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LINE OF CREDIT TRUST DEED

THIB LINE OF CREDIT TRUST DEED I3 DAYED, January 27, 1997
Robert B, Luther and Deborah C. Luther , whote eddress Ia
4720 Denver Ave. Klamath Falls, OR Q7601 . {relorrod to below as "Granio:™);
HIGHLAND COMIUNITV FEDERAL CREDIT UNION, whose sddroge I 3737 Shasta Wsy, Kiamoth Falls, Cregon (raferrad to bolow sometimes g

"Lender: end somollmss as "Bonoficlary™);end Aspen Title & Escrowwhsm #ddress 13525 Main, Kiamoth Fsils, Orogon 87604(Re-
forrod to belovs an "Trustes™).

AMONG

1. CONVEYANCE AND GRANT.

For valuablo consldsiation, Grantor conveys o Trustoo for tho benoilt of Lender as Banaﬁdari" all of Grantor's right, tlle, and Interest In and lo the foliowing.
described - read proporly, together with all exlating or subsequontly erocted or oifixed bulldings, ‘Impravemonis and fixtures; all easoments, rghta of way, and
sppurisnances;  all watsr, waler sights end dlich rghis (Inciuding stock In williles with ditch or Irrigation dghts); and efi other rights, royaltles, end profits
rolating to the real property, including - without (imltatlon alf 'm!nar:‘ﬂa}. oll,

’ Qus,. gecthasrmal end aimilar mattors, locntéd in
Klamath

Guunry. State of Oregon, {the "Rsel Property™):

Lot l Block 2 CASCADE PARK, 1n the County of Klamath State of .
Cregon. ;

CODE 41 MAP 3909-11BD TL 4300

ThaRealPrdpenyoflmaddreaalzwmmarﬂyknmmu ‘4720’Denver Ave, 'Klamath Falls, QR 97603

Grantor prezently aaslgns to Lenider (alao known as Banandmy In this Um of Crodlt Trust Deed) 2fi of Grantor's right, Ulla, end Interest in any Improvements and to the
Rsnts lrom ta Property, - In addition, Grantor grama Ltendera U'tl:orm Csmmmd&! Cuts sacudty !ntemal In tha Renta end the Porsonal Property definad delow,

DEFINITIONS - ’ o =
Tha loliowing words shall have the foliowing maanings when used ln me s of ued!l Truat Deod

. Agreament, Tho word “Agreamont” meana the Equlline Credit Account Agreement datod, January 27, 1997
the maximum prinsipal amount et eny ona tims of § 20,000.00

b. Beneficlary. The word "Benofidary® maans Highland Community Fedeml Credl Unlon (Cred.l Unton}, lis successors of a3algns, elso referred to as "Lander” In
tis Uno of creém Teual Deod.

c. Linsof cmm Trust Deed. The words "Ling of Credil Taiet Dood® maan thiz Line of Crod!t‘fmsx Deed emong Grantor, Landar, snd Trusteo, and include without
¥mitaticn all essignment and sacurity kntersst provisions relating to the Parcona! Property and Ronts,

d. Geanter. The word *Grantor” means any end alf porsens end ontites kaxecuﬂng this Ling of Cradit Trust Daed.

0. Improvemanta. The werd “improvemonts® means and Includes without imitation & axdsiing end future Improvements, fixtures, bulldings, structures, mobile homes
alfixcd on the Real Properiy, fechitles, addiions and elmilar construcion on the Real Property,

Indsbladness, Tho word "Indebladness” maans ell prnclpal end Interest payablo under the Agreement and any amounts advanced or expended by Lander to
diechargo obligations of Grantor or expenses Incurrad by Trusteo or Lender to enforoa obligatons of Grantor under this Line of Credlt Trust Deod, togathar with
intorest on euch amounis ns providaed in this Ling of Cradlt Truat Deed, This Line of Crodit Trust Deed socures a line of crodit. The torm *Ling of Cradi moans &
revolying line of ¢redit which obligates Lender to make advances to Grentor In the maxtmum prndipal smount at any one tims as sol forth above unth the Agreement is
terminated or suspanded oc if advancas are made up 1o the maximum cred!t Imiy, end Granter eomplies with the terms of the Agresment. Funds may be ndvancad by
Credit Unlon, repald by Grentor, and subsequently raadvanced by Credit Unien in accordanco with the Agresment. Notwithstanding the emount outstanging al any
paricar Yme, thiz Line of Credit Trust Deed securos the tolz! Indebledneaa under the Agreement. The unpald balance of the fins oi crodit under the Agroemant will
romaln In full forco and elfect notwithatanding a zero cutsianding belance on the line from tima to tmo. Any princlpal advance undor the fins of credlt that oxceads the
amount shown above as the princpal amount of tho Agreament will not be sacurad by this Lino ol Credit Trust Deod. The term of the Agreemant Is thirty (30) yoera.

g. Lender, The word "Lendar® means Highland Communlty Fedaral Credit Unlon, lts succossars or assigns. L

h. Poreonai Property. Tho worde "Personal Property® mean all equipment, fixtures, and othor anticios of pessenal property ownsd by Grantor, now or heroalter atiached
or affixed to the Real Propedy ; together with efl sceseslons, parts, and additiona to, ell roplacements of, and all subsiliutions for, any ol such preperty; and togather
vlth 2l procacda {Including withaul fmitation ol Insurance proceeds and rsfunda of premiums) from any sals o othor d!spoa!um of the Proporty.

i. Proporty. The word "Property® maans colloctivaly the Rea! Property ond tho Porsorad Proparty. B

) nul Propoity. Tha words “Real Pmpony " mean tho propanty, Inlerests and righta doscribed abave In tha “Coaveyence and Grant” gection.

