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DEED OF TRUST

THIS: DEED GF TRUST !s DATED JANUARY 27, 1897, among J&B A.SSOCHATES a Parinership, whose address
is 1625 E. MCANDREWS, MEDFORD, OR . 97504 {referred to ‘below as "Grantor™); UNITED STATES NATIONAL
BANK OF .OREGON, whose address Is PL-7 .OREGON . COMMERCIAL LOAN SERVICING, 555 S..W. OAK,
PORTLAND, OR 97204 (referred to below sometimes as "Lender” snd somelimes as "Beneficiary™); and U.S.
BANK .OF WAzaHlNGTON ‘NA, whose address is PO Box 3347, Portland OR 97208 (referred to below as
"Trustee") ;

CONVEYANéE AND GRAKT. For veluable considemﬂon, Grantor conveys 1o Trusiee for the benem of Lender as Beneficlaty all of Granior's
right, iitle, and. inferest in and lo ihe following desctibed resl properly, together with all existing or subsaquently erected or affixed buildings,
lmptove!;nents gg rnduroj!, ail:asements nghts of wgy. and appurtenances; alf walor water rights and ditch rights (including stock in utifities with diteli
or irrigation rig| and all other es. and profits refating to the real ncl.xﬁng without Emilgtion ali minerals, ofl, gas, geothermal
and sir'u!sr maﬁers, located inrﬁ County, State of Oregon (the henl Properly ):

': : Loi 12 and. the North 10, feet of Lot 11, Block 5, TRACT NO 1163, CAMPUS VIEW, awordmg fo the
: o:f’ clal p!at thereof on: ﬁle in tho ofﬁce of the County C!erk of Klamath County, Qregon.

The Real Property or ﬂs address ls conmoniy known es 2628 CLOVER STREET KLAMATH FALLS, OR 97501,
The Resl Proper!y tax ldenhﬁcallon number is 3808-(2-08D-02800. -

Grantor presently assigns 1o, Lender. (alse_known as- Beneficiary in this Deed of Tmsl) all of Grantor's nght mle, and interest in and to aft present and
futura leases of the.Froperly end all Reals from the. Ptopedy m addﬂlon, Granlor grar.fs Lendera Unh‘orm Commercial Code sacurity inforest in the
Rents and the Bersenal Property. defined below.. .

DEFINITIONS.. Ths following words shall hava lhe. fol!owmg meanings when used in thls Dsed ol Trust: Terms not otherwise defined in this Deed of
Trust shall have the meanings attibutad Io suc‘; lerms in the Umfom commercial Cooo Al refsrenoes !o dollar amounts shall mean amounts in lawful
mongay of the Uniled Slates of America.. b

Beneficlary., The.word "Bsneﬁdary' means; LNH'ED STATES NATlONAL BANK OF ORECON its successors and ass;gns UN!TED S’TATES
NATIONAL BANK COF OREGON also lsrefeﬂ‘ed to-as Mende:” in this Desd of Trust, .-

Deed of Trust. The words Deed of Trist* mean this Dasd of Yeust arfiong Grantor,’ Larsder and Tms*ee and inc!udes without limitation aft
ass o wcunty inieres! provislons !_o‘ﬁng to the Pefsonal Propeﬁy and Rents.

L H

Guzrantor, - The word "Guam'ﬂor‘ means and fnc{udes wﬂhom limﬂahon any and aﬁ guarantors su—ahes, and accommodation panios in
connecﬁo-r w:th the lndebieduoss ;

Improvements. The ward "Improvements“ msans and includes waihoul iimﬂahon alt exrsﬁng and future improvements, buildings, shuctures,
mabile homes affixed on the Real Property, faciliies; additions, repiscements and other, constvuction on the Real Property.

lndebtedness. The viord "Indeblednaess™ ‘means ali’ pdndpal dand Interest’ payable Under the Note and any amounis expended or advanced by
Lender to discharge obiigations of Grantor-ar axpénses incumed by Trustee or Lender fo enforca obfigations of Grantor under this Deed of Trust,
iogelher with Intarest on such amounts as prodeed t' this Doed of Trust

Lender. The word 'Lo'!dot” means UNITED STATES NATIONAL BANK OF QREGON its sueoessors and assigns,

Note. Ttie word "Note” mesans the Wote deted Janvary 27, 1697, It the principal amount of $212,800.00 om Grantor to Lander,
together with all rehewals, extensions, modiﬁcahons raﬁnandngs, and substitutions for the' Mota. The matirity date of tha Note Is Jenuary 13,
2012 ‘The rate of hteresz on. the Nota s subpct ?o‘in exlng. ad]usimsnt renewal, orrenegotiahon

Personal Propeny “The words "Personai Froperty" maan ail equ!pment, ﬁxtures snd cthor articles of personal property now or hereafier ownod
by-Grantor, and.now or hereafter atiached or affed to:the Rasl Properdy; togather with all accessions; parts, and additions to, ali repiacements of,
and all substitutions for,any; of such properly; and togsther: wuh an prooeeds (tmlu&ng wrthout limitation all insurance proceeds and refunds of
prarmums) from; any sals or other dlsposnion ot the Property ;

Properly The word "Property" means coilecuvely the' Real Propeﬂy and iha Pslsoml Propaﬂy
Ras!Property 'mo words "Rsal Propm'ly“ mgan thopmpw inhre&andngtﬂs dmbexdahmm mwmammm

FReleted Documenta: | The words Felatad Documents™ mean and include without Umitation all promissory notes, nvedit agreements, loan
agreemants,; environmental agresments, guaranties, sscurlly agreemants, morgagss, deeds of trust, and ali other instruments, agreements and
documen!s whether now or hareafler existing, axecuted In connection with the Indebladness.

