(“Bormwer")
HESTRIEN ("TrUStEE')
ichis organized and-
and whose addrass ;-

i (‘Lender‘)
undred Doﬁars a d_
.00 - ). This debtis
whlch prov:des for monthly.
. This Security ..
‘ b ote ‘with interest, “and all renewals,
xtensions dificatio 8 cedunderparagraph?
~to.prof ielsectrity of thi ment; a d e eifo"mancechorrowerscovenants and agreements.
* inder.thi ! ent ¢ \ ol r irevocably grants and conveys toTrustee, m
trust ‘with po!

ding.to the ff1c1al plat thereof
of K]amath County, Oregon. ..

laced thereon,
red home, Mode]/VIN

reafter, Rermanent]y
‘and that such

nthe property. and all ' TR
rt ‘of the property. Al reptacements and addltions sha\l also be

rojie!
ve omg ls referred to in this Security Instrument as the *Property.”
‘ihe estate hereby conveyed and has the right to grant
; ptior ‘encumbrances of record.  Borrower . .
st all ciaims and demands subject toany




aymet
which
d renis.

to L i
femiums. These'itéms ar
. toexceed the rnaximum amount a '=: r afederal
" “account under the federal Real Estatel Settlement Proc
2601 et seq. (R Ir !
time, collect anid hold-Funds in an amount
due on the basis of current data and reasonable estil
-accordance with applicable faw. =~ '
" The Fund$ shall be held in ani
“ (including Lender, if
- pay the Escrow items. - Lender.may not charge
.~ escrow-agccount,, i I
permits Lender!

Borrower for

of 'l pa il
er this Security Instrument as a lien
y; (c) yearly hazard or propeny insurance premiums; (d)

‘  Institution whose deposits are insured by a federal agency.
Lender is such an institution) or in any F {

nder, Borrower ghall pay
sumn ("Funds™} for: (@) .
on the Property; (b).yearly

fu

insurance premiums, i any; and (i) any sums payable by -
agraph.8,in lieu of the payment of mortgage insurance

ay, at any time, collect and hold:Funds in an @rount not

ated mortgage loan may require for Borrower's €scrow
: om edures Act 0f 1974 25 amended from time to time, 12 U.S.C. 8
RESPA"), unless another law that applies to the Funds sets

2 lesser amount. If so, Lender may, atany

riot to exceed the lesser amount. Lender may estimate the amount of Funds
tes of expenditures

of future Escrow items or otherwise in

instrumehtéﬁty, or entity

ederal Home Loan Bank. Lender shall apply the Funds to
holding and applying the Funds, annually analyzing the
Lender pays B

wer interest on the Funds and applicable law
arrower to pay a one-time charge foran
his loan, uniess applicable law
, rest to be paid, Lender shall not be
er and Lender may agree in writing, iowever,

S'Borrowar, withiout charge, an annual accounting of the

'med to be held

P (
cing the payments. R

to Lender r

ne
makes

‘which each debit to the Funds was made. The
nstrument. SR
d by appli 2ble law, Lender shall account to
nts of applicable law. If the amount of the Funds held
-Lender may S0 notify Borrower in writing, and,
make Up the deficiency. Borrower shall make up
ie discretion. .
inder shall promptly refund to Borrower any
Property, Lender, prior to the acquisition

f acquisition or saleasac edit against the

g, all payments received by Lender under
inder the Note; second, 1o amounts payable
y late charges due under the Note.
5, C fines and impositions attributable to the
d leasehold payments or ground rents, i any.-
‘paragraph 2, or if not paid in that mannefr, Borrower:
Borrower shall promptly furnish to Lender all notices of .
these payments directly, Borrower shall promptly furnish

Bortower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a)

agrees In wiiting to the payment
: goad faith the lien | y. oridefe

operaté to jirevent:

“*/to a lien which. may attain priority over this Secul

er shal satisfyﬂthe lienor take one or mo

rd or Prbpeﬂy,'l_risumnce:: Borrowers
ed against loss by fire, hazards include
Y oding; for which Lender requires Insura
. : The Insu

of the obligation secured by the lien Ina manner acceptable to

efends agalnst enforcement of the lien in, legal proceedings which In the Lender’s opinion

g 3 eriforcement of the lien; or'{(c) securesfrom the holder of the lienan agreement satisfactory to

*Lender: subordinating the lientothis Security Instrument. if Le::Eef
St .

