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. JRUSTEE, | INC.
TE 1660 " . o
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. ("Trustee”). The beneficiary is ' SOURCE. ONE :MORTGAGE  SERVICES, CORPORATION .

b

- whichis organizgd and existing sndet the Jaws of
: andWhose??ddf%Si§4275‘55:FARMINGT0N RO v i v Pl : :

FARMINGTON HL, MI 48334-3314 s o (“Lender )- Borfower owes Lender the principal sum of
FOHTY-SIX-;THOUSAND .\THO;HUNDRED.NINET,Y#FIVE{ AND:NO/100!: - i ;. VR,

Dollars (US.$ " 46.205,00 ° ). This debt is evidenced by Borrower’s note dated the same date as
. this; Security Instrument (“Note”), Wwhich. provides for monthly payments, with the ful]

,catlier, due and payable on corne o JANUARY 18T, 2012. i :

 Lender: (a) the repayment of the debt evidenced by
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modifications of the Note; (b) the payment of all other sums, with intcrest, advanced under paragraph 7 to
protect the security of this Security. Instrument; and () the performance of ‘Bofrower’s covenanis and
agreements under this Security Instrument and the Mote. For this purpose, Borrower irrevocably grants.and
conveys to Trustee, in trusi, with power of sale, the “following ~described “propetty . located in
KLAMATH County,Oregon: - © o LT

S

SEE ATTACHED LEGAL DESCRIPTION

97603—7422 T Code] ("Propetty Address”)-,

. TOGETHER WITH all {he improvements now or hegeafter-érected on the: property, and all ‘casements,
appurtenances, and fixtures now or hereafter a part of the propeity. All replacements and additions shal also be
covered by this Security Instrument. All of the foregoing is tefetred 'to in this Security Instrument as the
“Property.” ' ' e

BORROWER COVENANTS that Borrower is lawfuily scised of the cstate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, exccpt for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. ;

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. ‘ '

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: _

1. Payment of Principel and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note. V _ N ' ,

2. Funds for Taxes and Insurance. Subject to applicable law or fo a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
(“Funds”) for: (a) yeatly taxcs and assessments which may attain priority over this Sccurity Instrament as a licn
on the Propetty; (b) yearly leasehold payments or ground rents on the Property, if any; () yearly hazard or
propetty insurance premiums; (d) yeatly flood ‘insurance premiums, if any; (€) yearly mortgage insurance
premiurms, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called “Escrow Items.”
‘Lender may, at any time, colleet and hold Funds in an amount not to exceed the maximum amount a lender for
a federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
_:Settlement Procedutes Act of 1974 #s amended from time to time, 12 U.5.C. Section 2601 et seq. ("RESPA"),
. unless-another law that applies to the ‘Futids sets a lesser amount. If s0, Lender may, at any time, collect and

hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures®of future Escrow Items or otherwise in
accordance with applicable law. R o S e B,




orentit (ncluding Lender,if Lendor is such an instifufior ot in any Federal Home Loan Bank, Lender shall

apply the Funds to pay the Escrow Items. Lender may not charge Borrowe for holding and _;ap[ﬂyitig the Funds,
annually analyzing the cscrow account, or verifying the Escrow Itemms, anless Lender pays Borrowe interest

The Funds shall be held in an institution whoso deposits afe}ixﬁqupd;byéé_f,éd@ral;égmcy, instrumentality,

on the Funds and applicable law permits Lender to .make such;a charge. However, Lender, may require

Borrower to pay a one-time charge for an independent, real estate. tax. reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise: Unless an agreement is made or applicable

law requites interest to be paid, Lendet shall not be required (o, pay Borrower any interest or carnings on the

Funds. Borrower and Lender may agree in writing, howeves, that interest shall be paid on the Funds. Lendet
shall give to Borrower, without charge, at -annual accounting of the Funds, showing credits and debits to the
Funds and the purposc for which cach debit to.the Funds was made: The Funds are pledged as additional
security for all sums secured by this Security Insirument. ’ ,

