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<_PAUL W, PASSTEN, husband and wife

(b‘rno__ ration

—(Boirawer). The trustee is AVERTTTTLE, an

- (Trustes"). The beneficiary Is

under the laws of Washingten =« -

« Which Is crganized and existing

SEATTIE, WA 98101 =~ +

+8nd whose address is _{

Borrower owes Lendsr the principal sum of

: pald eariier, due and payable on

{"Lender).

AND & 00/100--m ..°

, ‘ — " " Dollars (US. $.40,000.00' - ). This dabt Is evidenced by Borrower's
- fiote dated the sama data & this Securty Instrument (Note"), which p

rovides for monthiy payments, with the ful dabt, If not

2027 . : This Sscurity Instrument

’ secures to Lender: (g) the re
. modifications of the Note; (b) t
- of this Security Instrument; .and
- andthe Note. For this purpose
. -3scribed property located In

ity

.. LOTS' 185, - 186 AND"1,

’wlhl’cﬁ'H\a"sﬂtha’ addressof
97601 ¢ L
B s

 Oregon” -

xtures now or hereafter'a pait ‘of the”props

N TOGETHER WITH all the imbro\}e‘rn'er.‘rt’s;_n@»y or ﬁgréaﬂe;:igrgcﬁ_eq on the'

“Instrumant.” All 6f the foregoing is referred faf?ﬁ'.fﬁ‘.,s.,SQCﬂfl*V';lﬁ,S'@méﬁ?:ﬁﬁ ‘tﬁa',“?régéiiy;" o

proparty, ar‘adAaI!\‘eaéemenzs,;appurzénances, ahd |
‘additions “shall also be covered by this Security

o 'ednhdwe_acovéNANTs‘.tha: Borrowsr Is lawtuly seised of tha estate hereby conveyed and has the right to grant and

convey the Property and that tha Property Is unsnc

bered, except for encumbrances. of record. Borrower warrants and will

defend generailly»tha title to the Properly agalnst all c!a!ms and dg’mands. subject to any encumbrancss of record. ik

~THIS 'SECURITY INSTRUMENT Equplg‘i}és{ ‘unifonm cfoi“;:en'?h‘z;éyfor‘ yﬁa‘ﬂpna! 'us".;a“ and’ ngn'#unitorm’ ‘cavenants with limited

- variations by Jurisdictic

e~

Single Family - Fannie MaelFrét{dlcv Mac UNiFORM INSTRUMENT,;

to constitute a uniforrm gedrity '_sri"s‘tru‘msm”‘cgyeﬁhgmal, property.
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UNIFORM COVENANTS.  Sorrowar and Lendsr covonant ond agres asfollows: o0 Lot o , : .
. 1. Payment of Principal and imeroat; Propayment and Late Chargos.  Borrower shall promptly. pay when due the principal of .and -
Interest on the debt evidenced by the Note and any propayment and late-charges dus under tho Noto. - R e .

2. Funde for Taxes snd Insurance. -Subject to applicable law of 0 & written walver by Lender, Borraiver shall pey to Lender.on the 22y
moenthly payments are due under the Note, untit the Nots I8 paid n full, a sum (Funds') for: (a) yearty taxes and essessments which may ettaln
pricrity over this Security Instrument &s a fian on the Property; (b) yearly leasehold payments or ground rents on the Property, i any; (c) yearly
hazard or property insurance premiums;  {d) yearly flood Insurance premiums, if any; - {c) yearly mortgage insurance premiums, if any; end (f)
any sums payable by Bomower to Lender, In accordance with the provisions of paragreph 8, In lleu of the payment of mortgage insurance
premiums. These ltems are called *Escrow ftems." Lender may, &t any time, collect and-hold Funds in an amount not to excead tha 'maximum
amount e lender for a federally rolated mortgage loan may require for Borrower's escrow account under tha federal Real Estato Sstilement
Procedures Act of 1974 as amended frei timo to time, 12 U.S.C. Section 2601 et seq. (RESPAY, unless another law thet applies to the Funds
sots a lesser amount. i so, Lander may, at any time, collect and hold Funds In an amount ot 1o exceed the lesser amount. Lender may estimate

the emount of Funds dus on the baals of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law. :

The Funds shall ke held In an institutlon whose deposits are Insured by o federal agency, inatrumentality, or ontity (including Lender, If
Lender le such an institution) er In any Fedsral Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for halding and applying the Funds, annually anelyzing the escrow account, or vertlying the Escrow ltems, unless Londer pays
Barrower interest on the Funds and applicable taw permits Londer to make such a charge. However, Lender may require Borrower to pay a-
one-time charge for an independent real estate tax reporting service used by Lender In connection with this loan, uniess applicable law provides
otherwlso. Unless an agreement Is made or applicable law requires Interest to be pald, Lender shali not be required to pay Borrower any interest
or samings on the Funds, Borrower and Lender may agree in writing, however, that Interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shal! account to Borrower for the excess
Funds In accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time ls not sufficlent to pay the
Escrow ltems when dus, Lender may so notify Borrower in writing, and, in such case Borrower shell pay to Lender the amount necessary to mako
up the deficlency. Borrower shall make up the deficiency in no more than tweive monthly payments, at Lender's sole discretion.