Rents. - ‘me word “Rems‘ msans ai! presaﬂ and: future rsnis, mvenoes. lneome. isuaa. royalhos. proﬁts snd other benefits derived from the
Pmpeﬂy E At W : ,
Tmstee. J‘he word "rms!e# maans u.s 3. BANK OF WASHINGTONV NA and nnysubsﬁMe o Successor trustees.
THIS “DEED: OFLTRUS?. ENCU.I)ING THC ASSIGNHEIT OF REMTS AHn THE SECURITY. INTEREST IN THE RENTS AND. W
PROPERTY; IS GIVEN'TO SECURE - (1} PAYMENT:OF THE INDEDTEDNESS AMND (2} PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

AND (@
GRANTOR UNDER THE KOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. TMIS DEED OF TRUST IS GIVEX AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND ‘PERFORMANCE. Excspt as otharwise provided In this Doed of Trust, Grantor shafl pay to Lender akk amounts sacured by Hivs Dead of
Trust as they bacomsa dua, and shall sticlly and In 2 timely mannerperfomaﬁ& Grsntor's obigetions undar tha Nols, ths!)eod oi‘i'nst,and the
Ralatéd. Documsnis. PN

POSSESSIOR AND MAINTENANCE OF THE PROPERTY. Grantoragreesmemm‘smsion andmofl?aﬁopeﬂysmﬂbambym
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k ¥ Ut otolmencs ol pry
5 “manabp the Froparly, snd e coligot
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OF AFBL| A Wmm p;ijse CAWS AND REGULATY

Hazardous Subsiances: - The terms "hazzmﬁws wasie,” "hazardous substawe,' " ';."dspcsej“ '.lm" and "threalened releass,” in
Desd of Trust, shall have the same meanings as set forlh in the Comprohensive Environments! onsa, Compensation, sm.fas iy he
980, af)eggno‘ed 420.8.C. Section 9601, et s2q. ("CERCLAY), the &Jparfund‘\mendmems and Reauthorization Act of 1988, Pub. L. No. 95499

mmgwmammmmwmnwmm m!aea.andaxpenseiwrkhundumy ractly o
Indirsctly sustain or suffar sesulling from a breach of this saction of memwm d consequence of any usa, genaration, magm"yufadwu
storage, disposal,rslsaseorﬂwuatenedrdeaseoccmﬂm prior to Graniu‘sownersﬁpormafssﬁn the Property, wheihsfornoﬂhesamewssor
shoudn?a\;s mﬂ kno’\:: fo Granlt’oemem h;;oc\;id;nons Gf this saction of tho Deed of Trust, including the obligation to Indemnify, shali survivg the
payment o ndabledness an satisfack andmconvaynmeoﬂrwﬁsno!t'ii‘sDeedumesiandshannotbea bty Lander
acquisition: of any inferest in the Properly, whather by foredoswe or otherwise, . . flected by §

Nulsance, Waste. Grantor shay not cause, conduct o permit any auisance nor Cominit, permit, or sufter any stripping of or waste on or fo the
of the

Proparly cr any portion of the Property. - Without imiting the generaiity ing, Grantor will not Temove, or grant ¢
fight to remave, any timber, minerals (including ¢ ang 0as), soll, ravel or roek gggs?cnlsg withoul ths prior wriﬂer‘:z‘onsgf:!a of Lzmr?m pary e

Removal of Improvements, Grantor shall not demolish or ramove any Improvemants frym the Real Property withaut the prior writien consent of

Lender. As a condiion o fhe removal of any Improvamants, |
such Improvements with Improvermants.gf gt Ieaé?equal vatu;.;endér fﬂfvlfsng Gran orlomae AT g Thlinds e

y ulations, now or hereafier in
offact, ;cf»;an':gmnmanwz'quthoﬁﬁas gpplicable fo:the. use or occupancy -of :the, Property, lnc!uding._wﬁhouf_umitaﬂon. the Americans With
Disabllitigs Act.i.erantqg may. contast in_good faith any such, law, ordinancs, or regulation. and withhold compliance during any proceeding,
incluting appropriate’ appsals, so long as Granlor has notified Lénder in’ writing prior to deing so and so -ong as, In Lender's sole opinion,
Lender's interasts in the Property are not jecpardized. Lendar may require Grantor o post adequate security or g surely bond, reasonably

