- payments or grotind rents on th Propenty, if any; (c

e S It .Tﬁegﬁn;ﬁrk
ATED DECEMBER 20, 1950 ’

*
, and whose

er owes Lender the principal sum of

-108,.000.00

monthly payments, ¢ and payable on . MARCH.1,-2027 " i L
This Security Instr ' ment of: } enced by, the Note, with interest, and all rencwals,
) ! ay th interest, advanced under paragraph 7 to protect
covenants and agreements under this Security
lerest thereon, made to Borrower by Lender.

, i ull reconveyance of the properiy by
Advances, with interest thereon, shall be secured by

i .are secured hereby. For this purpose, Borrower
he following described property located in_ s

ALLS, COUNTY OF KLAMATH,

[Street, Cityl,

‘ [HER - : g y reafter’ the property, and all easements, appurtenances, and

. fixtures now or tiereafter a part { r 1€ i tions also be.covered by this Security Instrument.

All of the foregoing is referred to'in this'S Y e

' : e estate hereby conveyed and has the right to grant and

except for encumbrances of record. Borrower warrants and will defend
, Subject to any encumbrances of record. -

ovenants. for: national use and non-uniform covenants with' timited

£ 2. Funds for Taxi d Insurance, Subject 10 applicable law or ic a written waiver by Lender, Berrower shall pay 10 Lender

n.the day monthly payments are due under the Note, uritil the Note js;paid in full, a sum. ("Funds") cqual to onc-twelfth of: (a)

yearly.taxes and sssessments which may attain priority. over this Security Instrument as a lien on the Property; (b) vearly leasehold

ayI grot ). yearly. hazard or property. insurance premiums; (d) yearly flood insurance
s, if any::(e) yearly m ; Insun iums, i ; and () any.sums payable by Borrower to Lender, in accordance

paragreph 8:in’ ) } origage insurance premivms. These items are called "Escrow Items.”

d Funds-in an ariount not to exteed the maximnm amount a lender for a federally related

premiu
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Initiats:

ty Iﬂs’-mmém ("Note"), which provides for -~ -



; that applies | to the Funds sets a Tesser -
ceed the lesser amount. Lender may estimate -
dxtures of fumre Escrow Ttems or otherwise

' mstrumemahty, or enmy (mcludmg
i p}y the Funds to pay the Escrow Items.’
g the escrow account, or verifying the .
-an applxcable Iaw pemurs Lender ‘to- make :siicii a charge.
) P ne-time ‘charge for, an independent real estate tax reporting service used by
; unlv “applicable’ law vades atherwise. Unless an ‘agreement is made or applicable law
ider shall ‘not be requlred :

;Funds Lender shall give to Borrower, wuhoul charge, an

o the Finds'and the purpose for which each debit to the Funds was
onal.secunty for all sums secured by this:Sécurity Instrument.

xceed the amounts permitted to be hefd by applicable law, Lender shall account to Borrower for

E th the requirements of applicable’ Iaw. If the amount of the Funds held by Lender at any time is

- not stfficient to pay-the Escrow liems when due, Lender may so notify Botrower i in writing, and, in such case Borrower shall pay

to Lender the emount necessary to  upthe deficiency FTOWer shall make up the deﬁcrency in no more than twelve monthly

o in ty;Instrum nt,’ bender shall prompuy refund to Borrower any Funds
: held by Lender. If, under: paragraph 21 Lender shall acq r sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply: any Funds eld by nder- at the time; of acquisition or: sale as.a credlt against the sums secured by this

- Security Instrument. :

cation of: Paym nts; Unless apphcable la provides otherwise, all paymems received by Lender under paragraphs 1

.and; 2 shall: be a phed ﬁrs' to_ anydprepaymem charges due er th s&co&d to amounts payable under paragraph 2; third,

: er the Note.:
c]rarges, fines’ and’ impositions attributable to the Property
rd easchold mymems or. ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid-in that! miinner, Borrower shiall pay them on time directly to the
person- owed’ paymenL Borrower! shall promptly furnish to Lender tices of amounts 10 be paid under this paragraph. If