-2 Remod Dosumenis. Tho wonds "na!amd Documenta® meen and Include without imitation elf advance voudhors, ioan egresmonts, guaranties, socudly egroements,
mortgugos, daods of trust, and afl athor dotuments, whother now or haroaltor oxisiing, oxeculed in connaction with Grantor's indeblednoas to Lender,

1. Rento, The word *Rents® means off renle, favonuos, incomo, Isoues, and profils from the P:opaﬂy financed under en Equlty Loan only.

THIS l.lNE QF CREDIY TRUSY DRED, IRCLUDING THE ABBKGNMENT OF RENTS AND THE SEQHHITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS

CGIVEN TO BECURE (1) PAYMENT OF THE INDEBTEDNESS AND (Z) PERFORMANCE OF ANY ARD ALL OBLIGATIONS OF QRANTOR UNDER THE AGREEMENT
ANDTHIS LINE OF CREDIT TRUST DEED. THIS LINE OF CREDIT TRUST DEED IS GIVEN AND ACCEPTED ON THE FOLLOWING TERNS:
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Qrantee shal p'ay,b Lanider ol emounts ascured by this Ling Credi Truet

: ; ‘ ; Dacd ds thoy bocome dus, end shall aticty perican ell of Granior's Ghiigations Urior the.
AumememagﬂUmqlcmnTms;Deod. B : ol e e AT g L

PGSSEGY IO AND MAINTENANCE OF THE PROPERTY.

Gronty éﬁfeqs that Iia possozslon and usé of the Propery nhtm be gbveméd by the foﬂmﬂng p?ﬁﬁls!cﬁs:' : o

2. Poeseaston and Uso. Unloas and untl Lander takes any action undsr paragroph 17, Grantor may (5) romaln In possosslon and control of the Property, and
{b) operato and mansage the Proporty. Tha (olwng pmylg!ona relato to the use of the Proporly or 1o ather limiiations on the Property.

THIS INSTRUMENT WILLVNOT ALLOW USE OF THE PROPERTY DESCRIBED IN THEQ INSTRUMENT IN VIOLATION Ol-" APPLICABLE LAND USE LAWS AND

REQULATIONS. BEFORE SICNIMNQ OR ACCEPTING THIG INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPRIOVED USES.

b. Duly to Meintain. Grantor shall malniain the Proporty It tenantable condltion and promptly porform all ropalrs and malntonance nacossary to proserve lis valuo,

¢. Hazardoua Subsatances. Grantor repressnts and warrents that the Property never wiil bo so fong aa this Line of Credit Trust Doed remalna a llen on tha Property, used
for the ganoration, manulacture, slorage, roatment, disposal, releasa o threatoned refeaso of any hazardous subslarnico, as those terms are dofined In the Comprehansive
Environmental Response, Compensation and Liabllity Act of 1880, as amended, 42 U.S,C, Saction 8601, 6l seq. ("CERCLA"), the Superfund Amendments and
Reauthorizaticn Act ("SARA"), epplicabla state lawa, or regulations adopted pursuant to any of the foregolng. Grantor authorizos Londer and lis agents to enter upan the
Real Property to make such inspections and teste as Lender may deem appropriate to determine compliance of the Proparty with this paragraph. Any Inspaciiona or lesis
mada by Londer shall ba for Lender's purposes only and shall not be canstruad to create eny respensibliity o llabliity on the partof Lendor to Grantor or to any olher person.
Grentor agrocs 1o Indemnily and hold Lender harmloss agalnst any and all claime and losdos resuling fram a breach of this paragraph of the Lina of Cradit Trust Deed.
Thia obligation to Indemnlty shall survive the paymont of the Indebiednsss and the satsfaction of this Line of Crodit Trust Desd.

d. Nuleanco, Wasto. Grantor hall not cause, conduct or pormit any nulsance nor commit or sufier eny atrlp or waste on of to the Property or any portion thereol.

Specifically without imitation, Grantor will not remave, or grant to any other party the dght o remaove, any timber, minerals (Including olt and gas), sol!, gravel or rack
products without the prior written consent of Lender,

@. Lendars Right to Enter, Lender and Its agents and represontativas may anter upon the Real Property &l ell reasonabla times o attend to Lander's intorest and to
Inspect  the Properly for purposes ol Grartor'a compliance with the terms and condltlana of this Line of Credlt Trust Deed,

{. Compllance with Governmenial Raqulremonts. - Grantor ehall promptly comply with all laws, ordinances, and regulations of all governmonial authoritlea epplicable
to the usa or cocupancy of the Propsity. Grantor may contest in good falth any such law, ordinanco, of tegulation end withhold compllance during any pioceeding,
Including eppropriate cppoats, 80 long as Grenior has notified Lender in virliing prior o daing 2o and eo long as Lender'a Interests In the Proparty are not jeopardized.
Lender may raqulre Grantor lo past edaquate security reasonably satisfaclory to Lender, 10 protect Lender'a Interest.

g. Duty to Protect. In additon to the acts sot forth ebove In this section, Grantor shall do all other acts that !roni the character and use of the Propesty aro roasonshly
nacoassary to protect and prosave tho Property.

INDERMNITY.

Grantol shalt Indomnlly Lender and hold Lender harmiesa from any and all clalms o Habilitles éuislnb out of or In connecilon with the Properly or its use, provided that
such daims of feblildes arlse out of gcts or omisslons occurring subsequent to tha date Grantor first heds title to tha proporty.

DUE ON SALE - CONSENT BY LENDER.

