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DEED OF TRUST

THIS DEED OF TRUST (**Security Insti’ument_”) ismade on FEBRUARY 4, 1997, The grantor is
CHARLES D. BEAN AWND MARY SUE BEAH, AS TEHAH‘:[fS BY T}AJE:‘EM.V‘IRETY

‘ ’ S (*‘Borrower™).
Thetrustee is ASPEN TITLE Amp ESCROW, INC.

o ; - e (““Trustee’”).
The beneficiary is MORTGAGE ONE s INC., AN OREGON coRPQRATION

‘ ; : L which is organized and
existing under the laws of THE STATE OF OREGOH

and whose address is 10220 SW GREENBURG RD#111, PORTLAND, OR 97223

(‘‘Lender™).
Borrower owes Lender the principal sum of SIXTY SEVEN THOUSAND FOUR HUNDRED FIFTY AND NO/100#*#*+#%+
********ﬁ************fc*********************************************************** Dollars

(U.s. $67,450.00 ). Thisdebtis evidenced by Borrower’s note dated the same date as this Security Instrument (*“Note™),
which provides for monthly payments, with the full debt, if not paid earlier, due and payableon MARCH 1

County, Oregon:

LOT 106, TRACT 1318, GILCHRIST TOWNSITE, IN THE COUNTY OF RLAMATH, STATE OF OREGON.

which has the address of 98 HOB HILL, GILLCHRIST = |
: S : e T T AN [Strect, City],

Oregon L 97737 i (“Propeﬂ)'AddfCSS”),
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~ TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and

 fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Secdritythlstrument‘as'ﬂx:e “Property.”” A o

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the ri ght to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and wiil defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum (“*Funds’’) for: (a) yearly taxes and
asscssments which may attain priority over this Security Instrument asa lienon the Property; (b) ycarly leaschold paymcnts or ground
rents onthe Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, ifany; and (f) any sums payable by Borrower to Lender, inaccordance with the provisions of paragraph
8, in lieu of the payment of mortgage insurance premiums. These items are called ‘Escrow Items.”” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 et seq. (‘““RESPA’"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
thisloan, uniess applicable law provides otherwise. Unless an agreement is made or applicable law requires interest tobe paid, Lender

sh . Borrower and Lender may agree in writing, however,

ut charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which

this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these obligations
in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agreesinwriting
to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Property
insured against loss by fire, hazards included within the term ‘‘extended coverage’’ and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. ,

Unless Lenderand Borrower otherwise agreeinwriting, insurance proceedsshall beappliedtorestorationorrepair of the Property
damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the restoration or repair is not
cconomically feasible or Lender’s security would be lessered, the insurance proceeds shall be applied to the sums secured by this
Sccurity Instrument, whether or not then due, withany excess paid to Borrower. If Borrower abandonsthe Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
procecds. Lender may use the proceeds to repair or restore the Property or to pay surus secured by this Security Instrument, whether

or not then due: The 30-day period will begin when the notice is given,
Initials: PSA a &@ .
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ot extend or postpone

acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Progerty; Borrower’s Lean Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days afier the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date

of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating

circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the

Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil orcriminal, isbegun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided
inparagraph 18, by causing the action orproceeding tobe dismissed with aruling that, in Lender’s good faithdetermination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the Ioan application process, gave materially false
or inaccurate information or statements to L with any material information) in connection with the
loan evidenced by the Note, including, , concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrumentisona leasehold, Borrower shall comply withall the provisions of the lease. IfBorrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,
7. Protection of Lender’s Rightsin the Property. If Borrower fails to perform the covenants and agreements contained in this
i egal proceeding that may significantly affect ender’s rights in the Property (such as a proceeding
mnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
i i i caring in court, paying reasonable attorneys’ fees and entering

» Or to provide a loss reserve, until the
agreement between Borrower and Lender or applicable law,
9. Inspection, Lender orits agentm
notice at the time of or prior to an ins
10. Condemnation.
condemnation or other
be paid to Lender.

