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1S DEED OFTRUST (gt indmeti s igs on iy impy
- BAUNAN and. PAERICNR BROHAI™ 1 omiant 201597

.. The grantor
BAUMANN and_ PATRIC e o gmnars

v L . ' Bt ST ("Borrower’).
The tristes Is” AMERITITLE = isleos R e e e ,gTrustee“).)
The bensficlary s SOUTH VALLEY: BANK ‘& TRUST, /¢ r1io ... . whichis organized and
exi‘stl'rigé‘unqerthé laws of AN OREGON‘BANKING: CéRPORAT;IO[\! PR ', and whose address
SomonceX 210, KLAWATH FALLS, 'OR 97601 - "0 o (Lender).
Borrower ow, s_‘.“L,enfqer'theip;ir‘ic':ip_‘apjsum’of Two ‘Hundréd “Sixty }_fThousand_;DoT] ars and no/100

FEERC A RV A T R SR L ; e DO'IarS(US.'$260,000-OO ). This debt iS
ote dated the same date‘as this Sec € s vides for monthly
S the full debt, if not paid earller; due and pay : 152012 7 Thig Security
Instrument secures to Lender::(a) the repayment of the debtev y the Note, with interest, and ali renewais,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the.Note. ;For.this purpose.-,Bom:;wer,ir;evocably,gra_nts and conveys to Trustee, in
trust.with power of sale, the following described property located in . K1amath .. ST e e

i g
A

LotA‘\lgvoz,,(RU% Y- RESOI PHAS ! g to-the official: plat: thereof =+
“oni<filevin: the"‘ff“c‘eff_f the' Coun ath" ! or.

Klama County ¥ Oregon

KLAMATH FALLS .
-ﬂ-'[Ci*VJ e

IR

v
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THIS SECURiTY INSTRUMENT combines umiorm covenants for natlonal use and non- unrform covenantswrth
Iimrted,v variatrons by _jurisdiction to constrtute a uniform secunty instrument covering real property.

\Peymem of Principel and Intereet' Prepaymem and Late Cherges. Bono\rrer shalll promptiy pay when due

tNhe prlncipai' fand interest on the debt: evidenced by the Note:and: any prepayment and late charges due under the .
ote,

157 2. Funds for. Taxes and Insurance.v Subject 1o apphcabie Iaw or. to a written warver by Lender Borrower shall pay
to Lender.on the day monthly payments are due under the Note; until the Note is paid in full, a sum (*Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehald payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
vearly floed insurance premiums, if any; (e} yearly mortgage insurance Jpremiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums.. These items are cailed 'Escrow Items."-Lender. may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may requiire for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S8.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds

due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable faw.

The Funds shall be held in an institution whoss deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender s such an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay.to'Lender the amount necessary to make up the deficiency. Borrower shali make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

“Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition

or sale of the Property, shall apply any Funds held by | Lender atthe time of acqwsmon or sale as a credit against ii t‘re
sums secured by this Security Instrument Sy

-3. Application of Payments. Unless appllcable law provndes otherwise, all payments received by Lender under
paragraphs 1-and 2 shall be applied: first,; to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2;:third; to interest due; fourth, to principal due; and last; to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Secunty lnstrument and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person 'owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be paid under this paragraph.’ if Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments.

Borrower sha'l promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the llen by, or detends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or'(c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property Is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions 'set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now exnsting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shali be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described

above, Lehnder may, at Lender's option. obtain coverage to protect Lender’s rights in the Property in accordance with
paragrap
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- Allinsurance policies and renewals shall be acceptable fo Léhde‘f,‘and'shali include a standard mortgage clause.
Lender shall have the right tc hald the poiicies‘and'renéwa‘is.r If Lender requires, Borrower shall promptly give tg Lender
sUrat o Pald premiums and renev Lfotices, In the event of toss, Borrower shall give prompt notice to the
FISface Gamer and Lerder. Londar may maks proes 2] 105 e promptly by Borrower. -0
' en [ ’ pb!ieq to restoration oF repair

b

B.Qf_?ower:“"l.leC?'rr'ower“abéndOhSLthe IOt answer within 20 days'a -
Insurance carrier has offered to'settle ender may ¢ @ Insurarice proceeds. Lender may use the
proceeds th:(epalrprjres;torej the Property /' sum s Security instrument, whether or not then due,
The 30-day period iwiil begin when the neti i 'given » mEE R Coie ' '

