n . | FEBRUARY 15, 1957 . . Thegmmoris.
ND| AND WIFE AND HAROLD A TOBIAS AND CHERYL L.

SAVINGS AND LOAIN ASSOCIATION

UNITED, STATES OF AMERICA ;  - . and whose
STREET| KLAMATH FALLS, OR 97603 B
' - ("Lender"). Borrower owes Lender the principal sumof -

, .. Dollars(US;$ .~ 76,000.00 ).
the sane daic s this Secunity Instrument ("Note”), which provides for
jer, diic and payable. on MARCH 1, 2027 . - s
i repayment of the debt evidenced by the Note, with intezest, and all renewals,
yment of zill other sums, with interest, advanced under paragraph 7 to protect
mee of Borrower’s covenants and agreements under this Secarity
re advances, with interest thereon, made to Borrower by Lender

at Lenders’s option prior to full reconveyance of the property by

uch Future Advances, with intexest thereon, shall be secured by
1g that said notes are secured hercby. For-this purpose, Bormower
of sale, the following described propexty located in :

:, ACCORDING TGO THE OFFICIAL PLAT
CLERK OF KLAMATH COUNTY, OREGON.

’ OGETHER WITH : unproyerhéni. now pr,lif '
i now or hereafter a part of the'pmperly.i“All replacem

( ) : hat sed of the estate hereby conveyed and has the right to grant and - -
 convey: operty and that the Pi 73S Ui ; except for encumbrances of record. Borrower warrants and will defend -
generally the title to the Property against all claims and demands, subject to any encumbrances of record.
-7 THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instriment covering rcal property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
ipal of and intcrest on the debt cvidenced by the Note anil any prepayment and latc charges due under the Note.
: : Funds for Taxes and Insurance. Subject o applicablc Inw or to a wrilten waiver by Lender, Borrower shall pay to Lender
onithe day monthly payments fire due under the Note, unti! thie'Note is paid in full, a sum ("Funds") equal 10 oue-twelfth of: (a)
arly taxes and assessments which may atain priority. ‘Security Instrument as a lien on the Property; (b) yearly leaschold
or ‘ground rer ‘the’ Property, i zard or property-insurance premiums; (d) yearly flood insurance
< and (f) any sums payable by Borrower to Lender, in accordance
page insur: premiums. These itetns are called "Escrow Iiems.”
‘exceed the maximum amount a jender for a federally related
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Estate Scitlement Proced :
ther law. that applies to the Funds sers a lesser - -
exceed the lesser amount. Lender may estimate
ditures of future Escrow Items or otherwise -

tion whess deposits ar insured by a federal agency, instrumentality, o extity (including.
ederal Home L.oan Bank. Lender shall apply the Funds to pay the Escrow Hems.
i | Funds, annuaily analyzing : ifyi

ss applicable law provides otherwise. Unicss an agreement is made or applicable law
‘not be required to pay. Borrower any interest or eamings on the Funds. Borrower and

ay agree in writing, hos cver, that interest shall be paicl on the Funds. Lender shail give to Borrower, without charge, an
counting of: the Funds howing credits and debits to the Funds and the purpose for which each debit o the Funds was

~annual ace ng credits and d i d
; made;i'maFunds'arepledge;iv itional security fo i thi

the Funds held by Len exceed the amounts permitted i : 1o Borrawer for

" the excess Funds in accordance with the requ} & of applicable law. If the amount of the Funds held by Lender at any time is

10 pay the Escrow Items when dug nder may so notify Borrower in writing, and, in such case Borrower shall pay
necess , make up tie Aleficiency. Borrower shall make up the deficiency in no more than twelve monthly

‘sum ! strument, Lender shall promptly refund to Borrower any Funds

: paragraph 21, hall-acan seli the Property, Lender, prior to the acquisition or sale of the
\-sh ‘ Iheld by Lender at the time of acquisition-or sale as 2 credit against the sums secured by this
: : Application of Payments Unless applicable law- provides ot erwise, all paymerits received by Lender under paragraphs 1
:". and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,

“** 1o interest due; fourth, to principal due; and last, to any late charges due under the Note. ‘ .

