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THIS DEED OF TRUST (“Security instrument') is made on Januarv ??nri

i .991 .The grantoris
_ BARBARA J.. PHILLT

Coyporation o me e Thep e T (‘Trustes”). The beneficiary is
- I el TR » which Is organized and existing

underthe Iawsof_mashj_ngt n i ,andwhoseaddress is 12071 THIRD AVENUE,

_SEATTLE, WA 98101 IR . ‘ ("Lendsr).

Borrower owes Lenderthe princlpai sum of .EIEEY._'IH(XISAN!l& Q0 /100---‘: '

- Dollars (U.S. $_50,000:00 ). This debt Is evidenced by Borrowei's
nots dated the same date as this Securrty instrument ("Note") which provides for monthiv payments, with the full debt, if not
paid earlier, due and payabls on - Febmarv 1st, 2012 .. This Sscurity Instrument
“secures to’'Lender: (a) the repaymem of the debt evidenced by the' Note with Interest, and all renewals, extensions -and
modificaticns of the Note; (b) the p? ms, with interest adVanced under paragraph 7 to protect the security”
_otthis Security lnstrument .and (¢) tt e performance oi Borrorver’s covenants end agreements under this Security Instrument
- Pnd the Note. For this purpose, Borrower lrrevocebiy grants end conveys to Trusiee, in trust, with power of sa!e the following

j ..3scribed property Iocated In mmm , e : ‘ County, Oregon'

IOT 4 TN BIOCK 4 OF TRACT MO, 1002, T2 WANDA HITIS, ACCORDING TO THE OFFICIAL PLAT .
THEREOF ON FILE IN THE OFFICE!OF"IHE‘. COUNTY: CLERE OF KLAVATH QOUNTY, OREGON.

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, appunenences, and‘

“dures now- or hereafter a part ofthe’ property. ' Al replacements and'additions shall also be coverad by this Security
" Instrument. All of the foregoing is referred to in this Security instrument as the “Property' ' :

BORROWEH COVENANTS that Borrower is lawfuiiy sersed of the estate hereby conveyed and has the nght to grant and

“convay.the Property and that ths Propsrty Is unencumbered, except for encumbrances of racord. Borrowar warrants and will
deiend generaliy the tltle toths Propeny egainet eil cieims end demands sub]ect to eny encumbrances of record

\ THIS SECURITY iNSTFiUMENTf combunes uniiorm covenants for netlonal use and non uniiorm covenenie wrih ilmited
; veriations by ]urisdlciion to constituiea unlform security instrument covenng reai p'openy} o
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UNIFORM COVENANTS, Borrower and Lender covenent and agreo as follenwa:
+-Paymont of Principat and Intoresy; Prepayment énd Lato Charges,:

Interest on the debt aevidenced by the Note and ST e .

Funds for Taxes ang f ( Borrower shall Pay to Lender onthe day

monthly payments aro due A laxes'and assessmanta which may attein

priority over thia Securlty Instrument ag a llen on ; d paymenta or ground rants on the Proparty, it any; {¢) yoarly

hazard or Property Insurance premiums; (d) yoa nice promlums, if any; (e) yeariy mortgage Insurance Premiums, if any; and M

any sums payable by Borrowar to Lender, In-accordanco with the provisions of paragraph 8, in liou of the peyment of mortgage Insurance

premiums, led *Escrow Hems.* , collect and hold Funds in an amount not to excead the mesdmum

: escrow account under the federal Real Estate Settiemant

unless another law that applies to the Funds

oed the lesser amo: nder may estimn’s

accordance with applicable law,

The Funds shall bg held in an institution whose deposits are insured by a fo
Lender Is such an Institution) or In any Fedsral Home Loan Bank, Lender shall apply
Borrower for holding and applying the Funds, r : .
Borrowsr Interest on the Funds and applicable |
one-time char,

or earnings on
Borrower,
the Funds

Londer shalt account to Borrowor for the excess
by Lendor at any fima Is not sufficient to pay the
e Borrower shal) pay to Lender the amount necessary to make
elve monthly Payments, at Lender's sola discretion,
! refund to Borrower

3. Application o 3 2pplicable lay 95 otherwise, all payments rece y Lender under Peragraphs 1 and 2 ghall
be applied: first, to any i second, to amounts payable under paragraph 2; third, to Interast due; fourth, to
principal due: and last, . . . : .