Unless Lender and Borrower otherwisée agree I writing, any application of proceeds to principal shail not extend or
Postpone the dus date of the monthly bayments referred to in paragraphs 1 and 2 or change the amount of the
payments. I under paragraph 21 the Property is acquired by‘Lender,Borrowe‘r’srright to any insurance policies and
Proceeds resutting from darnage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately priorio the acquisition. - '

6. Ocrupancy, Preservation; Maintenance and Profection of §
8.

determination, preciudes forfeiture ver's nt of the lien
created by this Security instrument or Lender's security interest. Borrowar s rrower, during the
loan application pracess, gave materlally false or inaccurate information ors iled to provide
Lender with any material information) in connection with the loan evidenced.by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
isona leasehold, Borrower shall comply with all ths provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

9. Inspection. Lender or its a and Inspections of the Property. Lender
shall give Borrower notice atthe i °ectying reasonable cause for the inspection. .
©10. Cendemna |

TRTE g NE
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In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
instrisment; whether.or not then dug, with any excess pald to Borrower. In the event of a partial taking of the Property in
which the fairmarket value: of the' Property immediately before ,the,iakingzlsﬁequal to,0r greaterthan the amount of the
sums secured by this Security Instrument immediately before ghe;taking;;ﬂnlesszBorfower and Lender otherwise agree
in writing, the sums secured by this Security instrument shali be reduced by the amount of the proceeds muitiplied by

the following fraction: () the total amotint of the sums secured Im rediately before the taking, divided by (b} the fair.
market value of the Property immediately before the taking. Any balance shall be'pald to Borrower. Inthe eventofa
pattial taking of the Property In which the fair marke alue'df the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing of
unless applicable law otherwise provides, th ceeds shall be applied 10 the'sums secured by this Security Instrument
whether‘or'not‘thefs_ums are then dut : AT AR e e : Co

" _lithe Property is abandoned by Borrower, i, af “ébgy;‘l:endert Borrower that thé'boﬁdémnor offers to

make an award or. settie'a claim for damages, Bormrower fails to respond to Lender within 30 days after the date the

notice is given, Lender is authorized 1o collect and gpplyt.hé‘prc,ceaqg?at- its optlon, either to restoration or repair of the
Praperty of to the sums secured by this Security Instrumeni, whethler '

r not then due. . .

.. Unless Lender and Borrower.otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly: paymens referred to in paragraphs 1 and.2 or change the amount of such
payments. e - s RSt TR S T e T .

11. Borrower Not Released; Forbearanice By Lender Nota Waiver. ‘Extension of the time for payment of
sodification of amortization of the sums secured by this Security instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabliity of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower of Borrower's sUCCesS0rS in interest. Any forbearance by Lender in exercising
any right or remedy shall riot be a waiver. of or preclude the exercise of any right or remedy. o

12.. Successors and Assigns Bound; Joint-and Several Liability; Co-signers. The covenants and agreements
of this Security instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: @) is co-signing this Security Instrument only to
mortgage; grantand;conveyjhat Borrower?s'interest in the Property under the terms of this Security Instrument; (b)is
not pe,rsonally‘obligat,ed to pay the sums secured by 1his,Securiry,i,nstmment; and (c) agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or make any accommadations with regard to the terms of this Secutity
instrument or the Note without that Borrower's consent.. e s ‘

-+ 13.-Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so.that the interest or other ioan charges collected or to be collected in
connection with the loan exceed the permitted timits, then: {a).any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any.sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower.. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. I a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any noticeto Borrower provided forIn this Security Instrument shall be given by delivering itor by
mailing it by first class matl unless applicable iaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender.’ Any notice 10 Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided forin this Security instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. " 170 g p oLl WD TR B

15.  Governing Law; Severability. This Security Irstrument shall be governed by federal law and the law of the
jurisdiction in which the Property istocated. Inthe event that any provision or clause of this Secutity Instrument oF the
Note conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. :To this'end the provisions of this Security instrument and
the Note are declared 10 pe saverable, it e CotmeEL e

