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-~ extensions.an rmodifications'ofihe lota, ! with Interest, advanced under paragraph 7
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. DITOWe romptly pay whendue
y prepaymient and late charges due under th

ndeifor Taxes: TANGCE, cable lawrorto written.walver by Lender, Borrower shall pay
L. N monthly:payme g b i the d te;is‘,palﬂin,f,uu.—a,sum;(’Eunds“) for: (a)

- yearly taxes and assessments whi ver this Security Instrument as a lien on the Property; (b) yearly
- “leasghold p 1d renis’ any; (c) yearly hazard or property insurance premiums; {(d)

yee ] , EHLE: : 1ce premiums, i any; and (f) any sums payabie by
- Borrower to Lender, in'accor Pt 18, in lleu of the payment of mortgage insurance

© . premiums:rThese item der 'time, collect and hoid Funds in an amount not

" to'exceed the maximum amount a lender for a'fedet ate joan may regjiire for Borrower's escrow

- account undsér the federal Real Estate Settlement P ocedures Act of 1974 as amended from time to time, 12U.8.C, §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets'a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lessier amount. Lender may estimate the amount of Funds
" due on the basis of current data and easonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable la R N L LR
- The Funds-shall be held in an Inst ‘whose deposits are Insured by a federal agency, instrumentality, or entity
C snder, if Lenderis such an institution) or inany Federal Home Loan Bank. Lender shall apply the Funds to
ay the Escrow items. Lender may not charge Boitower for holding and applying the Funds, annually anaiyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
.~"independent real estate tax reperting service used by Lender in'connection with this {oan, ‘unless applicable law
~provides otherwise. - Unless an agreement is mada or applicable: law requires interest to be paid, Lender shail not be
' vequired to pay Borrower any Interest or earnings on the Funds: Borrower and Lender may agree inwriting, however,
r nall be paid on the Funds.- Lender shall give to Boower, without charge, an annual accounting of the
ng credits and'debits to the Funds and the purposs for which each debit to the Funds was made. The
;additio curity for all sums secured by this Security instrument. . o
' held by applicable law, Lender shall account to
v ‘for ' sin 1 2 ients of applicable law. f the amount of the Funds held
- by L ¢  time is not suffich  pay the £ 1 due; Lender may so notify Borrower in wrlting, and,
- insu rrower shall pay.to k e amount nece ‘male Up the deficigncy. Borrower shall make up
: ‘no more tha lve 1  payments, _ retlon.” -
this § r shall prompily refund to Borrower any
.Lender shall accuire or sell the Property; Lender, prior to the acquisition
nder at the time of acquisition or sale as a credit against the
nwise; all payments received by Lender under
due inder the Note; second, to amounts payabls
nd 135t 1o any late charges due under the Note.
charges; Hines and impositions attributable to the
{easehold payments‘or ground rents, if any.
vic paragraph 2, or if not pald in that manrer, Borrower
ym Borrower shall promptly furnish to Lender all notices of
: nts ! i makes these payments directiy, Borrower shall promptly fumish
to Lendér recel ST SN O Tk
- Borrower shall promptly discharge any lien which has priotity over this Security Instrument unless Borrower: (a)
" agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contesls in
I lien,by,-or. defends against pforcement of the llen In, legal proceedings which in the Lender's opinion
Vi f ion:or {c) secures from the holder of the llenan agreement satisfactory to
nent.- If Lender determines that any part of the Property is subject
Instrument, Lender, may give Borrower a notice identifying the lien.
the actions’sat forth above within 10 days of the giving of notice.
nts now existing or hereafter erected on the
ed coverage” and any other hazards, -
nsurance shall be maintained in the amounts
ng the insurance shall be chosen by Borrower .
it Borrawer falls to malntain coverage described
r'e rights in the Property Inaccordance with




lse‘agre ny appli 1 of proceeds to principal shall not extend or
f the'monthly payments referred to in paragraphs 1 and 2 or change the amount of the
er paragraph 21 the Froperty Is'acquired by Lender; orrower’s rightto any insurance policies and
fromdamage t :i 3] priorto the acquisition'shall pass to Lender to the extent of the sums
curity: Instrumentim ) ulsition. : T LI LT