* ‘salisfactory fo Lender, ig protoct Lender's inferast, ;o TRILE 1ol -

Duty {o'Protest. Grantor agrees naithor to abandon naor.leave unallended the Propeily. Granter shatl de af other acts, In addition to those acls
... set forth above in this section, which from the character and usa of the Proparty are reascnably necessary to protect and presarve the Property.
DUE. ON SALE = CONSENT SY:LENDER. . Longer may, at iis: aplion, declarg immediately dua and paysble ol sums securad Dy this Deed of Trust
upon the sals or fransfer, without the Lender's prior writtan consant, of all or any part of tha Real Property, or any interest in tho Real Froperly. A "sala
or fransfor® means the conveyance of Real Property or any right, file or interast thereln; whather legal, beneficial or equitable; whether voluntary or
involuntary; ‘.wh‘emer._,by,outﬂghtv sale, deed, instal]me;nt.sala Ccontract, land contract, conlract for deed, lsasehold interest with a term greater than three
(3} years, sase-optfon soritract; “or by ssle, assignment; or ranster of any bereficial inferast in
by. any olher methiad of conveyance’of Real Progerly inierest. 15 any Granlor is a corporation, partnership or limited Babilfy company, tansfer giso
inciudes any.change in ownership. of more than twsnty.—ﬁva;pemeng {25%) of ths voting stock, pi rship ini 3 [
8s tha casa may be, of Grantor. - Howaver, this option shail not be exercicad by Lénder if sich axercisg Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The foliowing Provisions ralaling to the texes and fiens on the Property are & pari of this Desd of Trusi.
Payment. Grantor shall pay whon due (and in alt avents prior to u‘eanquency) ali taxes, spacial taxss, assessments, charges (including water and
sewer), fines and impositions levied ageinst or on account ‘of the Property, and shall pay when due all claims for wark done on or for services
rendersd or material furnished to the Proporty. Grantor shall maintain the Propsity fres of ajf liens having priority over or equal to the interest of

~ Lender under this Deed of Trusl, excopt for the lien of taxes and assessmants not due and except as otherwise providad in this Doed of Trust.

.Right To Coniest. Granlor may withhold payment of any lax, assassment, or claim in connaction with g good faith dispule over the obbgation to

" pay, solong as'Uender's interest in the Propeity is not jeopardized, If & hien arises or is filad ag & result of nonpayment, Grantor shall within fiteen
“(15) days aftar the fien arises or, if a lign is filed, within fifteen (15) days aftar Grantor has notice of the filing, secure the discharge of the lisn, or if
raquested by Lender, dsposit with Lender cash or & sufficient corporate sursty bond or other sacurity satisfactory 1o Lendar in an amount sufficient

to discharge the lian pius eny costs and altomeys' faes or othar charges that could accrue &s & rasult of a fereclasurs or sale undsr the en. in
any contes!, Grantor shall defend lisolf and Lender and sha§ satisfy any adverse judament before enforcemant against thg Propedy. Grantor shal
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or: :

agrees to eblaln and maintain Federal Flood Insurance for the full unpaid principas balance of tha loan, up to the maximum policy imiie-ast
’ tr?o National Fleed tnstifarke Program, or as ctherwiss requirad by Lénder, and $o mainisin such insurince for tho larm of tha loa:a i

AR e

-




mwmmmﬂmmma&srmummmmwmhmMmmsmmw
Unexplred Insurance ot Sals. mmmmw&uahﬁewimmb.mmamwmmwﬁs
mmrwmgwmgwmwwpmmmmawwdvmmmwmmdsummw.
Granior's Report on Insurance. Upon rqusst of Lender, however nof more than once & year, Grntor shall furnish io Lender e report on esch
exisiing policy of insuranca shawing: {a) the name of the Inswres; (b) the risks Insurad: {c) the amount of tha pclicy; (d) the properly insured, the
than current replacament value of such property, and the mannar of detenmining Mat value; snd (e} the expkation dats of the policy. Grantor
shall, upon request of Lender, have an independent Qpﬁb@;‘gﬁﬁg@&f}@}éﬂdﬁd&ﬁmﬁmmhmmmm ¢35t of the Property.

EXPENDITURES BY LENDER. If Grantor fafis to comply with any provision of this Deed ot Trust, or if any acfion or proceeding is commenced that
would malerially affect Lendsr’s interasts in the Property, Lender on Grantor's bohalf may, but shak not ba required 1o, take any acticn that Lender
deems appioprists.” Any amount that Lender expsnds In-so doing wilt bear interast at the mte pravided for in the Note from the date incurred oc paid
by Lender to the cate of repayment by Grantor. All such expanses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
ihe Note and be apporfionsd smong and be payablo with any instaiment payments to becoms due during either (i) the term of any applicable
insurance policy o7 _(f) the remalning tarm of the Nole, or (c) be realed as a ballodn payment which will ba dus and payable af the Note’s maturity.
This Deed of Trust also wilt sécure payment of these amounis. “The rights pravided for in this paragraph shall be in addition 1o any other rights or any

remedies to which Lander may be entitlad on account of tha default. " Any such action by Lender shali not be canstrued as curing the defzult so as 16
bar Lender from any remedy that !{otherwise wouid have Had.” - o o '

WARRANTY; DEFENSE OF TTTLE. The following provisions relaling 1o ownership of the Property are a part of ihis Desd of Trist.