~'4," Chs H » 8s56ssments, charges, fines and impositions altributable to the Property which may
! Borrower shall Pey these obligations in the manner

rectly to the person owed Payment. Borrower shall

. If-Borrower makes these»payments directly, Borrower shal|

) [ » { ‘Security Instrument unless Borrewer: (a) agrees In writing to the
obligation secured by the lien in a manner £Accaptable to Lender; (b) contests in goad faith the lien by, or defends against
nt of the lien In, legal Proceedings which in tha Lender's opinion operate to prevent the enfo '
holder of the len an agreemont satisfactory to Londar subordinating the fien to this Saeu
Property. is subject to a |
Borrower shall satisfy the | _ ‘
5. Hazard or Preparty insturance, rrower ch;
against loss by fire, hazards Included withifi the tarm’ *oxte
fequires Insurance. This insurance shall be maintaine
the insurance shall be chosen by Borrower Bubject to
eoverage described above, Lender may, at Lender's option,
paragraph 7,

Al insurance policies and renewals shall be acceptable
right to hold the Policles and renowals, If Lender requires, Borrower shall Promptly giveita Lender all receipts of
Rctices. In the eventof loss, Borrower shall give Prompt notice to the insurance carrier and Lendsr. Lender may m
Promptly by Borrower, . - . DR g :

Unless Lendor . and Borrower_ otherwlse agres-in writing, ‘Insurdnce proceads shall be ‘appliad to ‘restoration or repalr of the Property
damaged, if the festoration or repalr s eccnemically feasible and Lender's security is not Jessened, H the restoration or repair Is not economicall
teasible or Lendar'a securlty would ba lassened, the Insurence proceeds ehall be applied to the 8UMs aecured by this Security Instrument,

, with any excess pald to Borrowesr, K Borrower abandons the Property, or does not answer within 30 days a notice from

d to settlo a claim, then Lender may collect the Insurance proceeds, Lender may usa the proceeds to

repie:ir ?r r?‘:,noro the Property or to Pay suma securad by this Security Instrument, whether ornot then due, The 30-day period will begin when the
notice Is glven,

Unless Lender and Borrower otherwiso &8groo In writing, any application of proceods to principal shall not extond or postpone the due datoe
of tho monthly Payments roforrod to in paragraphs 1 and 2 o change the amount of the payments, it under Paregraph 21 the Property is
acquired by Londer, Borrower's right to any Insurance policies and procesds resulting from damage to the Property prior to the acquisition shall
Pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Malintenznce and Protection of tho Property; Borrower'g Loan Application; Leaseholds, Borrower shafl
oceupy, establish, and use the Property as Borrower's principal residonce within sixty deys after the execution of this Security Instrument and
shall continue to oce perty as Borrowor's princlpal resldence for at least one year after tho dats of occupancy,

nably withheld, or unless extenuating circumstances oxist
ity to deterio
is

ngage Insurance as a condition of making the loan gacured by this Security Instrument,
S required to maintain the mortgage insurance In'effect. it for any 1tgage insurance coverago
8568 to be In effect, Borrower shall pay the pramiums requirad to obta
ntially oquivalent to tha cost to Borrower of
it substantially equivalent morigag

approved by
n effect, or to
en Borrower and Lender or applicable law,
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N - Lender or hsLagepg'may‘_;ﬁake}ea,_sqga!axeAengrjga;ng'p spactions of the Property. Lendor shall give Borrower notice
1o an Inspection spociiylng roesonable causa for tho inspaciion e Do e
da of & d or.claim for damages, dlfect or consaquentiel, In connoction with any condemnation or
: 9 In llsy of éondemnaticn, aro heroby asslgned and shall bopaldtoLender. * .
] 0508 I bo épplied to the sums sotured by this Security Instrumant, whether or not
then_due, with. 059 pald to Borrower. | In tho cvent of 'a partial taking.of the. Properiy in which the falr market value of the Property
mmediately_befare the taking Is equal to’or ‘gréator than the amount .of the sums. gecurod by this Security Instrument immodiately before the
taking, unless Borrower and Londer cthorwiso agroo In'wilting, the sums secuted by this Security Instrument shall be reduced by the amount of
s procoeds multipiied by the followlng fraction:. (a) the total emount of the sums sosured immediatoly belore the taking, divided by (b) the fair
.market value,of the Properly. Immediataly before the taking. . Any balancs shall ba pald to Borrowor, ‘I the ovent of a partial taking of the Property
In which the falr markét value of tho Properly Immediately before the taking 13 16ss than the amount of the sums secured iImmediately beforo the
taking, unlose Borrower and Lendst .otherwlse agree In writing or unless applicablo law otherwise provides, the proceeds shall be applied to the
eume socured by thla Socurlty Instrument whothor or nottho sums are than dusa, ~* -~ e .
. the Property Is abandoned by Borrower, or i, after notice by Lender to' Borrower that the condemnor offers to make an award or seltie a
.clalm for damages, Borrower falls to respond to Lender within; 30 days after the date the notice Is given, Lender is authorized to collect and apply
the proceeds, at its option, either to restoration of repair of the Property or to the ‘sums secured by this Security Instrument, whether or not then
due. T St ‘ '
. "Unless Lender and Borrawer otherwiso agreo in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change tho amount of siich paymants,
Forbearance By Londer Not a Walver.. Extension of the time for payment or modification of amortization

