e (";Trustee‘).;
vhich is.organized and -

and whose address
“{"Lender’).

). Thisdebtis

which provides for manthiy .

: .77 This Security

) with interest, and all renawals,
other sums, with interest, advanced under paragraph 7

) o pjeriormance of Borrower's ‘covenants arid agreements
irpose; Bor rirrevocably grants and conveys to Trustes, in
perty locéted in Klamatny <17 LT T e

KLAMATH-FALLS -

ted on t property, and all gasements, [ i
opeity.” Al raplacements and additions shall also be-. -
erred to in this Security Instrument as the *Property.”
by conveyed and has the right to grant
tor encumbrances of record: “Borrower
aif 'claims and demands, subjecttoany
IFORM INSTRUMENT. FORM 3033.9/90.
- PAGETOFS A




promiptly pay when'due
s'due underthe': "

wriiten'walver by Lender; Borrower shall pay
s paid i full; a sum'('Funds") for: (@) -
Ver this | Iment as a lien on the Property; (b) yearly - -
ny;-{c) yearly hazard or property insurance premiums; @ -
iy mortgage insurance premiums, if any; and () any sums payable by
Visions of paragraph 8, in lleu of the payment of mortgage insurance
oW Items.” ‘Lendermay; at:any time, collect and.hold Funds in an amount not
\ amour der for a federally related mortgage loan may requite for Borrower's escrow
I'Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
niess another law that applies to the Funds sets a lesser amount. If so, Lender may, at any )
ds in an amount not to "exgeed the lesser amount. Lender may estimate the amount of Funds

t date and reasonable est expenditures of future Escrow ltems or otherwise in

sUréd bya federal‘ agency, instrumentality, or entity
y Federal Home Loan Bank. ‘Lender shall apply the Funds to

Yy agree in writing, however,

- thatint : giveto :BerrOWér;' without charge, an annuai accounting of the

. ~Funds, sl i ¥ he purpose for which each debit to the Funds was made, The
' ! $ secured by this Security Instrument. - :
e amounts periitted 10 be held by ‘applicable law, Lender shall account to
ith the requirements of applicable law. _If the amount of the Funds held
[ h Lender may so notify Borrower in writing, and,

ary to make up the deficiency. ' BorroWer shali make up
yments, at L.ender’s sole discretion.
IS Security Instriment; Lender shall promptly refund to Borrower any
ell the Property, Lender,; prior to the acgquisition
ne of acquisition or sale as a credit against the
ments received by Lender under
7 the Note; second, to amounts payable
t, 10 any late charges due under the Note.
nd impositions attributable to the
payments or ground rents, if any.. .
‘paragraph 2, or.if not paid in that manner, Borrower
. Borrower shall promptly fumnish to Lender all notices of
makes these paymenits directly, Borrower shall promptly furnish
h has priority over this Security Instrument unless Borrower: (a)
cured by the lien in a manner acceptable to Lender: (b) contests in
<] C 1in, legal proceedings which in the Lencler's opinion
o pr the enforcement of the lien; or {c) secures‘from the holder of the lien an agreement satisfactory to
~ Lender subordinating the lien'to this Security Instrument. - If Lender determines that any part of the Property is subject
1o a lien which may attain priority over this Secutity Instrument;, Le der-may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or mor the actio forth-above within 10 days of the giving of notice.

= -5.1 Hazzard or Property Insura ce:- Borrower. shall keep th improvements now existing or hereafter erected on the
e 13l Kee

o

nsurance shall be chosen by Borrower
rrower fails to maintain coverage described
Lender’s rights inthe Property in accordance with

ééz_zmi 3038 9/50

Es




include a-standard mortgage clause. =~
 Borrower shall promptiy-give to Lender
hall giva prompt noticetothe
urance proceedsshall be applled to resteration or repalr -
! inoinlcally féasible and:Lender's security is not lessened. : if -
e or Lender’s security would be lessened, the insurance proceeds
Instnimant, whether.or. not then due, with any excess paid to . -
' vithin 30 days a notice from Lender that the

surance proceeds. Lender may use the
Security Instrument, whether or not then due.

ppl n of proceeds to principal shall not extend or
ragraphs 1.and 2 or change the amount of the -
nder, Borrower's right to any insurance policles and -
‘qylis}itt;jcjn shall pass to Lender to the extent of the sums
uisitio PR
anntenafhce and Proleclion of the Property; Borrower’s Loan Application;
i Eangjl_;_semt_rgel‘ﬁr‘qpe‘r,;y as Borrower’s principal residence within sixty

tand shall continue to occupy the Property as Borrower's principal
cy. Ui Lender otherwise agrees In writing, which consent

€ { nces exist which are beyond Borrower's control.