Grantor sha'l not sell, or tranafer s Intergat In the Resl Property or any Interest or part theroo!, without the Lendor's prior written consent. A sale, assignment, of transler
magna the conveyancs of real proporty cr eny right, tile or Intarest thereln; whether legal or equitablo; whather voluntary or Involuntary; vhether by outright salo, dead,
tnstaliment sale contract, iand contrect, contract for deed, leaze-option conlract, or by sale, assignment, or transler of any beneficial Interast In or 10 any land trust holding
tido t the Read Property, or by any other mathod of corweyance of real proporty Interest, Trensfer also Includea any change In ownerehip of more than filty percant
{50%) of the Intereats of Granicr.  Howevar, this cpton shall not be exsrclaed by Lender If oxorcise 13 prohiblted by fedoral lew or by Oregon law.

LEASES - CONSENT REQUIRED.

For Equity Loana secured by this Lins of Credit Trust Dosd, Grantor may lsass or sublet the Property. Howovar, Grantor shall notlease or sublet the Properly without
Lendsr's prior willton consent which shafl not be withheld unreasonebly. Lender shall have not more that ton {10) days o reject any such tansacticn proposed by
Grantor, &nd the transfer tholl be deemed approved unless rejectad vithin such ten (10) day pardod. For lines of credit socured by this Line of Cradit Trust Deed, Grantor
may not loasa or sublol the Property. Grantor represents and egrees that the Property will remnaln owner-occupled.

TAXES AND LIENS.
The following provisions relating 1o the taxes and Hlena on the Proparty aro a part of this Line of Cred!t Trust Doed,

. Paymanl. Grantor shall pay whoen due beloro they become delinquent !l taxes, apeclal taxes, assessmonts, charges {Including wator and sewer), flnae and

impoaltons levied ageinat or on account of the Property, end shali pay whon dus all clalms for work dono on or for services rendered or materal fumishod 1o the
Freperty. Grantor shall malntein the Propary freo of il liens having priorlly over or equal to the Interest of Londer under this Line of Credit Trust Daed, axcapt for the
llen of taxes and assessments currant but not yot due, excapt as olherwlas provided In this Line of Crodit Trust Dead. 1 Grantor objects in good fallh to the valldity
or amount of any 1nx, aassessmant, of relatod lian, Grantor at lis ecle expanus may contest the valldity and amount of the tax, assessment, or llen.

b. Evidence of Payment. Grantor shall upon domerd fumieh to Lendsr evidence of payment of the taxes or aseesaments end shall authorizo the eppropriate
govemmanial official to deliver to Lendsr at eny #mo & willten statemernt of the taxes and agsesements agalnst the Property.

PROPERTY DAMACE INSURANCE,
Tha foflowing provisions refating to Insurlng tha Property aro a part of this Line of Credit Trust Desd.

2. Mslntenance of Insurance. Grantor shall procure and malntaln policies of fira insurance with standard extended coverage endorsementsona replacement basla for the
full Incurable velue covering all Improvementa on the Rea! Prepenty In an amount niot fasa than ha tolal unpald belance on the Agreement, and with a standard morigages
causa In favor of Lender. Polides ahall bo written In form, smounts, coverages and basls repsonably accoptable to Lendar and lasued by & company of companies
reasonably accoplable to Lender. Granlor, upon request of Lendar, wil dellver to Lender from time 1o time the policles or cortificates of Insuranca In form satisfactory lo
Lender, Including stipulations that coverages whil not be cancelled or diminished without ot teast ten {10) days prior writien notlica to Lendor,

. Application of Procaeds. inthe event that the Improvements are damaged or dostroyed by casualty, Grantor shall prompily restore the improvements and Lender shall
make the Insurance proceeds avallable to Grantor for restoration, subjact to the foliowing conditlons: {a) Lender shall have reasonably determinad that the Improvements
can bo restored to as gecd or botter condition as the Improvements woro In immediately prior 1o the casually on acoount of which such procoeds were pald; {b) Lender
shall have detormined that such net praceeds, togother with any funds pald by Grantor o Londer, shafl be sulflcient to complota the restoration; () No delauit and o event
of fallura which, with the passage of ima of the giving of notlce, would canatituie a default under this Line of Credli Trust Dacd shall have occusred; {d) At tho time ol such
casualty, thore sre ot loast two (2) yoara to to maturity data of the Noto; (e) Londer shall havo eppraved tho plans and spocliications io bo used In connection with the
rostoration, which approval shall not be unreasonably withhold, snd shall have recelved wrilten avidenca, satlafactory to Lender, that such plans and spocifications have
boen approved by all govermnmental and quast-govenmental authorilios having jurladicilon and by aff other pereens or oitltlen requirod 1o approvo such plans and
spacifications; {fy Lender may requlro that the funds be dlsbursed by ltor by a disbursoment ngent appointed by It in & manner simiiar to that utitized for the dieburssmant
of funds under a construciion foan, induding without imitation, requirement of certificates of architect as io paroantage of completion and the fumishing of appropdate
mochanlcs end matorlalmen’a llen walvers, the furnlahing of appropriate bonds and othor toms £ reascnsbly roquired by Londer. Met praceeds In excoss of tho amount
noceasary to completo the rastoration shall, at the cption of Lender, bo appliod to the outstanding Indeblodness as @ prepaymont thareol,

©. Unoxplred Insurance at Sale; Any unoxplred insurance shall lnure to the benofit of, and poss o, tho purchnser ol tho Property covered by this Line of Credit Trust
Deed ot any truatoe's of other sale hald under the provisions of this Lina of Credit Trust Deed, or atany ferociosure solo of such Propesty.

d. Grantor’s Report on Insurance. Upon request of Lendor, however not uioro than once & yoar, Grantor shail furnish to Lender a raport on szch exisiing policy of
Insurenco showing: {a) the name of iho nsurer; {b) the rlaks Inaured; (¢} the amount of the palicy; (d) the property tnaured, tho then curron! replacemant valuoe of
such proporty, and the manner of dotermining thet velue; and (s) the oxplration dato of tho polley.