Upon payment In fuli of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender..
If, under paragreph 21, Lender shall acquirs or sell the Property, Lender, prior to the acquisttion or sale of the Property, shall apply any Funds”
held by Lender at the time of acquisition or salo as a credit against the sums secured by this Security Instrument.

" 3. Application of Payments.. Unless applicable law provides ctherwise, all payments recelved by Lender under paragraphs 1 and 2 shall
be appliod: firet, to any prepayment charges due under the Note; sacond, to amounts payable under paragraph 2; third, to Interest due; fourth, to
principal due; and last, to eny late charges due under the Nete.

. 4, Cherges; Llens.  Borrower shall pay all taxes, assesements, charges, {ines and impositions eftributable to the Property which fuay
attain priofity over this Security Instrument, and teaschold paymenta or ground ronts, it any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or i not pald In that manner, Borrower shall pay them on timo’ directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be pald under this paragraph. i Borrower makes these payments directly, Borrower shall
promptly furnish to Lender recoipts evidencing tho payments, L P .

.. . Borrower. shall prompily discharge any lien which has priority over this Securlty Instrument uniess Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a menner acceptable to Lender; (b) contests in good faith the iien by, or defonds agalnst
enforcernent of the lien in, legal proceedings which In the Leader's opinion operate to pravent tho enforcement of the lien; or (¢) secures from the
holder of the lien an agreament satisfactory to Lendsr subordinating the lien to this Security instrument. Lendor determines thet any part of the
Proporty is subject to a lien which may:ettaln priotity over this- Security Instrument, Lender may give Borrower a notice Identifying the lien.
Borrower shall satisfy the llen or tako one or more of tho actions set forth above within 10 days of the giving of notice.

" 5. Hazard or Property Insurance.’ Borrower shall keep the improvements now existing or horscfter eracted on the Property Insured
agalnst loss by fire, hazards Included within the term "extended coverage® and eny other hazards, including floods or flooding, for which Lender
requires Insurance, This insurance shall be malntalned in the amounts and for the-perlods that Lender requircs. The Insurance carrler providing
the Insurance shali be chosen by Borrower subject to Lender's approval which shall not be unraaesonably withheld. i Betrower fails to melntain
coverage described ebove, Lender may, at Londer's option, obtain coverage to protect Lender's rights in the Property In accordanco with
paragraph 7,

;- - All Insurance policles and renzwals shall be acoeptable to Lender and shell include o standard mortgage clause. Lendet shell have the
‘Hight to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renowal

notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.” Lender may make proof of loss it not made
promptly by Borrower.

Unless Lender end Borrower otherwise agree in writing, insurance proceeds shall be applied to testoration or repalr of the Property
damaged, if the restoration or repair Is economically foasible and Lender's security is not lessened. If the restoration or repalr is not economically
foasible or Lender's security weuld be lessened, the Inaurance proceeds shail be epplied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days & notice from

Lender that the insurance carrier hes offered to settle a claim, then Lender may collact the insurance proceeds. Lendsr may use the proceeds to

repalr or restore the Property or to pay sums secured by this Security Instrument, whether or not then dus. The 30-day perlod will begin when the
notice s glven.

Unless Lender and Borrower othernwise agree In writing, any application of procaeds to principal shall not extend or postpons the due cate
of the monthly payments referred to in paragraphs 1 and 2 or change the amourt of the payments. If under peragraph 21 the Propery’ Is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damege o she Property pricr to the acquisition shali
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acq.zsition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appilcation; Leaseholds. Borrower shall
occupy, sstablish, and use the Property as Borrower's principal residence within sixty days after tho execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall nat be unroasonably withheld, or unless extenuating clrcumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damege or Impalr the Property, allow the Property to detarlorste, or commit wasts on tha Property. Borrower
shall be In dofault it any forfeiture actlon or proceading, whether civil or criminal, Is begun that in Lender's good faith judgment cculd resuit in
forfslture of the Property or otherwise materielly Impair the lien created by this Securlty Instrument or Lender's socurity Interest. Borrower mey
curo such a default and reinstate, as provided In paragraph 18, by causing the action or proceeding o be dismissed with e rullng thet, In
Lender's good faith determination, precludes forfeiture of the Borrower's Interest In the Proparty or other materlal Impairment of the lien created
by this Security Instrument or Lender's sacurlty Interest. Borrower shall also be in default i Borrower, during the loan application process, gava
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Nots, Including, but not limited to, represantaticns concerning Borrower's occupancy of the Property s e principal

residence. If this Security Instrument is on a leasehold, Borrowsr shall comply with all the provisions of the lease. i Borrowar acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to thie merger in writing.

