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A@&EGNMENT @F HENTS

THIS ASS!GNMENT OF RENT s ls DATED JM&U&R‘! 53, 1%97‘ between Wmiam C Hesh and Lois Dian Nash as
Tenants by the Entirely, whose address ls P O Box 48, Sprague River, OR 97639 (referred to below as

"Grantor"); and Scuth Vailey Bank & Tmm, wh«a@e addm% m 803 Maln Sireel, Klamath Falls, OR 97601
{referred o below as "Lender™)..

ASS:GNMENT ‘For valuable mnsldﬂmﬁan, Grantor amigm, grants a. continulng securily inferest in, and

conveys to Lender all of Grantor’s right, title, end. interest Bn and 1o the Renis from the following dnscr'bed
Properﬂy located in Klamath County, State of Oa'egnn'

Lot 4 In Biock 84 of KLAMATH ‘ADDITION fo the City of Klamath Falis, according to the official plat
thereof on file in the 0fr ice of the ‘County Clerk of Klemath County, Oregon

The Rea! Property or its address is common!y kn@wn ass 514 Wainut 8, Klamaih Fells, OR 97601.

DEFINITIONS. Tho foliowing words shall have the fe%lswing masnings 3 whsn “usad in this Ass!gnment. Terms not olherwise doefinad in this Assignment

shefi have the mesnings aitribuled to such.terms In, the Uniform Commamu Coda.. Al refarences o dollar amounis shall maan amounls in lawful
monay of the United States of America.

Aoslgnmem.‘ The word "Assignmont”. means . thiz Assignment of Renis bstwesn Grantor and Lender, and Includes without lmitation all
as.,!gnmants and secunty Intarest provxsions rslaﬁng to the P.snts.

Evert of Default, The wards "Event of Da!auﬂ" maan and induc%a wi%houi ﬂmﬁahm any of the Events of Defauit set forth below In ths section titlad
"Evenls of De!auh >

Grentor, Tha werd “Geantor” means Willam G Nash end Lols Dian Nash, .

indohlednass. Tho word "indebladness” means all principal and int wast payab‘a under the Mta and any smounts expendad or advancad by
Lender to dischargs obligations of Grantor; or expensss !ncurmd by Lend@r to erforco obligations of Grantor under this Assignment, logethar with
intarest on such amounts as provided in this Assignment. ..

Lender, Tha word "Londar™ means South Vellsy Bank & Tms!, Its SUCCBS3OS and asslgns.

Hoto. Tho'word "™Nots™ means the promissory nota or credit agreemant dated January 29, 1997, in the origina! principal amount of

$65,000.060 ‘trom ‘Grantor to’Lendar, togethar wﬂh alt ramwals of mns!ons of, modifications of, refinancings of, consolidations of, and
substiutions for tha promissory nols or egreament. . i

- Property. The word "Property” maans the real pmwriy and afi ctnpro%man!s ih@seon. dascribed abova In th "Assignment” section.
Red Property. The words "Real Proparty” moan the prepemy, intarests and rights dascribed above in tha "Property Definilion” section.

Relaled Documenis. The words’ “Re!ated ‘Documants® mean and includa without limilation all promissory noles, credit agreements, loan

agreements, environmental agresments, guaranties, sscurity agreements, morigages, deeds of trust, and efl other instruments, agresmants and
documents, whsther now or hereafier axlshng. exgcuted in connection w:th tha Indsbtadness.

Rents. The word "Rents” msans all rents; ravenuas, inccms, lssues, proms and proweds from the Properly, whether dus now cr iater, including
without limitation a% Rents from all leases described on any exhibit attached to this Assignment.

“THIS ASSIGNMENT IS GIVEN TO SECURE '(1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY AND ALL OBLIGATIONS

OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT AND THE REATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED O
THE FOLLOWING TERMS: :

PA\!I&ENT AND PERFORMANCE. Excapt as otherwise pmvidsd in this Assignmant or any Relatad Documsnt, Granter shall pay o Lender all amounts
secured by ihis Assignmant as they become due, and shall strictly perform’ all of Grantor’s obligations under this Assignment. Unless and until Lender
exercises lts ﬂght 10 coliect tha Rents as provided below and $o long as thero'is fio default under this Assignment, Granlor may romain in possession
and conlré! of and oporate and manags the Properly and colisct the Renis, provided that the grantlng of the right to collect the Renls shall not
constituls Lendar'y c:mwm to the use o cash calat@ra! ina bankm;)wy pmwadmg o

GRANTGR’S REFRESENT ATIONS AND WARRAMTIEQ WITH R_&‘-"\::CT TO Ttt;.. RENTS With, raspsct to the Renls, Granlor represenls and
warrants to Lendsr that ;

Ownersmp. Gmntsf fs enmsed to receiva ths Rantfs fr@a and cssar o( &B dg’its, loans. kans. emumbmnoss. and claims emepl gs disclosed to and
accoptsd by Lendat in wﬁung .