EXPENDITURES BY LENDER.

I Grantor falls to comply with any provision of this Line of Crodhi Trust Deed, or f any actlon or procosding 1s commenced that would materially affact Lender's Intorest Inthe
Propasty, Londar on Grantar's behaltmay, but shall notbe requirad to pay all such expensas IAcluding butnotlimitod to texes, Insurance and meintenance costs, andatlender's
option, wil (a) be payeblo on damand, or (b) be added to the principal toan balance and be payabla In accardancs with the Agreemnent. Thia Uina of Credit Trust Doed el2e
will secure paynont of theso amounts. The righta provided for in this pamegroph shall be in additon 1o any cther righis or any remadias to which Landar may bo entillsd on
aocount of the detault, Any such action by Lender shall not bo construed ns curng the defeult 2o sato bar Lender trom any romedy that it otherwiae would hava had.
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S 1% WARRANTY; DEFENSE OF TIMLE,
“The follovdng provisions relating to ownerchip ol the Proporty &ro @ part of e Ling of Crodit Teust ‘ .
2. Titte. Grantor warrants that {¢) Grantor hotds good and mérkéié&!é;iii,la' ol racord to tie Peopetty In !a%a‘ slmplo, froo and cloar of el ons nd encumbrances other than
thosa sol forth in eny pelicy of e Insurenca lssued in faver of o i 2y Hiils opinion glven 10, and accepted by, Lender In connection with this Line of Crodit Trust
Deod and (b) Grantor has the ul tight, pewer, and autherlly to axecute and dellver this 'Unq‘oli Credit Trust Dood to Lender.- ‘ :

b, Dotenss of Tile. Subjact to the excoptions tn the peragsaph ebove, i any, Grantos warranis and wil torevar dolond the Utlo 1o the Property egainat the lawiul dalms
of ell parsons. In the event eny action or proceeding 1s oommenocad that questiona Grantor's Utle ar the tnterest of Truateo or Lender under this Line of Cradit Truat

Dead, Grantor shall dofond the acton atlts expente. Granior may be the nominal party (n such procoading, but Lendar shall be enttad to panticipate in the

procesding and to b represented in the procesting by counsel of its ovm cholce, and Grantor will detiver, or cause to be deltvered, 10 Lendor such Instrumenis as
may bo requestod by it fram time 1o dme 1o permil auch participation. e T

©. Compliancs With Laws. Grentor wamants Uml-lln uso of tﬁo Property compiles wiih sl axisting appiicable laws, ordinancas, and regulations of govornmontal
authorities. : S :

CONDEMNATION. i
Tho fotlowing provigions relaling to procsedings in condomnation ere a pant of this Une of Credit Trust Daed.

. Application of Net Proosseds. I all or any part of tha Property Is condomned, Lender shell apply the nol pracooda of tho oward In any reasonebly manner necossery
1o satialy Grantor's obllyations under the Agreement ol this Unie of Crodit Trust Deed, The net procoeds of the award shall mean the award ahor paymont of all
roesonablo cosls, exponsss, and pitomoy leas necossarly pald or Incurred by Trustoo of Lenderin connection with the condomnatlon. Howavor, thore shali bo no
cbllgation 10 pay Granlars 0osls, 6Xpanaas or atomay {eoo from such awards. )

[}

b. Proceedinge. Il any procesding th condemnation i3 fied, Granior shall promgptly notify Londer In wiling end
necassary to defond the ection and cbieln the award, Grantor may bs the nominal party In such procesding,
preceeding end 10 be ropresentsd In tha procseding by counea! of Its own cholca, and Grantor

be requostod by It trosa iima to Ema to pormit such pariicipation, . ;

Grantor shafl promptly take such stops as may bo
but Lender shafl ba entiled to participate In the
wlll deliver or cause to be dslivered, to Lender such instrumenta as may

13.  IMPOSBITION OF TAXES BY GOVERNMENTAL AUTHbHITKEB.

The following provislons releling to 1axes are a part of this Lina of Credit Trust Doed.

a. Taxea Covared. Tha foliowing shall conatitute taxes lo which this gection applies: (a) a spadiic tax upon this typo of Line of Credit Trust Dead of upon all or any p&n
of the indoblodnoas secured by this Uine of Cred!t Trust Desd; (b)a gpodific tax on Borrower which Borrawer {8 authorized or required to deduct from paymants on
the indeblednass sacured by this type of Line of Credit Trust Deod; {c) a tax on thia typa of Line of Credit Trust Daed chargonble agalnst the Lender; and {d)a
specific tax on ell or eny partion of to indabiednass or on paymente of pincipal and Interast mede by a Boower, }

. Remodlss. 1f gny tax fo which this section applies la snactod eubasguant 1o tho dalte of this Line of Credit Trust Doed, Grantor shall elther (a) pay the tex before it

bacomas dalinguant, or (L) contest the tax as provided abovo In the Taxes and Lians ssetion and doposhis with Lender cash or & sulllcont corporate suroly hond or
other securdly callsfactory to Lender, o

14. BECURITY AGREEMENT; FIRANCING STATEMENTS.
The following provistons relating to this Line af Credit Trust Dood as @ securlty agrooment afe a psh of this Line of Credit Trust Deed.

