LOAN ASSOCIATION =~ -

08007DB00400

FEBRUARY 19, 1997

Savineg AND LOAN ASSOCIATION

STATES- OF AME‘ZICA -
IATH FALLS, OR 97603

'('fLendet_") Borrower owes Lender the pnnclpal sum of

Dnllms(US 3 ‘55, 000.00 Y
r's: note. damd the' sam date -as this Secerity Iustmmem -("Note™), which provides for . =
,momhly pay 'not paid ear  due and payable on.-MARCH 1,:2027 :
~This:Security Instmment secures to Lender:: (a) ‘the 'repayment of the debt evidenced by the Note, wuh interest, and all mnewals
“extensions'and modifications of the Note;.(b) the payment of all dther sums; with interest, advanced under paragraph 7 1o protect -

.- “the. security,‘of - this" Security Instrument: and (c) the: puformance of: Borrower 8 covenants.and agreements under this Security

ent:and the ‘Note;" and ' (d) ‘the- :repayment-of. an ,,,fu w:th mtermt thereon made to Borrower by Leader
‘pursuam to the paragraph beiow. C 3 St :

. FUTURE ADVANCES Upon request 0 Bormwwer, Lender ‘at Leudels S opuon prze‘ 0 ful! reconveyance of the property by

rustee 0 By errower, may make Futiire’ Advances to’ Borro TTOWer. Such Fumre Advanoes with interest thereon, shall be secared by

: Trust: when evidenced by promissory otes stating 4 - ured hereby. ! For this purpose, Borrower -

ts and fiveys to Trustes, trust, wi '|Ie the followmg desmbed pmperty located in '

: KLAMATH COUNTY,. OREGON. o

[Street, Cityl,

W, perty and all easements, appunenanccs and .
v Or hereafter a part of the property. "All ‘replacements and additions shau also be covered by this Security Instrument.
egomg is referred to.in this- Security Instament as the. *Property.”
OWER COVENANTS ‘that Borrower is. lawfu]}y seised “of the estate hereby conveyed and has the right to grant and
& convey ‘the’ mperty and that the Property is unencurm ;except for cocumbrances of record. Borrower warrants and will defend
: jgenerally the titlé to the Property against all claims arid démands, sub;ect t0 any encumbrances of record.
‘ ._.ECURITY INSTRUMENT combines’ uniform’ covenans for national use and non-uniform covenants with limited
vanauons by jurisdiction-to constitute a' -uniform security mstmmcnt i:ovenng real property.
- 'UNIFORM COVENANTS, Bomower and Lender covenant and agrec as follows:
S R Paymem of Principal and Interest; Prepayment and: Late Charges. Borrower shall promptly pay when due the
principal of and interest on' the debt evidenced by the Note and any jrepayment and late charges due under the Note.
++" 2. Funds for Taxes and Insura: , Subject to dpplicable law.or to'a written waiver by Lender, Borrower shall pay to Lender
~“on the day mon.hly payments are, dut nder the Notw, until the Note i is paid in full, a sum ("Funds") equal (o one-twellth of: (a)

" yearly taxes éind asscssments. which may aitain priority over this Security Instrument as a lic on the Property; (b) yearly feaschold

- 'payments’ or?ground renis on the. Prope:ty ‘if any; (c). .yearly hazani of propetty insurance premiums; (d) yearly flood insurance-

- premiums,: ly mortgage insurance premiums, if any;.aiid (t) any sums payable by Berrower to Lender, in accordance
ith the p graph 8, inlieu'of the payment| of 1 mongape insurance premiums. These items are called "Escrow Hems."

collect and Hold Funds in an unt not by exceed the maxxmum : mmia leuda’forafedemlly relawd
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federni. Real Estate’ Settle ent Procedures Act of 1974
unless another law that ez nlies to the Funds sets a lesser
ceed the lesser amount. Lender may estimate
ditures of future Escrow Iteins or otherwise-

insured by a federal agency, instrumentality, or entity (including:
an°Bank. L« der shall apply the Funds 1o pay the Escrow Items.

