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DEED OF TRUST

THIS DEED OF TRUST (*‘Security Instrument’”) is made on JARURRY 27,1997, The grantor is
GREGORY A. COX AND SHERRI"COK, HUSBAND AED WIFE AS TEHMTS BY THE ENTIRETY

‘ (‘‘Borrower’’).
The trustec is FIRST AMERICAM TITLE

. " v ; v (“‘Trustee’’).
The beneficiary is ~ SOUTHERK PRCIFIC FUHDIHRG CORPORATION, A CRLIFORNWIA CORPORALIION

: N which is organized and
existing under the laws of  THE STRTE OF CALIFORNIA '
and whose address is 6800 INDIANA AVE., #110, RIVERSIDE, CA 925006

(‘‘Lender’).
Borrower owes Lender the principal sumof THIRTY EIGHT THOUSAND FIVE HUNDRED AND HO/LOCGH# ¥k wawsx
O P S L e Y TR 2222222222 TR L2 S SRR A Al b Dollars
(U.S. $38,500.00 ). Thisdebtisevidenced by Borrower’snotedated the same date asthis Security Instrument {* Note™”),
which provides for monthly payments, with the full debt, if not paid earlier, due and payableon FEBRUARY 1, 2027.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other suzms, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevecably granis and conveys to Trustee, in trust, with power of sale, the
following described property located in  KLAMATH : . County, Oregon:

LOT 22, BLOCK 6, PLERSANT VIEW TRACTS, IN THE COUNTY OF KLAMATH, STATE OF OREGON

AP #: MAP 3909-2BB TL 500

which has the address of 1755 GRRY STREET, KLMATH FALLS
: Coe e B T [Street, City),
Oregon 97603 . " (Property Address”);
~ . [Zip Code} " ER T

OREGON- Singlo Family -FNMA/FHLMC umn«*oi;M INSTRUMENT
VMP-6R(OR) (9603) Form 3038 9/90 Amended 5191 :

‘ , S Initials:
ORVDEED 610 oo . Pagelof§




. <347
e Snoh e LORY #: 1003300718
'~ TOGETHER WITH ail the improvements now or hercafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the *‘Property.”’ i ‘
‘ that Borrower is lawfully seised of theestate hereby conveyed and has the right to grant and convey
i ' for encumbrances of record. Borrower warrants and will defend generally
, subject to any encumbrances of record.

: covenants for national use and non-uniform covenants with limited

Prepayment and Late Charges. Borrower shall promptly pay when due the principal

Note and any prepayment and late charges due under the Note,
ce, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) for: (a) yearly taxes and
i in pri i i ntasa lien on the Property; (b) yearly Jeasehold payments or ground
ce premiums; (d) yearly flood insurance preminms, if any; (e) yearly
byBorrower to Lender, inaccordance withthe provisions of; paragraph
i tems.”’ Lender may, at any time, collect
related mortgage loan nay require for
asamended fromtime to time, 12 U.S.C.
T amount. If so, Lender may, at any time,
e the amount of Funds due on the basis of

Section 2601 et seq. (“‘RESPA”),
collect and hold Funds in an amoy

ency, instrumentality, or entity (including
L apply the Funds to pay the Escrow Items.
the escrow account, orverifying the Escrow
derto make such a charge. However, Lender
ng serviceused by Lender in connection with
icable law requires interest to be paid, Lender
T and Lender may agree in writing, however,
an annual accounting of the Funds

. If the amount of the Funds held by Lender at any time is
when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
€ up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly

3. Application of Payments,
and 2 shall be applied: first, to any prepayment charges due under the Note;
to interest due; fourth, to principal due; and last, to any late charges dueun
4. Charges; Liens. Borrower shall

payments directly,
Borrowershall

“extended coverage’’ and any other hazards, includi
hall be maintained in the amounts and for the periods
e chosen by Borrower subject to Lender’s approval which shall not

ge described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all reccipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prempt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lenderand Borrower otherwiscagreein writing, insurance proceedsshall be appliedtorestorationor repair of the Property
damaged, if the restoration or repair is economically feasib!
economically feasible or Lender’s security would be lessen

Security Instrument, whether or not then due, with anyexcess paid to Borrower., If Borrower abandonsthe Property, or docs notanswer

urance carrier has offercd to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to FCpair or restore the Property or to Pay sums secured by this Security Instrument, whether
or not lhcn due. The 30-day period will begin when the notice is given, -
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© Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property

. prior to the acquisition shall pass to Leader to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition, e T L s B T

6. Occupancy, Preservation, Maintenance and Protection of the Property; Boirower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property t¢ deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminal, isbegun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided
inparagraph 18, by causing the action or proceeding tobe dismissed with arulingthat,inLender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall aiso be in default if Borrower, during the loan application process, gave materially false
or inaccurate informaticn or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrumentis ona leasehold, Borrower shall comply withall the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee titie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to periorm the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations); then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering
on the Property to make repairs. Although Lender may take action urider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shal! bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrament, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 16 the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially cquivalent
mortgage insurarice coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased tobe in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve paymenis may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shali pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender orits agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior 1o an inspection specifying reasonable caiise for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender.