@, Socurity Agreemant. Thia Instrumont shall constiute a socuriy agresment 10 the oxtent any of the Property constitutes fixtures or othor porsonal property, and
Lender shall have all of the rights of a sacured party under the Unltorm Commerclal Cada. .

b. Securly Intareat, Upon request by Lendar, Grantor chaell execute Ainancng statements and take whatever other aclion I3 requestad by Londer to porfect and
continue Lenders securdly ntoreat n tho Rents end Pereonal Property. In addition to rocording this Line of Credit Trust Deed In the roa proporty records, Londer
may, 81 any time and without further authorlzation from Grantor, fio executod counterparts, coples or reproductions ol this Line of Credit Trust Deed a3 a financng
Statoment. Grentor shall relmburse Lender for ell exponses Incuired In perfacting or continuing Inls sacurity interast. Upon delault, Grantor shell essembla the

Parsong) Propesty In @ manner and eta place reasonably convenlen! 1o Grantor and Lender and makoe it avaitablo to Lender vAthln three {3} business days after recelpl
ot writien demand from Lender. - e

o. Acdresacs, The maliing eddress of Grantor (deblor) and the malling addroys ol Lohdar (securad pany) frem which Information concaming tha sacurlty Intereat
grantod by this Line of Credit Trust Deed may ba obtalned (onch as roquired by the Unltorm Commarclal Cods of the state wnere the Proparty Ia located) are as stated
on the first pago of this Line of Credit Trusl Daed. RS

16. FURTHER ASSURAMNCES; ATTORNEY-N-FACT,

Tha foliowing provisions relating to turther assurencas ard 8 padi of thia Lino of Credit Trust Daed.

8. Funhor Assurences. Atany tme, and (rom Uma to dme, upon requatt of Lendar, Grantor willl make, execute and dellver, of will cause to be made, executed or
deliverod, to Lender or to Lendor'e designoe, and when requasted by Lendar, cause lo be flled, rocorded, re-flad, or re-recorded, as the case may be, at such umses
and In euch officos end placos as Lendsr may deem appropriate, ny and all such morgages, desds of st sacurlly doeds, securlty egreements, financing
stataments, continuation atatements, Insruments of further assurence, cortificatos, and othor documents as may, In the cole opinlon of Londer, bo necossary of

deslrable In order to etlectuale, complete, parfecy, continue, Of preSONG {a) tho obligations of Grentor under the Agreemsnt, this Line of Crod!t Trust Doed, and the

Related Documenta, end (b} the liens and socurliy intoresta created by this Lino of Credit Trust Doed on tho Properiy, whather now owned or horoafier acquired by

Grantor. Unless prohiblied by faw or agreod to tho contrary by Lendsr In writing, Grantor shall relmburae Lender for all costa and expenses incurred In connaction with
the mattars refarred to in this paragreph. '

b. Attornsy-in-Fact, !l Grantor falls to do eny of the things refarrad tb lnvme praceding paragraph, Lender may do o tor and In the name of Grantor and at Grantor's
expense. For such purpo3es, Grantof hereby lrravocablo appolnis Lender us Granior's atlorney-in-fact for the purpose of making, execullng, deliverag, flling,
recording, and doing &ll olher things aa may bo nocessary of doslrable, In Lender's solo oplnicn, 1o accomplish the malters rslerrad 10 In the procading paragraph.

16. FULL PERFORMANCE.

It Granior pays alf the Indeblednoss, including without limitation et {utirzo advances, whon due and otherwlse porfarma el the ohligetions tmposed upon Grantor undor this
Une of Credit Trust Deed end the Agreomant, Lender shall exorute and dellvor to Trusteo & roquest for full rocanveyance and shall execulo and deilver to Grantor

cultablo statomeants of termination of any financing statemant cn fie ovidencing Lendar's socudty Interest in tha Renis and the Porsonal Properly. Any rpconveyance
foe roquired by iaw shall be pald by Granlor, 1 permitted by appiicabis Inw, L .

17. POSSIBLE ACTIONS OF LENDER. Tho Lender may ke mob tcﬂawlm aciona with respect to your Agroement under tha drcumstances #siad below:

8. Termination and Accaleration. Exmpl”aa sot forth Ih the A(;meménl the Lendof may, wiihout furthor notice terminate your Agreement and require Granior to pay the
onilre outstanding balanco immediately, and charge Grantor corialn faca i any of ths following happen®:
(1)Grantor engeges In any fraud or materléxl misreprosentation n obnnncﬁon wlm the Agr&amem. 'For example, It ihore ara falze stalements of omisslons on
Granior's epplication or financlel slatomonts; » ‘ e S

(2)Granor doss not moot tha repayment terms of tho Agroomont;

s

{3)Grantor's ectiona of inactions adversaly affoct the coltitoral or Lender's fights n the colleteral. For oxamplo, 1t Grantor {alls 10: melntaln Insucance, pay taxes;
translor 119 to or gatl tho coliataral, prevent the torocloauro of any iteme, or wasto of tho coliateral,

b. Suspenelen af CrediVAeduction of Crodit Limtt. Lender may 1o

which tho {ollowing exist or oocur :

fuss to make addiiionat advances an the lno of cradit of reduca the credit limit during any perlod In
(1)Any of the clrcumnatuncas listod in o, above;

(2) Tho vaiuo of Grantor's dwalling secudng ‘the indebladness dodlnoai algﬁ!&xﬁnﬁi bs}d-v ns ﬁép'(_u!aed valus for purpasas of tha Agreemont;

dreumstancan;

{3)Landar tbsamnmy bolloves that Grantor whi notbe eblo 1o maot tho r:epaymn:! m@kémbnm ¢! tho Agroament due to & matorial chango In Grantor's financhal

{4)Granior 2 In dofault undor any malsdal abiigations of the Agreamant and Lino of Cradit Truat Doed;
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8} Any govemmant action prevenis Londer from imposing the ennual porcenlzgs fate provided for of wpalrs Londer's securty Interse} such that the value of the
lnm:cexmeuman1zoeéwcamotmacramwm.’ e e ST e e R o
{nLendar hag beon notificd by govemment agency thot condnuad advances would conatitula an unsafe and unsound praclics.

c. Changos InTerme. Tho Agreemant parmiia Lender to maka coraln changes o the torms of the Agféemenl at spactlied ¥mes of upon the occurrence of spocified

events.