Borrower makes these payments dxrectly, Borrower.shall promptly furn Lender réceipts evidencing the payments,

e ( riority over this Security Instrument unless Borrower: (a) agrees in

a manner ucceptable 1@ Lender; (b) coniests in good faith the licn by,
hin the Lender s opinion operate to prevent the enforcement
factory: to Lender suhordmatmg the lien to this Security

2 lien which may aitain priority ‘over this Security

-shail sausfy the lien or take one or more of the

'renrents now exxstmg or hereaftzr erected on the Property
jed - covemge and any. other hazards, including floods or
ragintained in the amounts and for the periods that Lender
by Borrower subject 1o Lender’s approval which shall not
scribed ‘above, Lender. may, at Lendcr s option, obtain
sraph 7.
pohcxes and renewals Shall be acceptable to Lender znd include a standard mortgage clause, Lender shall
Id tre pohcr d renewals. If Lender ) requires;, Berrower shall: ‘promptly give to Lender all receipts of paid
‘to loss, Borrower shall grve tice (o the 1 insurance carrier and Lender. Lcndcr

proceeds'shall be applxed o rcslorauon or repair of the
‘damagedl, 1f the restoration or repair is economxwlly fcasrbie cnd Lendei’s sccurity is not lessened. If the restoration or

FY repmr is ‘not: economrcally feasrble or Lender’s security. would ‘be lessencd, the insurance proceeds shall be applicd to the sums

cther- or not then Vdue, with any. excess paid to Bomower. If Borrower abandons the

] any applicatio; n of proceeds to prmcxpal shall not extend or postpone
nthly paymenrs referred to in paragraphs-1and 2 o hange the amount of the payments. If under paragraph
i ! Borrawer’s right 1o any insurince policies ‘and proceeds resulting from damage 1o the
n all ‘pass .to Lender t0'th xient of the su secured by, this Secunty Insrrument immediately

- extehuaung circumst
. allow: the Proper', :

;good f.uth judgment could result in forfeiture of the Property or -
nstmmem or Lender’s secumy mteresL Borrower may cure such a

Lender’s good : : {
_the lien created ; trument or Lunder s secunty«mtexest. Borrower shall also be in default'if Borrower, dunng the
loan apphcauo ‘ rocess, gav materially f; ¢ or: maccurah, mformanon or stammems o Lender (or fmled 1o provrdc Lender wnh

RN ) ’'s. iBorrower‘x ls lo perform the covcnams and agreements contained in

) «thrs Security Instcument, or there is.a legal proceedmg lhat may. srgnﬂ:h.amly affect Lender’s rights in the Property (such as a
“ proceeding kruptcy, probate for coridemnation:or forfeiture or to #nforce laws or regulations), then Lender may do and pay
» oct and Lenrﬁer’s rights in-the Property. Lender’s actions may. include
vr. this: Sectirity I t, appearing in court, paying reasonable

) Form 3038 9/90
"’mem




es Or any a
od property coverage elsewhere, - - co
Lender; The cost of this insurance may be added to your

the interést rate on the underlying contract or loan will -
the Borrower’s prior coverage lapsed or the date the

: ; miye than insurance the Borrower can obtain on Bomower's
» coverage or other mandatory liability insurance requirements imposed by
-."'8, Mortgage ince. required morigage 1nsurah as a condition of making the loan sccured by this Security
- Instrument, Borrower shall ‘pay. the premiums_ required- 1o. maintairy the mortgage insurance in cffect, If, for any reason, the
- mortgage-insurance coverage required by Lender lapses ‘or ceases to be in effect, Borrower shall pay the premiums required to

- ‘obtain coveragé substantially equivalent to the mortgage insuranice previously in effect, at a cost substantially equivalent to the cost

1o Borrower of the mortgage insuraice previously in effect, from an altemate mortgage insurer approved by Lender, If substantially

equivalent:mortgage insurance coverage is-not available; Borrower shall pay 1o Lender each month'a sum equal to one-twelfth of