If the Funds held by Lender exceed the ‘amounts permitted to.be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay: the Escrow Items when due, Lender may so
notify Borrowert in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower, shall make up the deficiency in no more than twelve onthly payments, at Lender’s
SOI‘Cdischtion‘ : ot il S A rRoLeEn ‘:,‘3]‘ TN in,u"‘.f ’,’ B o . Pl
~ Upon payment in full of all sums secured by this Secarity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquite ot sell the Property, Lender,
prior to the acquisition or sale of the Propetty, shall apply any Funds held by Lender at the time of acquisition
or salc as a credit against the sums secured by this Security Instrument. .. * ’ ‘ ;
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lendet
under paragtaphs 1 and 2 shall \be applicd: first, to any ‘prepayment chatges due under the Note; second, to
‘amounts payable under paragra h 2; third, to interest duc; fourth, to principal due; and last, to any late charges

due under the Note. : e i ‘ o
taxes, assessments, charges, fines and impositions attributable

4. Charges; Liens. Borrower shall pay all !
to the Property which may attain priority over this Security Instrument, and leaschold payments or ground
rents, if any. Borrower shall pay. these obligations in the manner provided in paragraph 2, or if not paid in that
mannet, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrowet makes thesc payments
directly, Borrower shall promptly furnish to Lender tcceiptsvévidencing the payments. ‘
Borrower shall prompl.ly,discharge, any licn which has priority over this Security Instrument unless
Borrower: (a) agtees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, Jegal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lendqrgsyubordinaﬁng;me. lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain- priority ovet this Security
Instrument, Lender may give Borrower a notice identifying the lien. Botrower shall satisfy the licn or take one
or more of the actions set forth above within 10 days of the giving of notice. v o
5. Hazard or Property Insurance. Borrower shall. keep the improvements nOW existing or hereafter
crected on the Property insured against loss by fire, hazards included within the term nextended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to kLcndcr’s“apprgval which shall not be unreasonably withheld.
1f Borrower fails to maintain coyerage describe above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s fig ts in the Property in accordance with paragraph 7. - o o © o
All insurance policies and rencwals shall be acceptable to.Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policics and rencwals. If Lender requires, Borrower shall
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“ptomp ) er all ‘e of paid'prémiums and renewal otices!'In the event of loss, Borrower
“shall give prompt notice to thé insurarice carrier ‘and Lendet. Tender'm

-‘f)fdtﬁptlyb'y’Bc‘ifx‘OW'c'r.'vi‘, A g B B : BN
*'*""“Unless' Lender ‘and Borrower kdt}iéi;wisé"'ag‘téé‘ writing, insurance proceeds shall be applied to
“restoration’ or- fepair  of ‘the’ Propeity damaged;’ if ‘thé restoration of repair ‘is ‘economically ‘feasible and
"Lender’s security is not lessened. If the testoration’ of repait is not'economically feasible or Lender’s security

“wotld be lessened, the insurance proceédssha]lbe applied to the sums secured by this Secutity Instrament,

“whether of not then due, with any excess paid t6 Borrower. If Borigwer abandons the Property, or does not
answer within 30 days a notice' from ‘Lender that the insurande ‘carriet has offered to settle a claim, then

“Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or

“to pay sums sccured by this Security Instrument, whether or niot then due. The 30-day period will begin when
the notice is given. SRR R R -