: 4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable o the Property
y-atiain priority over this Security Instrument, and leischold payments or ground rents, if any. Borrower shall pay these
srovided in paragraph 2; or if not paid in that manner, Borrower shall pay them on time directly 1o the

Borrower: shall promptly furnish to. Lender all notices of amounts 10 be paid under this paragraph. If

rower makes these payments directly, Borrower shall prompily furnish to Lender reccipls evidencing the paymenis.
- Berrower shall promptly discharge any lien. which has priority over this Security Instrument uniess Borrower: (a) agrees in
i / -of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien by,

f the lien in; legal proceedings which in the Lender’s opinion operate o prevent the enforcement

7 Cof the lif the holder of the ien an agresment satisfaciory to Lender subordinating the lien to this Security
" Instrument. If Lender deterr ines. that any part of the Propery is subject to a lien which may attain priority over this Security
© Instrument, Lender may Borrower a notice identifying ‘i tien. Borower shall satisfy the lien or take one or more of the

36t forth above wil days of the giving of notice. e ‘

Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property

; med against loss by fire, hazards included within the tended coverage” and any other hazards, including’ floods or
., flooding, for which Lender Tequires insura s insuran ‘be maintained in the amounts and for the periods that Lender

requiresi, The insurance carri providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not

be unrcasonably withheld. If. Borrower fails (o maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. .

/- All insurance policies’ renewals shall be accepiable 1o Lender and shall include a standard mortgage clause. Lender shall

ve the right to hold the policies and renewals. If Lender requires, Borrower shall promply give to Lender all receipts of paid

+In the event of loss, Borrow shall give prompt notice {0 the insurance carrier and Lender. Lender

R 1 : writin{l, insuranice proceeds shall be applied 10 restoration or repair of the

- Property dam mically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s would be lessenied, the insurance proceeds shall be applied to the sums -

irnent;- whether. fue, with-any- excess paid to Bomower. ‘If Borrower abandons the

thin 30 ‘days.a notice from Lender that the insurance carrier has offered to setile a claim, then

e, proceeds. Lender may use the proceeds to-repair or restore the Property or {0 pay sums secured

trum ether or tiot then dug. The 30-day period will begin when the notice 1s given.

72 Unless Lender and Borroiver otherwise agree in writing | any application of proceeds to principal shall not extend or postpone

the duz date of the monthly payments referred 16 in paragrapias 1 and 2 or change the amount of the payments. If under paragsaph

21/ thé! Property is acquired by Lender, Borrower's right 10 any. insurance policies and proceeds resulting from damage io the

op quisition shall pass to Lender to the exient of the sums secured by this Security Instrument immediately

L8 yancy, Preservatio in ce and Profeit { the Property; Borrower’s Loan Application; Leaseholds.
“. Borrower shall occup {ablish, 2 k perty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shail continue to accupy the Property as Borrower’s principal residence for at least one year after the
ate 0f occupancy, unless Lender otherwise ‘agrees in writing, which consent shall not be unreasonably withheld, or unless
extenitating circimstances exist which are beyond Borrower s control. Borrower shall not destroy, damage or impair the Property,
"allow the Property to_ deteriorate, or, commit, wastc on the Property. Borrower shall be in default if any forfeiture action or
g, whether civil or criminal, is begun th er’s good faith judgment could result in forfeiture of the Property or
‘ ially i 1 oI y rity Instrument or Lender’s sccurity interest. Borrower may cure such a
action or proceeding to be dismissed with a ruling that, in
in the Property or other material impairment of -
shall also be in default if Borrower, during the
rma to Lender (or failed to provide Lender with
c the loa riced by ‘the Note, including, but not limited to, representations
cy of the Property as a prin:ipal residence. If this Security Instrument is on a leasehold, Borrower
ns of the lease. If Borrower acquires fec titlé 1o the Property, the leaschold and the fec title shall
the merger in writing.

srrower fails to perform the covenants and agreements contained in

it may. significantly affect Lender's rights in the Property (such as:a

feiture or to enforce laws or regulations), then Lender may do and pay
sty and Lender’s rights in the Property. Lender’s actions may include

“over this Security Instrument, appearing in court, paying reasonable

agh Lender may take action under this paragraph 7, Lender does

Form3038 9190 [[f
: mmm;/ﬂ g B
Véé: 7o




ditional debt of Bomrower secured by this Security

“amounts shall bear interest from the date of

e from Lender 10 Borrower requesting paymenat. =~
; ‘provide us, (the "Lender”) with- evidence of ‘insurance
rec Dy » 1 purchase insurance at Borrowes’s cxpense to protect the
- This ir : “fiot; 21so Borrower's interest. If the collateral becomes damaged, the

coverage the Lender purchased may. ny. claim Borrower: makes or any, claim made against the Borrower. Borrower may

cancel this coverage by providing eviderice that Borrower has obiained property coverage elscwherc.

