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; oo v DEED OF TRUST
THIS DEED OF TRUST IS DATED JANUARY 30, 1697, among John E. Ferris, Robert G. Hunter, Terry L. Farnham
and Denise L. Farnham, whose address Is 1175 East Main Street, Suite #2E, Medford, OR 97504 (referred t0

* below as "Grantor”); WESTERN BANK, a divislon of Washington Mutual Bank, whose address Is 601 Crater

*. DEFINITIGHS. The following words shall have the following

~ money of the United States of Americe." ;

4~

Lake Avenue, P.O. Box 1047, Medford, OR' . 87501-0225 (referred to below sometimes as "Lender” and

‘sometimes as "Beneficlary”); and AmeriTitle, whose address Is 222 South Sixth Street, Klamath Falls, OR 97601
(referred to below as "Trustee”). = . SR '

CONVEYANGCE AND GRANT.. For valuzble conslderation, Grantor conveys:to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, titte, and interest in and to the following described real: proparty, together with all. exis!

ting or subsequently erected or affixed buildings,
improvements and fixtures; all aasements, rights of way, and appurtenances; all waer, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other n‘ights, royalties, and profits relating to the real property, including without limi

tation all minerals, oil, gas, geothermal
and similar matters, located in tamath County, State of Oregon (the "Real Property”):
‘ See Exhibit "A” attached hereto and by this reference‘lnc';qrporated herein.
The Real Property or its address Is commonly known as 1613 Washburn Way, Klamath Falls, OR 97601.
‘Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, 1

future leasas of the Property and all Rents from the Property. .In addition, Grantor grants Lender a Uniform
Rents and the Personal Property defined balow. o T o

tle, and Interest in and to all present and
Commercial Coda security interest in the

) meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Coda. Al references to doliar amounts shall mean amounts in lawful

Beneficlary. - The word "Beneficlary™ means WESTERN BANK; a dMslon’ot Washington Mutual Bank, its successors and assigns. WESTERN
'BANK, a division of Washington Mutual Bank also is referred to as "Lender" in this Dead of Trust. :

Desd of Trust, The words "Deed of Trust® mean this Dacd of Trust-among Grantor; Lender, and Trustee, and
assignment and sacurity interest provisions relating to tha Personal P;openy? and Rents. a :
Graritor. The word "Grantor" meanis any and all parsons and entities executing this Deed of Trust, including without limitation John E. Feris,
Robert G. Hunter, Terry L. Farnham and Denise L. Farnham, e e ’

Guarantor. The word "Guarantor”: means: and ‘includes-without fimitation* any and all guarantors, sureties, and accommodation parties in
connaction with the' Indebtadness; + = 17 s TR R ‘

improvements. The word "improvemants” means andincludes without limitation all existing and future improvements, buildings, structures,
mobile homas affixed on the Real Property, faciliies, additions, replacemants and other construction on the Real Property.

Indebtedness. The word "indebtedniess” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with Interest on such amounts as provided in this Deed of Trust. :

’Lendar. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Note. The word "Note” moans the Note dated January 30, 1957, in the principal amount of $150,000.00 from Grantor to Lender,

together with all renewals, extenslons, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is February 1,

1998, The rate of interest on the Nots is sublject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and Sther articles of personal property now or hereafter owned

by Grantor, and now or hereafter attached or-affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
 and alf substitutions for, any of such property; and together with all proceeds. (including without limitation all insurance proceeds and refunds of

premiums) from any sale or other disposition of the Property. .

includes without limitation all

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words ‘"Re‘al Property” mean the property, interests and rights described above in the "Conveyance and Grant" section.

Related Documients. The words "Related . Documents” mean ‘and. include without fimitation all promissory notes, credit agreements, loan
agreemants, environmental agreements, guarantles, security agreemants, mortgages, deads of trust, and all other instrumenis, agreemen’s and
documents, whether now or herealter existing, executed in connoction with the Indebtedness.

Rents. The word "Rents” means all present and future rents,
Property. ' R R R,
Trustee. The word "Trustee” means AmeriTite and any substitute or successor trusteas.

“THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS ‘AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTCR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ' O B CE '

" PAVMENT AND PERFORMANCE. Except as otherwiso provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they bscome due, and shall strictlly and in a timely manner. perform alt of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. . S RO .