MOTICE OF DEFAULT.

— Ry

1n the event of & default under Paragraph 17.b(4), Borrowar shall havo an opportunlly 1o remedy any auch dafauit within thirty (30) days aflor notice from the hotder
hersef. Notico shall ba dsamod 1o have been given when daposited In the Unlted States mall, posiage huly prepald, coriiiied or rolurn rocolpt requosted and addrosaod to
L}

Borrower at the addresa listed abova of 10 such other addreas s may bo dasignated by wriiten notics from Borower.

ACTIONS UPON TERMINATION.

in tha event the Agrecmant I8 tarminated, Trustes or Lender, at 1ta aplion, may, not easfler than thirty (30) days efter Grantor has been given witten notice cf the
tarmination, oxercise any one of mor of tha following rights end lqrpodlas, In addlilon to any other rights o7 remadlos provided by law.

2. Foraclcaure, With respact to el or any part of the Real Property, the Trustoo ehall have the fight to loroclase by notice and sala, and Lendar ghall have the right to
foradiogo by judiclel foreclosure, in elthor case In aocordance with and to sho full oxtant provided by epplicablo law.

b. UCC Remodiss. With respect 10 all or any part of the Personal Proparty, tLondar shall have all the rights and remadlos of a secured party under the Unlfcrm
Commerclal Coda. :

¢. Collact Renta. Londer ghall havd the right, withoul natica to Qrantor, 1o take pogsasslon of and manage the Property and coliect the Renta, Including amounts past

due and unpald, and apply the not proceads, over and ebove Lendsrs costs, againet the indebledness, In furnheranco of this right, Lender may require any tenanl of

cther uger of the Proporty 1o mzko paymenta of rent of LZD toos directly io Lender. I the Rents ere cottectod by Lender, the Granlof Irrevocably designates Lender a8
Grentor's eioenay In factto endorse Inatruments racatved in paymant theroo! In the name of Grantor and to negotiate the same and collact the proceeds. Payments
by tanants of ather users to Lander in responas 10 Lender's demand shall sallsfy the obilgationa for which the paymants ere made, whether or not any proper grounds
{or the demand exlsted. Lendor may oxorcise lts ights undar this subparagraph olthor In porson, by agent, 67 through & recelver.

d. Appolnt Rscslver. Lender shall have tho right o have a secalver appolnted to ke possasslon of any of all of the Property, with the power 10 protect and prasove the
Properiy, 10 operate he Property preceding toreclosure or sale, and to callect the Income from the Proporty and Bpply the proceeds, over and above costo! the
rocelvership, agalnst the Indabledness, Tho recelvor may senve without bond If permitted by tavi, Lendars fight to the appolniment of & reselver shall exist whether of

not the epparsnt valua of he Proparty oxcoeds the Indeblednaas by a substandal amount. Employment by Lendar shall not dlaquallly a pergon from servingas a
recelver.

]
»

o. Tenancy a Sutfsrance. Il Grantor remalns In posseselon of tha Propeny after the Property 1a sold a3 provided abovo of Lender otherviss bocomos entited 10
esslon of the Property upon dafault aof Grantor, Grantor shall become & tenant &t sulferance of Lender of the purchaser of tha Proporly and ehall, at Londara
option, elther (a) pay & resonable rental for use of the Property, of {b) vacate the Propety Immediately upon the damand of Lender,

f. Other Remod'es. Truateoof Lender shall have any other right of remody provided In this Line of Credit Trust Dood or tha Agrooment or by law.

g. Notlcs of Sale. Lendor shait give Grantar raasanablo notico of the tmo and placa of any publlc sale of the Parsonal Property of of the tima after which any private
gale or other Intanded claposiicn of the Persongl Proparty la o be fmade. Reusonable notico shall moan notice given at {aast ten (10} day betore the time af tho salo of

dispositon. Any sale of Personal Propsrty may bo mada In conjunction with any snla of the Real Proporty. "

h. Sals of the Propsrty. To tho extent pormiited by applidabla law, Grantor horeby walves eny and el fighta to have the Property marshalied. In oxerdising fa dghis and

remediet, the Trustes of Lender ghatt be free to sell all of eny part of the Proporty logother of saparatsly, In one sale or by separate selos. Lender shall be entiled 10
bid ai any public sale on all or any portion of he Propeny. ’

20, WAIVER; ELECTION OF REREDIES

Awslver by eny party ol 8 breach of a proviston of thls Lino of Credit Truzt Doed shall not udice the party's rights othorwlae 10 demand atrict
compiiancs with that provision or any ether provision, Election by Lender to purstie any ramedy provided Cradit Trust Dood, the Agraement, In any Related
Document, of provided by law ghall not exciudo pursultet any other ramady, and en elaction to make expendliures of 1o tako action to perform an ohligation of Grentar
undor thia Line of Credit Trust Deod atier fallure of Grantor 10 porform shall not alfect Lendar's right to dodare detauit and to exerclse eny of lis remodlos.

21, ATTORNEY FEES; EXPENSES.