Thie. - Grantor wamranis that: - (2)-Grantor Lolds. good. and marketable tile of record 1o the Property in fes simple, free and clear of all fens ang
sncumbrances cther than those set forth in the Real Property description or in any titls insurance policy, title repoit, or final titla opinion lssued in
favor of, and accepted by, Lender in connection. with this Dead of Trust, and. (b) Grantor fias the full right, power, and authority to execute and

dellver this Deed of Trust to Lender. . -

Defense of Thie.  Subject fo the excoplion Intha paragraph above, Grantor warrants and will forever dafend the fitle fo the Preperty-against the
‘awful claims. of all persons. . In the svent any action or proceeding is commanced that questions Grantor’s tifie or the interest of Trustes or Lender
uader this Deed of Trust, Grantor shaft defénd the action at Gmntor's expense. “Gradatar may te the nominal parly in such procseding, but Lender
shall bs ‘entiisd to participats in the procseding and to bs represented in the proceading by counsel of Lender's own choice, and Grantor will
delivar, or cause to bo delivered, to Lander such instrumants as Lender. may requaest from tima to tima to pamnit such participation.

Complisnce With Lews. Granlor warranls thel the Property aid Grantars ss of the Property complies with al existing applicable laws,
O(dinancas.‘aﬁgf_ regu!aﬁqnsvofgoyernmanlal»aq!har;t!sgf ’ _ ' . ™ .
CONDEMMATION. Th following provisions relating o condemaalion procssdings &re  part of ihis Déed of Trust.

Application of el Proceeds. If al or any part of the Properly 8 condemned by eminent domaln proceedings or by any procseding or purchase
in ligt of condemnation, Lender may at its slecticn require that ait of any portion of (ha net proceeds of the award ba epplied to the Indebledness
or the repalr-or restoration of the Property.. The net proceeds of the award shalt mear the award afler oaymant of all reasonable costs, expanses,
and altorneys fees incurred by Trusies.or Lender in connection with the condemnation.

Proceedings. ‘it any proceeding in condemnation. is filad; Grantor shal promply notify Lender in writing; and Grantor shal promplly take such

steps as'may be nscassary to defend the action and obtaln the award.  Grantor may be the nominal parly in such proceeding, but Lender shall be
. snttifed to-participate in the proceading and to be represented in the procsaeding by counsel of its own chifes, and Grantof wit deliver or cause 10

be'delivered to Lander such Instruments a¢ may be reguested by & from ima 1o ime 1o parmit such participation. ’ :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AMR!IIES.’ The follewing provisions relating to governmental taxas, foes
and charges dre a part of this Deed of Trust: U T T : ) :

Current Taxes, Feas ard Chorges. Upan request by Lender, Grantor shali axecute such documenis in addition to this Deed of Trust and iake
whatever olher action i requasied by Lender fo parfoct and continue Lender's lien on the Resl Property. Grantor shall reimburse Lender for al
taxes, a3 describod below, together with ail expensas incurred in recording, periacting or continuing this Deed of Trust, including without mitation
all taxes, fees, documentary slamps, and other charges for recording or ragistaring this Dsed of Trust.

Taxes. . Tha fofldwing shall consiifute taxes lo which this sagtion apgliss: {a) & spaciic tax upen this fype of Deed of Trust or upon elf or any part
of the Indebladnass securad by this Dead of Trusk; (b) a spacific tax on Grantor which Granlor is authorized or required 1o dedust from paymen's
on the indstledness sstured by this typs of Doed of Trust: (c) a tax on this typa of Dead of Trust chargeable against the Lender or the hoider of
the Nots; and' {d) & specific tax on all ¢.any portion of the Indebisdness or on paymerits of principal and interest made by Grantor,

Subesquent Taxes. if any tex {o which this section appiles is ensctad subsequent to the dats of this Deed cf Trust, this event shali have the sama
‘effact as-an:-Event of Datatlt (as defined below), ang Lender may axercise any or afl of fis avefiable ramadies for an Event of Defaut as provided
below, unless Grantor. either .. (a) pays the. fax belore. it becomes delinqusni, or (D) contests the tax as provided above in the Taxes and idens
cectior and degosits with Lender cash or a sufficient corporate surety bond or other securily safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating fo fhis Deed of Trust as a securlty agresment are a part of
this Deed of Trust, L I ‘

