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- SOUTH VALLEY BANK & TRUST -
PO-Box 5210 ... .-
KLAMATH: :EALLS;: OR-::97601:
AT.m BETH oo bt :

[Space Abova This Line For Recording Data]-—
- “THIS DEED OF TRUST (‘Security Instrument’) s made on* JANUARY .30, , 1997 . The rantor
LAURENCE. . HOPPER. and JEANNETTE . HoPpER . 2 B0, 1997 Thegaorts

S . ’ ) ("Borrower").
Thetrusteeis™ AMERITITLE -~ - - o AU . (Trustee?).
The beneficiary is SOUTH VALLEY- BANK & TRUST, - .. whichis organized and
existing under the laws of AN OREGON BANKING.C(’)RPORATIOM o o -, and whose address

is PO Box 5210, KLAMATH FALLS, OR 67601 e : . (Lender?).
Borrower owes Lender the principal sum of Forty Six Thousand Five Hundred Dollars and

no/100 - - - e Dollars (U.S. $46,500.00 }. Thisdebtis
evidenced by Borrower’s note dated the same date as this Security Instrument (’Note?, which provides for monthly
payments, with the full debt, if not paid earfier, due and payable on - March 1, 201 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications cf the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Barrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in - Klamath. .~ = - ;
County, Oregon:. . T ATy e

“LOT 15 IN BLOCK 5 OF TRACT-1003, THIRD ADDITION TO MOVINA, ACCORDING TG THE

"OFFICIAL PLAT THEREOF‘ON FILE IN THE OFFICE OF “THE COUNTY CLERK OF KLAMATH
“*COUNTY, OREGON.™ = :° UGG 245 5 G B RS e L e

which has the address of < - 6727, . KLAMATH FALLS
97603 " (Property Addréss’); |
. ) 4 mp code] N ol . k2 ORISR TIT R T P PR

TOGETHER WITH all the imprdﬁéméhté" nowor hé‘ré'aftérytél:'eéted on fhé prdpeny. and all easements,
appurtenances, and fixtures now or hereafier a part of the property. - All replacements and additions shali also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that BorrowerIs lawfully. seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property Is unencumbered, excspt for encumbrances of record. - Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances ofrecord. .. . . Cor e e

ot .

Oregon

R A i UG

OREGON-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT “yoioo .. FORM30389/90
ISC/CMDTOR//0792/3038(5-90)-L " PAGE10F6 AT e e

3o N
M Y &




o R - VhE : | | LOAN NO, 500152 | ‘; - 8%@

THIS SECURITY INSTRUMENT iform covenants for riational use and non-uniform covenants with
ited Variations by Jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANT S..Bor Wer.and.Lender covenant and agree as follows;

S5 1. Payment of Principal and:fﬁteres‘t;f Pfepaymem and.Late Charges. Borrower shall prorhpﬁy pay whenduye
the principal of ang Interest on;the’debt“e\"idencedby:the Noteand -any prepayment and [ate charges'due under the
Note',,?-‘f" ek iy ; ; ’ g ST BEVTET e e SRS e

: :Subjectto applicable law or.to g written waiv,

Al T BRI, ey s e
bo20 Funds for-Taxes and Insurance.. , ,
deronthe day monthly payments are d N til the Note
Yyearly taxes and assessments which may i i
leasehold payments or ground rents on th
early flood insuranc_'e*premiums. if any; "

Funds in an amo er amou ay estimate the amouynt of Funds
due on the basis of current data and re tes of expenditures of future Escrow Items or otherwise in
accordance with applicabls law.

The Funds shall be held in an institution Whose deposits are insured by a federal agency, instrumentality, or entity
uding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items, Yy not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds ang applicable law
permits Lender to make such a charge, However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise, Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any intere i may agree in writj
that interest shall be paid on the Fy
Funds, showing credits ang debits
Funds are pledged as additional s

If the Funds he

held. der. If, under paragraph 21, Lender shall acquire or s perty, Lender, prior to the acquisition
or sale of,the.Propeny, shall apply any, Funds held by Lender at the time of acquisition or saje ag a credit against the
Sums secured by this'Security Instrument. ;.. R RrTIC VI  aL R .