- The Borrower is responsible for cost of any insurance purchiased by Lender. The cost of this insurance may be added to your ’

contract o loan balance, ‘If the cost is added to the contract or an ' balance, the interest rate on the underlying contract or loan will ‘
~:apply: to’this ‘added .amount. Effective date-of coverage 'ma) g the date the Borrower’s prior coverage lapsed or the date the
- Borrower failed to provide proof of coverage. - - R ‘

#..% ‘The coverage Lender purchases may be considerably more expensweman insurance the Borrower can obtain on Borrower’s

.“own and may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
e app ‘8. Mlortgage Insurance, If. Lender required mortgage insurance as a condition of making the loan secured by this Security
- Instrurnent, Borrower shall pay the premiums required to maintain the mortgage ‘insurance in effect. If, for any reason, the

<" " mortgage|insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to

e obtain’ coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost

i to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially .

equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to one-twelfth of

e - the"yearly mortgage insurance. premium being: paid by Borrower. when' the insurance coverage lapsed or ceased to be in effect

i~ Lender-will accept, use and retain these payments as: a loss reseive in lieu of mortgage insurance. Loss reserve payments may
- no longer’be required, at the option of Lender, if mortgage insurance coverage (in the amount-and for. the period that Lender

"+ " requires) provided by an insurer approved:-by Lender again becomes available and is obtained. Borrower shall pay the premiums

 required £ maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance eads in
aqcordanc‘é,wi!h any written agreeinent between Borrower and Lender or applicable law. - o

. 9. Inspection. Lender or its agent may muake reasonable. enfries upon and inspections of the Property. Lender shall give

- Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

_*.._-:_10.;Condemnation, The proceeds of any award or clain for damages, direct or consequential, in connection with any
/7 ‘condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
“ bepaidtoLender. ol [CHTNE RIS - :

" In the event of a total taking of the Property, the proceeds: shall be applied o the sums secured by this Security Instrument,

- whether < not then due, with any; excess paid to Borrower, In the event of a partial taking of the Property in which the fair market

L ~value of the Property immediately before the taking. is equal to/ of greater than the amount of the sums secured by this Security

.- Instrument immediately before  the taking, unless Borrower and Lender offierwise agree in writing, the sums secured by this
" :Security Instrument shall be reduced by. the amount of the procecds multiplied by the following fraction: (a) the total amount of the
- sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to. Borrower. In the ‘event of a partial taking of the Property in which the fair market value of the

5 - *Property immediately before the taking is Iess than the amount of the sums secured immediately before the taking, unless Borrower

# _-and Lender-otherwise agree in: writing or-unless applicable law otherwise provides, the procceds shall be applied to the sums

b secured by this Security Instrament whether.or not the sumis are then due.

' If the Property is abandoned by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers to make an

“award or;settle a claim for damages; Borrower fails to respond ) Lender within 30 days after the date the nalice is given, Lender is
authorized to collect and apply the proceeds, at ifs option, cither: to ;rcstora;ion or repair of the Property or to the sums secured by

““this Security Instrument, whether or not then due,: .+ -

-~ = <= 1Unless Lender and Borrower otherwise agres in writing, aniy zpplication of proceeds to principal shall not extend or postpone
" the dde date of the monthly payments reférred to in paragraphs:1 and 2 or change the amount of such paymenis. '
. *11.'Borrower Not Released; Forbearance: By Lender Not 2 Waiver, Extension of the time for payment or modification of
“amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not

operate ‘10 release- the. libility. of the original' Borrower: or, Borrower’s successors in interest. Lender shall not be required to

-i-" commenge proceedings against any- successor in interest or refuse to extend time for payment or otherwise modify amortization of
“ the sums secured by this ‘Security' Instrument by reason of any demand made by &ie original Borrower or Borrower’s successors in

- intercst. Any forbearance by Lender in exercising any right or reémedy shall not be a waiver of or preclude the exercise of any right
. or remedy. T it :

- Instrament but docs’

: ++1712{ Successors: and Assigns Bound; Joint. and Several Liability; Co-signers. The covenants and agreements of this
- Security, Instrament shall bind'and benefit- the: successors and- assigns of Lender and Borrower, subject to the provisions of
- paragraph 17. Borrower’s covenants and agreements'shall te joint and several. Any Borrower who. co-signs this Security
Iy not ‘execute the Note: (a) is co-signing this Secirity Instrument only to mortgage, grant and convey that
. Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender; and any other Borrower may agree to extend, modify, forbear or
" make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.
-~ 13/Loan Charges./If the loan secured by this Security Instrument is subject to a law which scis maximum loan charges, and
that law! is finally interpreted so that the.interest or other loail charges collected or to be collected in connection with the loan
exceed the permitted kimits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower. which exceeded permitted Timits will be refunded to Borrower.
-‘Lender may choose to make this refund by reducing the principal owed ander the Note or by making a direct payment to Borrower.