Incy, Preser n; | an| « g orrower’s Loan Application;
a1 + Elorrower shall accupy, sstablish, and: 16 Property as Borrower's principal residence within sixty
- days @fter theexecution of this Security Instrument and shall contliue to.occupy the Property as Borrower's principal
résidence for at least one vear after tho date of occupancy; unless Lender otherwlsa agrees In writing, which consent
shal'not be urireasonably withheld, ‘or-uniess extenuating circumstances exist which are beyond Borrower's control.
i all 1ot destroy, damage orimpalr the Property, aliow the Property:-to deteriorate, or commit waste on the
. Property.: Borrower shall be in‘default if any-forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the llen created by
this Security Instrument or.Lender’s security interest.. . Borrower may. cure such a default and reinstate, as proviced in
rag / causing the acticn oz.proceeding ta ba dismissed witha ruling that, in Lender's good faith
of the Barrower’s interest in the. Property or other. material Impairment of the lien
“Lender's security interest.- Elorrower shall also be in default if Borrower, during the
ly false or inaccurate information or statements to Lender (or failed to provide

onnection with:the loan evidenced by.the Note, including, but not limited to,

the Property as a principgl residence. If this Security Instrument
visio ' t

ofthel If Borrower acquires fee title to the
-ender ag  merger inwriting.
TOW sto perform the covenants and-agreements
ire i ceeding that may significantly affect Lender’s rights in the
ptey; probate, for condemnation orforfeiture ar.toenforcelaws or - .
y necessary o protect the value of the Property and Lender's
ecured by a llen which has priority over this
_ tering on the Property to make repairs.
paragraph 7-shall. becon onal debt of Borower secured by
ent:-:Linle ‘Lender agree to.other.ferms of payment, these, amounts shall bear
of disburserent at the.Note rate and shall be payable, with interest,-upon notice from Lender to
derreq gage insurance as'a condition of making the loan secured by this
hall pay the premiums required to maintain the mortgage insurance in effect. If; far any
erage required by Lender lapses of ceases to be in effect, Borrower shall pay the
yge substantially equivalent tol rigage insurance previously in effect, ata cost
of ortgage insurance previously in effect, from an alternate

e insurance coverage Is not available,

fiable and

{In the amoun




r,and Borrower.otherw e |
f.the monthly pa vents referred tein paragrap:

T 11.0E bri"’gvier;NotReIe’ﬂsed;-:Fc»rbearané'e By :
‘modification. of amortization of the sums secured by this Security
rower shall not.operate to release the fability of

shall.not be required.t

i Assigns Bound;Joint and Several L
t shall bind.and ben
jer’s coyenants

Ruise agree In writing, any appiica

efit the successors and assigns ofle 0
nd  be joint and several. Any Borrower who

-signing this Security Instrument onlyto

(ims secured by this Security
) rilal taking of the Property 3.
reater than theamourt ofthe
or and Lender otherwise agree. - |
( ‘ s muttiplied by
the taking, divided by (b} the falr
aid to Borrower." In the'aventofa
ely before the taking is fess than the
Lender otherwise agree inwritingor * -
‘secured by this Security Instrumert

thiat the condemnor offersto.

- i re r ey ¥ . .
‘ender within 30 days after the date the-

: sither to restoration or repair of the
o e _

tion-of proceeds to pﬂnci;iél shall not extend of
hs1.and 2 orchange the amount of such”

Vaiver: ‘Extension of the time for payment or -
‘Instrument granted by Lender to any successor in
iginal Borrower or. Borrrower's SUCCESSOrs In

ainst any succe: :
red by this Security Instrument. by reasonof any
in interest. Any forbearance by Lender in exercising

ssor n interest or refuse to extend

torremedy. .
ianers. The covenants and agreements
nder and Borrower, subject 10 the

S CO:
der the terms of this Security Instrument; (b) is

;and {c) agrees that ander and any other

regard 10 the terms of this Security

jecttoa faw which sets maximum loan

SUDjed!
.charges collected or to be collected in-

such Joan charge shall be reduced by the amaunt -
0. (b) any. sums.already coliected from Borrower which .
wer: Lendel may chocse to make this refund by reducing the

antto Boower.-if a refund reduces’
harge | nderthe Note. -7

L8 NoY : ;
* malling it by first class mall unlessapplica

principal, the reduction

umient shall be given by de!wering itorby ‘
tice shall be directed to the

ice'to Lender. Any notice to Lender shall be given

ess'orany. b;her&addire/ssBonowezfdeslgnaxes b :
rsaduress ress Lender designates by notice to Borrower.