Lender; (b) contests in

determines that any part of the Property is subject
der may give Borrower a notice identifying the lien.
gt forth above within 10 days of the giving of notice.

iorovements now existing or hereafter erected on the
1 "extended coverage” and any other hazards,
his insurance shall be maintained in the amounts
r providing the insurance shall be chosen by Borrower
withheld. if Borrower fails to maintain coverage described
nder's rightsin the Property in accordance with
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_!nciud s:andard mortgage clause.- ,
.ender.requires, Borro hall promptly give to’ Lender( ‘

ting; Instiratice proceeds’ shal! beapp!ied to restoration’'or repa
onomically feasibie and:Lender's security Is notlessened. If -
ender’s security would be lessened, the insurance proceeds :
strumer ther.or not then due, with any excess pald to.
ithin 30 days a notice from Lender that the . ., .
urance proceeds. sLender may use the

pay:sums secured: ‘by.this Security.Instrument, whether or not then due.
proceeds to pnncnpal shall not extend or

kand 2 or change the amount of the
wer's right to any insurance pohmes and

hall pass t

Mamie nce and Protection ofthe Property 'Borrower s Loan Applicahon,

;establish he Pro
v ue to ‘occupy the. Property as Borrowet's principal
therwise agrees.in wrmng, whlch consent

g; whether civil or criminal, is begun thatin
/ or otherwise materially impair the lien created by
v curé such a default and reinstate, as provided in

 dismiséed With a ruling that, in Lender's good faith
st the Property or other material impairment of the lien
wer shall also be in default if Borrower, during the

: '. nforme r statements to-Lender (or falled to provide
the loah’evidenced by the Note; including, but not limited to,

erning Borrower’s occupancy. of the Property as a principal residence. If this Security Instrument

yold; Borrower shall coraply with:all- thi)‘provis:ons of the lease.: if Borrower acquires fee title to the
nder agrees to the mergerinwriting.. - -

he fee title shall not m U :
: o perform the covenants and agreements
ling that may sigmﬁcantly affect Lender's rights in the
demnation or forfeiture or to enforce laws or
0 protect the value of the Property and Lender's

y Sums ‘secured by a lien which has priority over this
sonable attortieys'fees and entering on the Property to make repalrs

[<] may ke ctlon‘rﬂerthts paragraph ;ender does not have to’ doso

mortgage insu ranceas a condition of makmg the loan secured by this
i uired ain the mortgage insurance in effect. If, for any
: or ceases to be in effect, Borrower shall pay the

C P
thally equivalent tcthe mortgage Insurance prevlous!y in effect, at a cost

t to'thig cost to Borrower of the mortgage Insurance previously In effect, from an alternate
er.:If substantldlly equivalent mortdage insurance coverage is not avaﬂable.

morgage pp: dé

OrfowW &l payto Lende ‘each month a sum equal to'one-twislfily of the yearly mortgage insurance premium being

_paid by Borrower when the inguranicts coverage lapsedorceased to.be in effect. ' Lender will accept, use and retain
these:paymerits as aloss reserve in lleu of mortgags instirance.Loss resarve payments may no longer be required, at
Llender; If mortgage Insurance coverage,{in the amount and for the perlod that Lender requires) provided

OITOWETr shall pay the premlums required

: {:the option:
proved by Lender agaln be aiiable ang : ned! B
i ; fement for mongage insurance ends




o ad 1o the sums secured by this Secunty =
frower.: In the event of a partial taking of the Property. in
fore’ %éihkf s tc eater thari thd amount of the

btiiking,unléss Borrower and Lénder otherwise agree
aireliuced by the amount.of the proceeds multiplied by
i secu edimmedrately before the taking, divided by (b) the fair
| ry:imi edlately before ] b ing::Anyk hall d to Borrower. :Inthe event of a
- Apartial king| of 1 the Proper:y which the fairma valu perty imm diately before the takmg islessthanthe
amourn of the sums secured-imm _ately -bel akil nlizss Borrowe and Lender otherwise agree in writing.or .
: , : the sums secured by thrs Secumy Instrument

