_SPACE ABOVE THIS LINE IS FOR RECORDER'S USE OoNLY -

LlNE'OF CREDIT DI-EB'OF TRUST

: LINE OF CREDIT lNS‘TRUMENT. (8)=This Deed of Trustis a UNE OF CREDIT. INSTRUMENT -(b)’ The maximum principal amount to be advanced
pursuamfto the Credrl Agreeme nt Is'$12,000, 00 (c) The ‘tarmn of the Credn Agreemem ccmmences on the date of this Deed of Trust and ends on

) onslderat!on, Gmmor commy, ,to '!'rustne for the beneﬂi of Lender as Beneflclary all of Grantor's
“right, title,” and interest in and. to the’ fol!owlng describecl real . property, :together. with gl existing or subsaquently erected or affixed buildings,
ﬂmprovemenm ‘and fixtures: all easemants ; ights, of way, and appurtanances; all water, water rights and ditch rights (including stock in utilities with ditch”
~or irmigation riqhts) and all. other i hls T mees, and profitz reléting to_1he real preperty, including without limitation all minerals, oil, gas geothermal
'gand similar matters, located n KLAMATH County, Stats of Oregon (tha heal Property”)

ALL: OF LOT' 19 s EXCEPT THE NOHJ’HWESTERLY 2200 FEET THEREOF, AND THE NORTHWESTERLY
10() FEET OF LOT 20, WINEMA GARDENS ACC()RD]NG TO THE OFFICIAL PLAT THEREOF ON FILE IN
. : OFFICE OF THE CC)UNTY CLEHH. OF KLAMATH: COUNTY OREGON.
'. TherReaI Property or its address !s commonly known a 1804 MCCLELLAN KLAMATH FALLS OR 97603
Grantor preserﬂ] assigns to Lender (also known as Beneﬁcla:y in th D of Trust) all of Grantor's ngm 1title, and interest in and to &l prwem and

 fiiture leases: cf the Property. and all Rents from the Properly. - In"addition, Grantor grants Lender a Umforn Commercml Coda secumy interest In the

ents and 9, Persona! Property deﬁned below,
: DEFINITIDNS The soliowing words sh have ths foﬂowmq maeanings when used in this Deed of Tmst. Temns not otherwisa defned in this Déed 01

h

< Trust shall have the meanings attributed to! such te'ms in the Uniform Commercial Cx)de An refersnces to dolfar amounts shall maan amounts in lawful -
‘t}; ﬂad States of Amedca. 4

ry‘ The word. "Banaf‘ctary" means WEST ER, BANK ardwis!cn of Washlngton Mulual Bank ns successors and assigns. WESTERN
i lsion of Washington M.nual Bank al=o isre d tc as "Lendet“ in thts Deed of Tmst EY

i nd Lender, ogether with : an renewals, extensions, modtﬂcations, refinancings, and
s:for the ‘Credit Agreeme . The: mau.my dam of the Cradit Agreemam is. Februa:y 25, 2007. . The rate of interest on the Credn i
ssub]ecno Indexing. ad]ustmem renawa!. rrenegotiaﬁo :

surenes and accormmodation pamas in

-imy ovemenis.‘ The word”lmprov_mems" means and includes without limitation all exlsﬁng and fumre nmprovemems bmd‘ngs, structures, g
: mobl! hdmes afﬁxed on theReal Property facilmes. addxtsons, rnplacen'e Vand other consnucnon on the Real Property.

: lndebtedness The word "lndebte ess” means all pnnclpal and Inte‘est payable under’ the Credit Agreemant. and any amounts expended or
“advanced by Lender 10 dxscharge obligations of Grantor or.expenses incurred by Trustea or Lender 1o enforce obligations of Granter under this -
~Deed of: ‘lrus: “together. with Interest on such amounts as pfovided'in this Deed of Trust.’ Specifically, without limitation, this Deed of Trust
~securas @ revolving lind of crediit, which obiigates Londor to make wxivinces to Grantor 30 tong as Grantor compliss with all the terms of
“tha Credit Agreement.:: SMch idvances may b nuids, topald, and remada’ from time to time, sublect to tha limitation that the total
“outstanding balance owing at'any one time, not including finance  cliarges on such balance at a fixed or variable rate or sum &s provided
in the Cmdlt Agreement, any temporary overages, other charges, and any amounts expended or advanced as provided In this e
shall. not'exceed the Credlt Limit ag provided in the Crédit Agreement.’ It Is the Intention of Grantor and Lender that thls Deed of Trust - :
’secures’ the balance ontstnnding urider the Credit Agreement frcm ﬁmc 10 Hme from zero.up to the Cmd!t Limit as provided above ang )

fLend-ar. 3 eword "Lende 1
: L p nl, "xxtures and other articles of persona! propeny now or hereaﬂer owned
xed to/the Real Property; together with ali accessions, parts, and additions to; all replacemens of,

ch pmperqr ..nd togathe: wnh aﬂ < (t nc!udlng without hmitanon all i Insurance prcceeds and re!unds of

] wizhout limuaﬁcn axl prcmxssory notes, credit agteements oan”
rtgages, deeds of tmst, and all othe( instmmems, agreemen‘.s and




; , IENT OF:RENTS ‘AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
(1), PAYMENT. OF ‘THE INDEBTEDNESS .AND ;. (2) PERFORMANCE OF EACH AGREEMENT AND -