tated herein‘or any otheradd

hall be deemed to have been given to

Ve ‘Security Instrume
| 7 in'which: gventthate
“Note'confiicts with applic:
‘which'can IJed'given effec

not affect. cther provisions of this Sec
To'thisiend the provisions of th

‘Borrower or Lender wien

by federal faw and the law of the

int'shafl be' governed ,
inny provision or clause of this Security instrument or the

urity Instrument or the Note
is quqmy ylnstrument and

the Note and of this Security Instrument.
‘gl or any part of the Property or any Interest

‘ and Borrower is not anatural”
mediate payment in full of alt sums

ption, require i ,
ercised by Lender exercise is prohibited by

ation. . Th notice shall provide a period
ich Borrower must pay all sums secured
v of this period, Lender may invoke -

Borrower.
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TOW ve the rightto have *
ler.of: (a) 5 days (or such other perlod
ISugnt to any powes of sale contalned In
rument. Those conditionsarethat =~
ty Instrument and the Note as i no -
esments; (c) pays all expenses incurred
altomneys’ fees; and {d) takes such action
ender’s ights in the Property and
rity In hall continue tinchanged.* Upon-
bligations secured hereby shall remain fully sffective as if
‘not:apply in the case of acceleration under

Security Instrument) may be sold one or more times
Inthe entlty (known as the "Loan Servicer') that collects
£0 may be one or more changes of the
an Servicer, Borrower will be given written
6 notice will state the name and
Servic made. The notice will also contain any
: ; tion required by applicabl L . : g : '
.- 20.-Hazardeus Substances.: ‘Boriower shall not cause or permit the presence, use, disposal, storage, or release
- of any Hazardoiis Substances ‘on or in the Property. ‘Borrower shalnot do, nor allow anyone else to do, anything
.-~ affecting the Property that is in violation of any Environmental Law, he preceding two sentences shall not apply to the
‘- presence, use, orstorage on the Property of small quantities of Harardous Substances that are generally recognized to
‘be appropriate to normai residential uses and to maintenance of tha Proj G s
- - Borrower shall promptly give Lender written notics of any invest gati m, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmentai Law of which Borrower has actual knowledge. ‘if Borrow s, or is notified by any governmental or

regulatory authcrity, that any removal or other remediation of any Hazardous Substance affecting the Property is B

cessary, Borrower shall promptly take all necessary remedial actions ina ordance with Environmental Law.

.. Asused in this paragraph 20, *Hazirdous Substarices" are those substances defined as toxic or hazardous

--substances by Environmental Law and the following substances: asoline, kerosene, other flammable or toxic
“petroleum prodticts, toxic pesticides and herbicides, volatiie solvents, materials’contalning asbestos or formaldehyds,

- -and radloactivi terials. As used In this paragraph 20, "Environm Law" means federal laws and laws of the

- jurisdiction where the Property is located that relate to health, safety or environmental protection,” -~

“CRI orrower and Lender further covenant and agree as follows:
celeration; RemediessiLendershall give notica t Borrower pirior to acceleration following Borrower's
£) 8 nant or agreement in this Security instrument (but not prior to acceleration under paragraph
ble law provides otherwise). .The nolice shall inecify: (a} the default; (b) the action required to
c) a date, not less thian 30 days from the date {he fiotice is given to Borrower, by which the
red; and. (d) that failure to cure the default or sfgnp.the date specified in the riotice may-

n of the sums secured by this Security Ingtrument and sale of the Property.. The notice shall
Borrower of the right to reinstate after accelera n and the right 1o bring a court action to assert
nise . of a default or.any oth 1 B ;ic.acceleration and safe. [t the default is not

] : - ) may re; mmediate payment in full of
'd ay invoke the power of sale and any

oliect all expenses incurred in pursuing

eascnable attornoys’ fees and costs of

e, Lender shall execute.or.cause Trustes o execule a written notice of the
 and of Lender's elestion to catiss the Property to be eold and shall cause such
unty.in which any part of the Property is locatsd.: Londer or Trustee shall glve
preacribed by applicable Inw {0 Bomower and to other pergons prascribed by

requi v.appicable law, Ty it an orower, ahali sell the
at sl § esignated in the

rusice may jostpone sale of all or
ny.previously sched &d sale.




; erty without any covenam or.
ee’s idoed ! hall be prima facle evidence of the truth of-
‘of the galein the foﬁ!owmg order: (a)toall -
ste¢’s and ‘sttorneys’ fees; (b) to all sums
3 itled to 18, .

ar shall request, rustee
ured by this

3

‘ramove.Trustee and. appolnt a Successor trustee to any.
. SLCCRSSOr tmstee shall succeed to all me tme,

is.Security Instrument, the ovenantsand
A p!emem ecovenamsand
h Secuntylnstrument [Check phcable

it Famlly Ridar . .
[ Biweekly Payment Rider
[second Home Riger .

