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TAX ACCOUNT NUMBER 3808-0000000300

0, 40920 Ly
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument")ismade on - JANUARY 31, 1997
MICHAEL B KRONENBERGER AND CRYSTAL B KRONENBERGER, 'HUSBAND aND WIFE

("Bortower"). The trustee is

WILLIAM L. SISEMORE

("Trustee"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND Loax ASSOCIATION

which is organized and existing under the laws of ~THE UNITED STATES OF AMERICA , and whose
address is CaAMPUS BRANCH, 2322 DAHLTIA STREET, KLAMATH FALLS + OR 9701

: ("Lender"). Borrower owes Lender the principal sum of
FIFTY 81X THOUSAND ONE HUNDRED AND NO/100

56,100.00 ).
This debt is evidenced by Borrower’ this Security Instrument ("Note"), which provides fo
monthly payments, with the full debt, if not paid earlier, due and payable on F EBRUARY 1, 2012 .
This Security Instrument Sccures to Lender: (a) the Teépayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the Tepayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances"),

FUTURE

TH  County, Oregon:

“TAX ACCOUNT #3808-00000-00300  kgy #583755

RUNNING Y RESORT, PH 2, KLAMATH FALLS
: [Zip Code] ("Property Address");

[Streer, City}],

er shall prompuly pay when due the
the Note and any prepayment and late charges due under the Note.
L to applicable law or to a writlen waiver by Lender, Borrower shall pay to Lender
Note, until the No um ("Funds") equal to one-twelfth of: (a)

Property; (b) yearly leasehold
payments or ground rents on the Property, if i ms; (d) yearly flood insurance
premiums, if any; (c) yearly mortgage insurance premiums, if any,; rrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mo i items are called "Escrow Items.”

Lender may, at any time, collect and hold Funds in an amount not to ex; e maxin unt a lender for a federally related
OREGON-SIngle Family Form 3038 9/90
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3188
ment Procedures Act of 1974 as

m'ortgage‘ loan may reqmrs for Borrower’s escrow af:cdixrit under the federal Real Estate Settle
), unless another law that applies to the Funds sets a lesser

amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate
the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law, - ‘ ' ‘

The Funds shall be held in an institution whose deposits are insured by a federal agency,
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Bormrewer for holding and applying the Funds, amually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender sh

held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sal

e as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,

or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to preve!
of the lien; or (c) secures from the hold

Instrument. If Lender determines that

Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

instrumentality, or eatity (including

all promptly refund to Borrower any Funds

by Lender under paragraphs 1
payable under paragraph 2; third,

or more of the

insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
prentiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s geod faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defauit and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Prope

erty or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the

loan application process, gave materially falsc or inaccurate information or statements to Lender (or failed to provide Lender with
any mate’ @l information) in connection with the loan evidenced by the Note, including, but not limited 10, representations
concernin - :Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comp y with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fec title shall
not merge : nless Lender agrees to the merger in writing. v

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender mzay do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable

attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. R :
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, with intery i equesting payment.
Hazard Insurance der") with evidence of insurance
Coverage. as required by our purchase insurance at Borrower's expense to protect the
Lender’s interest. This ins ' i

orrower’s interest. If the collateral becomes damaged], the
i i er. Borrower may

8. Mortgage Insurance.
Instrument, Borrower shall pa

morlgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
i i i from an alternate mortgage insurer approved by Lender, If substantially

cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect.
Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may
Ro longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upo. i
Borrower notice at the time of or Prior to an inspection specifying reasonable

16. Condemnation. The proceeds of any award or claim for dams
condemnation or other taking of any part of the Property, or for conveyance in liex of cond
be paid to Lender.

consequential, in connection with any
emnation, are hereby assigned and shall

this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not e
monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

r Not Released; t a Waiver. Extension of the time for payment or modification of

i i der to any successor in interest of Borrower shall not

ccessors in interest. Lender shall not be required to

time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in

intcrest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of thig
Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisiens of
paragraph 17. Borrower’s covenanis and agreements shall be joint and severai. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signin Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the i i ment; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

xtend or postpone

make any accommodation terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: shall be reduced by the amount necessary to reduce the charge 1o the
permitted limit; ‘ ceded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment withkout any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s address

stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lend i

15. Governing Law; Severability,
jurisdiction in which the Property is located,
conflicts with applicable law,
given effect without the conflicting provision,
severable,

d of this Security Instrument.
y part of the Property or any interest initis

nt, Lender may,
Instrument. However, this option shall no
Security Instrument. ‘ ’ -
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rrower fails to pay these sums pric;
ly Instrument without further notice or demand on Borrower, o
18. Borrower’s Right to Reinstate. If Borrower meets certain cenditions,
of this Security Instrument discontinued at any time prior to the earlier of: (a)
specify for reinstatement) before sale of the Property pursuant to ]
entry of a judgment enforcing this Security Instrument. Those
would be due under this Securi '

rage on the
tial uses and

y investigation, claim, demand, lawsuit or other action by any
and any Hazardous Substance or Environmental Law of

by any governmental or regulatory authority, that any
g the Propenty is necessary, Borrower shall prompily take all

are those substances defined ag toxic or hazardous substances by

gasoline, kerosene, other flammable or toxic petroleum products, toxic

€nts, materials containi yde, and radioactive materials, As used in

this paragraph 20, "Environmental Law" means federal isdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to
cure the default o or before the date specified in the notice may resuit in acceleration of the Sums secured by this Security

Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a i i default or any other defense of Borrower to

ate specified in the notice, Lender, at its option, may

ent without further demand and may invoke

Lender shall be entitled to collect ail expenses

incurred in pursuing the remedies provi i 21, § g, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

e ealil

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a
occurrence of an event of default and of Lender’s election to capse the Property to be sold and shall cause such notice to be
recorded in each county in which any part ender or Trustec shall give notice of sale in the
manntszrescrihqd b aﬁplicablc flaw to Borr persons prescribed by applicable law, After the time
required by applicable AW,

Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the i

reels and in any order
Trustee determines. Trustee may postpone 3 i
place of any previously scheduled sale. L i

Trustee shall deliver to the purc
expressed or implied. The recitals in the Trustee’s deed shall be truth of the statements made
therein. Trustee shali apply tke preceeds of the sale in the following order: (a) to all expenses

of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all s
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this §

Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the pers
entitled to it, Such person or persons shall pay any recordation costs.
23. Substitute Trustee, Lender may, from time to tim
appointed hereunder. Without conveyance of the Property,
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys’ fees
awarded by an appellate court. ‘

agreements of this Security Instrument as if the rider(s)
[Check applicable box(es)] v

X | Adjustable Rate Rider [ Condominium Rider 14 Family Rider

Graduated Payment Rider L] Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider ‘ Second Home Rider
VA Rider [ Other(s) [specify] '

"UNDER OREGON LAW, MOST AG '

THE FFFECTIVE DATE OF THIS T ; ,

ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR

BORROWER 'S RESIDENCE MUST BE.IN WRITING, EXPRESS CONST

'BY US TO BE ENFORCEABLE." s ' RIS R
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day of County ss:

“Mithae | B + 1997 personatt) appeared the above named

the foregoing instrument to be r@\r&? rLElW 3-94" and CI‘IIJ‘}&J

My Commissi irece '
(Ofﬁc?;lngue:f;on Expires| / W[4 7

voluntary act and dec ’B‘ Kfmghb{/j(,,- and acknowledged

S FIOTAL GEAL 2o
LISA LEGGET - WEATHERBY §
NOTARY PUBLIC - OREGON - .. /
COMMISSION NO. 049121 (¢
SION EXPIRES NOV. 20, 1999 &

‘Page5ofs
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LN’ # 030 09 00111

ADI USTAB E RATE RIDER

a Year Treasury Index Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 31ST -day of JANUARY ,

1997 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Adjustable Rate Note (the "Note") to

KLAMATH. FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the"Lender”) of the same date and covering the property described in the Security Instrument and )\wcated at:
LOT 174 RUNNING Y RESORT, PH 2

KLAMATH FALLS, OREGON. 97601
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemems made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.500 %. The Note provides for changes in

the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of FEBRUARY 1998 ,and on that

*

day every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date .

(B) The Index

Beginning with the first Change Date, my interest rate wxll be based on an Index. The "Index" is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Board. The most recent Index ﬁgure avaﬂable as of the date 45 days before each Change Date is
called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE AND SEVEN
EIGHTHS percentage point(s) ( 3.875 %) to the Cumrent
Index. The Note Holder wili then round the result of this addition to the nearest one-eighth of one percentage point

(0.125%). Subject to the limits stated in Sectnon 4(D) below thts rounded amount wxll be my new interest rate until the
next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER ARR 5-2- Smgle Famlly
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- The Note Holder win then determine the amount of the monthly payment that would pe sufficient to repay the
unpaid principal that T am expected 1o owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments, The result of this calculation will be the new amount of my monthly paymen.

(D) Limits on Interest Rate Changes o ; RN
The interest rate I am required to pay at the first Change Date will not be greater than 8.500 %
or less than 4.500 , %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than two Percentage points (2.0%) from the rate of interest I have been Paying for the
preceding twelve months, My interest rate will never be greater than 12.500 %, nor less than
tial‘interest‘rate or 3.87s %, whichever ig Zreater,
(E) Effective Date of Changes '

My new interest rate will become effective on each Change Date. | will pay the amount of m
Payment beginning on the firgt monthly payment date after the Change Date unti] the amo
changes aga'n, .

(F) Notice of Cha

The Note

Y new monthly
unt of my monthly payment

If all or -any Dart of the Property or any interest
old or transferred and'Boxrower is not a natural

Instrument. Borrower will continue
Borrower in writing,

If Lender ex
acceleration. Th
within which Borrower must pay all sums secured by this Security Instrument,
prior 1o the expiration of this period, Lender may invoke any remedies permitted
further notice or demand on Borrower. , ‘ ,

ONENBERGER
CRYSTAL B KRONENBERGER

&-8285006 (8608 o . Pagezofa’
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STATE OF OREGON : COUNTY OF KLAMATH; s

Filed for record at request of B A‘merityitlek e L _the 3rd
of February AD,1997 11:51 o'clock ___A.M,, and duly recorded in Vol. M97

of Mortgapes . ___onPage. 3185
S T S Bemetha G, Letscﬁn. County Clerk
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