1 Londot Institutes any sult o action lo onforce any of tho terms of this Lino of Cradit Trust Deed, Londor shall be ontittod to rocover such sum as tho court my adjudge
reasonable as attomey fees al wlal and on any appesl. Whother of not any coun action is involvad, all reasonable oxpanses incurred by Lender which in Lenders
opinion are necessary at any tme for ihe pratection of lla Interest of the ontorcamant of ita righis sholl become a part of tho Indebtedness payeble on demand and ghall
bear interast at tha Note rate or defauit rat, whichaver 1a highor, trom the date of oxpondituro untl ropald. Exponsos cavered by this paragraph tncluda, without imitation
however sublect 10 any limita under appicable lzw, Lsndor's attomay feas whothor or not thora la & tawsuli, lncluding atlomey loos tor bankruptcy proceodings {inctuding
alforts 1o modlly crvacate any automatic stay of Injunciien), appeals and any anddpaiod pest-judgamont collecien aanvices, the costof aaarching records, obtalning tie
repens (Inchuding foreclogure reporta), surveyors’ raperis, appralsol {eo3, filo Insuranco, and faos for the Trustes, to the axient parmitied by applicablo law, Grantos ala0
will pay ey coun costs, in additon to all other sums provided by lav. In \ha event of foreclogure of thiz Line of Cradit Trust Dosd, Lendar shalt ba entitod to recaver from
Grantos Lendor'a atiomoy foes and actus! disbursoments necossarlly incurced by Leondar In pursulng such foreciosure.

22. RIGHTS OF TRUSTEE.

Trusteo ehall have il of the rights andvdui!éa of Lendar as sot forth In thie Soqﬂo«).‘
h. POWER AND OBLIGATIONS OF TRUSTEE.

The follovAng pu;vlalons relating to tha powars and obligations of Trustee ara pariof this Llho of Crod!t Trust Daod.

2. Powsr of Trustes. In additonto all powers of Trustee arlalng a3 & mater of lavd, Ttuilbe ahall have the power to take the {oliowlng actions with respoct 10 the

Proparty upon tha requost of Lender and Grantor: (g} joinin propering end filing & map of plat of the Raal Proparty, including tha dedication of sireets of other rights
1o the public; {b) joinin granting any éasemsnt ar coatling any resuicion cn the Real Proporty; end (c) join In any subordination or othar agreemont atlecting this Line
ot Credit Trust Doad or he Intarest of Lender under this Line of Credit Trust Doed. -

b. Obligations to Noiity. Truatoo shall not bo obligated o notlly any other party ol a péndlng salo under any othor trust dosd or lien, of of any action of procaeding In
which Grantor, Lender, of Trusies shell bo a party, unless the action of proceeding is brought by Trustoe.

¢. Trustas. Trustoo shall mestall qualifications required {or Truste under applicable stato law. In addilon to the rights and romedios set forih above, with rospect 1o all
or any pant of the Propeny, the Trustea shall have the right to foraciosa by notlcs and sale, and Lender shalt have the right 1o foreciosa by judiciai foreclosure, in
elther case tn eccordance with and 1o ths full extent provided by applicable law.

d. Successar Trusteo. Lender, &l Lendors opiion, may from timo to ¢mo appoinl & sucosssor trusteod 10 any Trustee appainted hareundar by an fnstrument exocuted

and acknowledged by Lender and fecerdad in tho olfice of the Aecordor of the County wheta tha propaorty s now located. Tho instrument shaii coniatn, in eddition to
2!l other matters required by state law, the names of the original Lendar, Trustee, and Grantor, tha book and pago whore 1h's Uno of Crodit Trust Deed is racorded,

* and the namo and addreas of the suCcessor tustoo, and tho Instrument shait o execuled and acknowledged by Lender of lts successcrs In Intorest. The successos
truston, without conveyence ol the Property, shall succoed o all the o, powers, and dutiea conterced tpon the Trusies in this Lina of Cradit Trust Dpad and by
spplicable law. This proceduia fof substitution of Trustse shell govem 1o the exclusion of ol aihar provisions for substhution.

. Sele by Trusteo. When tha Trusieo safls pursuant to the pmﬁara provided, Trusiso ehall apply the proosoda of sala 10 paymant of (1) the expenses of sale, Including
the law!ul teas of the Trustes ard the sonsonable taes of Trusted's allomay, {2) the obligationa sacurod by thia Trust Deed, {3) 0 alt persons havieg tecorded ilons

subscquant to tha intaraat of tho Beneficiary and the Truat Deoed as thelr Interast may 8ppser In tha order of thelr priorlty and (4) tho eurplus, i any, 10 the Grantor of 10
his auccessor In Intareat entitled to such aurpius. .

24. NOTICES TO GRANTOR AND OTHER PARTIES

Any notico under this Lino of Credit Trust Doed, including without imitation ony notice of default and any notice of sale to Grantor, shall be In writing and shal bo eflociive
whon actually dolivered or, If maliad, shell bo desmed efictive vAien depozlted In tho Unlted Statas malt firs1 Giass of registered mall, postege prapald, directad 10 Ihe
addresses shawn a1 tho top. ol page ond {1). Any party msy chango ita addrags for noticos under this Line of Cradit Trust Deed by giving formel writlon notics 10 the
sther panion, spacilying that tho purposs of the natice |3 to chenge the party's addrass. All coplea of noticos of torecloaure from the halder of any lien which has prodly
over this Une of Credit Truat Dood ehali bo sont o tordors address, e shown neer the top of the firat page of this Line of Credit Trust Dead. For notlce purpases, .
© ' Grentor egress 1o keep Lender and Trusteo Intormed et alt imes of Grantor's curvent address, - l/
‘90/
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P +{§IBCELLANEOUS PROVISIONS.