7. Protectlon of Lender's Rights in the Property. If Borrowar falls to perform the covenants and agreements contained in this Security
{nstrument, or there Is a legal proceeding that may significantly affect Lender's rights in the Proparty {such as a proceeding in bankruptsy,
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lender'a rights'in the Property. Lendor's acticns may include paying any sums secured by & lien which has pricrty
over this Securlly Instrument, appearing In court, paying reasonable attorneys’ fees and ontering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does nothavetoa doso. -

~ Any amounts disbursed by Lender under this paragraph 7 shell bacomo additional debt of Sorrower secured by this Security instrument.
Unless Borrower and Lendar agree to other terms of payment, theso amounts shall bear interest from the date of disbursement at the Note rate
and shall be payablo, with interest, upon riotice from Laender to Borrower requesting payment.

8. Mortgago Insurance. If Londor required mortgage Insurance as a condition of making the loan gecured by this Security Instrument,
Borrewsr shall pay the premiume roquired to malntain the mortgage Insurance In effoct, H, for any reason, the mortgage insuranco coveinge
tequirsd by Lender lapses or conses to bo In effect, Borrower shall pay tho premiums required to obtsin coverage substantially equivalent to the
mortgago insuranco praviously in atloct; at a cost substantially equivalent to the cost to Borrowaer of the mortgage insurance proviously in ai.ol,
from an alternate mortgage insurer approvod by Lender. if substantially 2quivalont mortgage Insurance coverage is not avallable, Berrovior shelt
pay to Londer each month & sum oqual.to ena-twelith of tho yearly mertgagoe Inautance premium being pald by Borrower when the Insurance
coverage lapsed or coased to bo In offest, Lender will agnapt, usa and retaln theso paymenis 63 a lose razanve in llou of mortgage inaurence.
Lossa resarva payments may no fonger be required, at tho option of Lender, if mortgage Inautance coverage {in the amount and for the petiod thet
Londor requires) provided by en insurer approved by Lender agaln becomes avallable and Is obtained. Borrowor shall pay the premiuma
roquirad to malntain mortgagoe insuranco in effect, or to provide a loss raserve, until the roquiremsnt for morigage insurance ends in sccordance
with any written agreement between Borréwer and Lender or applicable law,

pegozets " '70 BE RECORDED
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with eny condemnation or

ald to Lender, ' "
ourily Instriment, whether or not
}_any, exc aid 10 B evont of a partial .91.the, Propsity in which’ a!,rmarkétvalue‘,ofthe’P;bﬁeﬁy
smmediately before the taking'Is equal '9.0F greatar than the ‘amount of th ums sécured by this Security Instrument immediately bafore the
taking, unless Borrower and Lender ctherwlse agres in writing, the sums secured by this Security Instrumont shall ba reduced by the nmoti of
the procoods multiplied by tho Vf;oilowi‘ng;(f_r‘acjt_ingj a) the total amount of the sums sacured Immadiatoly before the taking, divided by (b} the falr
Jmarket value of the Fropeity immediately before the taking, Any balance shell bo pald to Berrower. In the'avent of a pertia! taking of the Property
In which the fair merkst valuse of the Property Jimmediately befor the taking is lese than the amou : '

> amount of the sums secured !mmediatefy‘bafcre‘ the
W othgmlaa‘, provides, the pracesds ah“s.!!}be applied to the

taking, unless Borrows

tha Property Ia abandoned by Borrower, of I, aftor notice by Lendsr to Borrower that the condamnor offora to maks
claim for damages, Borrower falls to respond to Lender within 30 days efter the date the notlce Is given, Lander Is authorized
the proceeds, at its option, either to restoration or ropair of the Property or o the éumsa sacured by this Socurly
dus,

Unless Lender and Borrower otherwise agree in wrlting, any application of proceads 1o principal ghall not extend or posipone the due date
‘of the monthly payments referred to in'paragraphs t'and 2 or change f1e amount of such paymenis,

Borrower Not Reieased; Forbaarance By Lends? Not 2 Walver. Extension of the time fo
of the sums secured by this Security Instriiment granted by Lender to any successor in Interest of Borrower shall not oporata to releasa the liobiliy
of the original Borrower or Borrower's successors in interest. Lender shall net be required to commence procssdings against any successor in
Interest or refuse to extend time for payment or otherwiss modify amortization of the sums sscured by this Sscurity Instrument by reason of any
demand made by the original Borrower or Borrower's successors In inforest. Any forbearanca by Lender in exercising any right or ramedy shall
not be a waiver of or preclude the exercise of any right or remedy. )

12, Succeszors and Assigns Bound; Joint and Several Llabitity; o-zlgners. The covenants and agreements of this Socurity

rTower, subjaci to the provisions of paragraph 17, Borrowsr's

co-signs this 8 strument but doas not executs the Note: {a) Is

grent and convey that Borrower's perly under the terms of this Security

; (b) is not personally obligated to pay the sums secured by this Security {c) agrees that Lender and any other