Security Agresment. This Instrument shall constitila a security, agreemsnt (o the extant any of the Property constitutes fixturas or other personal
property,'and Lender shalt hava all of the rights of 8 secured parly under the Untiorm Commercial Cods as amanded from time to tima.
Security Interast. Upon raquest by Lander, Grantor shall execute financing statsments and take whatever other action s requesiad by Lender 1o
parfact and continue Lender's sscurily Interest In the Fonts and Personal Propeity.  a addition o racarding this Dead of Trust in the raal propeity
records, Lender may, at any time and without further atthorization from Grantor, file exsculed countsmparts, copies or reproductions of this Desd
of Trust as a fnencing statament. Grantor shail relmburse Lender for all expenses incurred in pariacting or continuing this security interest. Upon
default, Grantor shali asssmble the Persunal Fropesdy in‘a mdnnes and al'a placo reasonably. conveniant to Grantor and Londor and make i
availabls {0 Lenderwithin thrae (3) days after tocsipt of written deinand from Lander. .- & @ - o o K
Addresses. . The, mafling. addresses of Granior (debtor) and. Lender {sscurad pary),.from which information concerning ihe sacurity intsrest
granted by this Deed cf Trust rmay be oblained (each as required by the Uniform Commercial Codes}, are as slaled on iha first paps of this Dead of
FU"BTHER ABSURANGCES; ATTORNEY-IN-FACT.. The following pravisions relaling to turihar assurancas and attorney-in-fact are a part of this Dasd
of Trust,
Surther Assurancas,. Al any tima, and from me fo time, unon raqueat of Lender, Grartor wil make, exacute and defiver, or wil cause fo be
mads, executed or defiversd, 'o Lendsr or to Lendar’s desigries, and when requssted by Lender, causs to ba filed, recorded, refled, or
rerecorded, 4¢ ths caso may b, at such limes and In'such cffices and placet 38 Lander may deem sppropriate, eny and all such moctgages,
déeds of trust, security deads, 'security agreemants, financing slatemonts, soalinuation statements, instruments of further assuiancs, cordificats,
and ofher-documents-as.may,In ihe sols opinlon of Lender, ts nacessary or desirable in crdar to effectuata, compiste, perfact, centinus, or
presarve .(a) [ha. obiigations of Grantor. under. the Nota, this.Deed of Trust, and the Relatod Documents, and (b).tha llans gnd sacurity intocasis
created by this Desd of Trust as first and prior lisns on the Property, whethisr now awned o hareatior acquired by Grantor. Unless prohibited by
faw or agreed to tho contrary by Lender in wiiting, Grantor 'shall reimburse Lender for sX costs and expenses incumed In connection with the

matiers reférved to In this patagraph.” ~

Attorngy=IniFact. i Grantor falls t do-any of e things rbfeired 1o in'B pracéding paregraph, Lender miay do 5o for and In tha name of
. Grantor.and at Grantor's oxpanse, Forsuch pumoeses, Grantos: heraby irrevocsbly appoints Lender a5 Grantor's altorney-in—fac? for ths purpose

of making, exocuting, delivaring, filing, recording, and doing alt olher things &s ‘may bs necessary or dasiceble, in Lende’s sole opinion, o
" accomplish the mistters reféned to'in the préceding paragraph.™ == 5w T s s s s - - : -

FULL PERFORMANCE. if Grantor pays ali ths indebtednass when

nd cliwerwise performs all the cbiigations imposad.upon Grantor undar this
Deed of Trust; Lender shall execuls and deliver to Trustes & requed] for filf reconvéyaive and shall axscuts and daiivar fo Grantor suliebie siatemants
of tarmination of any financing slalement on file evidencing Lender's sacurily interast in the Renis and the Pevsona! Properly. Any reconveyancs feo
required bylawshaubape!dbyeranlm.iipermafed by applicable law. - ) :




THS Dsed of Tryst or any of e Related Cocliments ossss 10 b In ful force and effect (including falurs of any
d perfected security interest or fien) at any $ime and for any reason.

proceeding under any lqgnkmptcy

Foreclosurs, Fortaliure, etc, -Commencement of forecliosure or forfeiturn procesdings, whether Ly Judicial procsading, seli-help, repossession o
any othar mathod, by any creditor of Granior or by any governmental egency gainst any of the Praperty. Hewevar, ;;gls subsection shal not apply
in the'cvent of o gosod faith dispute by Grantor as 16 the valiidily or reasonzblonsss of the claim which is the basls of ths foreciesure or forsteiture
Eero%aed!ng,‘ provided that Grantor gives Lender witten 'notice of such claim and furnishes reserves or a surely bond for the cigim satisfactony to
Breach of Other Agréément. Any bradch by Grantor undar tha ferms of any other agresmant betwesn Grantor and Lender that is not remedisd
within any grace period providad therein, including without fmitaion any egreement concaing any indebledness of other obligaiion of Grantor to
Lender, whether existing now or later, - LT T - -

Events Affes )ssumbrAnyloebmoedx'ng svants oocurs with raspwmanyeue'anm of any of tha Indebladness or any Guaranior dias
.o omes'lncompetanl,ormvokmorcﬁsputes the validity of, or liability undoar, any Guaranty of the Indebiadness, : ’
-Adverss Change. A matarial sdvorse ¢hange cecurs in Grantor's financial condilion, or Lander bolieves the prospant of mant or performance
" ofthe Indcbtodheds s mparea. — " 138.00curs in Grantor's financiaf condition, or L ospect of pay pert

Insecurity, Lende in gaod falth daems salf Insedure, ©

RIGHTS. AND REMEDIES ON DEFALLY.. Upon the

Foraclosire. With respect {o all of any part of the Real Progerty, the Thistoe shall fiave tha sight {0 foraciose by natice and sale, and Lender shal
have the right to foraciosa by judicial foreclosure, in éither cdse in accordanss with and to the full extent providad by applicabla law. If this Dead
of Trust is foraclosed. by judicial forsclosurs; Leridar win becentitled to a

“jutdgment which will provide that if the foresiosure sale proceeds are
lnsgxfﬁdent to satisfy the jucgment, execution may lzsue for.the amount of the Urpsid Gailance of the judgment,