' ually analyzing the escrow account, or verifying the
3 'and applicable law. permits Lender to make such a charge..
¢-for an independent real estate tax reporting service used by
icable faw provides therwise. Unless an agreement is made or applicable law
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
‘ that interest shail be paidi on the Funds. Lender shall give to Borrower, without charge, an
annual accounti the showing credits and debits to the Funds and the purpose for which each debit to the Funds was
‘made. The Funds are pledged as adk itional security for all sums secured by this Security Instrument.
" If the Funds held by Lender cxceed the amounts permitied fo be held by applicable law, Lender shall account to Borrower for

¢ excess Funds in accordance with'the requirements of applicable law. If the amount of the Funds held by Lender at any time is

not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
r;the amount necessary to make up-the deficiency. Borrower shall make up the deficiency in no more than twelve monthly

i at Lender’s sole discret B ) e B
-* :Upem payment in full of a Instrument, Lender shall promptly refund to Borrower any Funds
-held by Liender. If, under ‘para 1 sall’ the Property, Lender, prior to the acquisition or sale of the
Property; shall apply any Fui ) 1 uisition: or sale as a credit against the sums secured by this

ty Instrument. ;< i R - : .

Application of Payments Unless appliceble law erwise, all payments received by Lender under paragraphs 1
. ) ghilll be applied: first, o any prepayment charges due uniler the Note; sécond, to amounts payable under paragraph 2; third,

“Aointerest due; fourih, topr al due; and last, to any laie charjzes due under the Note. S
) 4. ‘Charges; Liens. Borrower shall, essments, charges, fines and impositions attributable to the Property
jay-attain priority, over this Security Ins >nt, Al ] yments or ground rents, if any. Borrower shall pay these
T ided in’ or if 3 id in that manner, Borrower shall pay them on time directly to the
. shall -prc yis] ender:all notices of amounts to be paid under this paragraph. If

akes these payments directly, Borrower shall promp ish to Lender receipts evidencing the payments.

wer shall promptly discharge any 1i ch has priority over this Security Instrument unless Borrower: (a) agrees in
the payment of the obligation secured ni er acceptable to Lender; (b) contests in good faith the lien by,

r defends against enforcement of the Hen'in, 1 roceedings which in the Lender’s opinion operate to prevent the enforcement
 the lizn; or (c) secures from the holder of ( , nt satisfactory to Lender subordinating the lien to this Security
istrument, If Lender determines that any. p: ‘Proper oot 1o a lien which may attain priority over this Security
iment, Lender may give wer: ice. identifyi ie i orrower shall satisfy the lien or take one or morc of the
set forth above within 10, S - L
- 5,:Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Properiy
* insured; against loss by fire, hazards included within the terni "extended coverage” and any other hazards, including floods or
- flooding, for which Lender requt insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires; The insurance carrier providing  the insurance shall b2 chiosen by Borrower subject to Lender’s approval which shall not
be unréasonably - withheld. If Borrower fails to. maintain yverage described above, Lender may, at Lender's option, obizin
coverage to protect Lender's rights in the Property in accordanie with paragraph 7. ,

Lo Al insurance. policies and renewals shall be acceptable t Lender and shall include a standard morigage clause. Lender shall
. have thz right to hold the policies and renewals. If Lender. requir Borrower shall promptly give to Lender all receipts of paid
-~ premiums and Tenewal notices. In the event of loss, ‘Borrower, shali'give prompt notice to the insurance carrier and Lender. Lender

- may meke proof of loss if not made promptly by Borrower. ’

*."Unless Lender and Borrower otherwise agreé in writing, cepmceeds shall be applied to restoration or repair of the

_'Property damaged, if the restoration: or Tepair is cconomically feasibie and. Lender's security is not lesscned. If the restoration or

. repair is not economically’ feasible or Lender's: security. would be lessened, the insurance proceeds shall be applied to the sums

~sectired: by this Security Instrument, whether or not then due, -with any excess paid to Borower. If Borrower_ abandons the

Property; or does ‘not answer within 30-days a notice from Lender that the insurence carrier has offered. to seitle a claim, then

.~ Lender may. collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums sccured
. by this Security Instrument, whether or not then due; The 30-day period will begin when the notice is given. ,

: Unless Lender and Borrower otherwise agree in writing, any. application of proceeds to principal shall not extend or postpone -

dué; date of the monthly payments referred 1o in'paragraphs. 1:and 2 or chanze the amount of the payments. If under paragraph

o fy is ‘acquired by, right to any insurance policies and proceeds resulting from damage to the

" Property prior to the acquisitio hall pass 0 to the extent.of: the sums secured by this Security Instrument immediately -

*prior to the acquisition. .o oo o ’ T : ,

1 6L Occupancy, Pri tion,v,Maii\tenance and'Prot tio of‘tlie”l’roperty; Borrower’s Loan Application; Leaseholds.