Borrower may agree to extond, modify, forbear or make &ny accommodations with regard to the terms of this Securlty Instrument or the Nete
without that Borrowor's consent.,

13. Loan Chargos. if the loan soourad by this Securlty Instrument Is subjoct 1o a lew which sets maximum loan charges, and that faw is
finally intorpretod so that the Intorest or other logn chargea collected or to be calloctod In connoction with the loan #xcond the permitted limHa,
then:. (a) any such loan charga shall be reducod by the amount necessary 1o raduce the chargs to the permitted limit; and (b} any sums already
collacted from Borrower whi eeded permitted limits will bs refunded o Borrowar.  Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reducss principal, the reduction will bs treated as a partisl
prepayment without any prepayment charge undsr the Note,

" 14, Notices, Any notice to Borrower provided ng it by first class
mall unless applicable | ) _
designates by notice to Lender. )
Lender designates by notice to Borrower, Any notice provided
Lendar when given es provided in this paragraph.. . .. . )

15. Governing Law; Saverability. - Thi ity Instrumant shalj be governed by federal law and the law of the Jurisdiction In which the
provision or ¢lause of this Security Instrument or the Note conflicts with appliceble law, such conflict
urity Instrument or the Note which can be given effect without the conlicting provision. To this end the

provisions of this Security Instrument and the Note are declared to be severable, '

16. Borrower's Copy. Borrower shall be glven one conformed copy of the Nots and of this Security Instrument.

17. Transfer of the Proparty or a Beneficlal intorest i if all or any part of the Properly or any interest in it is sold or
transferred (or if a benaficial intarest in Bo without Lender's prior written consant,
Londer may, at its option, 9 i this option shall not be
exorcised by Lendor i exercise is prohibited by federa! law as of

If Lender exorcisos this option, Lender shall give Borrowsr
from the date the notice is delivared or maitod within which Borrower mugst pay all sum:
pay thess sums prior to the expiration of this period, Lender may invoke any remediss
ot damend on Borrower.

18. Borrower's Right to Resinstate. If Borrower meets csriain conditions, Borrowsr shall have the right to have enforcoment of this
Security Instrument discontinued at any time prior to the earlier of: (g8} 5 days {or such other period as applicable law may specify for

re - statement) befors sals of the Property pursuant to any powor of sale contained in this Sesurity instrument; or {b) entry of a judgment enforcing
this Security Instrument. Those conditions are i i

and the Note as if no acceleration had occurre

enforcing this Security Instrument; including, but not limited to, reasonable altorneys’ fees; and (d) takes such action as Lender may reasonably

assura that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this

nstrument shall 'cbniinuehnchﬁhged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured heraby shall

remain fully effective as if ‘no accelaration had oceurred. -However, this right to reinstate shell not apply In the case of acceloration under
Paragraph 17, ... 0.0t Tl T v

19. Sals of Noto; Chango of Loan Servicer, The Note or a partiel interest in the Note {together with this Security Instrument) may be sold
€i:3 or more times without prior notice to Borrowor. A sale may resultin a changs in the entity (known as the *Loan Servicer) that collects monthiy
Payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If thero Is 'a chango of the Loan Servicer, Bormrower will ba given written notice of ths shangoe in accordance with paragraph 14 above
and applicabls law. The notico will stalo the name and address of the new Loan Servicer and the addross to which paymsnts should be made,
The nctico will elso contain any other information required by applicable law,

20. Hazardous Substances. Bofrower ‘shali not cause or Permit the prasenco, use, disposal, etorage, or reloass of any Hazardous
Substances on or in the Property. Bomowsr shall not do, nor allow anyona clse to do, anything affecting the Proporty that Is in violation of any
Environmental Law, The preceding two centonces shali not apply to the presence, use, or storago on the Property of small quantities of
Hezardous Substances that are generally recognizod to ba appropate to normal residential usos and to mainterance of the Property.

Borrower ghall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by any governmental or
fegulatory agency or private parly involving the Property and any Hazardous Substance or Environmental Law of which Borrower has sctual
knowledge. If Borrower leains, or s notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substancs affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmenta! Law,

As used In this paragraph 20, "Hazardous Substances® are those substances dofined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvonts, materials containing asbostos or formaldehyde, and radloactive materials. As used in this paragraph 20, *Environmental Law* means
foderal fawa and laws of tho Jurisdiction whare the Proparty la located that rolate to healih, safoty or onvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lendear further covenant and agree as follows:

21.. Accoloration; Remedios; Lender shail givo notlco to Borrower prlor to accsleration following Borrower's breach of any
covanant or agreement In this Securlty Instrumant (but not prior to asecoloration undor paragraph 17 unlosa applicable law provides
clarwlss). The notlco shall spocity: () the dofault; (b) the action required to cure the dofault; {0) a dato, not ioss than 30 days from the
dx.2 the notice Is glvon 1o Botrowor, by which tho dofault must bo sured; and (d) that fallure to cure the default on or bofore the date
spaclfiod In the notic hia Securlty Instrument and salo of the Proporty. The nctice

and the right to bring a court actlon to assort the non-existencs of

i tho dofault 13 not cured on or betore the date specliled in the

8 socured by this Securlty Instrument without further demand

edlos pormitted by applieablo taw, Londor chall bo ontitied to collect all oxponses
agraph 21, Including, but not Yimited to, regsonablo attornoys' faes and costs of title

an award of setlla o
to collect and apply
instrumont, whether or not then

" payment or modification of amortization

Pagodafd: . TO BE RECORDED.
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It Lender Invokes the power of sale, Lende? shia : reiits, & Whtien notice of tho occurTence ¢i.an
_avant of dotauk and of Lendar’s election to sausa the Proparty 10 ba sold : v o be recorded In each eounty in
‘which any part of ths Proporty is lseaind, | Lender o7 Trusles shall give | ristice of sale the. manngr prescribed by applicable law %o
; Borrower, and to other pereons preactibed by applisably taw,  After. ihs 1] able taw, Trustee, without demand on
Berrower, ‘shall elf the Property at public auction to the highest biddor &l 8 ca and tnder the terme dosignated in the
‘notico’of saic In ono cr more parceis and In’ any order Trustes d postpone seld of all or any parce! of the
_Property by public announcement &1 the ime ‘and plac ey praviou Lender of lts designee may purchase tho
"Propstiy atanysale. U L U SR R ST T T e
© 7 Trustes shall dellver to tho plirchsser Trusiea's deed convaying the’ Property, without any covenant of warrenty, oxprossed or
implied. Tho recitals In tho Trustes's dead shall be prima fsela evidence of the truth of tho statsments mado thoreln. Trustea shall apply
tho proceeds of the sala in the following order: (a) to alt exponges of the sale, Including, but not timited to, reasonabla Trustee's and
sitorneys' fecs; (b) to ell suras secured by this Security Inst umqm;‘gmd;(c)‘gny excens 10 the person or parsons logaily entitled to it
22,  Reconveyance. Upon payment of all sums secured by this Security ingtmment, Lender shall request Trustes to reconvey the
_ Property and shall surrender thiz Security Insirumont and el notes evidencing dobt secured by thia Securlty Instrument to Trustee. Trustee shall
recanvey the Property without warranty and Lendsr ghall charge Borrower a release fea in an amount aflowsd by applicable law. Such person of
persons shall psy any recordation costs. ) o R R ) ‘
. 23, Substitute Trustes. Lender may from time to time. remove Trustee and appoint a succassor trustes to any Trustes appointed
hereunder. Without conveyance of the Property, the ‘siiccessor trustee.shall succaed to all the iitte, power and duties conferrad upon Trusteo
herein and by applicablelaw. L e AT .
“*-24," Atterneys' Fees. As used in'thls Security Instrument and in the Note, *attorneys’ fees” shall include any attorneys’ fees awarded by
‘enappellstecourt. - . e e
25, Riders to this Security Instrument. {f ‘one’ or ‘more rideis are ‘executed by Borrower and recorded togsther with this Security

of ench such rider shail be Incorporated into and shall amend and supplement the covenants and

agreements of this Security Instrument as ii the rider(e) ware a part of this Securlty Ens‘irymonf. [Check applicable box(es)]
* - [X)Adjusteble Rate Rider * ' ° | [ Condominum Rider (] 1-4 Family Rider
"....[[) Graduated Payment Rider . -~ ‘Planned Unit Devalopment Rider [ Biweekly Payment Rider
- (] Balloon Rider: .-+ T ~] Rets improvemant Rider . -+ - [ Second Home Rider
- [ Omes) Ispecit] Addendum £o, Adjustable Rate Rider | |

* Instrument, the covenants and agreements

%BY;S!GN_{NG’BELOW, Borrower accapts and agre 1o the térms and covénants contained In this Security Instrument and
y fidei(s) execited by Borrower and recorded Wit R, ..., i g S

i NOTARY PU
. o gs D2 20,19
‘Klamath . _-Countyss: .. T b R

.. .. Onthls . 28th {A:dayQ{;:JanUarY‘

_ MPRIA E.. PASSIEN and PAUL

: 1997, beréona\ly appeared the above named

" and é;czkn'owled\géd‘thefbre'gdihé:iriéifu'niéirif/fé be Juestisnytheir = __ voluntary act and deed.

i

" \WITNESS ry hand and Gficil seal afxad the day and yeat Inthis ertfoats above wten.
.. {Officlal Sea) . . o e T REE BRI, NG { | &
..My Commission explres: 12-20-~98 - .

