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THIS DEED OF TRUST IS DATED JANUARY 29, 1997, emong William C Nash and Lols Dlan Nash, as Tenants by

g

the Entirety, whose address is P O Box 48, Sprague River, OR . 97639 (referred 1o bolow os "Granlor"); South
Valley Bank & Trust, whose address g €03 Main Streed, illemath Falls, OR. 97601 (referred to below sometimes
as "Lendsr” and sometimes as "Bensficlary®™); end Willlem P. Brandsness, whose address is 414 Pine Strest,
Klamath Falls, OR 97603 (referred 1o velow &3 "Trustee™), D

CONVEVANCE AKD GRANT. For valushla conglderation, Grantor convays o Trusiee for the benetit of Lender a3 Beneficlasy alf of Grantor's
right, titls, and interest in and to the following dascribed réal proparly, together with all axisting or subsequently erected or affixed buildings,
improvements and fidures; all easaments, rfghts of way, and appurtanances; all water, ‘walter righls and ditoh rights (including stock in uliftias with ditch
or imigallon rights); and all other rights, ro yaities, and profits relating to tha real roperly, including without Imitation ai minerals, oll, gas, gecthermal
and similar matisrs, located in Klamg County, State of Gragon ‘(tgte, "Real Property™): :

Lot 4 In Block 24 of KLAMATH ADDITION fo ihe City of Kiemath Fella, according to the officiel plat
k “thereof on file in ‘the ofﬂ@e( of the couln,ty‘kc!e‘m of Klamath Counﬁy,Or@g}@n

The Réal Property or its address Iz commonly known as 6514 Walnut St, Kiamath Fello, OR 97601.

Grantor presanlly assigns to Lender (also known &s Bornefictary In this Deed of Trust) all of Grantor's right, tils, and interest in and to i present and
future Isases of the Property and el Ren's fram the Properly, In addilion, Granter grants Londer a Uniform Commercial Code security Interest in the
Rents and tho Personal Property dafined below.. - o : BRD P o0 b

DEFINITIONS. The following words shall hava the foliowing meanings when used in this Dead of Trust, Terms not otherwiso defined In this Dezd of

Trust shall havo the maanings atiributed 1o such terms in the Uniform Commiarelal Coda. All referances to dollar amounts shall msan amounts In lawid

ol ot e Uekted Sl ol e, [ 7T I LIS 9 e ot shal mean »
Beneficiery. . The word Benoficlary” maans South Valloy Barik & Trust, its succsssors and essigns. South Valisy Bank & Trust also Is referred to
as Londer in this Dood of Trugt, — * S J , ' :
Deed of Trusl, The words "Doad of Trust" mean this Dasd of Trust among Grantor, Lendar, and Trustes, and Includss without limitation i
assignmant and gecurity Interast provislons relating to tha Perscnal Proparty end Rents,

Grantor. Tha word "Grantor” means any end all porsons and ontitias exoouting this Deod of Trust, including without imitation Witiam C Nash and
Lols Dian Nash.

Guarantor. The word "Guarantor® means and. lhdu&;‘s‘w;ilﬁcm Gmitation eny and all guarantors, surolies, and accommodation parties in
connection with the Indsbladness. . . oo .. e - S B S v 7

Improvements. Ths word Improvements” maans and includes without Bmitation aff existing and future improvements, buildings, structures,
mobilas homes gffixed on the Real Properly, faciitiss, additions, replzcaments and other construction on the Real Property.

Indebledness, The word “Indsbladness” means all principal and Intorest payablo under the Note and any amounts expendad or advanced by
Lender to discharge obligations of Grantor or expanses Incurred by Trusies or Loender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts @s provided in this Daed of Trust -

Lender, The word "Lendar® maans South Valioy Bank & Trust, lis suceessms and éssigns. .

Note. The word “Nole™ means the Note dated January 29, 1597, In the principal amount of $65,000.00 from Grantor to Lender,
togsther with all renawats, extensions, modifications, refinancings, and substitutions for ths Nols. The maturily data of the Nalo Is February 15,
2002, The rate of intorest on the Nota }s’sub}ect‘ to ]ndexmg, aqmslnwm. rengwal, or renegotiation. ‘
Personsa! Properily. The words "Personal Properly” mean ol eguipment, fodures, and other arficles of persong! property now or hareafter owned
by Grenter, and now or hereafier attachad or affized o the Resl Proparty; together with at accasslons, parts, and additions to, all replacements of,
and all substitutions for, any of such property; :and togsther with alf procesds (including without limitation gll insurancs proceeds and refunds of
premiums) from any salo or othor qisposmqn o!,thg ’Propmy." L .
Property. Tho word *Property” means collsctivaly the Real Property and the Personal Property.
Real Property. Tha words "Real Propeﬂ)’ g\fsagn-the pfpyetty, iﬁt@r%ts and r’-gms deseribed ebove in tho "Conveyance and Grani” section.
Related Documents. The words "Relaled Documents® mean’ and Includa without mitation all promissory noles, credit agreements, foan
agreamants, environmental agreamants, guaranties, securily agresments, mortgages, deeds of trust, and all other instruments, agreeman’s and
documents, whather now or hereaftsr. existing, exsculed In connaction with the Indebladnass.”
Renls. The word "Rents” means all present and fulure ronts, revenuss, incoma, issugs, royalBos, profils, and other benefils dasived from tha
Trustee. The word "Trustes® means Wiliam P Brandsness and any substluts or successor trustess.