consequential, in connection with any
emnation, are hereby assigned and shall

whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
orscltlea claim for damages, Borrower fails to respond to Lender within 30 daysafter the date the noticeis given, Lenderis authorized
to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of Proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not

coriginal Borrower or Borrower’s successorsin interest. Lender shall notbe required to commence

ininterest or refuse toextend time forpayment or otherwise modify amortization of the sums secured

cason of any demand made by the original Borrower or Borrower’s successors in interest, Any

forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the Provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Sccurity Instrument only tomortgage, grantand convey that Borrower’s interest in the Property
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under the terms of this Security Instrument; (b) is not personally
(c) agrees that Lender and any other Borrower may agree 1o
the terms of this Security Instrument or the Note without

13. Loan Charges, secu y this Securi

choose to make this refund by reducing the
reduces principal, the reduction will be treated as a partial Prepayment without any prepaymen
14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given
first class mail unless applicable law requires use of another method. The notice shall be directed t
address Borrower designates by notice to Lender. Any notice to Lender shall be given by
herein or any other address Lender designates by notice to Borrower. Any notice provid
deemed 1 given to Borrower or Le
15. Governing Law;

However, this option shall not be ex
If Lender exercises this option

d by this Sccurity
invoke any remcdics permitted by

19. Sale of Note;
may be sold one or m
Servicer’’) that collects mon
of the Loan Servicer unrelat

ofthechangein accordance with Paragraph 14 above and applicablelaw. The noticewill state the nameand addressofthe newLoan Servicer

and the address to which payments should be made, The notice will also contain any other information required by applicable law.
20. Hazardous Substances, Borrower shall not

UNIFORM COVE

21, Acceleration; Remedies.
any covenant or agreement in this S
law provides otherwise). The notice : (a) the default; (b) the actio! (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right {o reinstate after acceleration and
the right to bring a court action to assert the non other defense of Borrower to acceleration and
sale. If the default is not cured on or before the ified i Lender, at its option, may require immediate
payment in full of all sumg secured by this Secarity Ins i rdemand and may invoke the power of szle and
any other remedies permitted by applicable law. Lender shall be entitled to collect i expenses incurred in pursuiug the
remedies provided in thig paragraph 21, including, but not limited to, reasonable attorneys® foes and costs of title evidonee,

If Lender invokes the power of sale, ill execute or cause Trustee to Execute a written notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold ang shall cause such notice to be recorded in

cach county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the manner prescribed

OREGON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT [ S o ; :
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] Sorrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of s ot ¥
postpone sale of all or any parcel of the Prope

sale. Lender or its desiguee may purchase the Property at any sale, '

Trustee shall deliverto the purchaser Trustee’s deed COnveyingtheProperty without any covenant orwarranty, expressed
orimplied. The recitalsin the Trustee’s deed shali be primafacie evidence of the truth of the statements made therein, Trustee
shall apply the preceedsof the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it.

22, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes cvidcncing debt secured by this Security Instrument to Trustee,
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs, B »

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law. ‘

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, *‘attorneys’ fees’* shall include any attorneys’ fees
awarded by an appellate court, :

25, Riders to this Security Instrument. Ifone or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenantsand agreements of each such rider shall be incorporated intoand shall amend and supplement the covenants

and agreements of this Security Instrument as if the rider(s) were a part of this Security instrument.
[Check applicable box(es)] ' :

[ Adjustable Rate Rider [ Condominium Rider [ 1-4 Family Rider
[T Graduated Payment Rider (X7 Planned Unit Development Rider [ Biweekly Payment Rider

| gaﬂog:dRider ~ R gix}t]e I(m)p[rpvcxpf;;it Rider - [ Second Home Rider
[ VA Rider - , [ Other(s) [speci : ; :

er accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it, - - - SRR -
Witnesses: T T

MARY SUE" BEAN-

STATE OF OREGON, - DESCHUTES ~ Countyss:

On this Stg day of ngbﬁ”A;? éUég}QBZ:AN SR petsbnhlly’ appeared the above named

and acknowledged the foregoing instm'me‘nt,to be their - voluntary act and deed.