UNDER THE CREDIY AGREEMENT, THI: RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF

_TRUST:IS GIVEN AND ACCE] : S LLTEEEILL
- PAYM iD PERFORMANCE. Except as otherwise provided in this Clead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Tust as thay become due, and shall stiictiy and in'a’ imely manner perfoim &l of Grantor’s obligations unider the Credit Agreement, this Deed of Trust,

- and the Relited Documents, | LR T ~ S
ND MAINTE? IE PROPERTY. ' Grantor agreus that Grantor's possession and use of the Property shall be governed by the
' Posse ';s‘[oﬁ and U'ée.; an Tméchéuyne‘hceidf atn'_Eiiléh,t_q\f 'Defaukm;éréxindr ma&: (a) remain in possession and control of the Property, (b) use,
-, Operat or manage the Property, ar ' g isi

PERW;%SHOULDCHECK"WH’H THE. APPROPRIATE CITY. OR COUNTY ' PLANNING- DEPARTMENT TO VERIFY
ETERMINE ‘ANY LIMITS .ON.LAWSUTS AGAINST: FARMING .OR ‘FOREST PRACTICES AS DEFINED IN ORS -

perty in té_rgéﬁi'a_b co dxﬁonand promptly perform all repalirs, replacements, and majntanance

rdous Substanc he terms:"hazardous weste,” "hazardousi’ ubstance,” "disposal,” "release,” and *threatenati release,” as used in this
i Deed. of Trust; shall_hava'ths same meanings as sit forth in the Comprehensive. Environmental Response, Compensation, and Liabfity Act of
71980, as amended, 42 U.S.C. Section 9801, ot seq. ("CERCLA"), the Superhind Amendments and Reauthorization Act of 1988, Pub. L. No. 89-489
-("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C.; Section 1801, et seq; the Resource Conservation and Recovary Act, 42 U.S.C.

-2 ;Section 6901, et Seq.; or other applicable ‘state or Federal laws; niles, or regulations adopted pursuant 1o any of the foregoing. . The terms -

" "hazarclous waste” and "hazardous substance” shall also:include, without fimitation, petroleum and petroleum by~-products or any fraction thereof
©-"..and ‘asbestos. : Grantor represents:and warrants to Lender that(z).During the period of Grantor's ownership of the Property, there has been no
“.use, generation, manufacture; storage, treatment; disposal, release or thréatened release of any hazardous waste or substance by any person on,
under, ‘about or from the Property;: | (b)’ Grantor. has 110 knawiedge of; or reason to.believe that there has been, except as previously disclosed to

-~ z8nd acknowledged by Lender in writing, - () any use, generation, manufacture; storags, treatment, disposal, release, or threatened releasa of any
~hazardous waste or substance on, under, about or from' the Property by any. prior owners of occupants of the Property or * (i) any actual or
.10 threatened litigation or claims.of any kind by any person relating to stich matters; and (c) Except as previously disclosed to and acknowledged by
~ ;" Lender.in'writing, ° () neither Grantor: nor any tenant, contractor; agent or, other authorized user of the Property shall uss, generate, manufacture,

- store, tieat, dispose of, or release 'any hazardous wuiste ‘or substance on, under, about or from the Property and - (ii) any such activity shall be
... conducled In compliance’ with all hpplicable fadersl, state, and loce faws, regulations and ordinances, including without limitation thosa laws,
“:_regulations, and ordinances describad above; - Grantor atithorizes Lelider and its agenis to enter upon the Property to make such inspections and

-~ legis, al.Grantor's expense, as Lender may deem appropriate 1o determina compliance of the Property with this section of the Deed of Trust. Any
inspections or. tests made by Lender shali be for Lender's purposes only and shall not be construed to creats any responsibility or ability on the
- part of Lender to Grantor or to.any other person.’ Tha fepresentationis and waranties contained herein are based on Granto's due diligence in
[investigating the Property for: hazardous waste and hazardous substances. - Granfar hereby. {a) releases and waives any future claims against
Lender for indemnity or contribution in’the. event Grantor bacomes fiable for-cleanup or other costs under any such laws, and (b) -agress to
-indsmnify and hold hammless Lender against any and all claims, losses, Labilities, damsages, penalties, and expenses which Lender may directly or
- Indirecty sustain or suffer resulling from a breach of this'ssction of the Deed of Trust or 85 a consequenta of any use, generation, manufacture,
.-storage, disposal, release or threatened reiedse accuitingprior to Grantor's ownership or interest in the Property, whether or not the same was or
.. should have been known 1o Grantor. The provisions'of this section of the Deed of Trust, including the obligation to-indemnify, shall survive the
"= ‘payment of the Indebtedness and: the saﬁs“facﬁon,an‘d';eoonvayancefoi,,thé lien of this Deed of Trust and shall not be afiected by Lender's
~-acquisition of any interest in-the Property, whether by foreclosure or otherwise; " * "
-~ Nulsanca, Waste. - Grantor shall not cause, conduct or permit any niifsance nor commit; penit, or Suffer any stripping of or waste on or to the
-Propenty.or any_poriion ofthe Propsity. Without limiing the. generaliy of the foregoing, Granior will not remove, or grant fo any other party the

. right to remove, any timber, minérals (including oit and gas), soil, graved or rock products without tha prior wrilten consent of Lender.