THIS DEED" OF TRUST, INCLUDING THE ASSIGNMENTY OF -RENTS AKD THE SECURI

PROPERTY, IS GIVEM TO SECURE (1) PAVMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE CF ANY ANb ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUNMENTS, AND THid DEED CF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ) '

PAYMENT AND PERFORMANCE. Except es otherwise provided in this Daed of Trust, Grantor shall pay to Lender all amounis sscured by this Deed of
Trust &s they become dus, and shall strictly end in a msly. manner parform al of Grantor's obligations under tha Note, this Deed of Trust, and the

SUTELE

i

Related Dogcumenits,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grarior’s possession and usa of tha Property shall be govemed by the
" 'Posséssion end Use. Unti the occurrence of an Event of Dataull, or untii Lender exercises s right fo coliect Rents. as provided for In tha
. Assignmant cf Rents form exacuted by Grantor in connection:with ths Property, Grantor may (a) remain in pussassion and coalrol of tha Praperty,
(b) use, operate or managa the Property, and (c) ooi!ect any Rénls from’ the Proparty. The following provisions relats 1o the uss of the Property or
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“to cther imilations on tho Froperly. THIS INSTRUMENT WLl NOT ALLOW USE OF THE FROPERTY DESURIBED IN THIS INSTRUMENT N
~VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
. ACQUIRING FEE ; THLE . TO THE PROPERTY SHOULD, CHECK WITH THE APPROPRIATE: CITY. OR- COUNTY FLANNING DEPARTMENT TO
\E"ERFSE;Yb gﬁFﬁOVED USES AND TO DETERMINE :ANY: LIAITS: ON.LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

- Duty to Malntcin. Grenlor shall maintain tha-Properly In. tonantebls condiion and promplly perform 2l repalrs, replacoments, and mainionancs

necessary to preserve its valis, . - L Lot e e s e T e ‘ - -

" Hazardoun Subslancss. ' Ths (orms “hazerdous wasto,” "hazardous subslanca,” "dieposal,” “relzasn,” and "weatoned release,” as used in this
Deod of Trust, chall.havae tha.same meanings-as st forth In the Cemprohisnsive Environmantal Responsa, Compensation, and Liabiity Act of
1980, as amsndad, 42 U.S.C. Section 9501, e! s5q. ("CERCLA"), tho Supsifund Amendmenis and Reautharization Act of 1885, Pub. L. No. 99-482
*("SARA"), the Hazardous Malarials Transporlation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6201, et seq., or other applicablo slale or Federe!l taws, rules, or regulations adopled pursuent to any of the foregoing. The tems
"hazardous wasle” and "hazardous substanca” shall also include, without Emitalion, pstroleum and pelrcizum by-products or any fraclion thereof
and asbestos. Grantor represenis and wameanis fo Lander thet: (a) During tha peried of Granlor's ownership of the Property, there has bagn no

_usa, generation, manufacture, storage, teatment, disposal, relegse or threatoned relaase of any hazardous waste or substance by eny person on,
under, about or from tha Praperty; (b) Grantor has no knowladge of, or raason to belisve that there has been, except as previously disclossd to
and acknowledged by Lender tn writing, . (i) eny:uss, genaration, manufaclure, slorage, reptment, dizpossl, refazso, or threatenad release of any
hazardous wasta or subslancae on, under, about or from tha Property by eny prior owners or occupants of the Properdy or () any aclua! or
threatened kiligation or claims of any kind by any parson relating to such matters; and (c) Excapt as previously disclosed to and acknowladged by
Lendsr in writing, ‘(i) nelther Grantor nor any tenant, contrector, agent or othar authorized user of tha Properly shall use, gensrate, manufacture,
store, treal, disposs of, or releaso any hazerdous wasie or subsiance on, undsr, about or from tho Proparly and (i) any such activity shall ba
conduclsd in compliance with clf applicable fodera), siate, and local taws, regulations and ordinances, including wilhout limilation those laws,
regulations, and ordinances described asbove. Grantor guthorizes Londer and i3 agants to entsr upon the Property to make such inspections and
tacis, ot Crantor's expenss, as Lender may deem appropriale to delermine compliancs of the Property with this saction of the Dead of Trust. Any
Inspections or lests mada by Lender shall be for Lendar’s purposss only and shall not ba construsd to creals any responsiblity or fiability on the
part of Lender to Granlor ¢r to any other person. Tho represantations and waranties contained heseln ere based on Grantor's dug diigenca in
Investigating the Property for hazardous wasta and hazardous subslances. Grantor hereby ' (a) releases and waives any fulure claims egainst
Lender for indamnity or contribution in the event Grantor becomss labls for clagnup or other costs under any such laws, and (b} agress to
Indamnify and hold harmless Lender agalnst any and efl cleims, lossos, Beblities, damages, penaities, and expansas which Lender may direclly or
indirectly sustain or sulfer resulling from a braach of this section of the Deod of Trust or as a conssquence of any uss, generation, manufacture,
storage, disposal, release or threatsned release occurring prior to Grantor’s ownership or Intsrest in the Proporty, whether or not the sama wes or
should hava'been known to Grantor. The provisions of this section of the Dead of Trust, including the obligation to Indemnify, shall surviva the
spayment of the Indebtedness and the salisfaction and reconvayanco of the lien of this Dasd of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foveciosurs or otharwise. -

Nulsance, Wasta. Grantor shall not causs, conduct or permit any nulsance nor commit, permit, or sufier any slipping of or wasie on or fo the
_Praperty or any portion of tha Preperty., Without limiting the generality of tha foregeing, Grantor will not remove, or grant to any other party the
ﬁgh@ to remove, any mbar, minsrals (including oll and gas), soll, graval or rock products without the prior writtan consent of Lender.

Removal of Improvements. . Grantor shell not demolish or remova any Improvements. from the Real Properly without the prior written consent of
Lender. As a condition fo the removal of any improvements, Lender may rquﬁrs Grantor to make arrangaments satisfactory to Lendsr to replace

such Improvements with improvements of at zast equal valus.