Right to Asalgn, Grantor has the full vght, pewm. and amhczity ta enm tnio th&s A..—Jg niment and to assign and convoy the Rends o Lender,

Mo Prior Asslgnment. Grantor has not previcusly assignad or-convayed the Ranis to any other person by any Instrument now in forea.

No Furlher Transler.: Granwr wm not seﬂ. asslgn, encumbef m' ciharwm cﬁspase of any of Grantos’s rights in the Rants excep! as providad in
ihis Agresment, . :

LENDER'S RIGHT TO COLLECT RENTS. Landsr shall havo the ﬁght at sny tims, and oven though no dsfault shall have occumed under this
Assignment, to coliect and recaivo tha Rents. For this purposa, Lender is horeby givan and grented the foliowing rights, powers and authosily:

Hollce to'Tencnts. Lendér may send nolices to any and a.l tsnants o? tha F'mpmy adv%s!ng mem of this Assignment and c@rec*ang allRenis to be
pald dlractly to Lender orLenders agent. 7

Eme.r the Pmpaﬂy Lendsr may enler upon and take possassion of the Properly; demand, collect and racsiva from the tenants or from any cther
persons liabla therafor, all of the Rents: institulo and cany on afl iegal proceadings necessary for tha protaction of the Property, including such

proceodings as may be necessary (o recover po&esslon of ths Pmﬂy- od&ed the Rents and remove any lonant or tenants or olher persons
from the Propedty. -

-pAaintaln the Property. Lender may enter upon tho Propsity o mmmsln tha Property and kesp the sams in repair; 1o pay the costs thereof and of
all services of all employses, including their equipment, and of all continiting Costs and expenses of maintaining the Property in proper repair and
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szpdmcm with Lows.” Lander may do any and afl Arings to oxeculs and comply wilh ths laws of the S:%ata of Omgen and glso eff oiher lows,
rules, drders, ordinancss and requirerionts of &l other govermental eganciss affaciing the Proparty.

"_‘Lemﬁ:eﬁrwarty Len&rmayrentmm%wmwwmo!mpropmmsmhmarwmandonsumwn&msasmdm
may deam appropriats.

Employ Agents. Lender may engage such egent or agenis as Lendar may desm appmprlata, sither in Lender’s nams or in Grantor's nams, to
rent end manago the Properly, inciuding tho collestion and epplicalion of Renls. -

Cihor Acts. Londer may do el such other things and acls with respect to tho Properly &3 Lendsr may doam aeppropriats and may act exclusivaly
and solely In the plecs and stead of Graricr and to hava gt of tha powars of Gmnior for the purposss statad abova.

Mo Requirement to Act. Lender shall no! be required to do any of tho foregaing acts or things, and tha fact that Lender shall have performad one
or moro of the foregoing acts or things shell not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All cosls and expenses incured by Lender in connection with the Properly shall bs for Grantor's eccount and Lendar may
pay such cosls and expenses from the Rents. Lendar, In i3 solo discreiion, shafl datorming the applicalion of any and ell Rents received by i)
howevar, any such Rents received by Lender which are not applizd to such costs and expensas shall be appliad to ths indsbledness. All expendiiures
mads by Lender under this Assignment and not relmbursed from tho Rents ghall bacoma a part of the indabisdness secured by this Assignment, and
shall be peyab!s on demand, with Intarest at the Noto rale from dals of expendliuro unid paid.