/. Nomry Publlcfer Oogon . Mdxliorie A. Stuart

- AEQUEST FOR RECONVEYANCE

TO TRUSTEE: T Pt TSNS R O : "
- The undersigned s the holder of the nota or. notes secured by this Deed of Trust. Said note or notes, together with all -
- other Indebtedness secured by this Daed of Trust, have been‘fpaidain'fuu; You-are hereby directed to cancel sald note or

“'notes and this Deed of Trust, which ar > deiivered hereby, and to reconvey, without warranty, elf the estate now held by you
* under this Deed of Triist to the pers n of persons legaily entitied ther ' e, o i




THIS ADJUSTABLE RATE
lncorporated Into and shall
{tho. "Secunty Instrumsnt‘) of
Adjustable Rate Note to

RIDER ls made thxs 22nr1 day of

.deemed to amend and supplement t

the same date given by the. unds
MUTUAL,

ADJUSTABLE RATE HIDEH ‘
.- Interest Rate Cap

2 f2"‘~3 801475 5.
YEAR 'IREASU?Y SE(I.RITIE‘S INDEX
Jamzary 1997 - . and is
he Morigage, Deed of Trust or Sacurity Degd
rsigned “(the: "Borrower") - to. secure .Borrower's

tion

{the *Lender) of the 5
4450 CREGAN

THE NOTE CONTAINS p

- TO THE LIMITS STATED
)MONTHLY PAYMENTS Wi
: MQNTHLY PAYMENTo Wl

THE INTEREST RATE
FIRST YEAR

ROVISIONS ALLOWING Fo,

IN.THE. NOTE, IF THE ANTEREST, FATE.
LL BE HIGHER. JF THE IN
LL BE LOWER.

AND MONTHLY PAYMEN

s ropeny Address)

R CHANGES IN THE INTEREST RATE SUBJECT
INCREASES THE BOHROWER S
DEGREASES THE BORHOWEH'S .

A R

EREST RATE

TS WILL REMAIN THE SAME FOR THE

THEREAFTER.

- ADDITIONAL CQVENANTS

Borrower and Lander furmer covena

A. INTEREST RATE AN
The Note provldes for an.

The Interest Tate | will

that day every 12th .m
Date", .

(B) The lndex
Beglnnlng with the first Chan
Securities” Index (the’i

| pay may. change onths .. At e
onth thereafter. Each date on which

- OF THE LOAN AND, W!LL BE: ABJUSTED EVERV YEAR

Jn addmon 10 the cove
n and:agree as fo!!owa'

nanzs;‘and,agr'eements made in the Security Instrument,

D MONTHLY PAYMENT CHANGES
!nmai In:erast rate of

: day of . February, 1958
my interast -Fate could changa is called a

a and on
"Change

ge Date, my interest rate will be based on the 1 Year
End~.x") “which 1s “the” weekly | average’

i

vield an United

Stateg’

securiti
avallable bv the Federal

les ad-iusted o' constant_ maturlt

of N year, as madé
Reserve Board‘ ’

8524 (10:96):¢
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Loem #01-253-801475-5

‘The most racent applicable Index figure available as of the date 45 days before sach Change Date is called the
*Currant index’, , TS R

if the applicable Index Is no longer availabls, the Note Holder will Choose‘ a new index which is based upon
comparable Information, The Note Holder will give me notica of this cholce, -

(C) Calcuiation of Charges : .

Before each Change Date, the Note Holder wil calculate my new Interest - rate by adding

WO & SEVEN-EICHTHS percentags points (_2.875 %) to the Current Inde::, Thef Note Holder
will then round tha result of this addition to the nearest one-elght of one percentage point (0.1 25)." Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the naxt Changa Date.

_...The Note Holder will then determine the amount of the monthly payment that would be sufficlent to repay the
unpald principal that | am expected to ows &t the Change Date In full on the maturity date at my new Intsrest rate In
substantlally equal payments. The result of this calculation will be the new amount of my monthly payment. -

... (D) Limit on Interest Rate Changes - o

‘- Except as provided In am; Addandum or Rider to this Nots, the rate of interest | am required to pay shall naver
beincreased or decreased onany single Changs Date'by mosa than THO = &7 oo percentags points

2.000".: " %) from tha'rate of interest’ | was paying Immediately prior to that Change Date, and my Interest rate
shall never'bs greater than NINE &' 950/1000==- ' LA THinE me : ____ percent
(8.950 (50, IR e : : L

(E)- Effectlva Date of Changes: - L R EeE s :

- My new interest rate will becoma.effective on ‘each’ Charige Date. " wil ‘pay the amount of my new-monthly
payment beginning on the first monthly payment date aftér the Changs Date until the amount of my monthly payment
changesagain. : '

(F)Notice of Changes ' ° | o S

- The Noe Holcef vil mall‘or deifver” 6 me  Tetlgs of any changas'in fny Intersst rate and tha amount of my
monthly payment befare the effactivs date of any-change. The Adtica ‘will-Inchids Information required by law to be
given me and also the title and telephone number of a person who will answer any question | may have regarding the
notice .