Intheevent of atolal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otlierwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums sccured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 ard 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence
proceedings against any successorininterest or refuse toextend time for paymentorotherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Berrower or Borrower’s successors in interest. Any
forbearance by Lender in exercising any right or remedy shail not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ce-signers. The covenants and agreements of this Security
Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agrezments shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grantand convey that Borrower’s interest in the Property
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under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Bortower’s comsent. .

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or tobe coliected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge ‘shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refanded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note. :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailingitby
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. Intheevent thatany provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security instrument and the Note are declaredito be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Propertyora Beneficial Interest in Borrower. Ifall orany part of the Property orany interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is 1ot a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums securéd by this Security Instrament.
However, this option shall notbe exercised by Lender if exerciseis prohibited by federal law as ofthe date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied by
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cértain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued atany time prior tothe carlierof: (a) 5 days (or such otherperiod asapplicable law may specify
for reinstatement) before sale of the Property pursuant {o any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower. (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants of
agreements; (C) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instiument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may resultin a change in the entity (known as the “‘Loan
Servicer’”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unselated to a sale of {he Note. If there is a change of the Loan Servicer, Borrower will be given written notice
ofthe changeinaocordancewiﬁlpamgmph 14 above and applicable law. The notice will state the nameand addressofthe new Loan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permiit {he presence, use, disposal, storage, or release of any Hazardous
Substanceson or inithe Property. Borrower shall not do, norallow anyone else todo, anything affecting the Property thatisinviolation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recognized 1o be appropriats to normal residential uses and to maintcnance
of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governimental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. 1£Borrower learns, or isnetified by any governmental or regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

Asused inthis paragraph20, * ‘Hazardous Substances” arethose substancesdefined astoxic orhazardous substancesby Environmental
Lawand thefollowing substances: gasoline, keroscnc, othct flammable or toxic petroleum products, toxic pesticidesand herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph 20, © ‘Environmental Law™
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and aggee as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; {c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default or any siher defense of Borrower to acceleration and
sale. If the default is not cured en or before the date specified in the netice, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Instrusent without further demand and may invoke the power of sale and
any other remedies permitted by applicable law. Lender shall be entitled to collect ail expenses incurred in pursuing the
remedies provided in this paragraph 21, inctuding, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or c\ause"l‘rustee to exccute 2 written notice of the occurrence
of an event of default and of Lender’s election to cause the Property (o be sold and shall cause such notice to be recorded in
each county in which any part of the Property islocated. Lender or Trustee shall give notice of sale in the manner prescribed
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by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicablelaw, -
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place

and under the terms designated in the notice of salein one or more parcels and in any order Trustee determines, Trustee may
postpone sale of all or any parcel of the Property by public anncuncement at the tim‘e, and place of any previously scheduled

sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveyingthe Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee’s deed shallbe prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the salein thefollowing order: () to alt expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it. ‘ ‘

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to recorvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs. ,

23. Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trustee {0 any Trustee appointed

hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law. '

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorncys’ fees’’ shall include any attorneys’ fees
awarded by ar appellate court. '

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shallbe incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] '
[ Adjustable Rate Rider {1 Condominium Rider . [T 1+4 Family Rider
[ Graduated Payment Rider [—— Planned Unit Development Rider ] Biweekly Payment Rider
{—] Balloon Rider [ Rate Improvement Rider =~ [ Second Home Rider
{1 V.A. Rider [ Othex(s) [specify) T :

BY SIGNING BELOW, Borrower acce;i_ts é.nd agressto the terms and covenaiils contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded withit. -~
Witnesses: : Y. Rl

T o Ul e o

GREGORY AJ COX ) : T ' .%myaxfcox

STATE OF OREGON, ~  KLAMATH . Countyss:
Onthis 27¢th dayof January, 1997 vpcmanallyvappeared the above named
GREGORY A. COX AND SHERRI COX L N
and acknowledged the foregoing instm_mem tobe - théir T ,volumaiy act and deed.

My Commission Expires: ~ April 10, 2000 ' -/ + Before me:
(Official Seal) g NG

;  RHONDAK.OLIVER @ NG /e
S woTARY PUBLIC-OREGON ' @0 - . IS

COMMSSIONNO, 052021 8 .o  NotaryPublic for Orcgon
SSONEGRESAPRIOIGE

SANANRTNA LR T
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