POSSESSION AND MAINTENANCE OF THE PRQOPERTY.' ' Grantor é’grees‘th”at Grantor's possession and use of the Property shall be governed by the
following provisions: LN T e e o

revenues, Income, issues, royalties, profits, and other benefts derived from the

Possesalon and Use. Until the dccurrence of an’ Event of Default, or until Lender exercises its right to coflect Rents as provided for in the
Assignment of Rents form exectited by Grantor in connection with the Property, Grantor may (a) rernain in possession and control of the Property,
(b) use, operate or manage the Property, and {c) collect any ‘R_emsfirqm‘th,a. Property. - The following provisions relate to the use of the Property or




R
g

O1-3041967"" .\ c; . DEEDOFTRUST . 3C8I * pager

S L Faid

Duty to Malntaln, Grantor shal|
nNecessary to preserva its value,

The terms
,-shall have the same
nded, 42 U

"hazardous waste" and

and asbestos, Gra

use, generation, Mmanufacture, storage,
under, about or from the Property;
and acknowledg

ie,
same was or
shall survive the

Nulsancs, Waste,
Property or any po 8
tight to remove, any timber, mlngra!s (including oil and
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.or destroyed Improvements m a manner satisfactory to Lender.) Lender shatl upon eahsfactory proot of such expendrture pay or, rexmburee
" Grantor from the proceeds for the reasonable cost of repalr or restoration if. Grantar is not In detautt under this Deed of Trust.- Any proceeds which
have not been disbursed within 180 days after thelr recalpt and which Lender has not.commitiad to tho repair or restoration of the Properiy shall
* be used first to pay any amount owlrig to Lender under this Deed of Trust; then 1o pay ‘accriad Interest, and the remainder, if any, shall be epplied

to the principal balance of the Indebtedness. If Lender holds any proceeds after’ payment in tun of the Indebtednees such proceeds shall be paid
i~ to.Grantor as Grantor's interests may appeer.. . .o . L

Unexplred Insurance at Sale,” Any unexpired insurance shall fhure to the benef t ot and pass to, the purchaser of the Propeny covered by this
Deed of Trist at any frustee’s sale or other sale held under the provisions of this Daed of Trust, or at any foreclesure sale of such Property.

~Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: ‘ (a) the name of the insurer;  (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, an the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determins the cash value replacement cost of tha Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this.Deed of Trust, or if any action or proceeding Is commenced that
. would materially affect Lender's Interests in the-Property, Lender on Grantor's behalf. may, but shall not be required to, take any action that Lender

deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any installment payments to' become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or- (c) be treated as'a'balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for-in this paragraph shall be in addition to any other rights or any

. femadies to which Lender may be entitled on account of the defauii. Any such action by Lender shall.not be construed as curing the default so as to
_ - bar Lender from any remedy that it otherwrse would have had.

WARRANTY DEFENSE OF TITLE Tha following provislons relating to ownershlp of the Property are a part of this Deed of Trust.

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
» encumbrances other than those set forth in the Real Property description or in any title insurance policy, title repor, or final tile opinion issued in

favor of, 'and accepted by, Lender in connection with' this Deed of Trust, and’ (b) Grantor has the fuli right, power, and authority to execute and
daliver this Deed of Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of il persons. In the event any action or proceeding is commenced that questions Grantor's title or the Interest of Trustee or Lender
under this Deed of Trust, Grantor shail defend the action at Grantor's expense. Grantor may be the nominal party in such prooeedmg, but Lender
shall ba entitied to participate in the proceeding and to be represanted in the proceéeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lander such instruments as Lender may raquest from time to time to permit such participation.

Compliance With Laws. - Grantor 'warrants'that the Property and Grantor’s ‘use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without limitation all applicable environmental laws, ordinances, and regulations,
unless otherwise specifically excepted in the environmental agreement executed by Granter and Lender relating to the Property.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. 1f all or any partof the Propeny is‘condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may atits election require that all or any portion of the net proceeds of the award be applied 1o the Indebtedness

or the repalr or restoration of the Property. The net proceads of the award shall meéan the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proteedings. - f any proceeding in’ conderination Is filed, “Grantor shall promptly ‘notify Lender in wmmg, and Grantor shall promptly take such
steps as may be necessary to defend the dction and obtain the award, ‘Grantor may ba the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the procesding by.counsel of its own choica, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested. by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT!ES. The fol!owmg provisions refating to governmental taxes, fees
and charges are a part of this Deed of Trust: - ;

Current Taxes, Fees and Charges. Upon request by Lender. Grantor sha!l execute such documents in addition to this Deed of Trust and take
whataver other action is requested by Lender to perfect and continue Lender's llen on the Real Property. Grantor shall reimburse Lender for all

taxes, as described below, togethar with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shalf constitute taxes to which this section applies: - (a) a specific tax upon this type of Deed of Trust or upon all or any part

of the Indabtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments

on the Indebtedness secured by this type of Deed of Trust; . (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
- the Note; and (d) a specific tax on all or any portion of the Indebtadness or on payments of principal and interest made by Grantor.