~Removai of Improvements. Grantor shail not demolish or remove any Improvaments from the Redl Propierty without the prior written consant of
+ Lender.: As a-condition.to the ramoval of any Improvements, Lender may require Grantor 1o make amangements satisfactory 1o Lender to replace
" such Improveiments with improvements of ‘at laast equal valus. B gos

Lender's Right to Enter. Lender and'its ‘agents and rapresentatives may enter. upon the Faal Property. at all reasonable times fo attend 1o

Lender's Interests and to nspect the Fropety for purposes of Grantorss compliance with the terms and conditions of this Deed of Trust.
Compllance with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authioritios. applicable to this uss or occupancy of the Froperty. "Grantor may. contest in good faith any such law,
: ordinarice, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
" writing 'prior 10 doing's0 and so:lorg as,in Lendar's sale opinion, Linder's interests In the Prcperty are not jeopardized. Lender may require
. . Grantor 10 post adequate securily or.a suraty bond, renscnably satisfactory fo Lender, to profect Lander's Interest.
“.Duty to Protect.” Grantor agrees neither to abandon nor leave tinattended the Property. Grantor shall do all other acts, in addition to those acts

T set forth above in this section, which from tha character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. "Lender may, s option, declare immediately due and payable all Sums secured by this Deed of Trust
. upon the sale or transfer, without the Lender's prior written consent; of all of any part of the Real Property, or any interest in the Real Property. A“sale
-of fransfer’ means the conveyance of Real Property or any right, title or iiterest therein; whether legal, beneficiel or equitable; whather voluntary or

. involuntary; whether by outright sale, deed, instaliment sale contract, fand contract; contract for deed, leasehold interest with a term greater than three

*"(8) years, lease-option contract, or by sele, assignment, or transfer of any beneficlal interest in of to any land trust hoiding title to the Real Property, of
by-any_other method- of conveyarice of Real Property interest: If any Graor is. a corporation, partnership or limited liability company, transfer also
= ~includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partiership interests or limited liability company interests,
v-asthe case may bg,_of Grantol owaever, this option shall not be gxemiseq by Lender if such exercisa is prohibited by federal law or by Oregon law.
| TAXES AND LIENS. The following provisions relating to the taxes and fisns on the Properly are a part of this Deed of Trust N

~Paymenl. Grantor shall pay when due (and in al ‘events prior to deiintjuancy) i taxes, special taxes; assessments, charges (including water and
sewaer), fines and imposiions levied; against or on account of the Property,‘and shall pay when dus all claims for work dona on or for servicas

:tendered or material furnished 1o the Proparty. " Grantor shall maintain the Property fres of all lisns having priority over or equal to the Interest of *"
- Landler-inder this’Déed of Trust, excapt for the llen of taxes and assessments not dus, except for the existing indebtedness roforred to below, and oo

excapt asl othorwise previdad In this Deed of Trust, - T RN L
‘Rlght To Contsat. Grantor may withhofd payment of any tax, assessmient, o7 claim in conntection with a good faith dispute over ihs obfigation to -

' pay, 8o long as Lender's interest In the-Proparty Is not jeopardized. - If & lian arisas or ks flod as a result of nonpayment, Grantor shall within fiftean
(15) days; after the lien. arises or, if alien fs filad, within fifiaen (15) days aftor Grantor has notice of the filing, secura the discharge of the Een, or if

... requasted by Lender,’ sit with Lender ¢ ‘or asufficien ;surety band or other security satisfactory to Lender in an amount sufficient
- 1o discharge the lien' plus any costs'and attorneys’ Tea of other chargss that could accrue as a result of a foreclosure or sale under the en. In
.~ any contest, Grantor shall defend itsalf-and Lendar and'shall satisly any adverse Jutgment before enforcement against the Property. Grantor shal

= name Letider as an additional. Q_Lf»lggégynder any suraty bond lurnished in the contest proceedings. :
- nce of Payment.’ Grantor shall upon demand furnish to Lender satistactory evidence of payment of the taxes or assessments and shat
‘the }apprppriate’govemmentg! official to. deliver to’ Lender ‘any. ﬁrﬁg‘agg wiitten statement of tha taxes and assessments against the
Srantor shill notify Lender lonst fifteen (15) deys befors any work is commanced. any services are fumished, or any
.10 the Proparty, It any mechanic's lion, materialmen’s lien, ar other lien could be asserted on-accourt of the work, sorvices,
riels,- Grantor wil uporn raquest of Lender fumish to Lender ady -assurances satisfactory to Lender that Grantor can and wil pay the

aish Improvemars, ST e
AMAGE INSURACE. :The following provisions relating o insiiin the Property are a part of this Deod of Trust.