- |21 the Property is acquired b “Lender; Borrowe!

* “Borrower shall occupy, estabhsh,and use the Property as Borrower's principal residence within sixty days after the execution of

" this Security Instrument and shall ntinie to vecupy the Property as ‘Borrower’s principal residence for at least one year after the
" date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating CIrcumstances ¢ hich are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
g ¢ Property to: deteriorate, .or commit  waste on- the; Property. Borrower shall be in-default if any forfeiture action or
criminal, is begun that in Lendar’s good faith judgment could result in forfeiture of the Property or
v ] > lien created by this Securi strument or:Lender’s security interest. Borrower may curc such o
* default and reinstate, as provided in paragraph- 18, by cawiing the action or. i ismi ing that, i
Lendeér’s good faith determinati n, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
- the lien created by this Security Instrument or Lender’s security intorest. Borrower shall also be in default if Borrower, during the
loan épplication process, 8 ‘materially false or!inaccurate information or statements to Lender (or failed to provide Lender with
; terial -information). nnection with. the loan cvidenced by the Note, including, but not limited to, rcpresentations
_concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Bormower
1ail ¢ the provisions of the lease. If B acquires fec title to the Property, the leaschold and the fee title shall
jer agrecs to the merge ir s C
'Lender’s Righ ower fails to perform the covenants and agrcements contained in .
K pr y significantly affect Lender’s rights in the Property (such as a
! r to enforce laws or regulations}, then Lender may do and Y
d Lender’s rights in the Property. Lender’s actions may include
Instrument, appearing in court, paying reasonable .
der may take action under this paragraph 7, Lenderdoes - .

- :-Form 3038 . 9/80

471na'msiﬂﬁ (644




; | propexty coverage elsewhere. : B
liased by Lender. The cost of this insurance may be added to your

‘any claim made against the Borrower.” Borrower may

¢t or 164n balance; the interest rale on the underlying contract or, loan will
; be'die damﬁie_erowex’s prior coverage lapsed or the date the
re expensive than insurance the Borrower can obtain on Bomower's.

2 or other mandatory liability insurance requirements imposed by

wrance as a condition of making the loan secured by this Security
i ; wer: shall pay the pi equired to maintein-t e insurance in effect. If, for any reason, the
- mortgage insurance coverage required by Lender ‘Iapses or ceases to be in effect, Borrower shall pay the premiums required 1o
“* " obtain coverage substantially equivalent 10 the mortgage insuran:e previously.in effect, at a cost substantially equivalent to the cost

to Borrower of the mortgage inisurance previously in effect, from. an alternate morigage insurer approved by Lender. If substantially
‘equivalent mortgage insurance ¢ verage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
. the yearly mortgage: insurance premium, being. paid by Borrower: when the insurance coverage lapsed or ceased to be in effect.

" Lender will accept, use and reiain these payments as :aloss reserve in licu of mortgage insurance, Loss rescrve payments may
. no longer be required; at:the option of Lender, if mortgage irisurance: coverage (in.the amouni and for the period that Lender

S requires), provided by.an insurer approved by Lender again becomes available.and is obtained. Borrower shall pay the premiums . -

- Property’

ed 1o maintain mortgage insurance in effect, or to provide a loss reserve, until the requircment for mortgage insurarice ends in
ith any. written agrecment between Borrower and Lender or applicable law.
Inspection: Lender: or its:agent may. malce reasonable entries upon “and inspections of the Property. Lender shall give
tice at the time of or prior to an inspection specifyirig reasonable cause for the inspection. » i
The ‘proceeds: of ‘any award or: claim: for: damages, direct or consequential, in connection with any
‘of any part of the Property, or for conveyance in Liew of condemnation, are hereby assigned and shall

. aking of -the ] iy, the proceeds sh be applied to the sums secured by this Security Instrument,
ie. with any excess paid to Borrower. In ihe'event of a partial taking of the Property in which the fair market

Propenty ury'lm'ediatc,ly»;befote the taking is equal to or greater than the amount of the sums secured by this Security
t immediately’ before the taking, unless: Borrower and- Lender otherwise agree in writing, the sums secured by this
Security Tnstrument shall bé reduced by the amount of the procieds multiplied by the following fraction: (a) the total amount of the