Lender's Right to Enter. Lsnder and is agents and representéﬁvas may erifef u;ion the Real Properily at all reasonable times to attend to
Lendefs interests and to lnspecl’_l’ha Property for purpeses of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmenta! Requiremenis. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of afl governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabllilies' Act. ' Grantor'may conlast in good faith any such. law, ordinanca, or regulation and withhold compliance during any proceading,
Including appropriate appeals, so long es” Grantor ‘has nolifisd Lender in' wriling prior to dolng so and so leng as, in Lender's sole opinlon,

Lender’s Inlsrests in the Property are not jeopardizad. Lender may requiro Grantor to post adequate securily or a sursly bond, reasonably
- satisfactory to Lender, to protect Lender’s inferest. . - - e e

Duty to Protect. Granior agrees neither to abandon nor leave unatiendad the Properly. Granlor shail do &l other acts, in addition to those acls
sat forth abova In this section, which from the chasacter and uss of the Properly are reasonably necsssary lo protect and preserve tha Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils opiion, daclare immsdiately dus and payable all sums secured by this Deed of Trust
upon the sale or transfer, withou! the Lendsr's prior wriltsn consant, of all or any part of the Real Properly, or any Interest in the Real Property. A “sala
or transfer” means the conveyance of Real Properly or any right, tie” or intarest thereln; whethar legal, bensficlal or equitable; whether voluntary or
involuntary; whether by outright sals, deed, Installmant sale contract, lard contract, contrect for deed, leasshold interest with a term greater than three
(3) years, lease~oplion contract, or by sals, assignmont, or transfer of any benaficlal Inferest in or fo any land trust holding title to the Real Property, or
by any other method of convoyancs ¢f Real Propesty Intorest. ' If eny Grantor'ls a comoration, partnorship or imitad labliity company, transfer elso
includes any change in ownership of more than twanty-fiva parcant (25%) of the voling stock, partnership Infsrests or Emited liabllity company interests,
as the case may be, of Granlor. However, this option shall not be exarcised by Landar i such exercise is prohibited by federal law or by Oregon law.,

TAXES AND LIENS. Tha following provisions relating to the taxes and Bens on the Property are a part of this Deed of Trust.

Payment. Grantcr shall pay when dus (and in aYl events prior to dalinquancy) all taxes, speclal taxes, asseesments, charges (including watsr and
sewer), fines and impositicns Isvied against or on account of the Properly, and shali pay when due all claims for work done on or for services
rendered or material furnished to the Properly. Grantor shall malnialn the Property. frea of el fiens having pricrity over or aqual to the interest of
Lender under this Deed of Trust, except for the lien of taxes and essessmants not dus and excopt as otherwiso provided iIn this Daed of Trust.

Right To Contest. Grantor may withhold payment of any lax, assessmant, or cleim in.conrection with a good faith dispute over tha obligalion to
pay, so long as Lender’s interest in the Property is not jsopardized. 1f a lien arises or Is filed as a result of nonpayment, Grantor shail within fiflean
(15) days after tha lisn arises or, if a lien 15 fled, within fiftesn (15) days after Grentor has notice of the fiing, securs the discharge of tha tien, or i
requesied by Lender, deposit with Lendar cash or a sufficient corporate surely bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or olher charges thal could accrue &s a resull of a foreclosura or sala under the ien. In
any contest, Grantor shall defend itself and Lender and shali satisly any adverse judgment before enforcemant against the Property. Grantor shafl
name Lender as an additional obligee under any surely bond furnished in'the conlast proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lendar salisfaclory evidence of paymsni of the taxes or assessments and shall

authorize ths appropriate governmsntal official to defiver to Lender at any time a written slatement of tha taxes and assessments against ths
Property.

Notlce of Construction. Granlor shall netify Lender at least filesn:(15) days before any worl is cemmsnced, any services ara furnished, or any
malerials are supplied to the Propsrty, If any mechanic’s Een, materdalmsn's ian, or cther lisn could bs assertad on account of the work, services,
or materials and {ha cost exceeds $1,000.00. Grantor will upon request of Lendar furnish to Lendsr advanco assurancss salisfactory to Lender
that Grantor can and will pay the cost of such improvaments. :

PROPERTY DAMAGE INSURANCE, Tho foliowing provisions relaling to itnwﬂng tho Propserty aro a part of this Dasd of Trust.

. Malntlenanco of Insurance. Grantor shall precuro and malntaln policles of firg Insurancs with standard extanded coverags endorssmonts on a
replacement basis for the full insurabls valus covering all Improvements on the Real Property In an amount sufficiant to avold application of any
colnsurance clauss, and with a standard morlgages clauss in favor of Lender. Grantor shall elso procure and mainiain comprehensive general
liability insurance in-such coverage amounts as Lender may requast with trustes and Lender being namgd as additional insureds in such liahility

.Insurence policiss. Additicnally, Grantor shall malnlain such other insurancs, Including but not limited to hazard, businass intarruption, and boilsr

Insurance, as Lendsr may reasonably requiro. Palicles shall be wiittan In form, amaunis, coverages and basis reasonably acceplablo to Lender
and Issued by a company or companias reasonably ecceptebla to Lendar. Grantor, upon request of Lendar, wil dsliver to Lender from time to
time tha poticies or cerlificales of insurance in form satisfactory to Lender, including stipulations that coveragss will not bo cancelled or diminished
without at least tan (10) days' prior writlen notico to Lender. Each insurancs policy also shali include an endorsement providing that coverage in
favor of Lender will not be impalred in any way by any act, omission or dsfauli of Grantor or any othsr person. Should the Real Property at any
tima becoma located in an area designated by the Director of the Fedsral Emergency Management Agancy es a special fiood hazard area, Granlor
agrees to obtain and malintain Federal Flood Insurancs for the full unpaid principal balance of the loan, up 1o the maximum poticy lmits set under
the Nationa! Flood tnsurance Program, or as othanwiss required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. : Grantor shall promplly nglily Lender of fany, 1635 of! damags to the Propsrly if the estimaled cost of repalr or
replacamant exceads $500.00. Lender may make proof of loss if Grantor falls to do so wilhin fiflesn (15) days of the.casually. ~Whather.or.not
Lender’s :securily |5 Impalred, Londsr may,.at s elaction, recaive and rolaln tha procesds of eny insuranco and apply the proceads to the

e

reduction of tha Indebtadness, payman! of any llan affecting the Property, or the resloralion and repalr of the Properly. If Lender elscls to apply




.

