("Bonower“)
. (Trustes’).
wh!ch is organ-zed and-
and whosa address
N ("Lender")

{ ). Thls debt s
en ("Note? which provxdes for monthly
] .. This Security -
the repaymen ed by the Note, with lnterest "and all renewals,
f1h 'Note; (b) th payment of all other sums, with interest, advanced under paragraph 7
t Instrument, n;;i {o)thep iformance of Borrower’s covenants and agreements
*pﬂrposa Bbrrovzv(%r Irre\é%cably grants and conveys to Trustee in
ama

‘KLAMATH. FALLS

i thie’ ropeny, and all easemems
ey Al repiacements and additions shall alsc be
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Written waiver by Lender; Borrower shalil pay
e Note is’paid in#ill; a sum: Funds®) for: (a)
curity Instrument as a lien on the Property; (b} yearly
early hazard or property insurance premiums; (d)
surance premiums; if any; and (f) any sums payable by
raph 8, in lleu of the payment of mortgage insurance
der. may; at any time, collect and ‘hold Funds I an amount not
related mortg

. accordance

" The FUﬁ@S shall be held.in aﬁi mibh whose deposits éré insured byé federal agency, instrumentality, or entity
*(including Lender, if Lender. is stuchan institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to

/ not charge Borrower for holding and applying the Funds, annually analyzing the

may so notify Borrower in writing, and,

p the deficiency. Borrower shall make up
at Lendsr’s sole discretion.

nt, Lender shall promptly refund to Borrower any
‘Propérty,-Lender, prior to the acquisition
lisitlon or saleasa credit against the v

I payments received by Lender under

Note; second, to amounts payable
1y late charge's due under the Note.
3 d.impositions attributable to the
id leaselold payments or ground rents, if any...
:agraph 2, orif not pald in that manner, Borrower’
> nerit: ower shall promptly fumnish to Lender all notices of
underthi .’ If Borre es2 payments directly, Borrower shall promptiy furnish
videncing the payments. - . , e Ll
Il promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a)
to the payment of the obllgation secured bythellininha manner acceptable to Lender; (b) contests in
d faith | n:by;:or defends against enforcement of the llen in, lagal proceedings which in the Lender's oplnion
.- operate to pire nt;thejenforcamentso’f,ghe iisn;,cr,.(c)f:secures-from,;ha‘holde{ ot the llen an agreement satlsfactory to
. Lender»subqrdigating the llen to this Security Instrum I Lender determines that any part of the Property is subject
to'a lien which may attain priority over this Securlty trument, Lender.may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actlons s forth-above within 10 days of the giving of notice.
o 21 r-Property-Insurance.- Bo er:sheill keep th { ents now existing or hereafter erected on the
sured against loss by fire; h zards incl ithin | m fextended coverage® and any other hazards,
6dslor.floodi , ] i i be maintained in the amounts
e r ce shall be chosen by Bormower
If Borrower fails to maintain coverage described
fights in.the Proparty Inaccordance with -




£ds shall be appii to resto| .07 repair. -
1d; | nder's eecurity &5 not lessenad. If

lessengd, the Insurance proceeds

ot th e.withanyexcess il ;
der that thi
ender may usethe
ether or not then dye.

application of proceeds to principal shaj] not extend or
raphs 1 and 2 or change the amount of the
r,.Borrower's right to any Insurance policies and
toLender to the extent of the sums

‘defaul if any forfej
tould restitin foife
snder’s security inte Ay Cure such nd reinstate, ag provided in
' with @ riifing that, in Lender's good fajth
16 Proparty or other matsrial impairment of the lien
i secirity: .-Berrmershall’also’bein de?aultthorrower. during the
i plics cess; gave materiaﬂ;éfal‘s&b naccurate inform :
Lender with'any ma Ohng

Ces . &inf 3 nder (or failed to provide
terfal lnfomiétl:}n)‘ onnection with th &\ - eluding, but not lirsiad 10,

-representations concerning Borrove OCCuUpancy.of th porty

* }95 on aleasehold, Borrower, ¥ with ai

oErop

shall.compi i
leasehold:and the fee,; tie shau N0l

d

v.of t . Ifthis Security Instrument
I the provisions of th B -acqulres fee titl

t'merge unless |.end Tger.in writing, - . :

i1 1o perform the covenants and agreements:

at may significantly affect Lender's rights in the

ndemnation or forfeiture or to enforce laws or
essary

Iditichal debt ofédrrower Secured by
Sthertem: of paytient, these amounts shall begr-
ay i erest,fupon“nqﬁce‘ from Lende_er to