- the yearly mortgage insurance ‘premium: being paid by Borrower the insurance coverage lapsed or ceased to be in effect

- Lender. will accept, use and retain these payments as a' lossreserve in; licu” of ‘morigage insurance. Loss reserve payments may

1o longer ;be required, at'the option of Lender, if mortgage insurance coverage (in' the amount and for the period that Lender

- Tequires)-provided by an: insurer: approved by Lender 3gain becomes ‘available and is obtained. Borrower shall pay the premiums
requi intain mortgage insurance in effect, or t0:provide a ! ve, until the requirement for mortgage insurance ends in

th any written agreement between Borrower and Lender or applicable law: - : o
+oo0 0o 9. Tispection. Lender or its' agent may’ make reasonable entries’ upon and- inspections of the Properly. Lender shall give
- Borrower notice at the time of or prior o an inspection specifying | nzble cause for the inspection. ~ )
© . 10, Condemnation. The proceeds of any -award or claim for damages, direct or consequential, in connection with any
~condemnation or other taking of any part of the Property, ony ice in lieu of condemnation, are horeby assigned and shail -

" bepaidtoLender. - ..
2 20: 7 Incthe evel

, g of the Property, the proceeds shall, be applied to the sims secured by this Security Instrument,
en due, with any excess paid to' Borrower. In the event of a partial taking of the Property in which the fair market
, 1ty i i ‘before the taking is equal to"or greater than the amount of the sums secured by this Security
imrnediately: before' the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
nent shall be reduced by the amount of the proceeds muitiplied by the foliowing fraction: () the total amount of the
nedi ) taking, divi y (b} the fair market value of the Property immediately before the taking.
y 4 partial 1aking of the Property in. which the fair market value of the
nount of the sums secured immediately before the taking, unless Borrower
applicable law 'o;l;z’rwise provides, the proceeds shall be applied to the sums..
arethendie, r e o
- If the Property is abandoried by Borrower, or if, after notice by Lender to Borrower that the condémnor offers to make an
_award o e a claim for damages; Borrower fails to respond to Lencer within 30 days after the date the notice is given, Lender is
+ authorized to collect and apply. the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
- this Security Instrument, whether or-motthen'due. = =00 oo ek R :
* Unless Lender and Borrower otherwise agr writing, any application of proceeds to principal shall not extend or postpone

¢ due datc of the monthly paymens referred to in paragraphs 1 and 2 or change the amount of such payments.
.-~ 11..Borrawer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
-amortization of the stms secured by this Security. Instriment granted by Lender to any successor in intcrest of Borrower shall not
perate “to reledise ‘the: liabili : or- Borrowex's isuccessors in interest, Lender: shall. not be required to
 proceedi refuse 1o extend time fof payment or otherwise modify amortization of

n of any demand miide by the original Borrower or Bomrower's successors in

ight or remedy. shali not be a waiver of or precludé the exercise of any right

12. Succssors -and Assigns Beund; Joint aned Several Li bility; Co-signers. The covenantz and agréements of this
7+ Security Instrument: shall bind| and betiefit: the successors: and assigns of Lender and. Bongwer, subject 6. the ‘provisions of
- paragraph '17. B¢ i grecments shall ‘be ‘joint” several. Any Borrower ‘who co-signs this' Sectrity
igning thi ty. Instrument only io° mortgage, grant and coavey that
- Property und S. 3 Security [nsirument; (b) 'is not personally obligated to pay the sums
: is Security Instroment; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or

make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.
.-~ 13. Loan Charges. If the loan seciired by:this Security Instmirment is subject to a law which sets maximum loan charges; and
- that law is finally interpreted so. that the interest'or other. Joan charges collected or to be collected in connection with the loan
“exceed the permitted limits, then: (2).any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which ¢xceeded permitted limits will-be refunded 10 Borrower.
Lender'may, choose to make this refund by reducing the principal owed. under the Note or by making a direct payment to Borrower.