% enider'may make proof of Ioss if not'made

Foboel

" Unless Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shall
not extend or postpone the due date of ‘the monthly payments réeferred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds tesulting from damage to the Property ‘prior to the acquisition shall pass to
“Lender to the extent of the sums secured by this Secutity Instrument immediately prior to the acquisition.
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
- residence within sixty ‘days after the eéxecution of this Security Instrument and shall continue to occupy the
~ Property as Borrower’s principal residence for at least oni¢ year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent’ shall ‘ot ‘be unreasonably withheld, or unless extenuating
citcumstances exist which are beyond Bortower’s control. Bottowet shall not destroy, damage or impair the
Property, allow the Propetty to detetiorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal; is begun that in Lender’s good faith judgment
could result in forfeiture of the Property ot otherwise materially impair the lien created by this Security
Instrument or Lender’s security ‘interest. Borrower may ‘cure such'a default and reinstate, as provided in
paragraph 18, by causing the action' ot proceeding to be dismissed with'a ruling that, in Lender’s good faith
“determination, precludes forfeitiire of the Borfower’s interest in the Property ot other material impairment of
the lien created by this Security Instrument o Lendet’s seciitity interest. Borrower shall also be in default if
‘Botrower, during the loan application process; gave' materially false or inaccurate information or statements
to Lender (or failed to provide Lender with any matetial information) in connection with the loan evidenced
by the Note, including, but not limited to, feptesentations concerning Borrowér’s occupancy of the Property
as'a principal ‘residence. If this Security Instrumient is on'a leasehold, Botrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the foe title shall not
‘mierge unless Lender agrees to the metget i writing. = - 00 |
7.  Protection of ‘Lender’s ‘Rights in the Property. If Borrower fails to perform' the covenants and
‘agreements contained in this Security Instrument, or there is'a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a'proceeding in bankniptcy, probate; for condemnation or forfeiture
or to enforce laws or regulations), then Lender may ‘do and pay for whatever is necessaty to protect the value
of the Property and Lender’s rights in the Property. Lender’s actions 'may inchide paying any sums secuted
' by 2 lien which has priority over this Security Instriment,’ appearing in court, paying reasonable attomeys’
fees and cntering on the Property to make repairsi- Although Lender may take action under this patagraph 7,
‘Lender does not have to do'so, R A e AR CRCO T : ' :
“ " 'Any amounts disbursed by Letider under this paragraph 7'shall become additional debt of Bortower
+secured by ‘this Security Instrument. Unless'Borrower ‘and Lender agree to othet terms of payment, these
amounts shall bear interest from the date of ‘disbursement at'the Noté rate and shall be payable, with interest,
“upor notice from Lender to Botrower reqiiesting payirient: At G T
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. 8. Mortgage Insurance, If, Lender. required morlgage; insurance a5 & condition of making the loan
- sceured by this Security Instrument, Borrower, shall pay; the: premiums fequired to maintain the mortgage
insurancein cffect. If, for any reason, the mortgage insutance, coverage required by Lender lapses or ceases
fo be in.cffect, Bormower shall, pay the premiums required to obtain coverage substantially equivalent to the
,mortgage . insurance. previously. in effect, :at a cost substantially equivalent to- the cost to. Bortower of the
-mortgage. insurance . previously, in _effect,, from an_altemate’ mortgage _insurer approved by Lender. If
. Substantially equivalent. mortgage’ insurance covetage is not available, Botrower shail pay to Lender each
- month a sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as
.aloss reserve in lieu of mortgage insurance. Loss resetve. payments may, no longer be required, at the option
of Lender, if mortgage; insurance coverage (in the amount and for the period that Lender requires) provided
- by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the premiums
required to maintain mortgage insurance in cffeet, or to provide a loss reserve, until the requirement for
mortgage insurance ends: in accordance .with any. written agrecment between Borrower and Lender or

, applicablc]aw," Gt e o e ek e e s ’% ‘ ‘ ' ‘

9. Inspection. Lender or its agent may make reasonable. entries upon and inspections of the Properiy.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspcction.- R I B S TR B TR IR e e ; :

. 10. Condemnation. The proceeds of any award .or, claim for damages, direct or consequential, in
connection with any condemnation or .other taking of any. part. of the Property, or for conveyance in licu of
‘condemnation, are hereby assigned and shall bepaidtoLender. .. =~

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Sccurity Instrument, whether or not then. due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the. fair market value of the Property. immediately before the taking is equal
to or greater than the amount of the sums secur by this Sccurity Instrument immediately before the taking,
unless Borrower and Lender otherwise, agrec in writing; the sums secured by this Sccurity Instrument shall

-be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately befote the taking, divided by (b) the fair market value of the Property immediately
-before the taking. Any. balance shall be paid to Bortower. In the event of a partial taking of the Propetty in
which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured. immediately before the taking, unless Bortower and Lender otherwise agree in writing or unless
applicable law otherwise . provides, the -proceeds shall be applied to the sums sccured by this Sccurity
Instrument whether or not the sums are then due, T TN S ‘
_If the Property is abandoned by orrower, or, if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, cither
to restoration or repair of the Property or to the sums secured by, this Security Instnument, whether or not then

- Unless Lender and Botrower. otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.. . T P A TR

11. Borrower Not Released;‘;Forbearanpe,By Lender Not a Waiver. Extcnsion of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors | in; interest. Lender shall not.be. required. to. commence proceedings against any

- successor in intetest or refuse - to extend time for payment, or otherwise. modify amortization of the sums
~secured by this Security Instrument by, reason of any.demand made by the original Borrower or Borrower's

.. successors in interest. Any forbearance by Lender in exetcising any right ot remedy shall not be a waiver of
or preclude the exercise of any right or remedy. AR o