16. Borrower's Copy. Boriower shall be given one conformed copy of the Note and of this Security Instrument.
47, Transfer of the Property ora Beneficial Interest in It &l or any part of the Property or any interest
initls sold or transferred (orfa beneficlal interest in Borrower C nd Borrower is not a natural
person) without Lender's prior written consent, Lender may, atits. optlo ediate payment in fult of all sums
secured by this Security instrument. ‘However, this option shall not be exer profiibited by
fedaral law as of the date of thlsSe‘qﬂrif;yjl_nsitgjmen‘tﬁ e L o B
© .} Lender exercises this option, Lender shall give Borrower wtice of acceleration. The notice shall provide a period
of riot less than 30 days from the date the notice is.delivered o:%mal}ed:w'rth}n:whlch;sormwer must pay all sums secured
by this Security instrument._ I Borrower fails to pay these sums prior to the explration of this perlod, Lender may invoke
any remedies ‘permitied by this S urity Instrimient withiout further 1 otice or d rnand on Borrower. . .

3

OREGON-SINGLE FARLY—FNMA/FHLME UNIFORM INSTRUMENT :
|5C/CMDTOR//0792/3038(8-90)-L PAGE 4 OF 6

 FORM30389/80 . ...

et o




18. Borower’s Right to Reinstate. If Borrower meats certain condiiions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period
as applicable law may specfy for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dus under this Security Instrument and the Note as if no
dcceleratlon had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
inenforcing this Security Instrument; Iricluding, but not limited to, reasonable attormeys' fees; and {d) takes such action
as Lender may redsonably, equire to assure that the lien of this Security Instrument, Lender’s rights in the Froperty and
Borrower's obligation'to pay the sums secured by this Security. Instrument shall continue unchanged. Upon :
reinstatement by Borr wer;:this Security Instrument and the obligations secured hergby shall remain fully.effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph47.” =" : SR ‘ :

19. Sale of Note; Change of Loan Servicer. ] o -

. The Note or.a partial interest in the Nots (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may resuitina change in the entity (known as the "Loan Servicer"} that collects
monthly payments due under the Note-and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifihereis a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and applicable law.. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by appiicable law, "+ T T

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normat residential uses and to maintenance of the Property.

Borrower shall promptiy give Lender written netice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Envircnmental Law of which Borrower has actual knowledge. If Borrower leams, or Is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actlons in accordance with Environmental Law.

As used in this paragraph 26, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the follawing substances: gasaling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herblicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (bt not prior to acceleration under paragraph
17 unless applicable law provides ctherwise). The notice shall specify: (a) the defauit; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Berrower, by which the
default must be cured; and (d) that failure to cure the default en or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment In full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies parmitted by applicable law.. Lender shall be entitled to collect all expenses incurred in pursuing

th'e remedies provided In this paragraph 21, including, but not limited to, reasonable attomeys’ fees and costs of
title evidence. e e

It Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrance of an event of defaul and of Lender's election to eauze the Property to be sold and shall cause such
notice to be recorded in each county In which any part of the Property iz located. Lender or Trusiee shall give
notice of sale in the manner prescribed by applicable iaw to Borrower and o other persons prescribed by
sppiicable law. . After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of saie in one or more pascels and in any order Trustes determines. Trustee may postpone sale of alior
any parcel of the Properly by public announcement at the time and plscs of any previously scheduled sale.
Lender or lts deslgnee may purchase the Property at any sale TR TG
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- . LOAN NO. 530011
T ed conveying the Property withou any covenant or
warmranty, expressed or implisd. . The recitals in the Trustee’s desd shall bo prima facie evidence of the truth of
the statemenis made thereln. Trustee shall apply the proceeds of the sale in the following order: (a) to ali
expenses of the sale, including, but not limited to, reagonable Trustes’s and attorneys’ fees; (b) to all sums
-secured by this Security Insirument; and (c).any excess to the person or perscns legally entitled to it.
e -Reconveyance::Upon payment of alb sums secured by this Sécurity tnstrument; Lénder shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and:ali notes evidencing debt secured by this -
. Security Instrument to Trustea. - Trustee:shall reconvey the Proparty without warranty and without charge to the person
- or.persans legally entitled to It :Such. person.or persons ehallpayany recordationcosts; -~ - . RS
120123, Substitute Trustee. ‘Lender, may from time to ime remiove Trustes dnd appoint a successor trustee to any
:;/Trustes appointed hereunder: Withotit corveyance of the Property; the successor trustes shall succeed to all the tite,
cpower.and dutles conferred upon Trustes herain and by epplicablo law. 1+ R . B
124, Attorneys' Fees. “As used In'this Seciirlty nstrument'and in'tha Note; *attorneys' fees” shall include any
attomeys’ fees awarded by an appellate court.