Subsequent Taxes. f any tax to which this 'section applies is enacted subsequent to the date of this Deed of Trust, this event shali have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays tha tax before it becomss delinquent, or (b) contests the 1ax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The fol!owmg provislons relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This lnstrument shall constitute a secunty agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall hava all of the rights ofa secured party under the Uniform Commercial Cede as amended from time to time.

Securlty Interest. Upon request by Lender Grantor shall execute ﬁnanclng statements and take whatever other action is requested by Lender to
perfect and centinue Lender's security Interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any fime and without further authorization from Grentor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon

default, Grantor ‘shall assemblé the Personal Properly in a manner ‘and ‘at a place reasonably convenient to Grantor and Lender and make it
_available to Lender within three (3) days after receipt of written demand from Lender.-

Addresses.  The mailing ‘gddresses of Grantor (debtor) and’ Lender (secured party), from which information concerning the security interest

granted by this Deed of Trust tay be'obtained (each as required by the Uniform Commiercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATFORNEY—IN-FACT The fol!owmg provrsions retatmg to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At-any time, and trom trme to trme. upcn request o! Lender, Grantor will make, execute and deliver, or will cause to te
made, exacuted or doliverad, to Lénder ot to: Lendars designes, and when requested by Lender, ceuse to be filed, recorded, refiled, or
torecordod, as the caso may bo, at'such times and In such offices and places as Lender may deem approprisie, any and ¥ such morntgsges,
deeds of trust, securlty doods, security ‘agreamonts, financing statements, continuation statomonts, instrumants of further assurance, cartificates,
‘and othor doctiments a8 may, in the sole opinion of Lendar, be necessary or desirable in ordar to effectuate, complets, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security Intorests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by

law or agreed to the contrary by Lender in wﬁung, Grantor shall reimburse Lender for all costs and expenses incusred in connection with the
matters referred to in this paragraph; ‘

Attorney-In-Fact. 1f Grantor fails to do any of the things referred to ln the precedmg paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. ' For-such purposes, Grantor hereby iravocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering,” fiiing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the precedmg puragraph

FULL PERFORMANCE. W Grantor pays all the Indebtednass when due, and othenwe performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shalt execute and daliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender's secunry interest In the Rents and the Personal Properry Any reconveyance tee
required by law shail be paid by Grantor, If permitted by applicable law.:.

- DEFAULT. Each of the following, at the option of Lender, shall constitute an event of dafault ("Event of Detautt") under this Dead of Trust:
" Defautt on ndebtedness. Fallure of Grantor to' make any payment when due on the Indebtedness.
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" Defauit on Other Payments. Fallisro of Grantor wnhln tha time required by this Déed of Trust to make any payment for taxes or insurance, or any
' “other payment necessary to prevent filng of or to effect discharge of any fen. "= = L

“Environmental Default. Fallure of any party to comply with of perform when due any ferm, obligation, covenant or condition contained in any
- environmantal agreemant executed in connection with the Property. .. - O : : ‘ :
Default In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or_any-other agreement,. in favor of any other creditor or.person that may materially affect any of Borrower's property or

Bomower's or any Grantor's, ability to repay the-Loans or perform their respective obligations under-this Deed of Trust or any of the Related
Documents. :

" Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents, . s -

“Falsa Statements.  Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or ariy of the Related Documents ceases to ba in full force and effect (including failure of any
collateral documents fo create a velid and perfected sect;rityjnteryas@ or lien) at any time and for any reason.

Death or lnsol\ienéy. The‘death‘ of G}antbr orthe dissolution or termination of Grantor's existence as a going business, the insolvency ot Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor. -

' Foreclosure, Forfelture, efc.” Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, selt-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

_proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satistactory to

Lender. ‘ : g

Breach of Other Agreement. . Any breach by Grantor under the terms of any other-agreement between Grantor and Lender that is rot remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtednass or other obligation of Grantor to
Lender, whether existing now or fater. :
_Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtadness or any Guarantor dies
or becomes incompetent, or revokes or. disputes the, validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
“shail not be required to, permit the Guarantor’s estate to assume unconditionalty the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default. .. .. e