: ca with standard extended coveraga endorsements on a
 Resl Property in an'amount sufficient to avoid applicaiion of any -
‘together with such othor. hazard and Eabflily insurence a3 Lendar

olicies’ shall be writien’in formn;  armouris, cow ées and-basls roasonebly acceptable 1o Lender and issued by a

compény or, comparnies raasonably acceplable 1o Lender: Grantor, upon faquest of Lander, wil deliver to Lender from tma to tme the poficies of
certificates of insurance in form satisfactory 10 Lender, inclacing stipulatons that coverages will not ba cancelled or diminished without at jeast ten

{10} days"prior written ‘nofice 1o Lefider; : Eachy insurance ‘bolicy. also shall Inciude an endorsemant providing that coverage in favor of Lender will N

fiot be impalred in any way by any act,.omission or dafault of Grarfior-or any other p

i~ Should tha Real Property at eny time becoms located

“in'an area dasignaled by the Director of the Federel Emergancy Managemini Agency as a special flood hezard area, Grantor agrees 1o obtain and i<

*: maintain: Federa) Flood Instrance for the full unpaid principal: balance: ofithe loan, up.to the maxirum policy fimits set under the National Flood
 Inswiranca Program,; or-as otherwise required by Lender, and.to mainiain siich insuranca for the ter of the foan. e ‘ :
o Appilmupnf of Proceeds. ; Grantor shal promptly.notify. Lander of any loss or damaga to the Property. Lender may make proof of loss if Grantor
“ fails to do. o3 within fiftean (15) days of the casualty. ' Whether or not Lender's securily is impaired, Lender may, at its election, receive and retain .
<7 the proceeds of any insurance and apply the proceeds to the reduction’of the Indebtedness, payment of any lien affecting the Property, or tha™
.+~ festoration 2nd repalr of the Praperty. If Lender elects to apply the proceeds 1o restoration and vepair, Grantor shall repair or replace the damaged
©% - 'or destroyed. Improvements: in.a manner satisfactory -to: Lender. . Lender-shall,'upon satistactory proof of such expenditure, pay or relmburse

~ Giaror, from the procseds for the raasdriable cost of repair ot restoration if Grantor is not in defauit under this Deed of Trust. Any proceeds which
*’have not beéen disbursed within 180 days after thelr receipt and which Lender has not commitied to the repalr or restoration of the Property shall

. be used first to pay any amount owing 1o Lender under this Deed of Trust, then to pay. acorued interest, and the remalndsr; if any, shall be applied

. to the principal balance of the Indebtedness. . If Lender holds any procescis aftar payment in full of the Indebiedness, stich proceeds shall be paid
* 10 Grantor es Grantor's interests mzy appear. N R LR =

© " Unexplred Insurance at Sale,”Any 'unggpi[ed“!déuréncéfshé:!l Inure to the banefit of, and pass to, the purchaser of the Property covered by this
' Deed of Trust at any frustee’s ale or other sale held under the p‘rpvis!onsjpf‘ this Deed of Trust, or at any {oreclosuro sal of such Property.

Compliancs with Exsting Indebtudness. During the period in which any Exlsting indabtadness described below I3 in effect, compiiance with the

2 insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constituie compliance with the insurance provisions -

" Under this Deed of Trust; to-the extent compliance with the terms of this Deed of Trust would constituts a duplication of insurance requirement. if

any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of procesds shall apply only to that . ~f

7 portion of thie proceeds not payable to the helder of the Existing !ndebzednesi. .
* . EXPENDITURES BY LENDER. : If: Grantor fails fo comply with any ‘provislun ‘of this Deed of Trust, including any obligation 1o maintaln Existing :
“indebledness iri/good standing as required -below,.or it any action or. proceeding is commenced that would materizlly affect Lender's interests in the
.- 'Property, Lender on Grantor's behalf may,. but shall not be.raquired fo, takis any action that Lender deems. appropriate. Any amount that Lendes
> expends in ;s0 doing. will bear interest at the rate: provided for 'in.the Credt Agreement from the date incurred or paid by Lender to the date of
“.-repayment by Grantor..”All such expenues, 2t Lander's option; will (a) be payable on demand, (b)'be added 1o the balance of the credit line and be
“apporioned among and be payabla with any. Installment payrents to. bacomi dua during aither- () the tarm of any applicabla insurance policy or (i)

"the remalning temn of the Credit Agreement, o7 (c) be treated a3 a balicon paymont which will be due and payabie &l the Credit Agreement's maturity. .

“This Dead of Trist aiso will secure paytnent of these amounts.: The rights provided for In this paragraph shall ba in addition to any other rights or any -

- . remadies fo.which Lender may:be entitied &n account of the defauit. Any suth action by Lender shall not be construed as curing tho delault so as 1o
- bar L@nderifrorr‘igany me‘qy‘tb‘atigothgmi‘sgwould have had. . i i Sl ) ‘ : .
WARRANTY; EFENSE OF T)TI.E. The following provisions relating to ownership the Property are a part of this Deed of Trust.

Title.- Granor werrants that:+ (a) Grantor holds good and marketable #H of record o the Propenty in fee simple, fies and clear of all iens and.

. “encumbrarices éther than thosa set farth in the Real Prapenty description or in the Existing Indebledness section below or In any titla insurance
policy, title repoit, or final tite opinion issued in favor ol and accepled by, Lender in connection with this Deed of Trust, and- (b) Grantor has the
full rignt; power wthority to execute and defiver this Desd of Trust ic: Lender. e : :

, :ption in the pérég;ébﬁ'abbvé; Grantor warrants and will forver defend tha tide 1o the Property against the -
persons. vént any ection or proceeding is cornmenced that questions Grantor's title or the intarest of Trustee or Lender
fTrust, Grantor shall defend the action at Granlor's expanse.  Grantor may bo the nominal party in such proceeding, but Lender
variicipale in the proceeding and 10 be vepresentad. in the proceading by counsel of Lender's own choice, and Grantor will
b delivered, to Lender such Instrumanits as Lender rnay request from time 10 time to permit such participation.