‘of making the loan secured by this
ge insurance ineffect. If, for any
_ 565 n effect; Borrower shal| pay the
fo'obtainco éguivalent t ‘mortgage insurance previously in effect at a cost
eijuivalent to:thsicos| arr %I morgage. risurance pravioysly in sffect, from an alternate
ufrer-approved,byf Lender. :if ¢ i lly equivalent: mortgage Insurance coverage is not available, g
| pay-to Lender sach month a sum equal 1tqone,,4welfth‘,ot the yearly maoitgage Insurance premium being
Werwhen the lnauranca;coverage lapse}d;qr.-cgasedxlgo,ba In‘effect. . Lender will accept, use and retain
aloss reserve In lte surance.. Loss reserve Payments may no lon
] for the period that Lender re

ger be required, at
quires) provided:
orrawer shall paythe
ui!r’em‘ent'f

premiums required
or mortgage In;urancg ends

Ispections of the Erébeﬁji;

nab;!e,cau;efpr,,the,inspec:‘ LS
orconsequential;iin connsction with
Vllaw of cond re hereby




'the sums secured by this Security

fhietaking is equal toior greater thar the amount of the.

a reducetl by the amount of the proceeds muttiplied by -

jing:fraction: (a) thaotzd amount of the sums;securiid Immediately before the taking; divided by. (b) thefair. -
jalue.of the Property immediately beforathe taking. -Any balance shall.be paid to Borrower. Inthe eventofa -
he Broperty,in v hie fair market value of immediately before the'taking is less than the
Lender otherwise agree in writing or
S ' this Security Instrument

£ the Property is abandoned:by Borrower; orif; after.notice by Lender to Borrower that the condemnor offers to, -

. make an hward or settle a:claim for damages; Eorrowar fails 1o respond to Lender within 30 days after the date the .
- noticeris given, Lender Is authorized to collect and; apply:the.proceeds, at:its option; either.to restoration or repair of the

or.to.the sums ;.;sequrectl»byfth[g:,Securﬁ : stmment‘Whéther:onno{then due. . .

Sitofial othenilse agras I Witing; ny application of proceeds to principal shall not extend or
hiy:payments réferred to fii paragraphs 1'and-2 or change the'amount of such- -~

, .” Borrower Not ﬁgléz‘nséﬁ; Forbearanci By Lender ot a Waiver. Extension of the time for paymentor.
moditication of amortization of the sums secured by this Security Instrument granted by Lender to any successorin
- Interest of Borrower Shall not'operate'to release the'liability of the original Borrower or Borrower's sticcessors in - :

. Inter@st;' Léndér shall niot be required'to com & 'proceedirigs agalirist any successor in interest or refuse to extend
time for payment or otherwise modify amiaitization of the surns secured by this Security Instrument by reason of any
demand ‘made by the original Borrawer.or, Borrawer's successors in-interest.- Any forbearance by Lender in exercising

any. rightior:;emgdy‘§hall;not‘:b’e awalver.of or preclude.the exercise.of any right or remedy. .. :...

J daefesisete < P s

| d;"UOIhiiiindj'Sg\?ré af Liability; Co-signers. The covenants and agfeements '

Successors and Atisigns Bou

Securiy Instrument shall bind and benefit thie siicceséors and assigns of Lender and Borrower, subject to the

‘paragraph'1 7:1Borfower's'covel agresmsnts shiall be joint and several:- Any Borrower who

his Seclrity Instetirient but does not executd the Note: (a) s co-signing this Security Instrument onlyto

 mortgagé arafit andcorvey that Borrower's interéist In the Property under the terms of this Security Instrument;.(b) Is
not persc¢nally:obligated to pay.the:sums secured by this Seturity Instrument; and (c).agrees that Lender and any other
Borrower:may.agree.to.extend;:modify; forbear cr.make any. accommodations with regard to the terms of this Security

“instrimeitt;orthe Note:without that: Borrower's.consent.:- Chmgen e e L e e

$1/43; {loah Charges!: If theloan'secured by:this Security Instrument is subject to a law which sets maximum loan -

that'law I§finally intérpretediso'that theiinterasi ot otherloan charges collected or to be collected kv

yith the loan exceed the permitted limits; then: (u) any.such loani charge shall be reduced by the amount
reduce the'charge 10 the permitted limit::and"(b) any sums already.collected from Borrower which

sirAlttéd limits will be refunded to'Borrower: s Leritler may choose to make this refund by reducing the

unde ct paymerit to Borrower.  If-a refund reduces principal, the reduction

prepayment tharge underthe Note. it o Do s e

12, Suy

urity Instrument shall be given by delivering it or by
ug nother method. The notice shall be directed to the
‘by notice to Lender. Any notice to Lender shall be given
her'address Lender designates by notice to Borrower.
' have been given to Borrower or Lender when

ib med by federal law and the law of the
Islon or. clause of this Security Instrument or the
r provisions of this Security Instrument or the Note
and the provisions 'of this Security Instrument and

ried copy of the Note and of this Seclity Instrument.