5 Vipgiaiss RIFNG A
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| 12, Suecessors anid "Assigiis Bound; Joiiit and Several Liability; Coigtiets. The covenats and
“agreements of this’ Secunty’!nstrumentsh ; mdandbcneﬁtthc successors and ‘assigns of ‘Lender and

" tetms'of this Security Instrument; (b is

o lnsthftﬁent; ‘and (é‘)fégree‘sw tly:‘a‘tf‘bpndcg ana any other Borrower 'iriay ggfée ‘o extend, r'nbdify,
" any accommodations with regatd to the terms of this Secitity Instrument or the Note without that Borrower's
seonsent, T e o T T T R T o
" 13.Loan Charges. If the loan secured by this Secutity Instrument is subject to a law which sets maximum
‘loanchargé;’s',andthatl"” ‘ ‘interprete ; . interest of '
collected in connection

cyol RO :
. B i

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicablé law requires use of another method. The notice shall be
directed to the Property Address or any ‘other address Borrower desi ghates by notice to Lender. Any notice to
Lender shall be given by first class mail t6 Lende ’s addtess ed’ hetei
designatcs by notice to Borrower. Any notice p ' _
"been given to Borrower or Lender when given as provided in this patagtaph. - ‘ E
" 15,Governing Law';'Séverébili‘ty’.v This Sécurity Instrument shall be govemned by federal law and the law
of the jurisdiction in which the Property is Tocated. Tn the event that any provision or clause of this Sccurity
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
* Scceurity Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Sccurity Instrament and the Note are declared to be severable, ‘
"' 16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
* Instrument, ' T e R o '
" 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
“any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold ot transfetred and Botrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
* payment in full of all s Security Instrument. However, this option shall niot be exercised by
law as'of the date of this Sécurit

¥

- expiration 'of this period,

further notice or demand on Botrower. e S e o
18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the ti ght
to have enforcement of this Sceutity Instrument discontinued at any time prior to the carl ier of: (a) S days (or
‘such other period as applicable law may specify for reinstatement) before sale of the Propetty pursuant to any
power of sule contained in’ this Sceurity- Instrument; or ‘(b) entry ‘of ‘a judgment enforcing this Security
Instrument. Those conditions are that Bosrower: (a) pays Lender all sums which then would be due under this
' Security Instrument and the Note ‘as'if ‘no acceleration” had ‘occurred; (b) cures any default of any other
- covenants ‘or agreements; () pays all expenses'incurred in'enfotcing this Secutity Instrument; including; but
"not limited to, reasonable attomneys® fee: ; ‘and’ (d) takes such‘action ‘as Lender may reasonably’ require to

. h . AT R ',Vf‘:' b PN
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. assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay
' the sums secured by {his Security Instrament shall continug unchanged. Upon reinstatement by Borrowet, this
" Security, Instrument and. the obligations secued | reby, shall remain fully, effective as if no acceleration had
" occurred. However, this fight tg reinstate shall not 1y in the case of acceleration under paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note ot a partial interest in the Note (together with this
_ Security Instrument) may. be sold.one or mote fimes without prior notice to Borrower. A sale may resultin a
" change in the entity (known as the “Loan Servicer”) that collcgis,monthly payments duc under the Note and this
 Security. Instrument. There also may be.one of mmore changes of the Loan Servicer unrelated to a sale of the
" Note. If there. is.a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new

Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicablelaw. . .o i O SRR
. 20. Hazardous Substances. Borrower shall not cause or. permit the presence, use, disposal, storage, or
" releasc of any Hazardous St bstances on or in the Property. Borrower shall not do, nor allow anyone else to do,
_anything affecting the Propetty that is.in violation of any, Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Propetty of small quantities of Hazardous Substances that
are generally reco gnized to be appropriate to normal residential uses and to maintenance of the Property.
~ Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency.or private party involving the Property and any Hazardous
‘Substance or Environmental Law of which Borrower has actual Iknowledge. If Borrower leams, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Envitonmental Law.. ..