ER

B. TRANSFER OF THE PROPERTY OR'A BENEFICIAL INTEREST IN BORR
Uniform Covenant 17 of the Security Instrument is amendad to read as follows:

~ i Transter of the Property or a Beneficlal Interest In Borrower.: If all or any part of the Property o7 any Interest in
it Is sold or transferred (or if & beneficial interest In Borrower Is sold or transferred aiid Borrower is not a natural
person) without Lender's prior writien consent, Lender may, at its option, require Immediate payment In full of &,
sums secured by this Securlty Instrument. However, ‘this option shall ict be ‘exercised by Lenzer if exercise Is
prohibited By federal law as of the datd of this Security Instrument. ‘Lender also shall not exerciss this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the Intended transferee as It a
new loan were being mada to the transferee; and (b} Lender reasonably determines that Lender's security will not be
Impalred by the loan assumption and that the risk of &' breach of ‘any’covenant of ‘agresment in this Security
Instrument is acceptable to Lender. . ’

- To the extent parmitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption.Lender may ‘also’ raqulre the transferea to-sign an assumption egreement that is
acceptable to Lender and that obligates the transferes to keap ail the promises and agresments made In the Note
and In this Security Instrument. Borrower will continue to be obligated under the Note and this Securlty Instrument
unless Lender releases Borrower In writing. L N S ‘ ‘ :

. It Lender exercisés:the option.to require immediate payment In full, Lender shali give Borrower notice of
acceleration. The notice shall provide a Perlod of not Iéss than 30 days from the date the notice Is malled or delivered
within which Borrower must pay all sums secured by this Securtty Instrument. It Borrower falls to pay these sums
prior to the explration of this pariod, Lender may Invoke any remedies permitisd by this ‘Security Instrument without
further notice or demand on Borrower. A B i S '

by :

9528 (10:96)
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P.0.Box 91006,

‘Seattle, WA.98111

M.TO ADJUSTABLE RATE RIDER
(Fixed Rate Conversion Option)

‘Loan #01-253-801475-5

-+ THIS ADDENDUM TG ADJUSTABLE RATE RIDER
and Is incorporated into and-shall bs deemed to ameand and sy
dead. of trust, or dead to.secure debt-(the"Securlty;mstrumsm')..
undersigned (the ‘Borrower).to gacure Borrower's Adjustable Ratg f ) as modified by
an Addendum to Adjustable , »to_WASHINGTON MUTUAL BANK, a Washington

Corporation. the "Lendg ecuri‘ty»!ns!rumemlccyess the: Propeanty described therein and located at the

address shown balow (the y R

4450 CREGAN AVENUE _KLZMATH FATZS, R 97601
ST e e T < - (Property
Defined terms in th Instrume
axtent that this Adda Cis with the terms. and’ conditions sgtforth: in the-
Adjustabls Ratg Rider, tha terms ang conditions set forth in this Addendum shal contro!, .-
~IN ADDITION T0 THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER, THE
ADDENDUM TO AD-JUSTABLE‘RATE NOTE PEAMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE Loan INTO A FIXED RAT ,;LEVEL'PAYMENT, FULLY.
AMORTIZING LOAN. . . TREOR ey R R,

and agresmeants. Contained in-tha
Covenant and agres as follows::

A. OPTION TO CONVERT TO FIXED RATE
Notwlthstanding anything to the contrary in the Adjustabis Ratg Nots or the Adjustabls Ratg Rider, | may choosg
to convert my adjustabis ateloantoa fixed rate ioan as of the . st - dayor March, 1993 ,
Or &s of the first day of each cf the following A7 . calendar months. Each date &3 of which | coulg chooss to
convert my loan 1o -8, fixed - rate loan: is; called a."Conversion Date*,. The:lest possiple, Conversion Date Is
02

. lagrss converslon Wi (). no payment under the
rty (30) days pastdug & i




defaun;'
of the Property is n v
making of the loan; and (") K this

lImprovemants to the Property heve bs , and principal and Interest

8 date after the Effective Conversion Date as

herelnafter definad). - ; ,

- i1 choose to make this conversion, | must give the Note Holder a written fequest to convert at least ten (10) days
before the next Conversion Date (the “Effective Conversion Date’). | also must slgn and give 1o the: Lender a
document (the "Modification Docurnent”), In any form that the Lender may require, changing the terms of the Note ang

gned the Note andj/or Sseurity
wiiting from liability on the loan ang they no ionger
bility for repayment of the

no longer have an ownership ,

e applicable to my loan at anytime,

‘reason, satlsfy ali requirements to
converslon and return the fully executed Modific : or by tha dsadline applicable under