3. Application of Payments, ‘Unless a\p;‘ﬁl'lc'able léw pjrbvideé othérWiée, ali payments received by Lender under

paragraphs 1:and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due: fourth;'to principal due; and iast, to-any late charges due under the Note,
4, Charges; Liens, Borrower shall pay all 1a)qes.,,asses,sme‘nlts;fcharg s, fines and impositions attributable to the
Property which ma rity over this Securit ne ' ‘ '
Borrower shalf tions e

shall pay th ime directly to the pers
amounts to be paid under thig paragraph.
to Lender receipts evidencing the

attain priority over thig ' ment, L
fy the lien or take One or more of the actions
5. Hazard or Property Insurance,
perty insured against loss by fire, h
including ﬂood;; or floading, for which

e IR : : t,':ﬁ BN et
& FAMELY(-'-Fi\IMA/FHLMC UNIFORM INSTRUMENT“ S
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Tower shall give pro

omptly by Borrower. S

eds shall be applied to restoration or repair
security is not lessened. If

The 30-day period will beginw

Unless Lender and Wi | writing, any application of Proceeds to principal shall not extend or
I n paragraphs 1 and 2 or change the amount of the
y.Lender, Borrower’s right to any insurance policies and

getothe Prdperty prior to the acquisition shall Pass to Lender to the extent of the sums
secured by this Segurity Instrument immediately prior to the acquisition. :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrowar shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender othervise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's coiitrol.
Berrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the

: default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest.- Borrower may cure such ad i i
paragraph 18, by causing the action or proceeding to i i
determinati i

, ; ents to Lender (or failed to provide
ican evidenced by the Note, including, but not limited to,
of the Property as a principal residence. If this Security Instrument

ment. . o

8. Mortgage Insurance. If Lender required fmortgage insurance as-a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially. equivalent to the cost to Barrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. I§ substantially equivalent mortgage insurance coverage is not available,

th'a sum equal 1o one-twelith of the yearly mortgage insurance premium being
: ver | Insurance coverage lapsed or ceased to be in effect. ” Lender will accept, use and retain
ese payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. *Borrower shall pay the premiums required
to maintain mortgage insurance in efféct, or to'provide a'loss reserve, until the reqiirement for morigage insurance ends

in accordance with any written agreement between Borrower and Lender or applicable law. -

.8 Insssction. Lender or its agent may make reas upan and Inspections of the Property. Lender
shall give Borrower notice at the time of o pric 19.8n Inspection speciying reasonable cause for the inspection.

t;s):iﬁ.’,:édﬁdemnauon.f~ Foc
any condemnation or other:taking.
assigned and;shall.be.paid to Len

ISIES i
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-In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security

Instrumenit, whether.or:not thendus, with any excess paid to Borrower. Inthe event of a partial taking of the Property in
which the fair market value of the Property Immediately before the taking is equal to.or greater than the amount of the
sums secured: by this Security:Instrument immediately before the taking,-unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be réduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums Secured Imimediately before the taking, divided by (b the fair
market value of the Property immediately before the taking.' Any balance 'shall be paid to Borrower. In the event of a
paitial taking of the Property In Which the fair market Value of the Property immediately before the taking is less than the
amiount of the sums secured imniediately befdre the'taking, unléss Borrower and Lender otherwise agree in writing or
unless applicable law otherwise'provides; the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums arethen du, *~ © "l SRR T PRI R B

" lf the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or-settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice.is given, Lender is authorized to collect and apply the proceeds; at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. ‘ o

- - Unless Lender and Borrower otherwise agree in writing, any.application of proceeds to principal shall not extend or
postpone the due date of the monthly. payments referred to in paragraphs 1-and 2 or change the amount of such
payments._ . . F N T P P Iy y o ]

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or. Borrrower's successors in
interest.. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in'interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preclude the exercise of any right or remedy.

_ 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17.. Borrower's covenants and agreements.shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey.that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. =~ R o

-13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary;to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. - Lender may choose to make this refund by reducing the
principal owed under.the Note or by making a direct payment to Borrower. -If a refund reduces principal, the reduction
will be treated as a partial. prepayment without any: prepayment charge under the Note.