01-20:1997
Loari No

.. \ho proceads to restoration and repels, Grantor shel fepair o Fopinca tha damag
‘ hall, Gpson ¢ Estaclory prodt of sich, sxpendie, ©ay or relmb
g Y A ; S VS after their
d first to pay any amount owing to Lender undar this
the principal balancs of the Indebladnass. ¥ Lender
0 Granlor a3 Grantor's inferests may eppaar, -
to tha banefit of, and.pass to, tha purchaser of the
held under tha psov&s&mwmm;owd of Trust, or 6! any foreciosuro sala

Upon. raquost of Lendsr, howevar not mors than once a year, Grantor shall furnish to Lendar g report on sach
the  ndmo,of the Insurer; (b) tha risks Insured; {c) tho amotint of tha policy; (d) tha properly Insured, the
f ; ' i {e) the expiration dals of ths pelicy. Grentor

4 cash valua replacement cost of the Properly.
EXPENDITURES BY LEKDER. !f Grantor falis to. ‘c,;imat;‘rjwﬁhnn’ypmﬁs!ﬁn‘ of this Dsad of Trust, or if any aclion or proceeding is commsnced that
Wwould materally affsct Lender’s Interests in the Propérty, Londar on Grantor's behalf may, but shall not bo reguired fo, take any aclion that Lender
deems appropriats. Any amount that Lender expands In 20 dolng wiil bear Interast at'the rate provided for In the Nota from the dals incumed or paid
by Lendar to the dala of repayment by Grantor. Al such expansos, al Lendsr's oplion, will (a) ba payablo on demand, (b) be added lo the balance of
tha Nolo and be epportioned among and ba pays ] instalimant payments to becoms dua during elther (i) the term of any applicabla
insurance policy or (i) tho remaining tarm of the Noip, or (¢) ba treated as a bak i 's maturity.
This Deed of Trust elzo will sacure paymsnt of thase emounts. Tha rights: providad for in this paragraph shall ba in acddition to any other rghts or any

remedies to which Lender may be entitied on account of tho dofawll, Any such aclion by Lendar shall not bo construad as curing the dafault 20 as to
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFEMNSE QF TITLE. The fo!!ow;og‘ proir&!ans re!aﬁxig'lp owmh!p of tho Property aro a part of this Doad of Trust.

Titie. Grantor wasmants that: (a) Grantor holds good and markelablo titla of rcord to the Property in fos simpls, free and dlear of all liens and
encumbrances other than those sat forih in the Resf Properly deseription of In any title insurance poticy, tite report, or final tifle opinion issued in

favor of, and accepisd by, Lendar in conncclion with this Boad of Trust, and {b) Grantor has the fut right, power, and authority to execula and
deliver this Desd of Trust to Lendar.

Dafence of Yille. ‘Subject to tho exception-in the paregraph abovs; Granior warants and will forevor datand tha tlls to tho Properly against ihs
lawful claims of a persons.  In ths event any action or proceading Is commencad that Questions Grantor's tillo or tho Interest of Trustsa or Lendor
under this Dead-of Trusl, Granler chall defend the action at Grantor's expense. Grantor may ba the roming! perly in such procesding, but Lender
shall ba entilled to pasticipate in. the procesding and to be representad in.the proceeding by counsal of Lender’s own cholcs, and Grantor will
delivar, or causs lo be delivered, to Lender _such}mtmmnts as Lender may requast from timo to tima to permit such participation.

Compliancs With Lows, Grantor warmants that tho Proparily and Grantor's use of tho Property complios with ay existing epplicabls laws,
ordinances, and regulalions of govarnmental authoridiss. T L -

CONDEMNATION. Ths following provislons re!aﬂng tocondamnaﬁon procesdings are a part of this Dead of Trust.

Proceedings. i any proceedi do 'is. : : and Grantor shall promplly take such
steps as may be y fo: clion’ aintha' : i such procsading, but Lendar shall ba
enlitled t C i i cico, and Grantor will deliver or cause to
be deliv 7 such in 5 8s may | i om tims lo time. participation.
IMPOSITION OF TAXES, FEES AND CHARGES BVGOVERNM&@TM. AUTHORITIES. The following provisions ralating to governmental taxes, fecs
and charges are a part of this Desd of Trust: : i . L '

Current Taxes, Foes end Charges. Upon requast by Lender, Grantor shali exscuto such documents In addition fo this Dead of Trust and fake
whalsver other action is requasted by Lendsr to perfect and continus Lendar’s Eon on tho Real Property. Grantor shall reimburse Lender for all
taxes, as dsscribed below, togathar with all expanses Incurred In recording, perfecting or continuing this Deed of Trust, including without limitation
all laxes, Isss, documentary stamps,-and olher charges for recording or regiatsring ihis Deed of Trust. ,

Taxes. Ths following shall constituts taxes o which this section appllas: (a) a specific tax upon this iypa of Deed of Trust or upon alf or any part
of the Indeblednass sacured by this Deed of Trust; (b) a specific tax un Granlor which Grantor is authorized or required to deduct from payments
on the Indebladness secured by this type of Desd of Trust; {6} & tax on this type of Dead of Trust chargeabls against the Lender or the holder of
the Nots; and (d) a specific tax on all or any portion of tha Indebtednass or on payments of principal and interest mada by Grantor.