" Ifarefund reduces principal, the redsction will be treated as a partial prepayment without any prepayment charge under the Note.

.. :14. Notices. Any. notice to Borrower. provided for in this Security Instrument shall be given by delivering it or by mailing it
- by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
- . other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lénder designates- by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when give provided in this paragraph. - :
15, Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
- jurisdiction: in"which: the ‘Property, is located. In the event at any provision or clause of this Security Instrument or the Note
. conflicts with cr provisions of this Security Instrument or the Note which can be
given effect: 5 i ovisions of this Security Instrument and the Note are declared 1o be
severable. - PR et E T : :
~;>-16. Borrower’s Copy. Borrowsr shiall be giver onc conformed copy.of the Note and of this Security Instrument,
- 17..Transffer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any inicrest in it is
“sold or trang f 8 bengfic ‘Borrower is sold or! traisferred and Borrower is not a natural persén) witliout
! nt, Le -5 opti iediaie payment.-in full of all sums secured by thiz Sccurity

‘shall not be if excrcise is prohibited by federal law as of the date of this

Fo maﬁae 9/80 o




fera ¢ notice shall e aperiod of not Tess - ,

acceiera 11 notice Shall pravide 30 Ot T
chil Borrower must pay all sums secured by this Security
this pegiod, Lender may invoke any ret!}qdi&s permitted by

rrower shall have the right to have enforcement -

@5
any.‘power. of sale contained in this Security Instrument, or(®)
Instrument. Those conditions ure that Borrower: (a) pays Lender all sums which then
ent and the Note.as if no acielération had occurred; (b) cures any default of any other
“_covenants_or agreeme all expenses - incurs " enforcing: this  Security Instrument,” including, but not limited to,
- reasonable attornieys® fees; and (d) 1akes such action as der mayreasonably require to assure that the lien of this Security
- Instrument, Lendler’s rights in_the Propesty and Borrow: s obligation to pay the sums secured by this Security Instrument shall
- continue unchanged. Upon reinstatement by Borrower, this' Security Instrument and the obligations secured hereby shall remain

fully ‘effective ai if no- acceleration had occurred. However, this right to reinstate shali not apply in the case of acceleration under

1. Sale: 'thé;r:(fhahgge' of. 'én::Sei-f\}icér‘. The:Note or ﬂpzunalmt::rest in the Note (together with this Security

" Instrument)‘may; be sold one or more times-withiout prior notice to Borower. A sale'may result in a change in the entity (known as

:’+ the "Loan Servicer") that collects monthly payments due under the Note and thisSccarity Instrument. There also may be one or
" more changes of: the Loan Servicer unrelated to a sale of the Note. If thure is'a change of the Loan Servicer, Borrower will be given

written notice of: the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address

. of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
" “required by applicable law, S S e G e : : :
‘- 720, Hazar'dous Substances. Borrower shall not cause or perrnit.the presence, use, disposal, storage, or rcleasc of any
- Hazardous Substances on or.in the Propeity. Borrower, shall not do, 1ior allow. anyone elsc to do, anything affecting the Property

o that is:in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the

7 this paragrap,

* - Property of small quantities of Hazardous Substances that are generali gnized to be appropriate to normal residential uses and
" to'maintenance Of the Property. . oo i i P P
" Borrower shall promptly give Lender writien notice of any invesligation,-ciaim,-demand, lawsuit or other action by any
- governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or Environmental Law of
hich Borrower has actual knowledge. If Borfower, Ieams; or is notified, by any governmental or regulatory authority, that any
emoval or other remediation of any Hazardous' Substance affecting he Property-is necessary, Borrower shall promptly take all
"' necessary remelial actions in accordance with Environmaental Law. - | - e T i
i As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by

Environmental {Lav and  the - following’ substances: - gasoline, kerosene, other’ flammable or toxic pefroleum products, toXic

- pesticides and Herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioaciive materials. As used in
20, "Environmental Law'iimeans federal laws and laws of the risdiction where the Property is located that relate to