“sums secured immediately before the taking, divided by (b) thie fair market value of the Property immediately before the taking.
- Any balance shall be paid:to Borrower. 'In the event of a partial taking of the Property in which-the fair market valoe of the
' immediately before the taking is less than the amount of the'sums sacured immediately before the tking, unless Berrower:
- “and Lerider otherwise agree in writing or. unlesis applicable law otherwise provides, the procecds shall be applied to the sums
.- seciired by this Security Instument whether or not the sums ar¢ then due, : k )
- “Ifithe Property-is abandened by Borrower, or if, after.nptice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damagies, Borrower fails.lo respond to Lender within 30 days afier the date the notice is given, Lender is
- authorized to-collect and apply the proceeds, at its option, cither 10 restoration or repair of the Property or to the sums secured by

this Security Instrument, whether of motthen due.: - © o T .
-7 Unless Lendet and Borrower otherwise agree in writing, -application of proceeds to principal shall not extend or postpone
“- " the due date of the monthly payments referred to in paragraphs: 1 znd 2 or change the amount of such payments.

" . 11. Borrower Not Released; Forbearance By Lender Not.a Waiver, Extension of the time for payment or modification of
.= amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
“ ‘operate! torelease the Tiability 'of the original Borrowes or. Borrower's successors in interest. Lender shall not be required ‘o

cornmien proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
- thesurhs secured by this Security Instrument by reason of ‘any demand made by the original Borrower or Borrower’s successors in
7 interest; An g anyright or remedy shall riot be a waiver of or preclude the exercise of any right

Liability; Co-signers. The covenants and agreerents of this
igns of Lender and Borrower, subject to the provisions -of
several. Any Borrower who co-signs this Security

] ) S :08:) .
. Instrataent but does not execute the Note: (3) is co-signing, this Security Instrument only to mortgage, grant and convey that
" Borroiver's interest in the Property. under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
. secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make sny accommodations with regard to the terms of this Security or the Nofe without that Borrowes’s consent.
~ 13, Loan Charges. If the loan secured by. i ity j
nterpreted so. that the interest

amount necessary
- which exceeded permitted limits will be refunded to Borrower.
; ! ) rincipal owed under the Note or by making a direct payment to Borrower.
, ipal, thie reduction will be treated as i partial prepayment without any prepayment charge under the Note.
7544, Notices. Any notice 10 Borrower provided for in-this Security Instrument shall be given by delivering it or by mailing it
“by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
“other|address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address
- stated  herein or any other address Lender designates by nolice to' Borrower. Any notice provided for in this Security Instrument

' been given:to Borrower or Lender when given as provided in this paragraph.

avwey Severability. Thisi-Security Tnstrument - shall ‘be governed by federal law and the law of the
perty is located.: the event that any provision or clause of this Security Inswument or the Note

1l not affect other. provisions of this Security Instrumeat or the Note which can be
T the provisions pf this Security Instrument and the Note are declared to be

yafosmed copy of the Note and of this Security Instrument.
it in. Borrower. If all or any part of the Property or any interest in it is
‘sold_or transferred and Borrower is not a natural person) without ~

ercise is prohibited by federal law as of the date of this
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 “Truslee determines.

ons, Borr

of: ( A days

to'pay
‘Instrument and the obligations secured
reinstate shall not apply in

(or such other period

ire. to assure

rrower shall have the right 10 have enforcement -
ais applicable law may . -

urity Instrument; or ®
s which then
urred; (b) cures any
that the lien of this Security
ured by this Security Instrument shall
hereby shall remain

the case of acceleration under

in’ the Note (together with this Security

. A'sale may resultina change in the eatity

this Security Instrument. There also may be one or

ove and applicable law.

1d be made. The notice will also contain

‘permit the presence,
, nior. allow anyone

tences shall

Bqnowefﬁstxal_i’prqmp ‘give Lender wnt notice of any investigation,
wmental or regulatory agency or private paity involving thie Pro; ‘
rrower has ‘,;ag:malhknowledge; If Borrower learss,
r other remediation of any. Hazardous Substance