Subsequsnt Taxes. If any bex to which this saction.applies Is enacted subssquent fo the data of this Dezd of Trust, this event shall have the same
effact as an Event of Default (as dafinad below), and Lender may exsrcisa any or.&ll of its avallabla remediss for an Event of Default as provided
below unless Grantor gither . (a) pays ths tax before it becomes dalinquent, or - (b) conlesis the tax as provided above in the Taxes and Lisns
section and daposits with Lender cashora sufﬁciant corporate suraly bond or other security satisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Dead of Trust as a sacurily agresment are a part of
this Dead of Trust, o L o
Securily Agreement. This instrument shall consiiiute a security egresment to ths axtent any of tha Proporly constitutes fodures or other personal
property, and Lander shall have all-of the rights e# & secured parly under the Uniform .Ccmmerc!al Ccde s amandad from tims to tima,

Security Inferest. Upon request by Lender, Grantor shall exsctsa Bnancing statements and take whatsver other action is requssted by Lender fo
perfect and continus Lendsr’s securily Interest in the Renis and’ Parsona! Property.. In eddition to recording this Dsad of Trust in the real property
records, Lender may, at any tims and without further authorization from Grantor, fle executad counterparts, coplss or reproductions of this Dead
of Trust as q financing statement. Grantor shall relmburse Lender for all expansas i i .
dofaull, Grantor ghall essembls the Personal Property In '@ mannsr end al a-plai ‘

avallable to Lender within three {3) days after recaipt of written damand from Landor. RN : -

Addresses, Ths malling addresses of Grantor (deblor) and Londer (sacured party), fram which Information concerning ths security interest
grantzd by this Deed of Trust may be obtained (each as required by tha Uniform Commarclal Cado), are es stated on ths first paga of this Deed of
FURTHER ASSURANCES; ATTORNEV=iN~FACT. The following provisions relating to furiher assurancses and atternsy-in-fact are a part.of this Dead
of Trust. . o . e e s D e
Further Assirances, At any time, and from time-to tima, upon request. of Landar, Grantor will make, executs and daliver, or will cause to be
mads, executed or-deliverad, to Lender or:to :Lendsr's designen, and whan requasiad by Lender, causs to b filad, recorded, refilsd, or
rerecorded, as the case may be, at such times and in such offices and places as Lendsr may doem eppronrals, any and & such morigages,
daeds of trust, Security deeds, secusily egrosments, financing stalemsnis, confinuation statomants, instrumends of further assurence, certificatas,
and other documents as may, in tho sole eplinion of Lender, ba necessary or dasirabl in order to efizctuaty, complala, parfsct, contnus, of
preserva, (a) the obligations of Grantor under the Note, this Daad of Trus, end the Related Documents, and (b) the bisns and sscunily interests
created by this Deed of Trust a5 first and prior llens on the Properly, whother now cwnad or heraafter ecquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in writing, Grantor shell reimburse Londer for all costs and expenses incurred in connection with the

mallers refered to Inthis paragraph. .~ T SR :
Attorney-in-Fect. If Grantor falls to do any of tho things referred to in the preceding paragraph, Lendsr may do 0 for and in the nama of
Granlor and at Granlor's axpensg. For such purposas, Granlor haraby lIrovocably eppoinis Landor as Grantor's attorney-in-tact for ihe purpose
of making, executing, delivering, fiing, fecording, and doing.all other things s may be necessary or dssirable, In Londer's sola opinion, to

accomplish the malters refesrad to in the precoding pamgqeph:‘; L

‘execute end dativer to Grantor suilatis statements
Rents and the Personal Property. Any reconvoyance foo

" ef default (Event of Default®) under this Deed of Trust:
dus on the Indeblsdness.




ofhor payment recessary 1o provent (ing of o (0 efizot Sscharg o 6oy,

Default In Favor of Vhisd Pertiea., Should Bomower o any Grantor defsull undor any loan, o domlon of Grodi, seourty agreement, puschaso of
sales agreament, or aoy. olhor. agreement, In'faver of any. olher crpdiior or pEIBen that may malerialy efisct eny of Bomower's property of
,%qmws;'?é.ovr any Grantor's abiliiy to rapay th Lean adform thair rospecive’ cbligations under this Deed of Trust or any of the Relsixd
Compliance Default, Falure of Grantor to comply with any othar torm, obligation, covenant or condiion contzined in this Dead of Trust, the Nots
Fclse Statements.: Any warranty, reprasentation or statement mads or furished to Lendsr by or on bohall of Grantor undar this Deed of Trust,
-th§sNg£aqtbamwdnmumnm&mmmmaﬁugmanynmmmmpa:t.eim,nowo;atm&memad@ammmd.

Defective Coliateralization. This Deed of Trust or eny of the Related Documsnts caases to bo in ful force and effect (including falurs of any

collateral documens to creata a valid and perfectad securly Intarest of fen) at any tima and for any reason.

ST 5 L oane o ) ; N
Detoull on Olhes Poyeents, Falluro of Grantorwithin the timo required.

‘Death of Insolvency. The death of Grantor or the dissolution or termination of Grantor's axistance a5 & going business, the Insclvancy of Grantor,
.the appointmen! cf.a recelver for any past of Grantor's property, any essignment for the beneft of eradilors, any type of creditor woikout, or the
commencemant of any procesding undar any bankruplcy of insolvency laws by or against Grantor.