25, Riders to this Security instrument. |

If one ‘or more riders are executed by Borrower,an _;recqrded;toget;héi‘w;t'hkft!iisisléé'xleityinétrumént, the covenants and

.agreemenis of each such rider shall be Incerporated into and:shall amend and supplement the covenants and

-agreements of this Sec i ner the rider(s). were a part of this Security Instrument. [Check applicable

R | ’ - -+ [L1-4Famiy Rider
* LIBiweekly Payment Rider
- [isecond Home Rider

ey

S!GNING BELOW Bencwanac‘éépés‘anc{;ag‘;‘ nd ¢
Instrument and in any rider{s) executed by Bomower and recorded with it. -
Witnesses: o e I

" -Bomower

e

ATE %N, ‘
'Y= dayof

4.7 day.of .y Moy .,,%ersona!iy:appearedtheébsﬁé’named
RiKand, PATRICIA A NN

Space Bolow This Lino For Asknowledgment)———o
A  County.ss: Klwnibh

EERE ST i 13 4 J il 0 » —»
ed the foregolng Instrument to ba: veluntary act and deed.

i =
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FORM Ns. 23——ACKNOWLEDGMENT.
STA TE OF OREGON' Stevens-!:ess Low Publishing Ca.  NL

R R - Fortland, OR 97204 © 1992
County of . Lf{j dam /Ai ﬁ, :

BEIT REMEMBERED, That on this day of . JAUMAAL 1 , zyﬁ.z
before me_the undersigned, a otary Public in and for the State | e within

known to me to be the idetrytical individual described in and who executed
acknowledged to me that f

the within instrument and
executed the same freely and voluntarily.

y hereunto set m y hand and affixed
e day and yeazyt above written.

IACSERE™
LISA LEGGET - WEATHERBY (4 3 -
NOTARY PUBLIC - GREGON (] ' ‘ Ao AL

COMMISSION NO. 540121 - ‘ v /jv

aryPublic for Ore
SION EXPIRES NV, / .
SONEGRES A0 1 oo )i

20,




L LN 590011
PLANNED. UNIT DEVELOPMENT. RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this

i h Y -
and is incorporated into and shall be deemed to amend and supplement the Mortgége, Deed of Trust or
Security Deed (the “Security Instriment”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Noteto ~ SQUTH VALLEY BANK & TRUST, SQUTH VALLEY BANK & TRUST

(the

"Lender”) of the same date and covering the Property described in the Security Instrument and located at-

LOT 160 PHASE 2 RUNNING Y ,KLAMATH FALLS ,OR OR 97601
[Property Address] :

The Property includes, but Is not limited 10, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described

Rurining Y Resort, Inc. an Oregon'Corporation

AP# BAUMANN

in (the "Declaration®). The Property Isa part of 2 p!ahnad,dnit dQVe!bpméhtknown as ..
Running Y Ranch Resert EER

[Name of Planned Unit Development] ~ S me
(the "PUD"). The Property also includes Bnrrower"sminteres*: in the homeowners association or equivalent

entity owning or managing the common areas and facilities o e PUD (the "Owners Asscciation*) and the
uses, benefits and proceeds of Borrower's interest. -+ - - - BN S AR R

PUD COVENANTS. In addition to the covenants qr;‘d,agrgemer{“t‘é made In the Security Instrument,