ssor In interest of Borrower shall not operate to release the liability
@ of € !  successors in i : de ‘b required to commence proceadings against any successor in
Interest or refuse to extend time for payment or otherwise modify. amortizetion of the sums secured k. this Security Instruinont by reason of any

demand made by the original Borrower or Borrower's succassors in interest, Any forbearance by Lendar in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy. ‘

12. Successors and Assigns Bound; Jeint and Several Liabllity; Co-signers. The covenants and agreements of this Security
Instrument shall bind and bensfit the success rs and assigns of Londer and Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agreoments shall ke joint and several.’ Any Borrower who co-signs this Security instrument but does not execute the Note: () Is
cc-:igning this Socurity Instrument only to mortgage, grant and convsy that Bermower's interest in the Property under ths terms of this Security
Inzument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other

Borrower may agree to extend, mocdliy, forboar or make any accommodations with regard to the terma of this Security Instrument or the Note
without that Borrower's conaent,

13. Loan Charges. |f the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is

finally interproted so that th ges collocied or to be collected In connaction with the loan exceed the p
g0 shall be reduced by the amount necessary to reduce the charge to tho permitted limit; and (b) any sums elready
ch exceeded permitted limits will be refinded to Borawer, . Lender.may choose to make this refund by reducing the
principal owed under the Note or by making a diract payment to Borrower. if a refund reduces principal, the reduction will b treated as a partial
Frapayment without any prepayment chargs under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of encther methiod, Tha notice shall ba directsd to the Property Address or any other address Borrower
designates by notice to Lendoer, Any notice to Lender shall ba given by first class mail to Lender's address steted hersin or any other eddress
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall bs dsemed to have baen given 1o Borrowsr or
Lender when given as provided In this paragraph, X BT - L :

15, Govarning Law; Soverabllity, This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the

iy Is located. In the event that any provision or clatise of this Security Instrument or the Note conflicts with applicable faw, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to ba severable. .. ol e T :

16. Berrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Benoficial Interest in Borrower. If all or any part of the Property or any interest in it is sold or
transterred (or if a beneficial interest in Borrower Is sold or transforred and Borrower Is not a natural pereon) without Lender's prior written consent,
Lender may, at its option, require Immediate payment in full of all sums securéd by this Security Instrument. Howaver, this option shall not be
exercised by Lendor if exercise is prohikited by fedaral law as of the date of this Security instrument. . . : S ‘ .

If Lender exercises this option, Lendar shall give Borrower notice of acceloration. The notico shall provide a period of not ess than 30 days
from tho date the notice Is deliverad or mailed within which Borrower must pay all sums securad by this Security Instrument. If Borrower fails to

pay these sums prior to the expiration cf this period, Lender may Invoke any remadics permitted by this Security Instrument without further notice
or demand on Borrawer.