14.- Natices. -Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. -The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender.: Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. . = e cne e e f

15.-Governing Lavi; Severability. This Security Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located: ‘In the event that any.provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Ncte
which can be given effect without the confiicting provisicn. To this end the provisions of this Security Instrument and
the Note are declared to be severable. v v to o ey Hee ‘

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
-~ 17. Transfer of the Property or a Bengficial Interest in Borrower. If all or any part of the Property or any interest
Initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument.” ‘However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secufity Instrument. -~~~ L TR T S

this option, Len all give Borr otice of acceleration. The notice shall provide a period

: in 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument.” If Borrower fails to pay these sums prior o the expiration of this period, Lender may invoke
any'temedies permitted by this' Security Ifistrument Without further noti€3 cr demand on Borrower.
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18. Borrower’s Right to Reinstate. |f Borrower mests certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sumis which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security.Instrument, Lender's rights in the Property and

‘Borrower’s obligation to.pay the sums secured by this Security Instrument shall continue unchanged. . Upon
“relnstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
.o acceleration had occurred.: However, this right to reinstate shall not apply in the case of acceleration under
719, Sale of Note; Change of Loan Servicer. S e ST

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. . A sale may result in a change in the entity (known as the *Loan Servicer®) that collects
monthly payments due under the Note and this Security Instrument. -There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and applicable law.” The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to healith, safety or environmental protection.

f NON-UKNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. ‘Acceleration; Remedies.- Lender shall give notice to Berrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or.any other defense of Bomrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its opticn may require immediate payment in full of
all sums secured by this Security instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shali be entitled to collect ali expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. .~ o

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shal! c2use such
netice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustes, without demand on Borrower, shall sell the
Property at public auction to the highest bidder.at the time and place and under the terms designated in the
notice of sale in one or-more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Proj eyatanysale. = 0

IE '

. Seg oot
1404 O
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Trustee shall deliver ‘to the purchaser Trustee 3 deed conveymg ‘the Froperty \mtheut any covenarrt or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shail apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, incl , but.not !imited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secuﬂred' by, thls Sec vl st Umie [ c) sst0 the person or.persons legally, entitted toit., .

2 Reconveyance., Upon payment _of all sums ecired by this Secunty Instrument, Lender shall request: Trustee
to reconvey the Property.and shall surrender this Securtty Instrument and all notes evidenclng debt secured by this
Secunty !nstrument to Trustee, - Trustee shall reconvey the Property without warranty andenhout charge to the person
or persons lega!ly entltled to.ft;. Such. person or person; shall pay any.r rdatlon costs. - - .
< X Subsmute Trustee.: Lender, may from time to time' remo! e Trustee and appoint a successor trustee to any.

Trustee appointed hereunder. Without conveyance of the Property, the successor: trustee shall succeed to all the trt!e
power and duties conferred upon. Trustee herein and by applicable law.

.24, Attorneys Fees. As used in this Security Instrument and in the Note, attorneys fees" shall mclude any
attorneys tees awarded by an appellate court. . ,
Riders to, this Security Instrument. . .- el e e, :
lf one or.more. nders are.executed by Borrower. and recorded together W|th this Secunty Instrument the covenants and
agreements of each such rider. shall be mcorporated into and.shall amend ‘and supplement the covenants and -
greements of this Security Instrum’ tas.if the nder(s) werea. part of this Secunty Instrument [Check apphcable

box

(ﬁAd]ustable Rate Rlder . :
fElGraduated Payment Rlder” 1)
‘[lsalioon Rider

D 1-4 Fam||y Rlder
DBrweekly Payment Rider
D,Second Hoffl Rider

BY SIGN!NG BELOW Borrower accepls and agreesto theterms and covenants contamed in this Secunty
Instrument and in any rider(s) executed by Borrower and recorded wuth it.
Wrtnesses R

[Speco t} alow This

‘.’3‘1\

NOTARY. PUBLIC OREGON" "
L CDMM!SS!ON NO. 049121.

OREGON-SINGLE FAMILY-FNMA/FHLMC umronm INSTRUMENT ' . FORM30389/80 .
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STATE OF OREGON COUNTY OF KLAMATH s

Filed for rccord at request of ' Amerit itle =~ ' the 4th
of February AD,19_97 a 11:14  o'clock ___A.M., and duly recorded in Vol. __M97

of Mortgages . _on Page 3349

FEE $35.00

%chelhaG Letsgh, County Clerk
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