UCC Remedies. With t 10 & or afiy part of the Pérsonal Propery, Landsr shall have 8l o rights and remedics of a sacured party under

respec

the Uniform ' Conimercial Code
Coflect Rénte.” Lander shall have fhe sight, withaut notice fo Grantor, 1o take possession of and managa the Property and collact the Rents,
including amounts past due and Unpald, and'apply tha nat proceeds, over sad above Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may requira-any tenant or other.user of the Proderty to make payments of rent or use foas directly tg Landec. i the Rants are
coliectad by Lender, than Grantor Irrevocably designates Lander 8% Granlor's aliornay-dn-fact ig endorss instruments received in paymont theroot
in the name of Grantor and to negotiate the' same and collact the Pibcosds. Payments by {enants or other Usess fo Lender in response to Lendar's
demand shall satisty the obligations for which the payments are mads, whether or not any preper grounds for the damand existed. Lander may
exercise its rights under this subparagragh sither in.person, by agent, or through & receiver,

Appoint Recelver. Lender shall have the right tz have & receiver appoinied to taks possassion of gl or any part of the Prop:

proteci and presarve the Property, tb opsrate the Properly precesing foreclesure & sala, and to colisct the Rents from the

Droceads, ‘over-and above the cost of ihe recalvership, sgainst the lridoblednass. The .
- Lender's right to the appointment of a recelver shall axist whether or not the apparent value of the Property excesds the Indebledness by &
~ subslenflal amount. Employment by Lender shall not disqualily a person from serving as & receiver.

Tenancy &t Sufferance, " If Grantor remains in possession of the Property afler the Property is sold as provided above or. Lender otherwise
becomes entitlod to possession of the Property Upon default of Grantor, Grantor shatt beceme & tenant et sutferanca of Lender or the purchaser ot
tha Pr'?‘zenyand&shag, at Lender's option, sither:: (8) pay a razseriable rental for ihe use of the Property, or (b) vacats the Froperly immadiataiy
upon demand.ofLender, ;o . Eonlor e  aenn SN B RLIrT

Ol Hemediss. Trusos o Lander shall have any o igh o emedy provided 5 Dosl of Trst orthe Note or by aw.
Notive of Sale.” Lender shall give Grantor reasonable notice of the time and plice of any public sale of the Personal

Propadly or of tha ime gfigr
which any privalg. sals ar.other intended disposition of the Fersonal Property is io be mede. Reasorabie notice shall mean nofics given af least
ten.(10) days before the time of the sala or_disposition, Any sals of Personal Property may ba maie in cenjunct

Property. "~ L oo ) ’

on with any sale of ths Res!

Sale of the Property. To the extent permitied by appkoable aw, Grantor Harsby waives any and al rights o have the Property marshalied. in

- -exgrcising its rights and femzdiss, the Trustes or Lender shall be free 1o sell all or any part of the Properly togsiher or Saparatsly, in one sels or by

’ s‘e’p’gra(e saxes Lendey shall bs a;ﬂiﬂed to bxd at'any pubtic sale on all or any portion of tha Property.

. Waiver; Election of Remedies. A waiver by any party of & breach of a provision of this Dacd of Trust shall not constitute a waiver of or prejudics
the parly’s rights otherwise to demand strict compliance with that provision ¢t any offer provision. Election by Lender to pursus any

. provided in this Degd of Trust, tha Nota, In any Relatad Documant, or provided by law shall not exclude pursuit of any other remedy, and an
election to make experiditures or tg take acton to'pérform an cbligation oi Grantor under this Dead of Trust afler faiture of Grantor Yo perform shan
not affect Lender's fight to declare a dsfault and o exercise any of iis remedies. © - A

~Attomeys” Faes; Expenses. If Lender institues any sult or action to enfores any of the terms of this Deed of Trust, Landar shall be ontilied 1o
fecover such sum as'ihe court may adjudga reasonabls gs attorneys’ fees ot trlal and on any gppeal. Whether or not any court action i involved,
all veasonabile:expanses Incurred by Lendsr which .in Lenders opinlon are necessary at any time for tha profection of is interest o the
anforcement of its rights shail becoma a part of the Indsblednass payable on demand and shall baar interest at the Nots raie from the dala of

- applicable tav_v.» Grgnmf nisp w Pay any court costs, in addnit'm to afl other sums provided b'y taw.
Rights of Trustee. ‘Trustés shall have sl of tha Fights and dutles of Lender as sst forth in this saction.

POWERS AND 'QBi!GAﬁONS OF TRUSTEE. Thefoﬂewmg _pmvi§l9.'i$ mia;‘.ing to the powers and obligations ot Trustes are part of this Deed of Trust.
Powers of Trustee. - In addition to ali powars of Trustes arsing as & matter o7 law, Trustee shall have the pawer 1o take the following actions with
respect to the Properly upon the writlsn request of Lender.and Grantors (8) join in prapering and fiing a map or plat of the Raal Properly,
including ths dadication of strosls or clher fighis 1o the public; - (b) join in'granting any easement or crealing any restriction on the Real Property;
ar;_d»(c)}ofn inany subordlnaﬁon@r eﬂwagrosmmtgﬂscﬂng this of Tm!mhe&s&'asmﬂandermdu this Dead of Trust.