{ fter:notice'byibender to Borrower !hat the condemnor offers to
damages/’ ‘Boi OWer fails to respond to'Lender within 30 days after the date the -
al onzed fo collect and»apply the pracesds;at ils option either to re toration or repalr of the
- t;Wiether.or riot then due.

‘application of proceeds to pnnclpal shall not extend or
{ T and 2 or change the amount of such

11 Borrower Not Released Forbearance By Lender Nol a Waiver. Extension of the time for payment or
amortlzatlon fthe, sums, secured by this Securtty Instrument granted by Lender to any successor in
C p’erate o release the liability of the origmai Borrower or Borrrower's successors In
g red len proceedinqs gainst any successor in interest or refuse to extend
‘time for payment or othierwise rodify ariortization of the stms secured by this Security Instrument by reason of any
dde by the arigingl Borrawer or: Bomower's successors invinterest.”Any forbearance by Lender in exercrsmg
emedy shall not be a warve or preclude the exercrse of a'ry right or remiedy.:. :

abilrty' Co-signers. The covenants ‘and agreements
[ 1efit the'ss rs and assigns of Lender and Borrower, subject tothe

paragraph 17 1its ar a"r reem ts shall be joint and several. Any Borrewer who
Securgty Instrument But does ot execl % (a) is co-signing this Security instrument only to -
, gags, and con h‘at Bol ower's intérest ifi the: Property tinder the terms of this Security Instrumient; (b) is

. nof personally obllgated 10 pay thé sumé’secured by. this‘Securityinstrument; and (c) agrees that Lender and any other

’ o ‘extend;' ;nodBufy forbear of. make any accummodatlons wrth regard to the terms cf this Secunty

t: ! :

ured by this S rty Instrum nt is sub]ect to a !aw which sets maximum loan
that the loan charges collected orto be collected in
R ' stich foan charge shall be reduced by the amount
ims already collected from Borrower which
jer. L 1y choose to make this refund by reducing the
'payment to Barrower. If a refund rediices’ pnncrpal the reduction
nt iderthe Note. -0

iecurit trument shall be. gwen by delivenng itor by
ise of another method. The notice shall be directed to the
35 bij.notice 'to Lender. Any notice to Lender shall be given
address Lender desrgnates by notice to Borrower.,
be N grven to Borrower or Lender when

g ed by federal !aw and the iaw of the
s!on or clause of this Security Instrument or the
] of this Secunty Instrument or the Note

S ! ne can »rmed copy of the Note end of this Secunty lnstrument

: mnster otthe: Properrty .2 Beneficial Interost in Elorvower.. If all or any part.of the Propenty or any interest
~in it is1 old.or.transferred (or ifa baneficlal Interast in Borroweris sold or, transferred and Borrower is not a natural
person):without Lender's priorwritten consent, Lender.may, at its option, require immediate payment In full of all sums

o secured b his Security, Instrument:; Howaver,this pﬂon shall not be exerclsed bv Lender if exerclse is prohlbited by

the date: of this:Secu ity_lnstrume

r.shall give/Borrower notice of acceieratron The notrce shall pro-nde a penod

\ He date then elivered oif mailed within which Borrower must pay all sums secured
‘bythis Secunty lnstrumen f Borrower failsto-pay.these sums.prior.to the expiration of this period, Lender may invoke

anyxremed permitte curity Instrument without furth notice or demand on Borr i
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rowsr shall have therightto have-

atlier of: (a).5 days (or such.other period
oper rsuant to any power of sale contained in

3 Security I ient.“Those conditions arg that *

der this Security Instrument and the Note as if no’
her covenants or agreements; (c) pays all expensss incurred
ited 10, reasonable attoreys' fees; and (d) takes stich action
rethatt  of this Slecurity Instrument, Lender's rights in the Property and