. health; safety or environmental protection. -

NON.UNIFORM COVENANTS. Borower and Lender further ovenast and agree as follows:

eleration; Remedies. Lender shall give fiotice to Borrewer prior to acceleration following Borrower’s breach of

* any covenant gr agreement in this Security Instrument (but not prior {o acceleration under paragraph 17 unless applicable
law providés otherwise). The notice shall specify:  (a) the defzult; (b) the action required to cure the default; (¢} a date, not

. “less than 30 days from the date the notice is given {0 Borrower, by which the default must be cured; and (d) that failure to
:7cure the default on or before the date specified in gl sotice may iesult in acceleration of the sums secured by this Security

Instrument and sale of the Property. The notice shall further infosim Borrower of the right to reinstate after acceleration
and the right to bring -a court action io assert. the non-existence of g default or any other defense of Borrower to
acceleration and sale. If. the default is not cured on or before the date specified in the notfice, Lender, at its opticz, may

" require immedliate payment in fuli of all sums secured by this Security Instrument without further demand and may invoke

the power .of 'sale ang Of remedies
incurred in pursting tiie remedies provided-in this.paragraph 21, including, but niot limited to, reasonable attorneys’ fees
and costs of title evidence. o T THENGE Lo T e TR

'sale an

d-any other ‘remedies permitted by applicable law. Lender shall be entitled to collect all expenses

.o+ “If Lender, invokes the power of sale,- Lender shall ‘execufd or . camse:Trustee "to execute a writter notice of the
“occurrence of an event of default and of Lender’s eléction to cause the Property to be sold and shall cause such notice to be

recorded in eich county in which any:part of the Property. is located. Lender or: Trustee shall give notice of sale in the

‘mannér prescribed by applicable law to Borrower ard te other persons prescribed by applicable law. After the time

" required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
‘Trustee deterinines, Trustee may postpone sale of ail or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

77 Trustee!shall deliver to the purchaser. Trustee’s deed conveying the Property without any covenant or warranty,
“expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

therein, Trustee shall apply the proceeds of the sale in'the following order: (a) to 2l expenses of the sale, including, but not
~limited to, reasonable Trustee’s and attorneys’: fees; (h) to all-sunis secured by this Security Instrument; and (c) any excess
“to the person’'or persons legally entitled toit. . - L R A S
.= - 22.Reconveyance, Upon payment of all sums securcd by this Security Instrument, Lender shall request Trusleg 10 reconvey
the Property ‘and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
" Trustee. Trustie shall reconvey_the Property without: warranty for 2. fec of not less than $5.00 1o the person or persons legally
sntitled 1o it. Siich person or persons shall pay any recar fon costs. e SR :
23, Subjtitute Trustee./ Lender may, from time to. time, remove Trustee and ‘appoint a successor trustee to any Trusice
-appointed her¢under.  Without;conveyance of the: Property, the stccessor trustee shall-succeed to all the title, power and duties
‘conferred upojy Trustee herein and by applicable law. - "o SmEEIL EEa 7
S 280A s. {-in;this Se ) ent and ia the Note, "attorncys’ fees” shall include any attorneys’ fees
N ument. If one'or more ridets are exccuted by Borrower and recorded together with this
“Security Instriiment, the coveriants and agreements of each such rider shall be iricorporated ‘into and shall amend and supplement
the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Instrument. »
Check applicible box(es)] L el e e e :
- -] Adjustable Rate Rides ‘Lo um Rider o L 144 Family Rider
adiate Jmer : Doy L Biweckly Payment Rider
D Second Home Rider

"AND |COMMITMENTS MADE ‘BY: US AFTER
OTHER CREDIT EXTENSION WHICH

R SECURED SOLELY BY THE -

IDERATION AND BE SIGNED

. Form3038 9/80
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days (o such other period o5 applicable law may
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act and decd :

: 14 th
and duly wcorded in Vol. - ﬂ97