‘With Laws. Grantor. warranis that the ‘Property-and Grantor's use of the Froperty complies with ali existing applicable laws,
- ordinanced, and regulations of govermmental authorifies. - T L '
EXISTING INDIEBTEDNESS. - The foflowin 3 provisions cArerning existing indabtedness (the “EXisting Indebledness’) are a partof this Deed of Trust.

Existing tlen: The lien of this Deed of Trust sectiring tha! Indebtedness may ba secondary and inferior 1o an existing lien. - Grantor expressly

.covenantsiand agreas to pay, or see fo the payment of, the Existing Inclebtédness and 10 prevent any dalault on such jndebladnass, any default
under the Instruments evidencing such indebtedness, or any default unde y security documents for such indebtedness.

< No Modification,” Grantor. shall tiot enter-into any agreemiant with the hold of any morigaga, desd ol trust, or ether security agreemant which

orit ad o y which that agreement is modifiod, ‘amendsd; extendad, or renawed without the- prior written conseri of

: dvances under any such security agreement vithout the prior written consent of

CONDEM v 110N ’Tt}é}fbllé\illngi provisions rel 2 ‘conclkgmngx_ﬁon proceedings 'axé‘ a part of this Deed of Trust.
‘Application of Nt Proceeds, ‘if all or any part of the Froperty is condemnad by eminent domain proceedings or by any proceeding of purchase -

“.' in lieu of tondemnation,’ Lender rnay at its election require that all or any partion of the net proceeds of the award be appiied to the indebledness’
" or the repair-or restoration of the Property. “The net procesds “of the award shall mean the award atier payment of all reasonable costs, expenses,

.7+ and attortieys' fees incurred by Trustes or Lender in cornection with the condemnation.

‘I any procesding in condemnation is filed, Grantor shell promptly notity Lender in writing, and Grantor shall prompty take such -

y ba necessary {o delend the action and obtain the award. " Granior may ba'the nominal party in such proceeding, but Lender shall be..

articipato in the procesding and 10 'be represented in the pruceading by counsel of its own choice, and Grantor will defiver or cause to
'instrimeints as may be requiested by it fron time to time to permiit such participation.

GHI\HGES BY GOVERNMENTAL» UTHORITIES. The following provisions relating 1o goverrimental taxes, foes

Upon request by Lender, Grantor shall executo such documents In addition 1o this Deed of Trust and 1ake

1der's fien on the Real Property. - Grantor shaii refmburse Lender for el

Faxes, Feas and Charizes. L 1 )
juestad by Lender 1o perfect and continue Lenc

whatever other action is requestad by Lend d continu
‘taxes; as described below, togather.with all expenses licurred in recording, perfacting or continuing this Deed of Trust, including withaut Emitation
a{l taxe ees.,dqc;urpeﬁnta:yfsl»a}mps, gnd other charges for recording of registering this Doed of Truat.

Taxea, -Tha following shall constitute taxes o which his saction appl (a) & specific tax upon this type of Deed of Trust or upen all or any part

- of tha Inclebledness securad by.this Deed of Trust: - (b) a spacific tax o1t Grantar which Grantor is authorized or required to deduct from payments
" on the indebtedness secured by this type of Desd of Trust,: (c) a tax on'this type ot Deed of Trust chargeable against the Lendor of the holder of
i the Credit'Ag : d) a specific tax on alf or 4y portion of tha Indabledness or on pryments of principal and interest made by Granlor.
Subnequent Taxes. If any tax to which this section eppiat Is enactod subdaquent 1o tha date of this Doad of Trust, this ovent shall have the sama
oftact asan Event.of Default (ag definad bolow), and Lender may eiercise any or il of i availabio rernodios for an Event of Default as provided
below_unless: Grantor ‘aither -(a) pays the 1ax hojore It borowes delinguent, ‘or - (b) contests the 1ax as provided abova In the Taxes and Ueong
ion'and doposits with Lander cash or a sufficlert curporate sursty £OhG or other security satisfactory to Lender. ' .

s?i;uhﬁj( A'GREEMENT, FINANEING STATEMENTS The foliowing ns relating to this Deed of Trust as a securlly agreement are a part of

ement. “This instrument shall constitute a security agresms o the extent any of the Property constitutes ixtures or other personal
d l,gndgr;ghallzhave ailofthe rights of a secured party unde form. Cemmercial Code as amended from time 1o time.

Sacitrity!Intarest. Upon request by Lender, Grantor shall 'execute finenclr fements and take whatever other action is requested by Lender 1o
perfact and continue Lenders sacurly intarest in the Fants and Persona! ‘Propstty.. in addition to_recording this Deed of Trust in the roal propety
recerds] Landar may, at ahy.4me and. whhout further authorization froiny Grantor, file executed counterparts, copies or teproductions of this Deed
of Trust 48 a finnnging statement.: Grantor shall relmbtirea Lendar for ll e¥pansas incurred in porfecting of continuing this security interest, . Upon
~ dofault, Grantor shigh assembla the, Porsonal Propery In' & manner and 6t a’placa roasonably convenient to Grantor and Londer and make R