Foraclosure, Forfellure, eto. Commancement-of foreciosurs o forfeiiure proceedings, whather. by judicial procosding, selt-help, repassessien or

any other method, by any creditor of Grantor or by any govarnmantal agency ageinst any cf tha Property. Howaver, this subsection shall not apply

in the event of a good faith disputs by Grantor as to the vatidity or reasonableness of the claim which is tho basis of the foreclosure or forefeiturs

Eem:ie;dmg' provided that Grantor gives Lender wrilten notice of such ciaim and furnishes reserves or a strely bond for the claim satisfactory to
n L : . . ; . el : 3 ’

‘Breach of Other Agreemant. Any breach by Grantor undar the torms of any other agreamant betwean Grantor and Lender that is not remsadied
‘within any grace period providad thereln, including withou! iritation any agreament conceming any indeblednass or other cbligation of Grantor to
Lender whother odsting now orler, L
Events Affccling Guarantor. Any of the preceding ovents ocours with repoct to any Guarantor of any of ths indebtedness ar any Guarantor dies
-or-becomes incompetest, of. revokes or disputes the valicily of, o¢ labiity under, any Guaranly of tho Indebladness. Lendsr, at its option, may, but
'shall not be required to, permit tho Guarantor’s estats to assume unconditionally ths cbligations arising undar tha guaranty in & mannar satisfactory
'to Lender, and, In doing 50, cura tho Evert ol Def2ut. = LR S ‘ o
Adverss Change. A material advera changs o&curs In Grantor's financial condilion, or Lendor bellaves the prospact of payment or performance
~ oftheIndeblodnessisimpaired. . .
insecurity. Londorln good fallh doams fselfinseowo.

‘Right 1o Cure. |t such a faliuro is, curabla and it Grartor has not been given a notice of a breach of tha sama provision of this Deed of Trust within
the precading twelve. (12) months, it may be cued (and no ,Evé{nt;oi.Dﬁfw‘!,v&ﬂi;h&va occumed) if Granler, afler Lender sends written notice
demanding cire of such fallure: (a) curss the fallure within fiflen (15) days; or (b) if tha cure requires morna than ffieen (15) days, Immediataly
Initiates steps sufficient io cure the failure and thereafter continues and ‘complslzs’ all reasonabla and nocessary steps sufficient to producs
compﬂancsassocn&sreawnablypr&cﬁc&!. L T :

RIGHTS AND REMEDIES ON DEFALLT. Upon o occurrance of any Event of Default and al any tima thereafier, Trustee or Lender, at is option, may
axarcise any one or more of the fallowing rights and remadies, In addition lo any other rights or remedies provided by law:

Accelerate Indebiedness. - Lender shall hava tho right at its option without notica to Grantor to declare the entire Indebledness immediately dua

and payable, including any prepayment penally which Geantor would bo rogigred fo pay.

Foreclosure. With respect to all or any part of the Resl Property, the Trisice shall have tha right to foreciose by notice and sals, and Londer shall
have the right lo foreclose by judiclel foreclosure, In ‘cithor case in eccordancs with and lo the full extent provided by applicabla law. it this Dead
of Trust Is foreclosed by judicial foreclosure, Lendsr will bo enlitled to & judgmant which will provida that if the foreclosure sale procesds are
: insutficient to satisty the judgmnt,)gwcuﬁon may issua for tho amount of the unpaid balance of the judgment.

UCC Remedies. Wilh respect to gl or any part of the Personal Property, Lender shall have gii the rights and remedies of a secured party under
the Uniform ommercial Code, L e o

Collect Ronla, Lendsr shall hava the right, without notice to Granor, to take possession of end managa the Property and collsct the Rents,
including armounts past due and unpald, and apply the nat procesds, over and ebove Lendar's costs, agalnst the indebledness. In furtherancs of
this right, Lender may require any tonant or other user of is Frioperly to make payments of ront or uze foes dirsclly to Lendsr. if the Renls are
collacted by Lender, then Grantor imevocably dasignetas Lendsr as Grantor's attomey-in-tact lo endorse instruments received in payment thoroof
in the name of Grantor and to negotiate tho sama and colloct tha procssds. Payments by tanants o othsr users to Lender in responsa {0 Lender’s
demand shal satisty the cbligations for which the paymants are mada, whsther or not any proper grounds for the demand existed. Lender may
exercisa its rights under this subparagraph either In person, by agsn?, ot through a recaiver.

Appolint Recelver. Lender shall have the right to have o recsiver appointed to take possession of alt or any part of the Propery, with the powar to
‘protsct and preserve the Property, to cperato tha Property precading foreclosure of salg, and to caliect the Rents from tha Property and apply the
procesds, over and above the cost : ip, against e Indsbledness. The recelver may serve without bond it permitiad by law.
Lender’s right to tho appolatmant of 8 rocaiver shell exdst whether of not the apparent valus of the Property excesds the Indebtadness by &
substantial amount. Employment by Lender shal not disquakly & parson ffom serving as a receiver.

Tenancy &l Sufferanca. if Grantor remalns in possession of the Proporty after the Propery s cold es provided ebove or Lender otherwise
becomas entitied to possession of tha Properly upon defaul of Grantor, Grantor shafi becomo & tenant at sufierance of Lender or ths purchaser of
‘tha Property and shal, at Lender's option, either (o) pay @ raasonable rental for the use of the Propesty, or (D) vacats the Properly immedialely
_upon the demand of Lender. ..