~ Asused in this paragraph 20, ""Haza:dousl'sgu&stanggs%" ‘yéxé:tths’c substaﬁccé defined as toxic ot hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolcum products, toxic pesticides and  herbicides,, volatile solvents, materials containing asbestos or

formaldehyde, and radioactive materials. As used in this paragraph 20, "Envitonmental Law" means federal

laws and laws of the jurisdiction where the Propetty is located that relate to health, safety or environmental
protection. ‘ :

"NON-UNIFORM COVENANTS. Borrower and ,Lehdcr‘ furthcr covenant and agrec as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to

acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which ihe gefault must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this

Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date
specified in the notice, Lender, at its option;’mayrequi‘te:immediate payment in full of all sums secured
by this. Security Instrument ‘without fi rther demand.and may invoke the power of sale and any other

remedies permitted by applicable law. Lender shail Vlv))(/e,e,ntitled to collect all expenses incurred in

pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written

notice of the occurrence of an event of default and of Lender’s election to cause the Property to be

sold and shall cause such notice to be recorded in each county in which any part of the Property is

located. Lender or Trustee shall give notice of sale in the manuner prescribed by applicable law to

Borrqwer and tp’ other persons prescribed by applicable law. After the time required by applicable

SR Form 3038 9/90
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" law, Trustee, withiout' deniand

“bidder at the tini¢ and place an

Stand in‘dny ordeér Trustée'de _ y
Bublic announcenient at the time and place

‘purchase the Property at any sale; beli s L T |

© ! "'Trustee shall deliver to the purchaser Trustee's dead conveying the Property without any covenant

‘Or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the

“truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:

(a) to all expenses of the sale, inclitdding, but not limited to, reasonable Trustee’s and attorneys’ fees; b)

“to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
22. Reconveyance. Upon payment of all sums secur

- Trustee to reconvey the Prop d'sha nder this ;

_secured by this Security Instrument to Trustes. Tristee shail reconvey ‘the Propetty without warranty and
without charge to the person or persons legally entitled to it. 'Such person or persons shall pay any recordation
costs. e e i ey e T o , ~ o

23. Substitute Trustee: Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power arid duties conferred upon Trustee hérein and by applicable law. '

© 24, Attorneys’ Fees. As'used in this Security Instrument and in the Note, “attomeys’ fees” shall include
any attorneys’ fees awarded by anappellate court. -~ - . o :
- 25.Insurance Warning. Unless you provide us with evidence of the i
our contract or loan agreeme
insurance may, but need not, ‘
‘purchase may not pay any claim you make or any claim made against you.
by providing evidence that you have obtained properiy coverage elsewhere.
‘You are responsible for the ‘cost of any insurance purchased by us. The cost of this insurance may be
added to your ' . i to
the underlying contract or loan will apply to this added amount.
your prior coverage lapsed or the date you failed to provide proo B
- The coverage we ‘purchase may be considerably more expensive than insurance you can obtain on your
~-own and may not satisfy any need for property ‘damage coverage or ‘any mandatory liability insurance
" requirements imposed by applicable lave. -+ 17 < oS g : SR

LRy

' 7:26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
“together with 1is Security Instrument, the covenants and agreements of each such rider shall be incorporated
" into and shall amend and supplément the coveniants'andagrecments of this Security Instrument as if the rider(s)
‘were a part of this Security Instrament. [Check applicablé box(es)] -~ - s e
] Adjustable Rate Rideér " [~]' Condominium Rider '[] 1-4Family Rider -~
Graduated Payment Ridér [ “Plannied Unit Development Ridét [~ Biweckly Paymient Rider

" [ ]"Balloon Rider 't vt - 'Rate Improverment Rider” " [ Second Home Rider
' [F]"VA-Rider o L) Other(s) specified) ¢t s el e e

Foqn.‘303‘8 9/90

tnitials: LA




BY SIGNIN G BELO\V

Borrower acccpts and agrces to ihe terms and covenants contzined in this

Security Instrument and in any ridet(s) executed by Botrower and recorded with it

Witnesses:

297 LoeknclF o

UAVID H CUCKRELL -Borower

Kottlon Cooorg 20 sean

HIOWET

KATHLEEN T COURRELL

(Seal) | (Seal)

-Borrower . ) : : ~Borrower

Cead _(sead

-Borrawer i T -Borrower

STATE OF OREGON,

‘On this 19TH da
DAVID M. COCKRELL

ENTIRETY

the foregoing instrument to be

My Commission Expires:

(Official Seal)

(Seal) R (Seal)

“-Borrower < - i . -Borrower

KLAMATH © Countyss:
of KATHLIE]]EI%EMEO%KRE’LL, Hh%g&ND Kﬁnoﬁ%ﬁaxgw ed the abpve famed

and acknowledged
voluntary act and deed.