- avallableito Lender within thrae (3) days aftar racelpt of writien damangi from Lender, - - Sl -
* Aderassies. “The maling addresses of Grantor (debtor) end Len scirad party), rom which information concerning the security interest




alCode), areasstatadontheﬁrstpageonhisbeedo! e

r nssurances and anomey-m—fact erod pan ot nus Dsed

r Assurances, "At any: 8, and from time: Gram::r wm make execute and delfver, crwﬂl cause to bo -
" mads,’ ‘eitecuted or delivered, 1o Lender or to.Len de;s&gme, nd when requestad by Lender; cause to befiled, recorded, refied, or
‘rerecordud, as the case ‘may be, atistich times and in‘such offices ald p!was as Lender may ‘deem appropriate, any and all such morigages,
desils’ olitrust; ‘sectrity. desds, s;ecumy agresmenis, financing stat nts ‘continuation statemonts, instrumants of further assurance, certificates,
and’ othér: documents: as may,:in: tha sole:opinion of Lender; 2Cessary or desirable in order to effectuate, complete, perfect, continue, or
reserva i (a) the obligations of Grantor. under the Credt Agrezmant, this Daed of Trust, and the Related Documents, and - (b) tha liens and security
i |nteresrs; aated by this Déad of Tmm on the Property, whather now oiwned or heresafter acquired by Grantor. “Unless prohibitad by law or agroed
¢ to the contrary by ..ender in wm‘ng 'Grantor shall relmburse Lander for costs a'rd expenses incurred in connection with the matiers ratemsd to
“inthis psragraph
: Attomeryhln-Fac!. if Grantor th o do any oi the 1hrngs refened tin; the precedng paragraph Lender may do so for and in the name of
.. Grantor nnd at’ Grantor's expense, : For such purposas, Grantor heretyy jrravocably: appoints Lender as Grantor's attornay-in-fact for the purpose
:7 < of making, - executing,- delivering; ﬁllng, recording,  and doing all otm thmgs a3 may be. necessary or desirabie. in Lender‘s sole opinion, 1o
. accomplrsh the matters refarred to ln the precedlng pal agraph &

S FULL PERFORMANCE. f Grantor pays ‘all the Indebtedness wben due, terminates the credit line account, and otherwise peﬂorms all the obligations
- imposed upon Grantor under this Deed of Trust, Lender shall ‘execute and deliver to Tiustee a request for full reconveyance and shall execute and
" “deliver to Grintor suitable statements. of termination of any firancing stalemsnt on file evidencing Lender's security interest in the Rents and the
‘Persanal Propeny “Any reconveyanoa fee requrred by law sha!l be pald by (:remor, i permmad by applicable law.

. 'DEFAULT. Each of.the follovwng, at the opﬁon of Lender. =3hal§ constr'ute an event of default ("Event cf Default”) under this Deed of Trust: (a) Grantor
* " commits: fraud or makes a marenal misrepresentation”at any.ims in conrection with the Credit Agreement. This can. include, for example, a false
“* statement abbut Granlor’s income, assets, liabifities, or- any other aspects of Grantor’s financial condition. (b) Grantor does not meet the repayment
. terms’ of the |Credit Agreemem. ‘{¢) Grantor's: action. or:inaction -adversely. affects ths ‘collatersl for the Credit Agreement or Lender's rights in the
coliateral’ Thxs can include; for example, failure to maintain requrrad insurarce, waste of, destructive use of the dweliing, failure to pay taxes, death of all
- parsons liablé: on the accourt, transf(ar of title or sale of the dwelling; creation of.a hen on ihe dwemng without our pemussron foreciosura by the holder .
~of anomer hen, or the use of funds or me‘dwe'nng for prohrbned purposes

f"RlGHTS AND REMEDIES ON DEFAUL Upon the occurrerice of arly Event of Defatilt and al any time thareafter, Trustee or Lender, at its option, may
: exercrse any nne or more of. the followr ngms and remedres, in addmon to ‘any. sther'rights o remedies provided by law: )

Accelemts lndebtedness Lender shall have the ngm atits opt:on wr!h nbtzce Yo Grantor {0 daclare the entrre Indebtedness m'medmtely due
o and payable, includmg any prepayn'em penany which Gramor would t required to pay.

Fomclouure. ‘With roxpect toalor any partof. the Real Property. : Trustee shall have the right to foreclose by notice and sale, and Lender shalt

- have thex right fo foreclose by judiciel foreclosure, In either case in eccorddnce with and to the full extent provided by applicable law. if this Deed
of Trust Is foreciosed: by judicial foreclosure, ‘Lender will ba entifled 0 a'judgment which will provide that if the foreclosure sale proceeds are
i insufﬂdent to satlsfythe judgment ex ion may issura for.the emoum of the unpald ba!ance of the judgment. ’

: or any “an of thn P rsonal Proprafty (Lender shau have all the ngms and rernedres of a secured pmy under
* .'_‘the Unifurm Ccmmercial Cod :

L ,Collect Rents Lender sha!l have the nght wrthout nouca to Crantur, to take po&eessron of and manage the Property and collact the Rents,

% including amoums pest due and unpald and apply tha netproceeds, over and above Lender's costs, against tha Indebtedness. ' In furiherance of

- this right,” Lender, may. require any.tonant or other uszr.of ine Property to make payments of rent or use fees directly to Lender, if the Rents are

e collectecl by Lender, then Granlor imevocably designaies Lender as Grantor's attomey-in-fact to endorsa instruments received in payment thereof

: '« in the neme of Grantor and to negotiate the same and llsct thie procileds. . Payments by tenants or other users to Lender in response to Lender's

DR demand ‘shall satisfy the obhgalions for which thie paymanis are made, whether or not any proper grounds for the demand existed. Lender may
Tt exe,crser its nghts under thls subparagraph sitherin person; by agent; ar through arecsiver. -