Ouligations to Notity. Trustee shall ot be abligaled 1o nolity &y oiner party of a pending saie undar &ny other trust dead or Een, or of any action
Tméiee. ('lA‘l;ustes sﬁall rﬁeet all d&ali‘ﬁéaﬁons‘ requn'sd forTmsﬁee unc-ar appﬁcable iaw n eddiﬁon to the rights and remedies set forth sbove,
with rsspect 1o all or any part of the Property, the Trusiee shall have the right to forsclose by nolice and sale, and Lender shall have the gt ic
foreclosa by judicial foreclostre, In sither case in accordance with and to ths fult axtent providad by appficable law.
. - Successor Trustee. Lender, at Lender's option, may from time o ime appoint a succassor Trustee 1o any Trustee 4ppainted hersunder by an
. * 7 instruient execuled and acknowledgacl by Lender and recordad in the uiice of the recorder of KLAMATH Counly, Oragon. . The instrument shat
' contain, in addition to ali other matiars required by state law, the names of the original Lender, Trusiee, angd em,mmmmwm




this Dead of Trust is recordsd, and the name and address of the successor trustam, and the instument shall be exocuied and acknowisdgad by
Lender or Hs successors In interest.  The successor rusies, without conveyance of the Property, shall suoceed to all the title, power, and duties
conferred upon the Trusise In ihis Deed of Trust and by applicable law. This procedurs for subsiitution of trustee shak govern fo the axclusion of
all other provislons for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notics under this Deed of Trust shafl be in wilting, may be sent by telefacsimile, and shef be
effective when aclually delivared, or when depositad with & nationally recognized ovemight courier, or, it malied, shall ba doemed effective when
deposited in the United Statss mail first class, ceriifisd or registered mall, postags prepald, direcled to the addresses shown near tha beginning of this
Daed of Trust. Any parly may change its addnass for nolices under this Caed of Trust by ghving formal written nafics to the other pasties, specifying that
the purpose of tha notics Is to changs the parly’s address. All coples of notices of foreciosure from the holder of any lien which has priovity over this
Dead of Trust shall be sent 1o Lender’s address, as shown naar tha beginning of this Dead of Trust. For notics purposes, Granter agrass o kesp
Lender and Trustea informed at all Emes of Grantor's curent address.

ACCESS LAWS. (a) Granlor agrees that Granior and the Property shsli at ail timas sirictly comply with the requiroments of the Americans with
Disabilities Act of 1950; the Fair Housling Amendments Act of 1988; and other federal, stale, or focal laws or ordinances related 1o disabled access; or
any statute, rule, regulation, ordinance, order of governmental bodles and regulatory agencies, or order or decree of any court adopted or enaciad with
respect thersto, as now exisling or hersaflar amended or adopted {collectively, the “Accsss Laws™). At any time, Lender may require a certificals of
compliance with the Accass Laws and indemnification egreament in a form reasonably acreplable to Lender. Lender may aiso require a certifizate of
compliance with the Access Laws from an architect, engineer, or other third parly accepiabla i Lender.

() Notwithstanding any provisions set forth hereln of in any othsr document, Grantor shall not alter or permit any tenant of cther person fo aibyr the
Proparly in any manner which would increase Grantor’s responshilities for compliance with the Acness Laws without the prior writien gpproval of
Lender. In connection with such approval, Lender may roquire a certificale of compliance with the Access Laws from an architect, engineer, or other
parsan acceptable to Londer.

(c) Granicr agrees o give prompt wrillen notics to Lendsr of the recelpt by Grantor of any claims of violation of any of the Access Laws and of the
commencement of any procsadings or investigations which relate to compilance with any of the Access Laws.

(d) Grantor shall indemnify, dafend, and hold harmlass Lender from and against ary and ali claims, demands, damapes, cosls, expenses,
liabtities, penalties, fines, and other proceedings including without Emitaticn reasonabla attornays fees and expenses arising directly or indiractly from or
out of or in any way connectad with any failure of the Property to comply with any of the Access Laws. The obliaations and abiities of Grantor under
this section shall survivs any termination, safisfaction, assignment, judiclai or nonjudicial foreclosurm proceeding, or Gelivery of & deed in Beu of
foreclosure..

MISCELLANEQUS PROVISIONS. The foliowing misceliareous provisions are g part of this Dead of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undarstanding and agreament of the parlies as to
the matters set forth in this Deed of Trust. No alteration of or amendment {o this Deed of Trust shall be effective unlass given in writing and signed
by ths party or parties sought to be charged or bound by tha alteration ¢r amendment.

Annusl Reporis. if the Progaity is used {or purpases other than Grantor's residence, Grantor shall furnish 15 Lender, upon request, & cerified
statement of net operating income received from the Properiy during Grantor’s previous fiscal year in such form and deiail as Londer shall require.
"Nat cpearating income”™ shall mean all cash recsipts from the Property less 2l cash axpenditures mads in conneclion with the oparation of the
Property

.

Applicabie Law. This Dead of Trust has been delvered to Lender and accepted by Lender in the Siate of Cregon. Subject to the
provigions en arbliration, this Deed of Trist shait be goveriied by and construsd la sceordance with the lows of the Stule of Oregon.

Capiion Heedings. Caplion heedings in this Desd of Trust ae for convenisnce purpases only end are not to bs used to Interpret or dafine the
provisions of this Dead of Trust.

Merger. Thers shall be no merger of the inferast or estale ereated by this Dsed of Trust with any other interest or estate in the Froperty at sny
tima held by or for the bensfit of Lender in 2ny capacity, without the writtan consent of Lender.