pairthe. ty, a he Property to deteriorate, or commit waste on the
any forfeitare action or proceeding, whether civil or criminal, Is begun that In

ult'in forfeiture of the Property or otherwise materially impair the lien created by
curity interest.--Borfower may cure such a default and reinstate, as provided in

or.proceeding to be dismissed with a ruling that, in Lender’s good faith © -

the'l wer's interest in the'Property or other material impairment of the Hen

_ender’s security intérest.’ Boitower shall also be in default if Borrower, during the

gave materially false or inaccuratg information or statements to Lender (or failed to provide

nformation) in connection with tha loan‘evidenced by the Note, including, but not limited to,

representations ‘concerning Borrower's occupancy of the Froperty as a principal residence. If this Security Instrument

'y
i

s ona'lzasehold, Berrower: shall.comply with all the provisions of the isase. : If Borrower acquires fee title tc the
Property; the leasehold and the fee title shall not'merge unless Lender agrees to the merger in writing.

n the Property.‘If Borrower fails to perform the coveniants and agreements
there is g 1égal' proceéding that' may significantly affect Lender's rights in the
‘ X condemnation or forfeitiire or to enforce laws or -+~ -
m ihatever SsSary 10 protect the valué of the Property and Lender’s
:in nty. - Lencler's’actiofis may inciiide payingi any siims secared by a lien which has priority over this
- Security:Instrument;appearing i’ court;paying reasonable attorneys’ fees.and entering on the Property to make repairs.

‘Although:Lender. may»take*actlon’urzder this ;vare_tgraph‘? :Lender does nothava to dososus s

shall become additional debt of Borrower secured by
10 other terms of payment, these amouiits shall bear
d:shaill b able, with interest, 'upon notice from Lender to

d'b

a condition of making the foan secured by this
f: r | to malntain the mortgage insurance in effect. If, for any
e coverage required by Lencler fapses or ceases to be in effect; Borrower shall pay the
pren eq ) sverdge substantially eqiitvalent to'the mortgage insurance previously in effect, at a cost
substantially ‘equivalent.to'the’'cost to Barrower of the mortgjags Insurance previously in effect, from an aiternate
mortgage insurer approved by Lender. ‘It substantially équivalent:-mortgage insurance coverage is not available,
-Barrower shall pay ta Lender sach.month a sum-:equal to'ons-twslith of the yearly mortgage insurance premium being
pald by I3orrower when the Instirarice coverage lapsed:or.caased to be;In effect. - Lender will accept, use and retain
* theseipayments as:a loss raserve in:lieu of mortgage Insurance. Loss reserve payments may no longer be required, at
. the optian of Lender, If mortgage insurance ceverage (In thg amount and for the perlod that Lender requires) provided :
- .- by-an:insurer approved by Lencler again becomes available and Is obtained. - Borrower shall pay the premlums required
« tomajntain mortgage insureince.In effect; or.to provide a loss reserve;.until the requirement for mortgage insurance ends
noe with any written agreement between Borrower and Lender or applicablelaw. .~
' nderorils agent may make réasonalle entries upan and inspections iof the.Property. Lender
eatithgtimeof ‘pr_i;gnxp;an:inspeg;ﬁon»s'pecifying.r,easonab!e.cause for the inspection:. : -
friag iréct of consequential; in connection with
cé in lleu of condemnation; are hereby




ed by this Security .. .
viial taking of the Property in
1an the amctnt of the
K nd Lender otherwise agree
uced:by the amo th roceeds multiplied by
nediately before the taking, divided by (b} thefair:
g shall: id to Borrower. Inthe eventofa
before the taking is less than the
t otherwise agree in writing or. .

ured by this Security Instrument

by:Lender to Barrower I t the condemnor offers 10
respond to Lender within 30 days ater thedatethe- ...
ceeds: at its option;either to restoration or repair of the
her or not then due. i T e
lication { ‘proceeds to principal shall not extend oF
‘ 2 or change the amount of such’ -~

e By er Mot a Waiver. Extension of the time for payment of -
secured by this Security Instrument granted by Lender 10 any successor in
se the tability riginal Borrower or Borrower's SUCcessors in
nc ceedings again: any successor in interest o refuse to extend
nof the sum secured by this Security instrument by reason of any
jar's-successors in interest. = Any forbearance by Lender in exercising
rcise of any right or remedy. TS P :
bility; Co-signers. The covenants and agreements
ssigns of Lender and Borrower, subject to the
all bejoint and several. Any Borrower who
s co-signing this Security Instrument only to
nthe Froperty under the terms of this Security Instrument; (b)is
is:Security Instrument; and (c) agrees that Lender and any other
éacsommodaﬁon ith regard to the terms of this Security

is subject toa law which sets maximum loan
oan charg‘es';c’o!!ected or to be collected in '
loan charge shall be reduced by the amount:
already collected from Borrower which
; to make this refund by reducing the
{f'a refind reduces principal, the reduction

- shall be given by delivering it or by
méthod. The notice shall be directed to the
ender.” Any notice to Lender shall be given
nates by notice to Borrower.
to Borrower cr Lender when

Je govel by federal law and the law of the
sion or clause of this Secutity Instrument or the
Security Instrument or the Note

f this Security Instrument and

be given one conformed copy of the Nb:té‘ and of this Security Instrument.
Borrower.. If all or any part of the Property of any interest
\d or transferred and Borrower Is not a natural
equire iImmediate payment in full of all'sums