Borrower and Lender further covenant and agren'as follow ‘

A. PUD Obligations. Borrower shall psiform all of Borrower's obligations under the PUD's
Constituent Documents. The “Constituent Documents® are the: {i) Declaration; (ii) articles of incorporation,
rust instrument or any equivalent document which creates the Owners Assoclation; and (jii) any by-laws or
other rulesor ‘regulations of the Owners Assoclation, Sorrower shall promptly pay, when due, all dues
and assessments imposed pursuant to the Constituent Docurments, =+~ - o
oo Be Hazard [nsurance. . So long as the Owners Association maintains, with a generally accepted
insurance carrier; a ‘fmasteg“;dr,\,;"b!an’kgt,‘;'; /.insuring. the Property which.is satisfactory to Lender and
which- provides. insumncei;qov”eragesiﬂut .amounts,- for the periods, and against the hazards Lender
requires, including fire and hazards in‘c;ludedWithin,,the-term:}‘extem:!ed Coverage,” then: .

- (i), Lender waives the provision In.Uniform Covenant. 2:for the monthly payment to Lender of the
yearly premium installments for hazard Insurancé on the Property; and
) Borrower's obllgatlon,_‘und;a{r‘Unitonn’C ovenant 5 to maintain hazard insurance coverage on the
Property is deemed ‘satisfied 'to ‘the ‘extent that the required ' coverage is provided by the Owners
Assoclation policy. o LA e et i i e e
... Borrower shall give Lender prompt notics'of any lapse In required hazard Insurance coverage provided
bythema"st‘er“orbla;nket‘poilcy.; T T T IR L
. In the event of a distribution of hazard Insurance proceeds’in Hel ‘of restoration or repair following a
loss to the Property, or to common areas and faciiities of the PUD, any proceeds payable to Borrower are
hereby assigned and shali be pald to Lender. ‘Lender shall apply the proceads to the 'sums secured by the
Securlty Instrment, with any excess pald to Borrower. =~ 1 1o |

C. Publis .L!abliiky_jnsuranca.a.-Borrowe,rf-ahaﬂ take such actions as may be reasonable to insure that

the Owners Association maintains a ) liak nsurance policy acceptabile in form, armount, and extent
of coverage to Lender.. * ) - L S ,
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i E}.‘. Csndemnmion. o Trrs p‘roceedstuf Lany; award er ciaim for damages :direct or: consequenﬂa!
payable to Borrower In connection with any condemnation or-other taking of all or any part of the Froperty
or the commeon areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby

assigned and shall be paid to Lender. Such proceeds shall be app!ied by Lender to the sums secured by
th ‘ Securrty STt

E. Lender S Pnar'Cen&.rtk Borrower‘shail nnt ‘excepz aﬂer notlce to Lender and wrth Lender s pnor
wntten consent, either pan‘.mon or, subdivide the Property or consent to:
(i) the’ abandonmont ‘or ter(rjmnatrcn of the PUD except for abandonment or termination required
€

by Iaw in the. ‘case of ‘substa ather, casualty or, ln rhe case of a takmg by
condemnaﬂon or eminent dom

(i) _any amendment to any pmwszon of the "Consiitient Documents® if the prov:slon is for the
e,\press beneﬁt of Lender;

(i) termmaticn of professiona! management and assumption of self-management of the Owners
Associanon or

(v) any action which’ ‘would have the elfect of renderlng the pubhc hablhty insurance coverage
maintained by ! the Owners Assoclation unacceptable io Lender

F. Remed:es. it Borrower does not pay. PUD dues and assessments when due, then Lender may pay
them., Any.amounts disbursed by Lender. under this paragraph F shall become additional debt of Borrower
secured. by the Security Instrument. - Unless aorrower and Lender agree to other terms of payment, these
amounts.shall bear interest from-the. date of -disbursement at.the, Note rate and shall be. payable with
mterest upon notuce from. Lender to Bormwer requesting paymem

(eal)
-Borrower

(Seal)
~ ~-Bcrrower

R

(Sea!)
-Borrower

{Seal)
-Borrower
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STATE OF OREGON : courmf OF KLAMATH- s

Filed for record at request nf~ : Ami_;lg S the 30+h.

of

January AD,1997 _ar_3:3L1 o'clock __P. M., and duly recorded in Vol. ___ M7
; o o Mort;:ag gl onPage 2840

%cm"lha G, Lc'sch County Clerk
17 /vzz/