3 :
[l condominiun
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LN 302895

ST. ! k : S and s
: lncorporated into ‘and shall be deemed to amend and st suppi 3t the Mortgage Deed of Trust or Secunty
Deed};(the "Security Instrumsnt’) of the sama date given by the undersigned (the "Borrower’) to secure
BRHE gr _? ﬁi%t_;_stable Rate. Note (!he "Note') 10 SOUTH ALLEY BANK & TRUST SDUTH VALLEY '

THE NOTE CONTAINS PROVIS!-.NS &LLOWINC‘*FOR CHANGES IN THE INTEREST
RATE AND THE RNIONTHLY: PAYMENT: “THE. 'NOTE LIMITS THE AMOUNT THE -
.TBORROWER’S INTEJREST RATE CAN CHANG 'H' AN‘f QNE TIME,NA/ND THE MAXIMUM

diion. to; the :co

venants and, agreements made in the Security

r further c&‘venaﬁt and ajre ‘as follows:

o provrdes for changes inthe

ch, 1998, andon that day
"'hange Is rzlied a "Change Date."

weeklv average; eld.on :United: States Treasury secuntles adjusted toa ‘constant maturrty of 1 year, as

G ‘made; avar!abieby the Federal Reserve Board, The most recent lndex ﬂgure availab!e as uf the date 45

S days trefore each:Change Date is called the 2Current Index.” B
R lfathe Index 0: Ionger 'avadable.vth :Note; [ ¢ oose a new rndex whlch is based upon
S mparable informati :: The Note Holder will give me. rmceoﬂhischoice

g Bufors each Change Data, the Note Holderwill:calculate my nev/ lnterest rate by adding Three
L FEAEAR R O : percemagxe points' (- 2::3:.:0000:1 %) to the Current Index.
:.The Note Holder ‘il then“rdund the ‘tesult: of ‘this‘addition’to"the inearest ‘one-elghth-of one ‘percentage
point{0:125%): Subject ito'the limits ‘stated:in Section: 4(5) ‘below, this rounded amount’ w’ll be my new
intereslt rate’ until the' next Change Date! i :
“LeE The Note Holder will' then:deterimine tite! amount»of*the; month!y ’payment that would be sufﬂclent to
: repay the unpaid principel that L-am expected to owe at the Change Date In full-on the maturity date at my
new.jr er}est,rate in substantlally:equal 1k payiments...Ther f this calculation will be the new amount of
i

) pa h t be greater than 10, 8750 %
reafter, my.inte rest rate, -never; be .increased. or decreased on any

two percentage pcints (2.0%) from the rate of interest | have been paying
i it rate will n he greaterthan 14.8750 " %.
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3/CRID //0195/3111'“ )-L ; Form 3111 3/85 G




‘the amount of my new -
ts until the amoum of

: iy |
ge..Tha. notice . will Include information
number of a person who will answer any

er-of the Property ‘or 'a: Beneficlal:Interait: In Borrower. " If. au or any part of the -
any interest . {or if a beneficial Interest in Borrower is scid or
d-Bo tusal p ¢ der's prior written consent, Lender
, ‘atiitst option,” require: immediaiwpaymen ' all ‘'sums: secured: by this Secunty

However this option shall not be ‘exércised:by Lender. if exercise is ‘prohibited by

derallaw-as! fthe,data ‘of this‘Security instrumen rderalso shall not exercise this aption i
) Borrower:cause to”be submitted .to.Lender-information: required by Lender to evaluate the
ded ! ) are:belng.made to'the transferee; and {b) Lender
nders ecu i impalred by the loan assumption and
e risk of a:breach.of any.covenarit o agreement Inthis Securitylnstrument Is acceptab!e to

¢ 2 rge.a: reasonable fee as a ‘
e loan, assumptl y also require the transferes to
ption agreement that Is ‘acceptable to Lender and that ob!!gates the transferee to
‘and, agreemerts made_in_the Note and_ in.this Security. Instrument.
bligated | ‘ strument unless Lender

g. , -
ses the optio require edial payment In full, Lender shall give
e Of deceleration.s The riotice.shal e a period of hot less than 30 days from
i vhich Borrower must pay all sums secured by
ms prior: to the:expiration of this peried,
ins!rumen‘ w:thout further noﬁce or.

[Slgn Ongmal Only] '
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~the' 18th
i duly n:cordcd in vm 497
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