- If a refund reduces principal, the teduction will be treated as a partial prepayment without any prepayment charge under the Note.

~'14./Notices. Any notice 1o Borrower provided for in this Sccurity Instrament shall be given by delivering it or by mailing it

by first class mail unless applicable law requires use:of another.method. The notice shall be directed to the Property Address or any

" other address Borrower designates by notice to Lender. Any nctice to Lender shall be given by first class mail to Lender’s address

* " ‘stated hérein o any other-address Lender designates by notice: to Borrower. Any notice provided for in this Security Instrument

: " shiall be deemed to-have been given to Borrower or Lender when given as provided in this paragraph. -
“7712115) Governing  Law; . Severability. This’ Securify: Instrument “shall be “governed by federal law and the law of the

S jurisdicton in which the Property is located. In the event thet any provision or clause of this Security Instrument or the Note

. “conflicts with ‘applicable! law; such conflict shail not affect other provisions of this Security Instrument or the Note which can be
. given effect without the conflicting provision. To this end the provisions of this Security instrument and the Note are declared to be

.- severable, 7

16. Borroééet?é 'Cillpy;'Bdriswe:r shall begnven one confu-mcd copy of the Note and of this Sccurity Instrument. -

17, Transfer of the Propei:ty or a Beneficial Interest iri Borvower. If all or any part of the Property or any interest in it is

ot |ransferred..(or if a beneficial interest in. Borrower is:sold or-transferred and: Borrower is not a natural person) without

] cender may, at jis:option, require immediate payment in full of ail sums secured by this Security oy
iall 16t be axercised by Lémder if exercise is prohibited by federal law as of the date of this .~
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tice shall pro
all sums se¢
 invoke'any

1t 10 have enforcement "
) ; ther petic as applicable law may.~.
Yower Of ntained in this Security Instrument; of )
are that Borrower: (2) pays Lender all sums which then
leration had occurred: (b) cures any default of any other-
Instrument, including, but not fimited to, -
assure that the lien of this Security
this Security
, this right to ]
{g.or a P interest in the Note. (together with- this Security
1o Borrower. A sale may result in a change in the entity (known as
- mont . - the Note and this Security Instrument. There also may be onc or
-F unrelated 1o a.sale ;. If there is a change of the Loan Servicer, Borrower will be given
accordance with paragraph 14 above and applicable law, The notice will state the name and address

sments should be made. The notice will also contain any other information
. Borrower -shall ‘not. cause. 0r permitthe presence, use, disposal, storage, ot relcase of any
rty. Borrower:shall nct do, nor. allow anyonc else to do, anything affecting the Property
‘ The preceding two sentences shall not apply to the presence, usg, o storage on the
‘'of small quanaties of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
aintenance of the Property e o P R ~ ’
.=~ Botrower shall promptly give Lender wri totice; of any investigation, claim, demand, lawsuit or other action by any
,govgmmemal or regulatory ‘agency or private party. involving tie Property and any Hazardous Substance of Environmental Law of
which :Borrower has actual knowledge. 1f, Borrower learns, Or is notified by any governmental of regulatory auihority, that any

~removal:or other remediation of any- Hazardous' Substance affecting the Property is necessary, Borrower shall promptly take il
.necessa;yremegliayl,a_cﬁon in‘accorda (Vironm ‘aw, o s

i accordance with Environmental La
s used in this paragraph.20, *Hazardous'S

ces defined s toxic or hazardous substances by

sironmental ‘Law and: the following - substances: . gasolint, Kerosene, other flammable or toxic petroleum- products, 10xic
als, As used in

o+ pesticides and herbicides, vomme,mlvents,'matérials containing asbestos or formaldehyde, and radioactive matesials.
“ - this paragraph 20; *Environmental Law" means federal law d 1aws of the jurisdiction where the Property is located that relate to
= heall ,::;afetyorenvirotnnemalpjrmecﬁon; R T