18. Borrower’s Right to Roinstate.
Se=urity Instr

i

Security Instrument. Those conditions are that Borrower: (8) pays Lender ali sums which then would be due under this Sscurity Insirument

&nd the Note as if no acceleration had occurred; (b) cures any default of any other covenanis or agreements; (c) pays all expsnses incurred in

- ‘enforcing this Securlty Instrument, including, but not fimited to, reasonable aliorneys’ fess; and (d) takes such action as Landsr may reasonably
fequire to assura that the lien of this Security Instrument, Lendar's rights in the Property and Borrower's cbligation to pay the sums secured by this
Security Instrument shall continue unchangsd.. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall

remain fully effective as if'no acceloration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,7 " :0 0 SRt | e

19, Sale of Note; Change of Loan Servicer. The Note or a partial Interest in the Note {together with this Security Instrument) may be sold
€3 or more times without prior notice to Borrowar. A sale may result in a change in the entity {known as the *Loan Servicer’) that collects monthly
peyments due under the Note and this Security Instiiment. There also may ba ons or more changes of the Loan Servicer tnrelated to a salo of
the Note. If there'is a change of the Loan Servicer; Borrower will be given written nctice of the change in accordance with paragraph 14 above
and applicable law. Tho notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

- 20. Hazardous Substances. Borrower shall not catise or permit the presence, use, disposal, storage, or release of any Hazardous
Substarices on o In the Property.- Borrower shall not do, nor allow anyone else to do, anything affecting the Properly that Is in violetion of any
Environmental Law. The preceding two sentences shall not apply to the presence, uss, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writton notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and eny Hazardous Substance of Environmental Law of which Borrowor has actual
knowledge." If Borrower learns, or is notified by any governmontal or regulatory authority, that any removal or other remadiation of any Hazardous
Substance affecting the Property Is necessary, Borrower shall promptiy taxe all necessary remodial actions in accoraances vwits Environmieoia! Lo,

_As used in this paragreph 20, "Heazardous Substances® ere those substances defined as toxic cr hazardous substances by Environmenta!
Law and tho following substances: gasoline, kerosene, other flammable or toxis patrolsum product;, toxic pesticides and herbicldes, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive matericls. As used in this peragreph 20, *Environmental Law* means
federal laws and laws of the jurisdiction wherse the Property is located that reizte 10 health, safety or envirenmental protaction,

NON-UNIFORM COVENANTS. Borrower and Lendsr further Covenant and agres as follows:

21, Acceleration; Remedies. Loender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement In this Socurity Instrument (but not prior to acceleration undor paragraph 17 unless applicable law provides
©* erwlso). Ths notice shall spocity: (a) tho dofault; (b) the astion roquired to curo tho defaull; {c) a dato, not loss than 30 daye from ths
date the notico is glvon to Borrower, by which the default must bo cured; and (d) that fallure to cure the dofauit on or bofora the dats
specified In tho notico may rosult In acceleration of tho sums sacured by this Securlty instrumaent and sale of the Property. The notice
shail furthor Inform Borrower of the right to relnstata aftor acceleratlon, and the right to bring a court action to ssert tha non-oxistence of
a default or any other dofense of Borrowsr to acceloration and ‘silo. I the default Ia not cured on o bsforo the dato specliled In the
notlce, Lender at lte eption may require Immadiate payment In full of all sums secured by this Sceurlty Inatrument without further domand
and may Invole the power of sale and any other remaodios pormitted by agplicable law. Lendar chall bo ontitled fo collect ail oxponses
Incurzed In pursuing the remedles provided in this pasagreph 21, Including, but not #imited to, ressonable attornoys’ {oes end costs of title

-
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.~ /It-Lender Invokes tho powor of salo; hail oot ﬁtgﬁ"oft;‘eﬁurgbfﬁué‘i@ o oxocute a written notice of tho occurrence of an
_gvent of dofault and of Londer'e eleetion to caugo tho Proparty to ks eold end shall causy auch notics o bio recorded In each county'ia
"which'any pant of tha Proporty ls od, “Lendar of Trusteo shall give riotico of ‘valo'In'tho mannor prescribed by epplicabla law to
. Borrower and to other pereons prescribed by appliczblo law. " After the time roquired by applieablo law, Trustoe, without demand on
~Borrowet,’ chall scll'the Property ot pubilé’atetion 10 tha highoat blddor sl tha timo end’ Place ‘and under tho terms designated In the
/notico of oale In ‘ono or more parcsls and. in any order’ Ines,. Trustaa may postpono sala of all or any parcal of the
. Property by ‘public announcement at the t! ‘and pia 1y previoust duled eale. 'Lender or its deslgnee may puichase the
. Property atany sale, =~ - ettt o L e

© " Trustes shall doliver'to the purchaser Trustes’s deed conveying the Property without any covenant or warranty, expressed or
‘Implled.” The reclials In the Trustee’s deed shall be prima facle evidence of tho truth of the siatements made thereln. Trustee shall apply

the proceeds of the sale’In the following order: (o) to all'expenses of the gals, including, bit not limited to, reasonable Trustee’s sad
“attorneya’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to tho person or persons legally ontitled to It.