Appoint ,Rece!ver. Lendsr shall ha\le the right o} havr: arecaiver appolrmd 1o take possesséon of alltor any pm of the Property, with the power 1o

protect fnd preserve the Propeﬂy "t0 operaie the Property preceding foreciosure or sale, and 1o coliect the Rents from the Froperty and apply the

s prooeeds, over and ‘above the cost of the recai eershrp, against theiindebtedness.” The receiver may seive without bond it permitted by law,

. Lender's right to the appomtxmntof @ receiver shell’exist whether ¢r.not the' apparem value of the Property exceeds the indebtedness by a
‘} ‘subs!amial amoum. Employmem Lender sha!l not dlsquamy a person from serving as a feceiver.

'Tenancv at Sufferance. i Granto remélns ln poszsession of the. Proparty after tha. Propeny ia sold as provid-ed above or Lender omerwbe
.+ becormes entitied 1o passassion of the Property tpon.default of. Grantor, Grantor ehall E=come a tenant at sufferance of Lender of the purchaser of
.the Propeny and shall; at, Lender’s pﬁon ehhar ~(a) pay a reasanabia ‘rental for ths gse of the Property, or - {b) vacate the Properly immediately

mis Deed of Trust or the Credit Agreemant or by law.

rantor reasonab f ce Hhe nrne and place> arsy public sale of the Personal Property or of the time after }
ed drsposrﬂon of th Perscmal Pmpmy Is 10 ba made.  Reasonable notice shall mean notice given at least
ol rsona! Propeny mzy be made ln con;uncnon with any sale ol the Real

. Saleoﬂhe Property‘ Totha 3 yapp
e exercislng its r{gms and re'nedms. ‘the Trustee or Loncler shall ba frea % soll all o7 any part of the Propeny together or oepara*siy, in one sale or by
B e¢d to bid atany’ punhc sa!e onell or any pcman of the Property.

i : iecﬂon of Hemedlas : aiver by any pany ol a breach ot A provislon of this Dead of Trust shall not coniititute a walver of or prejudice

the party’s rights othenwise 10 demand stict compliance with: that: “ptovislon or any other provision.. Election by l.ender to pursue any remody

s providad In this Deed of Trust, the Credit Agreement; in any. Raia,sﬁ icument; or provided by law shall not exclude pursuit of any other remady,

“.and an’election to make. expandttures of. to’ take action o perfomy’ 0 obligation of Grantor under. this Deed o! Tfrust alter failure of Grantor to
perform shall not affect Lender‘s right to dec.ars a defaun and to anyollts remedres

'Attomeys’ Fees, Expensas Af Lender lnsmmes any:surt or action i onforce any of the terms of this Deed of Trust. Lender shall be entited to

- “recover;such sum as the court may adjudgé reasonable 2s altornsys “lees at tiial and on any appeal. Whether or not any court action Is Involved,

“:all reasonable” expenses:incurred:by: Lender .which in’ Lender's opinion. are” necessary at any time for the protection of its interest or the

anforcaimant of its rights shall. bacome a part of the Indebtedness payhb!e ot demand and shall bear interest at the Credit Agresment rata from the

"~ date’ ofexpenditure until repard Expenses: covered by this paragreph, include; without limitation, however subject to any limits under eppliceble

law; Lerider's attorneys’ feés whether or not ‘thére Is = lawsuit, includhig ‘sitomays’ fees for. bankruptey proceadings (including efforts to modily.or

. <vacatg’ uny automatic stay or injunction), appeals ‘and, any, anﬁcspa*ad pest-ludgment collaction services, the cost of searching records, obtaining

4 titlg reponts (including foreclostire mports). surveyors' reports,” appraiisl 1ees, tile Insurance, and fees for the Trustes, to the axtent pemined by
'appllcat le Iaw Gramor also wm pay any court costs, in addiﬁon 15 am,sums pmvided by Iaw T

,awers of Trustee. .n add on 1o all powers of TrusLee ansing nattsr of Iaw, Tmstee shall have the power 1o take the foiiowing ections with

espact 10 the' Property Upon the wiitten request of Lender arid: Gruntor:. *{a) Jjoln.in preparing and filing a map or piat of the Raal Property,

'»lncluding the dedication of streats or other rights to trre public (&) join in"granting ‘any easement or creating any restriciion on the Real Propeﬂy
] of. Trustor the interest of Lender under this Deed of Trust.

L " o Obilgaﬂlens to kotify Tmstee sha!l not be oblsgated fo noufy any parnty of a pendmg sa!e tindor any other trust deed or lian, or of any action
or procr ding in whlch Gramor, Lender, orTrustee shall boa pary, ume he actio pr ceadlng !s brought by Trusteo,

‘,Trualee shall meet al qualmcaﬁons requlred lor Truste unde appl o
with respact to'all or any-pait of the Property, tho ‘Taistea. shall have ths rightto !orectose by notice and sa!a. and Lender shall have the @-z ©
iloge by Ju d al foreclosure; in uither casa In acco dance wsth and to lhe tul ax*ant provided by. apphcab!e law. .

it Lender‘s opnon.
nstrume ; executed d acknawledged by Lender and recarded in the office of the recorder of KLAMATH County, Oregon. ' The Instrument shall
faw, the | narnes of tha original Lender, Trustes, and Grantor, the book and page where
f.the successor tms'ee, and the instrument shall be executed and acknowiedged by