My Commission Expires; ~ 2/ 28/98 e L
SHAROH KUNKEL
COMMISSION No. 05190
MY COMMISSION EXIRE. 28,1593 §

T e e e o A = . :
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PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT , e this
FEBRUARY, 1997 ‘ is i ed deemed to amend and supplement the

Mortgage, Deed of Trust or Security “Security Instr'ume_nt’ ) of the same date, given by the undersi gned
(the “‘Borrower’) to secure;Borrower_’,s Note to - MORTGAGE ‘ONE, INC., AN OREGON
CORPORATION R : T ~

(the “Lender’’) of the same date and covering the Property déScribed in the Security Instrument angd located at:
98 NOB HILIL o R
GILLCHRIST, OR 97737 '

The Property includes, but is not limited to, a parce! ofland improved with a dwelling, together with other such

parcels and certain common areas and facilities, as describedin.- e

COVENANTS, CONDITIONS AWND- RESTRICTIONS{ Ll
: ‘ e ' (the ““Declaration’),

The Property is a part of a planned unit developmentknown as

GILCHRIST, TOWNSITE . T

PUD COVENANTS. In addition tothe covenants and agreéments madein the Security Instrument, Borrower
and Lender further Covenant and agree as follows: - ' ‘ '

A. PUD Obligations, Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents, The ¢ ‘Constituent Documents®® are the: (1) Declaration; (ii) articles of incorporation, trust instrument
orany equivalent document which createsthe Own Association; and (iti) any by-lawsor other rulesor regulations

of the Owners Association, Borrower shall promptly pay, when due, all dues and assessments imposed pursuant
to the Constituent Documents,

B. Hazard Insurance, So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “‘master’’ or ¢ ‘blanket’” policy insuring the Property which is satisfactory to Lender and which provides

insurance Coverage in the amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term ‘‘extended coverage,”” then:

azard insurance coverage on the Property
y the Owners Association policy.
hazard insurance coverage provided by the
master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of reStoration or repair following a loss to
the Property, or to common areas and facilitics of the PUD, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instruinent, with
any excess paid to Borrower, :

D. Condemnation. The proceeds r clai umages, di nsequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the Lommon
areas and facilities of the PUD, or for any convevance in lieu of condemnation, are hereby assigned and shall be
paidtoLender. Such proceeds shallbeapplied by Lender to the sumg secured by the Security Instrument as provided
in Uniform Covenant 10, S RRPERRIEE i et AR :

gle Family - Fannle Mae/Freddie Mac UNIFORM xivs*r:{mgi«:’m
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E. Lender’sPrior Consent, Borrowershall not, exceptafter notice toLender and with Lender’sprior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in
the case of substantial destruction by fire or other casualty or in the case of a taking by condermnation or eminent
domain; _

(ii) anyamendmenttoany provisionofthe* ‘Constituent Documents’” if the provision isfor the expressbenefit
of Lender; ’ ‘

(iii) termination of professional management and assumption of self-management of the Owners Association;
or ' e :
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable to Lender. ‘

F. Remedies. If Borrower does not pay PUD dues and assessments when dug, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additionai debt of Borrower secured by the
Security Instrument. Unless Borrowerand Lenderagree toother terms of: payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

BY SIGNING BELOW, Bortéwer accepts and agrees to the terms and provisions contained in this PUD Rider.

STATE OF OREGON : COUNTY OF KLAMATH: s,
Filed for record at requestof ____ Aspen Title & Eserow ' © ' he 7th
of February ___ ""AD.1997 _w 3:10 © " o'clock __P. M., and duly recorded in Vol. M97
. of Mortgages onPage. - 3909 .
: : : - Bernetha G. Letsch, County Clerk

FEE - $40.00 N o ' - y ’&dﬂ‘,‘[(//ﬂ p lm«//