FULL PERFORMANCE. If Grantor pays &ll of tho Indebtedness whan due end otherwise performs afl the obllpations Imposed upon Grantor under this
Assignmant, the Nole, and the Relalad Documents, Lendar shall execuls and defivér to Grantor a suilablo satisfaction of this Assignment and suitebls

stataments of terminaticn of any financing stalement on flo evidencing Lender's securily Interast in the Renis and the Property. Any termination fee
required by law shall ba paid by Grantor, if permiiled by applicabls law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignmsnt, or if any action or procesding s commanced that would
materdally affect Lander's Interests in the' Propertly, Lendsr on Grantor's behalf may, but shall'not be required to, take any action that Lender desms
appropriats. Any amount that Lender exgpands in so doing will bear interest at the rats provided for in the Nois from the date incurred or paid by
Lender to tho date of repayment by Grantor. All such expansas, at Lendar’s option, will () be payabla on demand, (b) be addad to the balance of the
Nota and be apportionad among and be payable with any instaliment payments to besome dus during either (i) the tarm of any applicable insurance
policy or (i) the remalning term of the Note, 6r (c) be trealsd &5 o beficon payment which will ba dus and payabla at the Nolo's matusity. This
Assignment also. will secure payment of thess amounts. Tha righis providad for in this paragraph shell bo In addition to any other righls or any

remadiss to which Lender may be enlitled on account of the d@fam. Any such aclion hy Lender shall not bo construad as curing the default so as to
bar Lendar from any remedy that i otherwizs weould have had.:

DEFAULT. Each of tho following, el-tha oplion of Lendar, shall constitulo an event of default (Event of Defaull™) under this Assignment:
Dofault on Indeblednasa. Fallure of Granlor to make any payment whan dua on tha Indebledness.

Compumc@ Dafaull. Falluro of Granmf to cc'np!y wuh nny om@r tm'rn ob'%gm‘»on. covenant or condgﬁen contalnad in this Assignmsnt, ths Nola or
Ia any of tho Relatad Documants.

Defzull in Favor of Third Partles. * Should Borrower or any Grantor default undse any loan, extension of credit, securily agreemant, purchasa or
sales agreemant, or any other agreamant, In favor of any othor croditor or person that may materially affect any of Borrowar's property or

Bomower's or any Grantm"s ablmy to mpay the Loans or perform.their respschva obligations undsr this Assignment.or any of the Relaled
Documents.

Folso Statements. Any wamanty, representaﬁon or statemant made or fum!shed !o Lendsr by or on bahalf of Grantor under this Assignment, the
Note or the Related Documents is false or misléading in any materlal respect, either now or at the time mads or furnished.

Defoctivo Collaterallzation. This Assignmant or any. of tho Ralatad Documents ceasses 1o be in full forcs and effect (including faiure of any
colialeral documents to creats a valid and perfected sacurity intorest or lisn) at any time and for any reason.

Other Demulta. Feilure of Granter to compty with any lerm, obligation, covenanl or condition contained in any other agreement between Grantor
and Londer.

Desth or Insolvency. The death of Grantor or the dissolution or tormination of Grantor's existance es a going business, the insolvency of Granter,

the appolntment of a recsiver for any part of Grantor's property, any assignmant for the benefit of creditors, any typs of creditor werkout, or the
commoncement of any proweding undsr any bankmptcy or inso!vency laws by or against Grantor.

Forec!asure, Fnﬂe!ture. etc. Commsncomnt of foreclosure or forfeiture proceedxngs. whather by judicial procesding, seli-help, repassassion or
any other method, by any credilor of Granlor or by any governmenial agency egainst any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Granlor as to the validity or reasonablanass of the claim which Is the basis of the foreclosure or forefeiture
procesading, provided that Grantor gives Lender writien nolico of such clalm and furnishes ressrves or a surely bond for the claim satisfaclory to
Lender.

* Evenls Affocting Guarantos. Any of the proosding evenis ocowis with respact to any Guarantor of any of the Indsbtednsss or any Guasantor dies
-or bacomes incompetent, or revokes or dispulas tha validily of, or Eablity undor, eny Guaraniy of the indebladness. - Lender, at ifs option, may, but

_shall not ba required to, permit Iho Guaranlor's estata to amume unccnd%ﬁomﬂy tha obﬂgaﬁons ansmg under the gue.ranty In & manner satistactory
" 7 {o Lendsr, and, in doing so, cure the Evert of Defaull.  =i°

- Adverse Changa. A malesial adverse changs occurs in Grantor’s financlal cona"ﬁon, or Lender believes the prospect of payment or performance
- of tha Indsbtedness is impalred.. . . - - ,

: Ingecusity.  Lender in good faﬂh daams !ised imecure. J

2Righl to Cura. i such a failure Is curablo and if Grantor vhm not h@an g%vm a noﬁm cfa bmch of tha sama provision of this Assignment within
the precading twelve (12) months, it may be cured (and no Event of Defaull will have occumed) if Grantor, afiar Lender sends wrilten notice
demanding cure of such faillure: (a) cures tho fallure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediatsly

initlates sleps suificiant to cure the failure end - thsmam cont!nuas mnd comp!atss all reasonabla and nscsessary steps sufficlont to produce
compliance as soon as reasonably practical. -