: \ to paythe's secured by this Security instrument shall continue unchanged. Upon :
- reinstatemen: by Borrower, this Security Instrument and the obliyations secured hereby shall remain fully effective as If
~no acceleration had occurred. However, this right fo reinstate shall not apply In the case of acceleration under

18, Sale of Note; Change of Loan Servicer. S ' - , :
~The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may result'in a change in the entity (known as the “Loan Servicer”) that collects
ionthly payments duie under the Note and this Security Instrument.” There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. ifthere isa changs of the Loan Servicer, Borrower will be given written
otice of the changein accordance with paragraphi 14 ab nd applicable law. The notice will state the name and
¢ d the address to v ayments should be made. The notice will also contain any
S e 1c ubstances.” Borrower shall riot cause or permit the presence, use, disposal, storage, or release
_-of any Hazardous Substances on or in the Property. ‘Borrower shall not do, nor allow anyone else to do, anything
- affecting the Property that is in violation of any Environmental Law. The preceding two sentences shalt not apply to the
presence,: or storage e Property of small quantities of Flazardous Substances that are generally recognizad to
it al residential uses and to maintenance of the Property.

- Borrower shall promptly give Lender written notice of any investigation; claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental.Law of which Borrower has actual krowledge. If.Borrower learns, or Is notified by any governmental or

 regulatory authority, that'any removal or other remediation of any: Hazardous Substance affecting the Property is
necessary, Borrower shafl promptly take all necessary remedial actions in accordance with Environmental Law.
- As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
_substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
. petroleum products, toxic pesticides and herbicides; volatile solvants, materials containing asbestos or formaldehyde,
-and radioactive materials. - As used In this paragraph 20, "Envirorimental Law” means federal laws and laws of the
* Jurisdiction where the Property.is located that relate t health, safsty or environmental protection.

G IINOkN}UN ORM COVEN/ $. Bot , d rqurthefpoveﬁanvtand agree as follows:

- 21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement ini this Security Instrument (but not prior to acceleration under paragraph

~17 unless applicable law provides ctherwise). The riotice shall specify: (a) the default; (b) the action required to

~cure the default; (c) a date, not iess than 30 days from the date the notice is given to Bosrower, by which the
- default must be cured; and (d) that failure to cure the default on or before the date specified in the natice may
- result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
_further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert:
~the non-existence of a default or any other defense of Borrower to acceleration and sale. if the default is fiot
~cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
- other remadiss permitted by applicable jaw.. Lender shall be entitled to collect all expenses incurred in pursuing
.-the remedies provided in this paragraph 21, including, but not:limited to, reasonable attorneys’ fees and costs of
title evidence. o e IR Lo

. =it Lender invokes the power of sale, Lender shell execire or causa Trustee to execute a written notice of the

-occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Broperty is located. Lender or Trustee shall give
notice of sale in the mariner srescribad by applicable law to Borrower and to.other persons prescribed by
applicable iaw. - After the time required by applicable law, Truutee, without demand on Borrower, shall sell the

-~ Property at public auction to the highest bidder at the tims s lace and under the terms designated in the

' i@ or in 1 determines, Trustee may postpone sale of all or

‘ot any previcusly scheduled sale.
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gving the Propert outany covenant or
e Trustee's deed shall be prima facle evidence of the truth o
h the sale in the following order: {a) toall.
stee’s and attomeys’ fees; (b) to ali sums
£S0N OF persons fegally entitied to it.