Op € mme
be exerc ed by Lender if »exe_rclse‘;ls prohibited by

e of _a‘ccei,eratio‘r‘xj'ﬁé notice shall provide a period
ed within'which Borrower must pay all sums secured
iration of this period, Lender may invoke




- .18.. Borrower's Right to Roinstate. : if Boirower meets ceitain conditions, Borrower shall have the right to have
- enforcerrient of this Security Instrument discontinued at any time prior to the eartier of: (a) 5 days (or such other period
-~ as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
-+ this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. . Those conditions are that
Borrower::(a):pays Lender.ailisums'which then would ke due undér this Security Instrument and the Note as if no
] had occurred; (b).cures any defatit of any other covenants or agreements; (c) pays all expenses incurred
i i nt:including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
uireo'@ssure that the lien of this Security Instrument,- Lender’s rights in the Property and
‘pay the'sums setured by this Security Instiument shall continue unchanged. Upon
er; this;Security Instrument and the obligations secured hereby shall remain fully effective as if
v instate shall ggpply in the case of acceleration under

: Jote or a partial interest in thi ‘(tB{;’éﬁfer This Sec rity Instriiment) may be sold one or more times
‘without prior notice to Borrower. - A sale may result in a change in the entity. (known as the "Loan Services”) that collects
“onthly payments due'under the Note and this Security insirument. . There also may he.one or more changes of the

.+ Loan'Seriicer unrelated 1o salg'of the Note: If there is a'ctiange of the Loan Servicer, Borrower will be given written

* notice of the changein accorda; h'paragraph 14 above and applicable law.: The'natice will state the name and

e e % i 2 T g

... address of the new-Loan Segﬁlcer‘aﬁdtﬁe,_addressito which%paymems:should—be made." The notice will also contain any

other infarmation required by applicablefaw. = . - gen
. 20 Hazardous Substances. -Borrower shall not cause or permit the presence, use, disposal, storage, or release
“of any Hezardous Substances on or in the Property. ‘Borrovier shall not do, nor aliow anyone else to do, anything ™ -

S affecting the Property.that is in violation of any Enviranmental Law. ‘The preceding two sentences shall not apply to the

quantities of Hazardous Substances that are generally recognized to

- presence;, use, or storage on the Property of smali ies of ]
- be appropriate to normal residential uses and to maintenance of the Property.. .: :

Borrower shall promptly give Lender written notice of any irvestigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invaolving the Property and any Hazardous Substance or

* " Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or

- regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
- necessaty, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
-As used in this paragraph 20, "Hazardous Substances” ire those substances defined as toxic or hazardous

B substances by Environmental Law and the following substarices: gasoline; kerosene, other flammable or toxic

" petraleurn products, toxic pesticides and herbicides, volatile: sclvenits, materials containing asbestos or formaldehyde,

- and fadivactive materials. As Used in this paragraph 20, *Environmental Law" means federal laws and laws of the
- jurisdiction where the Property Is located that relate to healt, safety or environmental protection. . - .

ON:UNIFORM COVENANTS ‘Borrower and Lender further covenant and agree as follows: -
2 tion; Remedi nder shall give notice to Borrower prior to acceleration following Borrower's
breach «f any covenantor agreement in thig Security Instrument (but not prior to acceleration under paragraph

- 17 unless applicable law provides otherwise). The notice shail specify: (a) the default; (b) the action required to

~ cure the default; (c).a date, not less then 30 days from the date the notice is given to Borrower, by which the
ust be.cured; and (d) that failure to cure the delauit on or before the date specified in the notice may
of the'sums secured by this Security Instrument and sale of the Property. The notice shalil
rrower of the right to reinstate aftér acceleration and the right to bring a court action to assert

default or any other clefense of Burrower to acceleration and sale. If the default is not

‘specified in the'notlce, Lender at its option may require immediate payment in full of

il 1S without furiher’”demand and may invoke the power.of sale and any .

7. Lender shail be'entitled to collect all expenses incurred in pursuing

, Including, but not limited to, reasonsble attorneys’ fees and costs of

Lender involces the power of sale, Lend cause Trustee to execute a written notice of the

i

'e‘ﬁ; ot d ot L’éiiﬁggs:‘ejégj!ég‘h to.cause the Property to be sold and shail cause such
: rt




ying th ;;;,mvwﬂhcut,anycovanamor,. :
's deed shall be prima facie evidence of the truth of -
ycireds of the sale in the following order: (a) toal
tec's and attorneys’ fees; (b} to ali sums
ons legally sntitled to it, ,

urfiert, the covenants and
e covenantsand. .
t. [Check applicable -
i ClEGrdorninium Rid “[11-4 Famiy Rider .
& duated Paym ; anned.Unit pment ; : DBMeekly‘Payment Rider
loan Biders fos2 o 36 | Rate imercement BIART [second Home Rider

: S he =+ -19th
ek~ AM., and duly recorded in Vol. M97
" onPage_ . 4882 .
5 -~ Bernetha G. Letsch. County Clerk 7=
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