-Other Remedies. Trustsa or Lender shall have any other fight or remedy provided in this Dead of Trust or the Note or by law.
Nolice of Sale. Landsr shall give Grantor fgasbﬁabw,noﬁeé of tho tims and piace of any public sale of the Personal Property of of ths time after
which any privale sale or other intendad disposition of the Parsonal Property is to be made. Reasonablo nolice shall mean notice given at least

tan (10) days batore the timo of tho sals or disposition. Any ‘sele of Psraonal Property may bo meda in conjunction with any sala of the Real
Property. : ,

Sale of the Property. To the extent permittad by appicaia law, Grantor Morcby walves any and el ights to have tha Property marshatied. In
_exercising its rights and remadies, the Trusteo or Londar shall be freoto seli ell oF any part of the Propenly togather or separetaly, in ono salg or by

3

separate sales. Lender ;ha!! be enﬁugc; to bid atany pgb&q se.!e on gﬂ or any portion of the Property.
Walver; Election of Remedies. A walver by any party of a breach of a provision of ihis Deed of Trust shall not constituta a waiver of or prajudica

iho party's rights otherwise to domand strist compliance wiln that provision or any other provision. Elsction by Lender to pursus any remady
provided In this Desd of Trust, tha Nole, in.any Related Documant, of providad by law shall not exclude pursuit of any other remsdy, and an
elaction lo make expenditures or to take aclien to perform an oiligation of Grantor undor this Deed of Trust afler fallure of Granior to perform shall
* nol atfect Lender’s right to declare a dafault and to exarcise any of its omadiss.
Attorneys’ Fees; Expensas. | Lander institutes any silt or action to.enforce any of the lerms of this Daad of Trust, Londer shall be entited to
recover such sum as the cour may adjudge reasonabls as altornoys' {ees at tial and on any appesl. Whather or aot any court action Is involved,
2ll reasonabls expenses incurred.by Londer which. In‘Lender's’ oplnion are necessary al eny Gma for tho protaction of its intsrest or tha
enforcemant of iis rights shall become a part of tho Indebiadnass payable on demand and shail baar interest at the Note ralo from the dats ol
expenditure untl repaid.” Exponses’ covared by tnis paragraph. indluda, without: imitation, however subject to any imits under applicable law,
Lender's: attornays’ fess whether of nol thare s a lawsull, including altornoys’ fees for bankruptcy including efforts to modily of
vacate any automatic stay oF Injunciion), appssls and any anficipatsd pest-judgment collaction ssrvices, the cost of searching records, cbtaining
titlo reports (including foreclosure reports), survayors' raports, apprelsal feas, tile insurance, and fees for the Trusics, to the extent parmitted by
applicablo law. Grantor aiso wil pay any court costs, in addition to all other sums provided by law.
Rights of Trustee. Trusis shall have cll of tho rights and duties of Lengsr g5 gat forth in this section.

POWERS AND OSLIGATIONS OF TRUSTEE. The totlowinig provisions rotating to tho powers and ebligations of Trusies are part of this Dead of Trust

.. Powers of Trusies. In addition to ail powers of Trusles arislng.esa mattar of law, Trustea shall hava the power to take the following actions with

__respect to the Propedy upon the written request of Lendar and Grantor: (o) join in prepasing and fing & map or plat of tha Real Property,

~ "including s dedication of strests or othsr rights to tha publics - () join In granting any easement of creating any restriclion on tha Res! Property;
- ~*and’ (¢) join In any subordination or other agresment affecting this Deed of Trust 'or tha Interest of Lender undgr this Daed of Trust.
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Obligations to Molify. Trustes shall not bo ob!éga&ed o hoﬂiy any om p&ﬂy of a panding sala under any other trust dsad or Een, or of any action
or preceading In which Granlor, Lender, or Trusiss shall bo a party, unlsas the action or proceoding Is brought by Trustes.

Trusteo. Trustoo shall mast all qualifcations required for Trustos undor epplicablo lave. . In addiion to tha rights and remedies set forth ebovo,
with respect to ell or any part of tho Property, the Trusice shall hava tha right o foraclose by nelice and sala, and Lender shall have the right to
foreciose by judiclal foreclosurs, in either case in accordancs with and o the full exdant providad by applicabls law,

Successor Trusies. Lendor, at Lender's option, may from Smsa o tma appoint a sucoassor Trustes to any Trustss appointed hereundsr by an
insirument executed and acknowlsdged by Lender end roocrdad In the ofice of the recerder of Kiamath Counly, Oregon. The instrument shai!
conlain, in addilion to ell other matiers required by stato law, the names of the criginal Lendar, Trusles, and Grantor, ths book and page wheare
this Deed of Trust is recordad, and the name and addmss of iha successer trustes, and tha instrument shall be executod and acknowledged by
Lendar or ifs successors in intorest. The successor trustas, withsut conveyance of the Properly, shall succesd fo all the title, power, and dutiss

contarrad upon the Trustes In this Deed of Trust and by appliceble law., This procedure for substitution of trustea shall govern to the exclusion of
all other provisions for substituion. .

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolica under this Desd of Trust shall ba in writing, may be ssnt by telafacaimile, and shall be
effective whan eclually delivered, or when deposited with a nationally recognized” ovemight courier, or, if malled, shall ba desmed effective when
deposited in the United States mall first class, certifisd or registsred mall, postags prepaid, directed to the addresses shown nsar the beginning of this
Deed of Trust. Any parly may changs its address for notices under this Dead of Trust by giving formal writlon notico to the other partiss, specifying that
the purpose of tha nolico is to changs the parly’s address. Al coples of notices of foreclosure from the helder of any fien which has priority over ihis

Deed of Trust shall be sent to Lender's address, a5 shown near tha beginning of this Deed of Trust. For nolice purposes, Grantor agroes to keep
Lender and Trustsa informad at ail Emes of Grantor's curent addrass. .

MISCELLANEQUS PROVISIONS.- Ths following miscellancous provisions are a pan of this Dead of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitulas the entire underslanding and agreament of the partiss as to
the matters st forth in this Deed of Trust. No alteration of or amendmant to this Deed of Trust shall be effective unless given in wriling and signed
by tha parly or parties sought to be chargad or bound by the altaration or amsndment,

Annual Reporis. I the Properly Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon reql}esl, a cerlifisd
statement of net operating incoms rscaivsd from the Proparly during Granter’s previous fiscal year in such form and datail as Lender shall require.