' NON-UNIFORM COVENANT S. Borrower and Lender further covenant and agree as follows:
SRRy A Acceleration; Remedies. Lender shall give notice {0 Borrower prior {0 acceleration following Borrower’s breach of
. any covenant or agreement in this Security Instrument (but not prior fo acceleration under paragraph 17 unless applicaisie
" ‘law provides otherwise): The notice shall specify: (@) the default; (b) the action required (o cure the default; (c) a date, not

“Jess than 30 days from the date the notice is given (0 ‘Borrower, by which the default must be cured; and (d) that failure to

cure the default on or before the date specified in the potice may Fesult in acceleration of the sums secured by this Security

Instrument and sale of the ‘Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and’ the-right. to bring:a court - action t0 aecert the non-existence of a default or any other defense of Borrower to
" acceleration and sale. 17 the default'is not cured on or before the date specified in the notice, Lender, at its option, may
* requif immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the puwer. of sale and any other remedies permitted by applicable law. Lender shall be entitled (0 collect all expenses
incurred in pursuing the re nedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence. - oy SEESTE ,
. 1f Lender invokes 1" execute  Or cause Trustee to execute a written notice of the
- oecurrence of an event ; 1d of Lend il use the Property to be sold and chall canse such notice to be.

recorded in each county in: ‘ rt of th ) Trustee shail give potice of sale in the
. manner prescribed by ai»plicab!e TN ther persons prescribed by applicable law. After the time
requir 'by applicable faw, ‘Trustee, without demand on. Borrower, shail sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or moré parcels and in any order
Trustee determines. Trustee may postpone sale of all or iny pareel of the Property by public annoancement at the time and
- place of any previously scheduled sale. Lender or its desk at any sale.
‘. rustee shall ‘deliver to: aser [Trustee’s deed conveying the Property without any covenant or warranty,
< expressed oF implied. The recitals  Trustee’s deed shall be prima facie evidence of the truth of the statements made -
-~ therain; Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable,'lfrnst‘ee’s;gnd attornieys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
“ 40’ thie person or persons legally entitled to ! I
il 22:.R_e,c'onveyan’cg:‘umnpaymem of zl sums SECUIes by this Security Instrument, Lender shall request Trustee 10 reconvey

e perty. and 'shail surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument O
rustee: Trustee. shalf reconvey the Property. without wancanty for a fee of not less than $5.00 to the person or persons legally
it to it. Such person or persons shail pay any recordation cosiS.. , ,
23. Substitute Trustee; Lender may, from -time ‘to; time, remove Trustee and appoint a SuCCessor trustee to any Trustee .
ppo tad,herje\indei'.‘Without,convjey‘axicekof‘ the Property, the:successor trustee shall succeed to all the title, power and dutics -

iferred upon Trustee herein and by applicable law. - i RN S . = :
L.24. Attorneys’ in Security Instrument and in the Note, »aitorneys’ fees™ shall include any attorneys’ fecs
warded by an appeliate’ L RN i : : . L
“ii- 25, Riders to.this Se ty: In ‘ riders are executed by Borrower and recorded together with this

; .ements of each sich ridet ‘shall be incorporated into ‘and shall amend and supplement
the covenants and agreements Of ity Instrament as if rider(s) were a part of this Security Instrument.
{Check applicable box(es)] - i : e g PRSI
~ 1t [_] Adjustable Rate Rider . ~ ] 14 Family Rider
ated Payment Rider L [ Biweekly Payment Rider
§ e [} Second Home Rider

£S AND COMMITMENTS. MADE BY US AFTER
LOANS AND OTHER CREDIT EXTENSION WHICH
VPURB_OSES.“ORTSECUR@ SOLELY BY THE

SS CONSIDERATION AND BE SIGNED
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(Seal).

-Borrower

County se
personally appeared the abovc named

and acknowledgcd

i FORM Ne. QHG(NOWI.!DGMENT .
Stevens- an Low Publishieg Co.. NL &
Portland, OR 97204 DIw2

: ... Eebruary ,19.92.,
‘for . the State of Oregan, personally appeared the within

et:I in and who executed the within instrument and
game fteely and voluntanly

al seaI thgda;ﬁ year last above written.
D.
hOTARY I’USM -ORE

coumssmnuo 5AB5F - otaryP e Ton Gomdn
| commzssx n‘expzres 1 ﬁ C)%n

r record at request o ; ; : e ‘.Ot_h :
) r3 clock A M, undduly recorded in Vol. _=_M37
on Pagc 4990 0 :

s chcde Lclsth Coumy Clcrk

- ﬁ’ ﬁz_ém 22
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