RIGHTS AND REMEDIES ON DEFAULT. Upon. iﬁa occuxrencs of any Evant of Detat.!l and at any time thereaficr, Lendsr may exercleo any ona of
move of the following rights and remediss, in addition to any other rights or romedies provided by law: )

Acceliorate Indebledness. Lender shall have tha right at its option,w!thout notice to Granlor to declare ths entire Indsbledness immediately dus
and payebls, including any prepayment penaity which Grantor would be required to pay.

Collect Rents. Lendor shalt have the right, without notice to Granior, to take possession of the Property and colisct the Rents, including amounts
past dua and. unpaid, and apply tho net praceeds, over and above Lendss’s costs, against the indsbladness. In furtherance of this right, Lender
shall have all the rights providad for in the Lendar's Right to Collact Saction, abovs. If the Rents are coliectad by Lender, then Grantor irevocably
dsslgnate'P Lender a3 Grantor's atlorney-in-fact to endorse instrumants recelved in payment thareof in the name of Grantor and to nogotiale the
sama and colisct tho procesds. Payments by tenants or other usars to Landor in rasponse to Lender’s domand shall satisly the obligations for

which tho payments ere madg, whelher or not any proper grounds for the dsmand existed. Lendsr may exercisae Uts rights undse this
subpamgraph ¢ither in person, by agent, or through a recsiver. i

Appolnt Recelver. Londer shall have the right to have a recsiver appointed to take possession of all or any part of the Property, with the power to

-protect and preserve the Proparly, to operate ths Property preceding foreciosure or sala, and to collect the Ranis from the Property and apply the
procoeds, over and above tho cost of the recsivership, against tho Indshbtedness. The recsiver may serve without bond if permitied by law.
Lender's right {o-tho appointmant of a receiver shafl exist whether or not the apparent velue of the Property exceads the Indeblednass by a
substantial amount, Employment by Lender shall not disqualily a person from serving as a recsiver.

“Other Remed!as. Lender shall havo all other rights and remodias provided In this Assignment or the Nota or by law.

Walver; Eleclion of Remedles. A waiver by any parly of a braach of a provision of this Assignment shall not constitute a waiver of or prejudice
tho.party’s rights othenvise to demand strict complianca with that provision or any other provision. Etaction by Lender to pursus any remady shall
not exclude pursuit of any other remedy, and an elaclion to meka expenditures or take aclion fo pe:torm an obligation of Grantor under this
Assignment aftor falure of Granter to perform shall not affect Lendar's right to declare a default and exercise it remedies under this Assignment.

Allermsys’ Fees; Expenses, - Londer institules any sult or sct!on to enferes any of the terms of this Assignment, Lendar shall be eniitiod to
recover such sum as ths court may adjudge reasonabla.as attomsys’ (ses ot tal &nd on any appaal. Whsther or not any court action is involved,
all reasonable expenses incurred by Lender that in Lenter's cpinion are notessary at any time for the protection of its interest or the enforcement
of its rights shafl bzcome a part of the Indebtednsss payable on damand and shal bear interest from tho dato of expendilure unlil repaid ot the
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rato provided for In ths Nots, Expanses covered by this peregreph Includs, vithol2 imftation, nowover subloct to any limits under applicablo law,
Lender's attomeys’ fess and Lender's legal exponses whathar of nct thero 15:a Jawsult, including ettornsys’ feos for penkruptey proceadings
(including efforts to modify of vacalo any autormatic stay or Injunciion), appezis and any anticipated posi-judgment colisction sarvicss, the cost &l

saarching records, cblalning tila repoits (including foraclosure reports), survoyors’ reports, and appraisal tsos, and tilo Insuranca, 1o tho tdent
permitted by qppﬂcab!a law. Grantor elso will pay any court costs, In addition to all other sums providad by law.

PSISCELLANEOQUS PRO_V]S!ONS. The following miscailansous provisions are a part of this Assignment:

Amaendments. This Assignment, together with any Relatad Donumams; constitates the entire undersianding and agreement of the parties as to
tha matiers set forth in this -Assignment. No eltsration of or amsndsment to this Assignment shall be efiective unlass given in writing and signed by
{ho party or parties sought to ba chasged or bound by the alisration or amandment. .