Bcfore me: 33 D?-C/ / ‘5}9

MWMA%

-olaxy Publlc for Cregon

: l}’ugeSofS-x (IR EI o * Form 3038 9/90




5 No.022 P0G

3703
EXHIRIT T
A portion of the NEESHE of Section 1u, Township 39 South, Range 9 Bunt of the
Willawette Meridiun, described as follows: ,

Beginuing at a polut on the West line of Summers Lane, which
point s South 1°08' Rget 887.91 feet and South 88°57' wear 30
fect from the quarter cormer comnon €o Sections 10 and 11 of safd
Township and Range; thence South 88°57" West 150 feet; thenco
South 1°08' Bage, s feet; thence North 88"57' Hast 150 Tael to
the Wost line of Summers Lane; thence North 1°08! West 75 feet

along the West line of Summers Lane to the point of hog fnning,




1ts Successors and assxgns
("Mortgagce ) and covenng the p.operty dcscnbed in thc Instrument and located at:

; KLAMATH FALLS, -0 97603 7422

[Prcpcrty Address]

Noththstandmg anythmg to thc conttary set forlh in the Instrument, Mortgagee and Mortgagor hereby
acknowledge and agree to the following:
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full
. amount within 60 days from the date that this loan would normelly become eligible for such guaranty
committed upon by the Department of Veterans Affaits under the provisions of Title 38 of the U.S. Code
“Vetetans Benefits,” the Mortgagee may declare the indebtedness hereby secured at once due and payable
and may foreclose immediately or may exercise any other rights hereunder or take any other proper action
. as by law provided.
o TRANSFEK OF THE-PROPERTY: If all-or any part of the Property or any interest in it is sold or
“transferred, this loan may be declared immediately due and payable upon transfer (“assumption”) of the
propetty securing such loan to any transferee (“assumet”), unless the acceptability of the assumption and
transfer of this loan is established by the Department of Veterans Affaits or its authorized agent pursuant
to Section 3714 of Chapter 37, Title 38, United States Code.
An authorized transfer (“assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A feec equal to one-half of 1 percent (.50%) of the unpaid
balance of this loan as of the date of transfer of the property shall be payable at the time of transfer to the
mortgagee or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an additional debt to that already
secured by this instrument, shall bear intetest at the ratc herem prov1ded and, at the option of

. - ‘ Pagetorz L : 5/24
@@@ -5268 (uos) : C vmpmomcmamnms-(eoo)sz1-7zs1 R . Initials: BW-C/
' --01087 1335 7. :

w0




 the mortgagee of the indebtedness hereby secured or any transferec thereof; shall be immediately due and
payable. This fee is ‘automatically waived 'if "the ~assumer " is “exempt under the provisions of
38 U.S.C. 3729 (c). oo : PRt A BRI
-t (b)"ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption
and transfer of this loan, a processing fée may be charged by the mortgagee or its authorized agent for
 determining the creditworthiness of the assumer and subsequently. revising the holder’s ownesship records
. when an apptoved transfer is completed. The:amount: of this charge shall not exceed the lesser:of the
maximum established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter
37, Title 38, United States Code applies ot any maximum presctibed by applicable State law.
" (c) ‘ASSUMPTION ‘INDEMNITY. LIABILITY: If this obligation is ‘assumed, then the assumer

“"Hereby agrees to assume all ‘of the obligations of the veteran undér the terms of the instruments creating

“and securing the loan, inéluding the obligation of the' vetetan 'to indemnify the Department of Veterans
Affairs to the extent of any claim payment atising' from' the guaranty or insurance of the indebtedness
created by this instrument, 1 SE T e e TR

| IN WITNESS WHEREOF, Mortgagor(s) has exccuted this Assumption Policy Rider.

“TDAVID M COCKRELL Mortgagor

7

K #4000, (o e

“(Seal)

' ) .‘Mongagor

__ (Seal)
' j:_Mongagor

Paéo 2 012
'STATE OF OREGON : COUNTY. OF KLAMATH;' s,

Filed for record atrequestof ____ . Klamath County Title the 6th

of - February AD. 19 97 ar w2835 7 oclock . P. M..anddUlyrcco;dedinVol. . M97
: - - of L Mortgages. ‘it onPage _ 94 T

TR emetha G. Letsc QumyClcfk
e $65.00

) Vinvlr /