-Paragraph £ balow, | wiif forfait any future right to convert to a fixed rate, In that svent, the provision of this Addendum
shall be null and vold and my loan will remain'an adjustable rate loan as provided in-my Adjustable Rate Nots.
‘Beginning with the Effective Conversion Date, i such conversion has bsan chosen, my interest rate will be equal

to the Federal National Mertgage Assoclation’s (FNMA) published Required Net Yield. for thirty (30)-yaar, fixed rate
mortgages covered by shxty (60)

date fifteen (15) days befora th : of one percent
{_.625_ %) rounded to the ne . if -do not occiy perty as my piincipal residence on the
Effective Conversion Date, my new fixed interest rats will be one-half of ons percent (1/22¢) higher than the rate
otherwisa payable, If the unpald balarice of the Note as of the Effective Conversion Date éxceeds the then-applicable
limits for purchase by FNMA, my new fixed Interest rate will bg three-sights of ons. percent (.375%) higher than the rate
otherwise payable. If such Required Nst Vield is not avallable, ‘the Note Holdar wilt determine my new, fixed Interest
rate by using a comparable figure. In any event, my fixed rate will not excesdNINE & 950/1000-~-
Percent (9,950 %)." Ul UL By S R S R
D o e eriinaain pte g s
B. DETERMINATION OF NEw PAYMENT AMOUNT: VR LU Fa i e e ,
It I choose to conven to a fixed rate of interest as provided in Ssction A above, the Note Holdsr will then
ufficient to repay in full the principal, | am expected to ows, on
on Date, todether whh inta my new Interest rate, in substantially equal payments by the
maturity date (the *New Paymant Amounts), i RN e S I RO : :

e s

T

C.... PAYMENT OF. NEW PAYMENT AMOU
< Beginning ‘with my first' mont
chosen ths foregoing conversion, p.

will not change from the fixed rate esta

D. CONVERSEON FEE ol nbei . R I S e I R RSSO SR R .

For chaosing to convert my adjustable rata loan to a fixed rate loan as providsd atiove, | wii pay tha Nota Holder
@ converslon fee equal 10 ZERO: =+ (1 & - e parcent (L0 000 i %) of-that part of principal that, as of the
Effective Conversion Date; has not baon pald. | will-pay: the conversion fes at:least:one business day prior'to-the
Effective Conversion Date, ks ST e LT

i

E. NOTICE BY NOTE HOLDER ' e L |
Befora the Effective Conversion Datg, the Note Holder will mait or deliver to me a notice of Ny new Intarest rate as
e SR Page2efst o .TOBE RECORDED .. .




o ; . Loan $01-253-801475-5
of the Effective Converslon Dats; the amouynt of my'&é{v Mdmhry Payméhrt;' the émouni of the conversicn fes; and a
date (not later than one business day prior to the Effective Conversion Date) by which | must have obtained all

required signatures on the Modification Document and actually delivered it to the Note Holder. The notice will includa

all information required by law to be given me and also the title and telophons number of a parson who will answar
any qusstion | may have regarding the notice. ' :

F. FAILURE TO CHOOSE CONVERSION

it 1 do not, at lsast 10 days bsfore the last possible Conversion Date spscified in Section A above, givs notice to
the Note Holder that | choose to convert my adjustable rate joan to a fixed rate loan and do ths other things that | must
do under this Addendum within the applicable times spacified In this Addsndum, | will no longer have the right to
convert my adjustable rate loan to a fixed rats loan in the manner describad In this Addendum,

G. TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IM BORROWER

Uniform Covenant 17 of the Security Instrument, as amendsd by the Adjustabls Rate Ridsr, prohibits ths Lender
from withholding Its consent to a salg or transfer of the property {(or a beneficial interest in the Borrower If othar than a
natural person) if the purchaser or transferee meats the Lender's standards of creditworthinass applicable to similar
new loans and the Lender's security would not otherwiss ba impalred, ‘

Following conversion of my adjustable rate loan to a fixed rate loan as provided above, the above limitations on
the Lender's right to withhold its consent shall no longer boe applicable and the Lender may, in its sols discretion,
either: () arbitrarlly withhold its consent; or (i) condition tha granting of its consant upon the payment ¢f a fee,

adjustment in the interest rate payabls under the Nots, or such other modifications to the terms of the Borrower's loan
as the Lender, In its sole discretion, may require.

IN WITNESS WHEREGF, Borrowsr has executed this Addendum to Adjustabls-Rate Rider as of the day and year
first written above. v : ! :

‘.

&122&%& (o laogom— x)
MPRTA E. PASSTEN -

854C {10-96) S Page3ofs - . .~ TOBE RECORDED
STATE OF GREGON : COUNTY OF KLAMATH: - 58,

Filed for record ut request of - Washington Mutual S - the 30th
of January = - AD,1997  a . 3:31 o'clock __ P M., and duly recorded in Vol ___M97
‘ of . __NMortpages: ' . onPage____ 2850
' ‘ e ~Bernetha G. Letsch, County Clerk

by /:;/ At ddlent. . WS