... 22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall requost Trustee to raconvey the
~ Property and shall surrender this Security Instrument and all notes evidencing debt sacured by this Securlty Instrumant to Trustee. Trustee shall
.reconvey the Property without warranty and Lender shall charge Borrower a release foo in'an amount allowed by applicable law. Such person or

“persons shall pay any recordation costs,” *

. 23, Substituto Trusteo, Lender may from time to time remove Trustee and appoint a successor trustes to any Trustee appolinted
hereunder. Without conveyancs of the Fioperty, the successor trustee shall succeed. to all the title, power and duties conferred upon Trustse
herein and by applicable law. U e e B I - )
T s 24, Attorneye' Feas,
~anappellate court.. : :
- 25, Riders to this Security Instrument.” i ono or ‘more’ riders ‘are executed by’ Borrower and recorded together with this Security
- Instrument, the covenants and agresments of each such rider shall be Incorporated Into and shall amend and supplement the covenants and
agreemonts of this Securlty Instrument es if the rider(e) were a patt of this Security Instrument. ‘[Check applicable box(es)]

. DJAdustableRateRider - | [7] CondominlumiRider -~ * - [~)44 Famiy filder

+ -+ [[] Graduated Payment Rider " " [7] Planined Unit Development Rider . [ Biweekly Payment Rider
voonn H 7] Balloon Ridsr. v i - [] Rete Improvement Rider : .= "] Second Homa Ridsr
L TOOter(s) fspeciy] ot ERL S e b T T

As used in this Sech‘ri?y 'lns}(umgsng'anq in tha_'Néte;'~“pnoineya' foes® shall include any ettorneya' fees awarded by

. 'BY SIGNING BELOW, Borrowar accspts eid agrees fo ths tern in this Securty Instrument and
! Imany fder(s) exsouted by Borower end fscordedwint JR

ot N/
-DALE E. PHILLIPS. .

i

iohy . OFFICIALSEAL _
" MARJORIE A. STUART
' NDTARY PUBLIC-OREGON
L COMMISSION NO. 040231
T Y COMMISBION EXPIRES DEC. 20,1898
STATE OF OREGON, - e S e s R e S S CEeSeeNeS
Klamath ~ = Countyss:" T S g Gt i o
Goooonthis __ _24th " dayof _Jenuasy 0 :19_97, personally appeared the above named

[

and acknowledged the forégoing instrument to be s/l Asterice - voluntary act and deed.
~ WITNESS my hand and officlal Ssal afixed ite day and year I this certicate above wiiten.

mesey T
- My Commission explies: 12-20-98.

TO TRUSTEE:
2o e o The undersigiie.
~other:indebtedness - Srinig deed STANE ,

notes and this Deac 7" ra=, wivsh wre deivesa larsiy, ool & FELON 2y
' under this Deed of Trust to the parson or persons legally ‘

TO BE RECORDED:-




- before me, the undersigned, a Notary Public in and for the State of Orégon, personally appeared the within

-acknowledged to me that . ey

STATE OF 2EBEOH, ARIZONA = ) EEARE A FORM No. 23—ACKNOWLEDGMENT,
Stevens-Ness Law Publishing Co.  NL
Portland, OR 97204 : ©19

County of " LC‘/ °’-"z" ’

BE IT REMEMBERED, That on this 29 dayof Sa e 1952.7

4

named Dale E. Phillips and Barbara J. Phillips

known to me to be the identical individual...S described 'in and who executed the within instrument and
h executed the same freelyand voluntarily.

IN TESTIMONY WHEREOF, Lhave hereunto set my hand and affixed
. ; tal seal the day and vesvritten.

WEYMET, CUSHMAN B e e e 5
nePublic-Alzong - B L Notary Public for @regeh Arizona
iPorCounty, ' ; '
curas Dec 13, 1999

STATE OF OREGON : COUNTY OFKLAMATH: 5.

Filed for record at request of . Amerititle R e the 3rd

of

February = AD.19 97 a_ 3:43 o'clock_ P .. and duly recorded in Vol. M97
: ) Mortgages o D ' Son Page . 33 10 . .
S ' i emetha G. Letsch, County Clerk

by :‘m‘izm/ %

T