Adverse Change. A material adverse change occurs in Granto

‘of the Indebtedness is impaired. . e ne
Insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Grantorhas riot bean given a notice of & breach of the sarme provision of this Deed of Trust within
the preceding twelve (12) months, it may. be cured (and no.Event of Default will have occured) if Grantor, after Lender sends written notice
. demanding cure of such failure: (a) cures the tailure within {ifteen {15} days; or..(b) if the cure requires more than fitteen (15) days, immadiately
" initiates steps. sufficient to. cure the failure and thersafter. continues. and. completes all reasonable and necessary steps sufficient to produca
compliance as soon as réasohably practical, A T Y . S
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerato Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay. '

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sels, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitted to a judgment which will provide that if the foreclosure sals proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall h"a’ve‘an the rights and remedies of a secured party under

r's financial condition, or Lender believes the prospect.of payment or performance

the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without hotice to Grantor, to-take possession of and manage the Property and collect the Renis,
‘including amounts past due and uripeid, and apply the net proceads, over and above Lender's costs, against the Indebtedness. In furtheranca of
this right, Lender may require any tenant or other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Granitor irevocably designates Lender as Grantor's attorney-in-fact to endorse instrurnents received in payment thereof
in the name of Grantor and to. negotiate the same and collect the proceeds. .Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the paymentis are made, whether.or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power 1o
protect and preserve the Property, to operata the Property precading foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from'serving as a receiver. - : )

Tenancy at Sufferance.” If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomras entitled 1o possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

- “the Property and shall, at Lender's option, elther- (&) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immedialsty
- upon tha deimand of Lender. : : L L :

 Other Remedles. Trustee or Lender shall have any other right or remedy ;'J»r"qvi_d,eda in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of the Personal Property or of the timsa after
which any private sale or cther imtendad disposition of the Personal Property ia to bs made. Reasonable notice shall mean notice given at laast
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be madse in conjunction with any sals of the leal
Property. ) ) ‘ ’

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Daed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of its remedies.

Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trus, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attornays' fees at triaf and on any appeal. Whether or not any court action is involved,
all reasonabla expenses incurred by Lander which in Lender's opinion are necessary at any time for the protection of iis interest or the
enforcement of its rights shall become a part of the Indsbtadness payable on demand and shall bear interest at the Note rste from the date of
expenditure untl repaid. Expenses coveraed by this paragraph include, without limitation, however subject to any limits under applicable law,
‘Lender's attorneys' fees whather or Tiot there is a lawsuit, including atiorneys’ fees for bankruptey proceedings (including efforts to modily or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extemt permitied by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law,

‘Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS GF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition o all powers of Trustee arising as 'a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the wiitten request of Lender and Grantor:.. (a) join in preparing and filing a map or.plat of the Real Property,




, 8@2 i Page 5.

lncludmgthededlcaﬂ;n of streets or other rights to the pubhc, ‘N(b) onn‘IrI vg"ram‘inrg-an'y easement or creating any restriction on the Real Property;
and (c) Join In any subordination or other agresment affecting this Desd of Trust or the Interest of Lender under this Deed of Trust.

Obiigations to Notify. Trustes shail nét be obligated to notify ‘any other party of a pending sale under an
or preceading in which Grantor, Lender, or Trustee shall be a party, unless the, gcﬂon or proceeding is brought by Trustes.

.- Trustee, Trustee shail meet all qualifications required for Trustee under appllqable,:law. . l:n‘ addition to the Tights and remedies set forth above,
; With.respect to all or any. part of the Property, the Trustee shall have the right to foreclosa by notice and sale, and Lender shall have the right to

y other trust deed cr lien, or of any 2ction
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- forecloss by fudicial foreclosure, in either casa in accordance with and to the full extent provided by applicable law.

' Successor Trustes.  Lender, at Lender's option, may from tims to tima appoint a-successor Trustes to-an
Instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shall
contaln, in addition to all other matters required by state law, the names of the ariginal Lender, Trustee, and Grantor, the book and page whera
this Deed of Trust is recorded, and the nama and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The'slccessor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties

conferred upon the Trustes in this Deed ©of Trust and by applicabla law. This procedure for substitution of trustee shail govern to the exclusion of
all other provisions for substitution. '

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Daed of Trust shall be in writing,
effective when actually delivered, or whon deposited with a nationally recognized ovarnight courlsr, or,

deposited in the United States mall first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that

the purpose of the notica is to change the party's address. All coples of notices of foreclosure from the holder of any lien which has priority over this

Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at all times of Grantor's current address.

y Trustes appointed hereunder by an

may be sent by telefacsimile, and shall bs
It mailed, shall be deemed effective when