Multipie Parties. All obligations of Grantor under this Deed of Trust shall ba joint and seve?n!. and afl aferences t0 Grantor shall mean each and
. every Granlor. This means that each of the persons signing below is responsible for all obiigations in this Desd of Trust.

Severabillty. if a court of competent jurisdiction finds any provisicn of this Deed of Trust to ba invalid or unenforceable as 1o any person or
circumstance, such finding shall not rander that provision invalld or unenforcaable as to any other persons or circurastances. if feasible, any such
offending provision shall be deemad 1o be modiiied 1o be within tha iimits of enforceability or validity: howaver, if the offerding provision cannei be
50 modified, it shali ba siricken and ail other provisions of this Dead of Trust in a¥ other respacts shall remain valid and enforceabla.

Sucressors and Assigne. Subjact to the limitations siated In this Deed of Trust on tansfer of Grantor’s inferest, this Deed of Trust shall ba

binding upon and irnure lo the benafit of the parties, thelr successors and assigns. If Gwnership of the Properly becomes vastad in a person other

than Grantor, Lender, without netice to Grantor, may deal with Grantor’s successors with reference to this Desd of Trust and the tndabladnass by
- way of forbearam or extension without relea&na Grantor fmm tha obligaﬁans of this Deed oi Teust o ﬁaba.ﬂy under tha indsbladness.

!'lme ls of the Essence. Tlms is of the essence in the per!onnance of this Deed of Trust.

Walvers snd Consents. Lender shall not be deemed to have walved any rghts under thls Desd of Trust (or under the Relsted Documents)
unless such waivar is In wriling and signed by Lender. No delay or omission on the part of Lender in exercising any ﬂg‘n shall operale ss a walvar
;~of such right or any other rignt. ' A waliver by any party of a provision of this Deed of Trust shall not constitute a waiver of or projudice the parly’s
right othenvise o demand strict compliance wiih that provision or any ofher provislon.  No prior waiver by Lender, nor any course of desling
between Lender andg Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantors oixligations as to any fiture transactions.
. -Whenever: consani by Lender: Is required in this Deed of Trust, the grantng of such conseﬂ by Lender in any Instance sheR not consﬁtuia
«continulng consanl o subsequenl lnstances whem such consent is mqmred =

TERMS.

“TJEBASSUICIATES T {7

osmcmsm.
% 7 SANDY LUCAS
/7 \IOT&RY PUBLIC - OREGON -
- CONIMISSION NO.C24316

MY COMVISSION EXPIRES MAY 22 1508
\ '\ \\ 5

On this day of JM . 18 2;2 , bafore me, the undwgned Nowy Pubuc personafly appsared JOEL P,
SULAUGHT! ralParlnNcN&Bl\S CIATES, and known {0 me to ba e parinsr or 'designated agent of thcpsﬂmhbm!emubdm
Deed of Trus! unzﬁ acknowledg&d the Deed of Trust to be the free and volunlary act and deed of the pasinarship, by authorily of stalut or is
Ps.rtners ip Agre atnfor the uses and pumoses(hefem mentioned, and.on ocath stalad that he or she is authorized to executs this Deoad of Trust and




STt o R ‘ H -8 SESS SSSS
On this oZEﬁ* dayofsﬁdﬂ_&i# ,19 ;z.beforame.theundefség nalty appeered BRUCE S. LOGAX,

General Pariner of J88 ASSOCIATES, andknown Io me to b8 2 partner or dasignated partnership that exacuted the Deod of Trust and

acknawisdged tha ‘of Trist to ba the free and voluntary ect end desd of tho partnership, by atthosity of statute or #s'Paringrship Agreemant, for
the uses and purg i mentioned, and on cath stated that he or she is authorized to executa this Deed of Trust and in factaexwmed the Deed

S T wil fe
Nolary Publlc in #nd for the Stale os_ﬂ)’-&?afk.. ' 5722,/ 7%

of Trust an beha . acshiy

REQUEST FOR FULL RECONVEYANCE
(fobelsedenrywhenobﬁgaﬁmhavebeenpajdinu)
To:, i . . . + Trustoa - . ; . .
The. undarsigned Is the logal owner and holder of all Indebladness secursd by this Dacd of Trust. All sums sosiiad b
Tully paid and sslisfied. You are hereby directad, upon payment 1 you of any sums Owing 10 vou under the tarms of §
any applicatie stitity, to cancel the Nota sacured by thie Doad of Trust (which is delivered 1o you togethar with this
without.-werranty, to the parilas designated by the terms. of this Dead of Trus!, ine estats nov held by you under
reconveyance and Rslated Documents fo:. . .- - T L BRI ST

Date: ..

e T T

Jiiad JJUD LI T e : :
LASER FRO, Rog: U.8. PAL & T.M. OIF., Ver. 3.23 &) 1697 GF1 ProSavices, ine. ARCightr

STATE OF GREGON : COUNTY OF KLAMATH:
Filed for record at request of Awerititie the 29th
of January AD,19_97 n 3:55 oclock __ Fepq and duly recorded in Vol. ¥M37

of______ Mortgages on Page 2718
: \  Aeraetha G. Letsch, County Clerk
FEE $35 . 00 R L . . E y 2
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