“Ne! operating income™ shall mean ai cash receipts from tho Proparty less afl cash expenditures mada in conneclion with the operation of the
Property. - ’

Applicable Law. This Deed of Trust has been delivered to Lentdor end ecoepled by Lender in the Sicle of Oregon. This Deed of Trust
shall be governed by and consirued in accordancs with the lews of the Siate of Oregon.

Caption Heedings. Caplion headings in this Deed of Trust are for convenlenca purposss only and are not to be used to intarpret or defing the
provisions of this Dead of Trust, ' ‘

ferger. There shall be no merger of the inlerest 6r estals crasted by this Desd of Trust with any other inlerest or estats in ths Properly at any
tima held by or for tho benefit of Lender in any capacily, without the writtan consent of Lendar.

Mulliple Pertiea. All oblipations of Grantor under this Dead of Trust shall bs jolnt and several, and all refarences o Grantor shall mean each and
every Grantor. This means that sach of the persons signing below Is respansibla for all obligations in this Daad of Trust.

Severabliity. If a court of compstent jurisdiction finds any provision of this Deed of Trust to be Invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision Invalid or unentorceable as to any other persons ¢r circumstancas. If faasibla, any such
offending provision shal! bo doemed o be modifed to be within the mis of enforcaability or validily; howaver, if the-offending provisicn cannct ba
sc modified, it shall bo stricken and all other provisions of this Deed of Trust In all cther respects shalil remain valid and enforcsabls,

Successors and Assigns. Subject to the limitations staled In this Dead of Trust on transfer of Grantor's interest, this Dead of Trust shall bs
binding upon and inure to the benefil of tha partizs, their successors and assigns. - Iif ownership of thc Properly becomes vested in a person other
than Grantor, Lendsr, without nolics to Grantor, may deal with Grantor’s succsssors with referance to this Dead of Trust and tha indsbtedness by
way of forbearancs or extensicn without releasing Granter from tha obligations of this Deed of Trust or kability under the Indebledness.

Tima Is of lhe Essencs. Time is of tha essence In tho performanca of this Deed of Trust.

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Deed of Trust (or under the Rslated Documents)
unless such waiver is in writing and signed by Lendar. No delay or omission on the part of Lender in exercising any right shall operatls &s a waiver
of such right or any cthe? right. A waiver by any parly of & provision of this Dead of Trust shall not constituts a waiver of or prejudics the parly's
right athervise to demand strict compliance with that provision or any cther provision. No prior walver by Lender, nor any course of dealing
batween Lender and Grantol, chall consiitula a walver of any of Lendar's righls of eny of Granlor's obligations as to any fulure fransaciions.

Whanover consont by Lender ks required in this Dosd of Trust, tho granting of such consant by Lendsr in any Inslance shall not constitula
continuing consont lo subsaquani instances wheoro such consent s required, : '

COMMERCIAL DEED OF TRUST. Granlor agroes with Lendar that this Daed of Trust is a commearcial dood of trust and that Grantor will not change
the use of tho Proporly without Lendar's pricr wiitlon consend, ‘ .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PAOVISIONS OF THIS DEED OF TRUST, AD EACH GRANVOR AGREES TO TS
TERMS. - EREE o ‘ :

Willlam € Nash ) Lols Dian Nash
INDIVIDUAL ACKNOWLEDGMENT

, . OFFICIAL SEAL
STATE OF __.QBEQQN : KHISTI L. REDD
- R M
~countyor___ KLAMATH ) : 6108 EXPTES KOV, B, 1699
N RFE TSN S e e FEARY ciE e A 3 S S A

On this day before me, tho undersigned Notary Public, personally eppsared Willem € Nash end ﬁé!s Bizn Kagh, o mo known to be the individusls

dascribed in and who exscuted the Desd of Trust, end acknowledgad that they signad the Deed of Trust es thelr frea and voluntary ect and desd, for
the uses and-purposes thereln manrtionsd. ™~ " ’ groeoy i T T - i T

Restdinget __Klamath Falls, Oregon
expires
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REQUEST FOR FULL RECONVEYANCE
(7o bo used only when obligations havo bosh pald in full)
Yo _, Truslso

Tho undersigned s tho lsgal owner and hclder of cl Indebladness sacursd by this Desd of Trust. Al sums sscured by this Desd of Trust have bean
fully pald and satisfied., You are hereby-diracted, upon paymsat to you of zny sums owing to you undsr tho tarms of ihis Deed of Trust or pursuant to
Ny ‘applicable sialifta, to 'cancel tho' Nolg secured by this Deed of Trust (which 5 deliversd 1o you togsther with this Deed of Trusl), gnd to reconvey,

vithout wamanty, to the pasties designatad by tho terms of this Dead of Trust, tho esiata.now held by you undse this Dead of Trust. Please mal the
‘reconveyanco and Related l_)ocum"ants tos . L e HE e AR :

LASER PRO, Reg. U.S. Pal. & T.M. Off., Ver. 2.23(c) 1867 CFi ProServiceg, inc. Alirights resorved. [OR-GO1 HASHET.LM CL.OVL]:

§

STATE OF OREGON : COUNTY.OF KLAMATH:V ss.
Filed for record at request of Amerititle
of February AD, 1997 “at___

of . ___Mortgages

the 4th
__PM; and duly recorded in Vol. ___M37
on Page 3437

B $35' 00 : ‘ e o S /Bemetha G. Letsch, County Cletk
, . B R by 'HMQ’" ) 404

oo

2:38 o'clock

FEE