Applicable Low. This Assignment has been detivered o Lendor end MPM by Lender In o Sizte of Oregon. This Assignment chell
be mgvemed by end.construed in eccordanca With the laws of e State ot Gregon.

Muiiiple Parlies. Al obligations of Grantor under this Assignment shall bo jolnt and seversl, and ell references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below I responsiblo for &ll obligations in this Assignmant.

o Modification. Grantor shall not onter into any egreement with the holder of any morigags, dsed of trust, or olher securily agresment which
has priority over this Assignmant by which that agreoment is modified, amondsd, extended, or rongwad without the prior written consent of

Lender. Granior shall neither request nor eccepl any fuluro advancas under any such secusity agresment without the pricr written consent of
Lender.

Severebllity. |f a court of compelent jurisdiction finds any provision of this Assignment to bs invalid or unsnforcoable es to any persch of
circumstancs, such finding shall not render that provision invelid or unani i as to any other parsons of clrcumstances. 1 feasible, any such
offanding provision shall be deomed to ba modiiiad to be within the limils of enforcaability or validily; howaver, i tha offending provision cannot be
so modified, it shall be stricken and all othar provisions of this Assignment in all other respects shall remain vaiid and enforcaabla.

Successors and-Asslgns. Subject 1o the limitations statod in this Assignment on transfer of Grantor’s intarest, tris Assignment shall be binding
upon and inure to the bonaft of the parties, their successars end essigns. if owngrship of tha Properly becomes vested in & person other than
Grantor, Lendear, without notice to Grantor, may dzal with Grantor’s sucogssors with reference lo this Assignment end the indebledness by way of
tarbearance or extansion without releasing Grantor from the obligations of this Assignment or fiability under tho Indebladness.

Time I3 of the Essence. Tima is of the essenca in the parformancd of this Assignment.

Valver of Homestead Exzmplion. Grantor hereby relesses and wives afl rights and benefils of tha homestsad exemption laws of tho Stats of
Cregon as to all Indzbtednass sscured by this Assignmant. .

Walvers and Consents. Londer shall not be desemsd to have walved any rights under this Assignment (or undes the Related Documants) uniess
such waiver is In wiiling and slgnad by Lender. .No dalay or omission on the part of Lender in exercising any right shall operata as 8 waiver of
such right or any other right. A walver by any parly of a provision of this Assignment shall not constitute a waiver of or prejudics the party’s right
otherwise to domand stricd complianca with that provision or any ofher provision. No pricr waiver by Lendsr, nor &ny CoUrse of dsaling belwesn
Lendar and Grantor, shall constituto a walver of any of Lendar's righls or any of Grantor's obligations &s to any future transactions. Whenaver

conssnt by Lendar s required in this Assignment, tha granting of such tonssnt by Lender in any instanos shafl not constitula continuing consent o
subsoquent instancas whero such consent is reguired. :

%CHSG‘B;&J gﬂ ACKNOWLEDGES HAVING READ £LL THE FROVISIONS OF TS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
1} . ’

Lo's Dian Nash

INDIVIDUAL ACKNOWLEDGMENT

T E S

AL SEAL
KRISTI L. REDD
HGTARY PUBLIC - OREGO

{ N
n MISSION HO. 048516
county oF____ KLAMATH : ) ] A né(%?ﬁgso 1,16, 1683

sTATE'OF ___OREGON ,_ )

On this day before mo, the undersigned Notary Public, parsonally appeared Willlem C Mash end Lols Dien Maosh, to mo known to be the individuals
described In and who executed the Assignment of Rents, and acknowlodged that thay signed the Assignment as thelr fres and voluntary act and dsad,
for the u;sisind purposes therein mentionad.

2@ i 31st day of January L1 97

BY

Residing &1 Klamath Ealls, Oregon

—T "\ £ k) ~
éﬂ"" arl
Notary Fubtic t and for the Stata of __Oregon . iy commission expires 11/16/99

LASER PRO, Rog. U.S. Pal. & T.AL. oft., Ver. 3.23{c) 1097 CFi ProServices, Inc. Alirights regerved. {OR-014 NASHe7.LN C1.0VL]

.

STATE OF OREGON : COUNTY OF KLAMATH: .~ ss.

Filed for record at request of Amerititle e v the 4th

of February . . A;D.; 1997 . at ~ o’clock P« M., and duly recorded in Vol. M97
‘ of Mortgages , - __onPage 3443 .

ABcrnclhn G. Letsch, Cpunty Clerk
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