! 3 1ePropenys'tet!‘sueceedtoanmette.pawerandduees:»
preeeduretarsubsnmﬁon ofmmshaﬂgovemmmeestonet’

H ed Tmst shaﬂbem wntmg, maybeser‘a‘ byteietem andshﬂbe .
3R po sgnized. ovemight' courier, of, if. malled, shall be’ deemed eflective when
depesnted inthe United Statés mail ﬁrst dm, ‘certified or registered mail, postage’ prepald, directad 1o the addresses shown near the beginning of this -

eed of Trust:Any party. may change ‘its: address for notices under this Deed of Trust by giving formal written notice to the cther parties, speciying that
_1he puipose ot:the notice is to change tha party's address. [All copm of notices 'of foreclosure from the holder of eny lien which has pricrity over this
“"Deed of Trust nha!l be sent 1o Lender's address, as shown near the begmrnng af thxs Deed of Trust. For notice purposes, Grantor. agress to keep

7 Lender and Trustee informed atall trmes of Grantor's current eddrem

e MISCELLANECIUS PROVISION .- The foltowtng mtsce‘laneeus previsrons are a part ot thls Deed of Trust:

LAmendménts This Desd of Trus:, together with any Related Documems, oonstmrtes tha entire understanding and agreement of the pames asto
“.the matter; set forth in this Deed of Trust. - No.alteration ‘of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
- bythe pany or pamas sought 1o be charged or bound by the fteration or amendment.

B Applleabin Law. This Deed of Trust has been delivorod to Lender and accepted by Lender In the Stata of Oregon. This Dead of Trust
-4 .shall be gnvemed by and construed In aceordance with ‘he laws of the State of Oregon .

v »Captton Headlnge. Caption headlngu ln thls Deed of 1 : ere 1or convenxenoe purposee enty and are not to be used to interpret or define the
i f this Deed ot Trust

ere shal! be no merger ot the rnterest or wtate created by thls Deed et Trust with any other interest or estale in the Property at any
~time held _”y ‘orfor the beneﬁt of Lender in‘any capacrty wnhout the wnman consent of Lender.”

: ,'Mumple Parﬂes. A.I obhgattens of Grantor under this Dead:of Trust ‘shell be }omt and several, and all references 1o Grantor shall mean each and
. “ every.Grartor. Thrs means that each oi the persons srgrlng be!ow is responsable for all obligations in this Deed of Trust.

v f';SeverabllIty fa oe.m of eompetent junsdrchon finds: any provzsron of this Deed ‘of Trust to be fnvalid or unenforceable as to any person or

B c:rcumstarce, such finding shall not rander that provision invalid of unerforceable as to any other persons or circumstances. If feasibie, any such
- offending provision shall be deemad to be modified to ba within the limits of enforceability or validity; howaver, if the offending provision cannot bs

-.s0 modified, it shall be stncken and atl other provnsions of thls Deed of Trust in all other respects shali remain valid and enforceable.
: ‘Succassors and Ass!gns. i Subject to The. hmrtattons :tated in thrs Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be

- binding Upon and inure to the benefit of the parties; their sugcessers anrl assigns.” If ownership of the Property becomes Vested in a person other
;. than Grantor, Lender, ‘without notice to Grantor, may deal with Grantor's successcrs with reference to this Daed of Trust and the Indebtedness by
‘way of fortrearance or extenston wnheut releasmg Grantor: from the oblrgrmons of this Deed of Trust or liability under the Indebtedness. .

o . Tlme Is oi the Essence T'me is of the essence inthe perfon'nanee of thrs Deed of Trust.

: ‘Walvers and Consents. Lender shall not be deemad ' ‘to have walved, any rights under this Deed of Trust (or under. the Related Documents)
unless such waiver is in writing and srgned by Lender.” No delay or omlsston on the part of Lender in exercising any right shall operatn as a waiver

Yiiof such right or any other right. A walver by any party ofa provrelon of, thrs ‘Deed of Trust shall not constitite a waiver of or prejudice the party's
“Z right: otherMse 16 démand strict: compliance with that § provision or any, othier provision. . No prior waiver by Lender, nor any course of dealing

‘between Lender and’ Grantor, shell constituta a waiver of any of Lendars rights: or. any of Grantor's obfigations as to any &iture transactions, .
;Whenever‘ consent by ‘Lender is: requ!red i this Deed: of ’Trust, the’ granll t such nsent by Lender ln any instance shall not constituta '~
i enees where such nsent is requi? K :

= ‘GE HAVING READ ALL THE PF IS!GNS OF THIS DzED OF TRUSTl AND EI\CH GRANT‘DR AGREES. TD mws “

- Fr—lClAL SEA
;. Klm E VINSON

) HOTARY PUBLIC - OREGO

comwssm;q] o-ssa

8,.the undersigned Notary: Pubhc. persanelly appeared JOHN R WATEHS and AMAHDA L WATERS to me known to be the

mdlvrduals des bed m and who executed the Deed of Trust’ and amnovﬂed ed
d

Oa;f /0 /99?

; RECON‘JEYANCE
iins have been paid in full)

18th

-P M. and duly mcerded inVol, 7 ~M97
Pege. 48 lé . T
‘ 1Bcrrrciha G. Letsg Ceunty Clerk

aa.z/