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Daed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to

the matters set forth in this Dead of Trust. No alteration of or amendment 1o this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annuzl Reports. If the Property is used for purposes other than Grantor's residance, Gr
statament of nat operating income received from the Property during Grantor’s previous fis
"Net operating income” shail mean all cash receipts from the Property less all cash exp
Property.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headlings. Caption headin
provisions of this Deed of Trust.

antor shall furnish to Lender, upon request, a certified
cal year in such form and detail as Lender shall require.
enditures made In connection with the operation of the

gs in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the

Mergar. There shall be no merger of the interest or estate creatad by this Deed of Trust with any other interest or estate In the Property at any
tima held by or for the benalfit of Lander in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor under this Deed of Trust shall be Joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below Is responsible for all obligations In this Deed of Trust.
Saverabllity. If a court of competent jurisdiction finds any provision of this Dead of Trust

to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unanforceable as o

any other persons or circumstances. If feasible, any such
ottending provision shall be deemed to be modified to be within the limits of entorceability or validity; howsver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Succassors and Asslgns. Subject to the limitations stated in this Desd of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the periormance of this Deed of Trust.

Walvers and Consents. Lender shall not be desmed to have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
batween Lender and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor's obligations as to any future transaciions.

Whengver consent by Lender Is required in this Dead of Trust, the granting of such consent by Lender in any Instance shall not constitute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agreas with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the usa of the Property without Lender’s prior written consent. . X

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. . ‘

GRANTOR:

WATNENNN, ~ 57

JOBRE. Farrls # Robert G, Hunter Terp/ L. Famham

X

Denlse L. Famham

V INDIVIDUAL ACKNOWLEDGI\IIENT
STATE OF é) e R . ' .
4}
y 7

On this day before me, the undersigned Notary Public, personally appeared John E. Ferris, Robert G. Hunter, Terry L. Famham and Denise L.
Farmham, to me known to be the individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust
as thelr fres and voluntary act and deed, for the uses grld pygfses therein mentioned.

Glven under 1d and officlal seal this Em¥e) day of 19 ;"7 .

Raslc{!ug%{ ’ Z%Q-C ﬁ,’\/‘

COUNTY OF

| Spmprpte ST

g

Hotary P{b!!e in and for the State of (C/M‘c/"}?“?\..— My commisaion expims ’Oum»:_ﬁ pd é/ /55%
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Loan No 0001

'REQUEST Foa FULL 'Réé:omv?évmcé”
(T o be used only when obligaﬂons have been pald in tull)
e “Trustaa i i - :

funy pald ‘and satisfied. You are hereby directad, upon payment t0 you of any sums owmg ‘o you under the terms of this Deed of Trust or pursuant to
any epplicable statute, to cancel the Note secured by’ this'Deed of Trust (which is delivered 1o you together with this Deed of Trust), and to reconvey,

wnthout warranty, to the parties designated. by tne terms of !his Deed of Ttust, the eszate now he!d by you under this Deed of Trust. Please maifl the
reconveyance and Rela!ed Documents (- R . R

Date: Beneficlary:

T By
s,




Ragr;gfel of land !ma?eﬂ in the Southwest one-quarter of Sootion 34, Township 38 South,

9 Bast of the Willam
a5t of 3}@ A etz Meridian, Klamath County, Oregon, being more particularly

Commencing at 8 brasg cap marking the Southwest comer of Sectio: nd ru h

degrees 25 30" West 16883 fact: Thence Mo 85 omer "&%ﬂé“ 25,00 Bt 00
t on the Eagterly right of way line of Washbumn sy and the pomt of beginning; thence

eaving said right of way, mnmngs3 .10 feet pisg a3 radius ourva right, the

lox; g chord of wmch beaes N gm 20 Bast 36 2@ fw., thence North 89 degrees

31’ 53¢ BMM th (0 mas28'07" East 159.135 feet 1o the Northerly

v&m of wag%lins of Shasta Way; thence smd t of way South B9 degress 52! 257

thence Neﬂ 48 degrees 08’ 20“ est 13, 74 fegt to the Easterly right of
w 3 lmc of Wagh ‘9

um Wa alon smd 14 f’ a rth 00 d LY,
58 et 0 the poin b@gmmng g said right of way North 00 degrees 28" 30° Wost

STATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed for record at request of ___Amerititle o 31st

of___January ADL 19 2T wa:40 o'clock P M., and duly recorded in Vol.
of _____ Mortgages - on Page 3088 )

TR ‘ Bemetha G. Letsch, County Clerk

FEE  $40.00 R f : by /( 6/14/