"Thio foliowng nﬂgoauanem provielons ere apoiol Bis Une ot QM[TNM Deod. e

e, Amundman\s; Thia Una ot Credit Trust Dood, téga'mo'r‘v}\m eny ﬂélatid Docxxincnlé. connntﬁkaa tho oniiro uméfs\ﬁﬁdlnq and ngrecniom of tho pasiies a3 to ho
matters ot forth in this Lina ot Crodit Trust Dood, No altereton of gmendmont o! this Ling of Crodit Trust Doed shall b elfsctive untees given Inwritng and signod ty
tho pariy or paries sought o bo chargod o bound by the aiteration of emendment. : St L i

b. Anpual Repoﬂs. Grantor chah turnish 1o Lender, upon roquest, @ statemant of not cash bmm reédfvéd trom the Property during Grantor's provious fisced yoar In such

dotell as Lender shall require, “hotcaoh profic ehall maan ol cosh teceipts from e property lozs all cosh expanditures mada {n connection with the oporation of the
Property. : B . ‘ » ) > ¢

0. Applicable Lav. ThiaLine of Credit Trust Doad has woen dalivered to Lender and néoepxud by Londer in tho State of Oregon. “This Line of Credit Trust Dood shall
to govemnod by and construed in gecordance with e \zws of the State of Orogon. .

d, Captlion Hoed!ngs. Caplion headinga In tis Line of Credit Truet Deed are ioi mnvonlohca purposos only end ero niot to be used 1o Interpret or doline the provisions

of this Lino of Credit Trust Doed.

2. Entire Agrosmant. The partles 8gree {hat the Agreemsnt, Line of Credgit Trust Dead, and subssquent advanca vouchars lrom Londer to Boriower, 818 the entlre
agroement batween the parties and suporseds any pror egreementa boiwoen Borrowed and Lender relating o the Proponty.

f. Morgor. Thee ghal ba no merger of tho tntarest or galalo ceated by this Lins of Crodit Trust Dood with any othar Interast or astalo in the Proporty atany tima held by
of tor the bonaft of Londer In any capaclty, without the written consant of Londer,

g. Multiple Partios. All cbligations of Grantor undor this Line of Crodit Trust Deod shall bo jolnt and sovornl, and el ralorencas to Grantof ghall maan each and every
Grantor, This meons that each of the persons gigning below 1s raupensivle for all obligationa in thia Uine of Credit Trust Doed. itls notnecessary tor Londar to tnqulre

into tho powera ol any of the parties 07 of the officers, dlrectore parinars, of agents ecting of purporting 10 act on behal! gl Grantor, and any Indebledness mada of
cronted In reflance UpoN the prafsased exsrcizo of such powers shall bo guasenteod under and secured by this Lino of Credit Trust Deed.

h. Baverablilly. & court of compstent furtsdicton finde any provizion of thia Lino of Credit Trust Deed to bs tnvelld of unonlorcooble as to any parson of clreumstance,

guch finding shall not render that provision invalld or unenforcasble 82 10 any othor pareons of dreumsiancos, end alt provisions of this Lino of Gredit Trusl Deed inalt
other raspects shall remaln valid and enforceablo.

§. Succosaors and Assigns. Subjoct 1o the limitations atatsd in his Line of Crodit Trust Doad on transler of Grantor's interost, {his Uno of Credit T

rust Doed shall be
binding upon and inure to the tenafit of ifie partios, thel guccassers, and asaigne., I ownorehip of a8 vesied in a porson other than Grantor,

tonder, without notice to Grantor, may dogl with Grantor's successors with relerence to this Line of Crodit Trust Doed and he Indoblednass by way of {orhearancs of
axtonslon without rolonsing Grantor iom the qb!ignﬁons of thie Lina of Credit Trust Doad of lisbility under tho indobtednoss.

) Time 1s of tho Ecsenco. Tima I3 of the sszence in the performanca of this Line of Crodit Trust Deocd.

& Walverof Homesload Exomplion. Grantor hamby reloasss and walvos el fights and bonofts of tha homestead axemption laws of the State of Oregon as to alt

.o - indoblednass securod by tils Line of Cmdu‘Tsua\ Dood. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE ?aovnsms OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR

AGREES TOITS TERMS.

GRANTOR: LT T |

Rchert B. iLuther

~ Deborah C. luther
lﬂDi\HDUK‘: AQKNOWLEDGMEﬁf

STATE OF OREGON

County of Kﬂd R 'F\
: SR vl .
' ., bsforeme the undetsignad Notary Public, personally appoared ; .
ed the Lina of Credit Trust Desd and acknowledged the Line of Credit Trust Desd to be the free and voluntary

act of higher will, by guthorl ) g uses and purposes thereln mont od, and on oath stated hat ha/ he was authorized 1o axecute this Une of
B O et Dcd and Infact executod the Lino of Grodit Trust Deed. | ‘, [/

. SEAL -
ISENRERRY
o
O'UN%S_-,' ,_9“91 /A Notary Publicin and for the State i

e SeEeEE . My commisslon expires:

LINE OF CREDIT TRUST DEED
' S T STATE OF OREGON,

‘Robert B. Luther

__Deborah C. luther— ther l s T County of ___Klamath ~
' ' S ' | cortlly that the within Instrument
was recetved!orrecar&'sﬁ the 31st dayof

ey

11:20 '~ o'clock _ A .M,and

TN , recordedin book/reel/vaiuma No.MS7 _on

sPecE ‘»:.ggsmim - page 2951 or as fese/lile/

- PECORGERSUSE !nstrumantlmlcromm/recepuon

TUUTT Ne. 32126 . Record of _Mortpages
of sald County.

‘ ‘ R v Witness my hand and seaf of
Highland Comm unity Federsl P R | el County aifixed.

. B ‘ ‘ DRI | O IR January , 1997 . at
Highland Community Tederal CU. | R S e L

Klamath Falls,OR 97603

Boneticlaty

Al '

Atiet Recording futum to (Neme, Addx@é. gy -

3737 SﬁaS’ta";vWay‘ B N B | T Bernetha G. Letsch, Co. Clerk
Klamath Falls, ORv 9,7,.6,0?’,‘" Rl ee  ,$,3’0; 09; SO 3),_7‘,_/&3%,,7 }{Ml/ . Dopuy
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