22 on paym fa ais Security Instrument, Lender shall request Trustee
<™ to reconvey.the Property and, Jrrer ' ity Instrumient and all notes evidencing debt secured by this
‘= 'Security Instrument to.Trustee. all reconvey the Property without warranty and without charge to the person
. ~or persons legally entitied toit. Y shall §
- 23, Subslitute Tr may from time to time remove Trustee and appoint a successor trustee to any
onveyance of the Property, the successor trustee shall succeed to all the title,
1 by ot Ceessor e _

thev,‘ “attomneys’ fees" shall include any

~ 25, Rideis to this Security Instiument, - gl e e

If one or more: riders are executed by Borrower and racorded together with this Security instrument, the covenants and

7.+ agreements of ach such rider shall be incorporated into and shail amend and supplement the covenants and

: ,agr‘e(en;ents this Security Instrument as If the rider(s) were a pant of this Security Instrument. [Check applicable

< box(es)] o o Ery RRA e T S 7

S @Adjusﬁ le Rate Rider .~ ' Rider. ' [11-4 Family Rider

an | e evelQprr(em Rider - [} Biweekty Payment Rider
e {*1second Home Rider

acnt

'S - s
.7~ County ss:
the above named

OTARY.PUBLIC.»
COMMISSION HO: 04651
10N EXPIRES N0/ 18
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DER is mad hlS_.. i ay. o fFEBRUARY 1997 cand-is

: mcorporated into and Sh’l“ be deemed to amend and suppleme t the Mortgage, Deed of Trust or Secumy
{(the "Security. lnstrument") of the sameidate given by-the undersigned {the "Borrower’) to secure
er's Adjustable Rate Note (the “Not 1o SOUTH ‘VALLE BANK TRUST SOUTH VALLEY

: cunty Instrument and located at:

e

HE NOTE CONTAINS PROVISiQNS ALLowm EOR. CHANGES IN THE INTEREST

RATE AND ‘THE MONTHLY PAYMENT. THE: NOTE LIMITS THE. AMOUNT THE

ORROWER'S INTEREST SgE e;m HANGE|AT ANY ONE TIME AND THE MAXIMUM
PAY S ,

‘ ng .onithe first.day.of; March - yand onthatday
. interest rate could change is cailed a 'Change Date.”

ed' on: an lndex The "Index“ ns the

d:States’T rc,asﬂry securities adjusted to-a‘constant maturity of 1 year, as
Index lgure avadable as of the date 45

' 'terest,rat by addlng Three and
%) to'the Current index.
-e!ghth of one percentage
un ‘ed amount wﬂl be ‘my new

ent that would be suﬂ' clent to
‘thig Change Date In full on the maturity date at my
‘rest jih!s calculat!on will be the new amount of

‘Date will not begrea!erthan 10 8750 %
e will.never. be increased; or decreased on any
0%) from the rate of interest | have been paymg

ter than 14 8750 %

UMENT

Form3111 3/857?-'



} c nge D il pay the amount of my new |
nt date after the Change Date until the amount of

# 7y

y.changes in my Interest rate and the amount
! ange;: :The: notice will Include ‘information
‘1elephone number of a person who will answer any

BORROWER

Beneficial Interast in' Borrower, -If all or any part of the
old or transferred (or if a beneficial interest in Borrower is sold or

-Lender’s prior written consent, Lender

sumssecured- by this Security

by Lender if exercise is prohibited by

- Lender also shall not exercise this option if:

. “rmation required by Lender to evaluate the

: as:ifg<new:loan: were :beingizmade‘»-;toithe'ftransferee; and: (b) Lender
ietermines that Lender' acurity will not-be Impaired by the:loan assumption and -
‘breach'of anycov ‘cragreement in this Security Instrument is acceptable to
‘pentriitted: byZapplicable law, Lend ay. charge-a reasonable ‘fee as a
€ ent-to-the'loan assumptior:: Lender may also require the transferee to -
ceptable to Lender and that obligates the transferee to

d: . agreement: : Note-andin; this :Security. Instrument.

.be obligated. unq C > Security Instrument unless Lender

g v - : b

ediate payment In full, Lender chall give
rovids a period of not less than 30 days from
which Borrower must pay all sums secured by
les¢; sUms prior to the expiration of this period, :
scurity Instrument without further notice or

* (Seal)
»-Borrower
(Seal)

- -Borrower

~_(Seal)
__(Sea

' [Sign Original Onty]

NIFORM INSTRUMEN

& the:  18th -
Iy recorded inVol.___ M97

s k(_fgumy‘Clc‘rk
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