. ar affecting the Property
1y remedial actions in accordance b

with Environmental La
zargous Substances”:

g

arc

besios

ronmental Law ‘means fe

ironmental protect
'COVENANTS. der

: Remedies, Lender shall give motice

it in this Security Tastrument (but

(a) the default; (b)
to Borrowier; by whi
) date specified in the notice may result
t and sale of the Property. The notice shall further
ight to bring-a court action to assert
n and sale. If the default is not cured
" require immediate payment in full of all sums secured by this' Security
*. the puwer of sale and any other remedies permiited by’ applicable law. Lender
" incurred in pursning the remedies provided:in this paragraph 21, including,
ts of title evidence. - o I E ~
7 NIE Lender. invokes the power of sale, Lender “shall “execute . or cause
‘occurrence of an event of defauit and of Lender’s election to cause.
“recorded in each. county in-which any part ‘of the Property is
* manner prescribed b{ 'a&plicable},,law‘to Borrower
required by applicable law,

bidder at the time ati

Iess thian 30 days from the date the notice is given
cure the default on or before the date

the non-existence of a default

‘on or before

;'l‘mstee,’-withunt demand on Borrower, shall

Trustee may postpone.

sale of all or amy parcel of the

: not apply t0 the presence, use, Or storage
arally recognized to be appropriale
¢laim, demand, lawsuit
perty and any Hazardous Substance or
or is notified by any governmental
is necessary, Borrower

the date specified in the notice,

but not limited to,

the Loan Servicer, Borrower will be given
The notice will state the name and address-
any other information

use, disposal, storagé, or release of any
¢lse 1o do, anything affecting the Property
on the
1o normal residential uses and

or other action by any
Environmental Law of
or regulatory authority, that any
shail promptly take all

‘those substances defined as toxic or hazardous substances by
k;mséne..other'ﬂammable or toxic. petroleum products, toxic
1 s or formaldehyde, and radioactive materials, As used i

d laws of the jurisdiction where

m
the Property is located that relate to

ther agree as follows: .
orrower. prior to acceleration follewing Borrower’s breach of
of prior to acceleration under paragraph 17 unless applicable
the action required to cure the

default; (¢) a date, not.

ast be cured; and (d) that failure to

in acceleration of the sums secured by this Security
inform Borrower of the right to reinstate after acceleration

or.any other defense of Borrower to
Lender, at its option, may

Instrument without further demand and may invoke

shall be entitled to collect all expenses
reasonable attorneys’ fees

Trustee to execute a written notice of the

1d and shall cause such notice to be
give notice of sale in the

and to othier persons prescribed by applicable law. After the time

) B0l sell the Property at public auction to the highest
der the texms desigvated in the notice of sale in one or more
Property by

parcels and in any order
public announcement at the time and

of any previously scheduied sale. Lender or its designee may purchase the Property at any sale.

rustee shall deliver.
£ssed-or implied. Th
in, Trustee shall @
 to, reasonable Tx \ 1
person or perSons’legguyienﬁﬂed to
: Upon payment of all sums SeCuret
SUITET kmis:Sacumy,;In’stmthf d 10tes
ey the Property without warranty: for a fee of not
: erSOT OF PETSONS S ‘pay any recordationcosts. - _ -
23. Substitute Trastee. Lender may, from iﬁmé"’t@ﬁnlg, remove Trustee and
yointed hereiinder. ‘Wi ut conveyance of the Property, the
\fen yon erein and by applicable law. .
ed inthis Securi

¢ sale in tlie following order:

Iejs;: (b)to: ‘sums secured by this

ccessor trustee shall

(s) were 2 part of

to the fputchas«er",!‘rustee’shdeed conveying the Property
itals in'the T rustee’s deed shall be prima facie evidence of the truth of the statements made
(a) to all

and all notes evidencing debt secured by this Security
appoint 2:SUCCESSor
the Note; "attorneys” fees”

nders are executed by
shall be incorporated

without any covenant or warranty,

expenses of the sale,

including, but not
Security Instrument;

and (c) any excess

ured by mszecmty Instrument, Lender shall request Trustee to reconvey

Instrument o

less than $5.00 to-the person or persons legally

trustee to any Trustee

suacceed to all the title, power and duties

shall include any auomneys® fees :

Borrower and recorded together with this
into and shall amend and supplement - -
this Security Instrument. :

[ 14 Family Rider
-] Biwockly Poyment Rider
Second Home Rider

D COMMITMENTS MADE BY US AFTER

ANS CREDIT EXTENSION WHICH
PURPOSES, OR SECURED SOLELY BY THE
ONSIDERATION AND BE SIGNED -

Form 3038 890
.- Initials:

%8

default of any other
Instrument, including, but not limited to,



Klamath CountySS’:i S R
pexsonally appwed the above named

and acknowlcdged‘
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