qmravsar. If all or any part of the Property or any interest
ris sold or transferred and Borrower is not a natural

its option, require Immediate payment in full of all sums

er exercises this nption; Lender shall give Borrower.notica of acceleration, The notice shall provide a period
$s:than 30.days from:the date the notice is delivered or mailed within which Borrower must pay all sums secured
scurfty. nstiaurggnt.l{ ggn%&ggfai}st 1y these sums prior 10 the expiration q{gﬁs period, Lender may invoke

demand on Boowe

ent of a partial taking of the Property i~



n conditions, Borrgwer shall have the right to have .
 pricr to the earller of: (a) 5 days (or such other period -
opsity pursuant to any power of sale‘contalned in .
1t enfo Wis Security Instrument. . Those condhions arethat -~
-which then would be: nder this Security instrument and the Note as if no
cures any default of any othiir covenants or agreements; (c) pays all expenses incurred” |
cludingy, but not limited to, reasonable attorneys' fees; and (d) takes such action -

=y

Lendpir may.réasona Ire to.asstre that the llen of this Securty Instrument, Lender's rights in the Property and -
Borrowar" ’gbliggilon_:go ha sums secured by this Security Instrument shall continue tinchanged.: Upon '

- reinstatdmént'by B s Secui he otligations secured hereby shall remain fully effective as if
' e shall not-apply in the case of acceleration under

i Service s

- " The Note or a partial intarest In the Note (together witi  this Security Instrument) may be sold one or more times
- without:prior notice 16 Borrower, - A'sale may result in a change in the entity (known as the "Loan Servicer”) that collecis o

o monthily!payments dué‘under.the Note and this Security Instrument: “Thire also may be one or more changes of the
.Loan Sejvicer.unrelated to a sale of the Note. ' If there is a change of the Loan Servicer, Borrower will be given written

- - notice of the change:in a@ccordance with paragraph-14 abovs and applicable law. - The notice will state the name and . ;
- address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any -

-~ other information required by applicable law.

_reguiator

;. 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
- of any Hazardous Substances on or.in the Property. + Borrower shall not do, nor allow anyone else ts do, anything

< affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the
presence, use, or storage on the Property of srnall quantities of Hazardous Substances that are generally recognized to
be apprapriate to normal residentlal uses and to malntenance of the Property. : . ,

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by

any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmiental Law.of which Borrower has actual knowledge. If Borrower leams, or is notified by any govemmental or
'y authority, that any-remmoval ct.other remediation ¢f any Hazardous Substance affecting the Property is
necessary, Borrowershall promptly take all necessary remedial actions in accordanie with Environmental Law.

‘As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous

. substances by Environmental Law and the follcwing substaricesy.gasoline, kerosene, other flammable or toxic

petroletith products, toxic pesticides and herbisides, volatile soivents, materials containing asbestos or.formaldehyde,
and radicactive materials. - As tsed In this paragraph 20, "Ervironmental Law” means federal laws and laws of the
juri on where the Propeity is located that relate to health, safety or énvironmental protection. e

arrower and Lender fugther covenant and agree as follows:

_ 1A ration; Remedies. Lender shall give notics to Borrower prior to acceieration following Borrower's
. breach’df any.covénant or agreement in this Security Instrument (but not prior to acceleration under paragraph
== - 17 unless.applicable law provides otherwise): :The notice shall specify: (a) the default; (b) the action required to
“curethe default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
Itmiust be cured; and (d) that failure to cura the defiult on or before the date specified In the notice may
i acceleration of the sums secured by this Security Instriiment and sale of the Property.: ' The notice shall
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
txistence of a default or any other défense'of Borrower to acceleration and sale. Ifthe defaultis not
c before the date spicified in the notice; Lender at its option may regitire immediate payment in full of
ums secured by this Sécutity Instrument without further demand and may invoke the power of sale and any
..~ other reniédies'permitted by'apiplicable law.. Lender shall be entitled to collect all expernises incurred in pursuing
.. the remedies:provided ini this'paragraph 2 ciuding, but not limited to, reasonable attorneys’ fees and costs of
title svidgince. ; ; PO el i T T e T
. 1 sale, Lendler shall exet:ute or cause Trustee to execute a written notice of the
and of Lender’s electlor to cause the Property to be sold and shsli cause such
nty In which any part of tho Property is located. Lender or Trustee shall give
manner prascribed by applicable {aw ta Borrower and to other persons prescribed by
After the time féquired by apiplitable law, Triisteo, without demand on Borrower, shall sell the
> auction o the highest bidcler at the time and place and under the terms designated In the
ofié oF more pircels and in dny orderTrustes determines. -Trustee may postpone sale of all or
: gub{i{;{gmoun;amenrat tha!tinte and:place of any previously scheduted sale.
utchasethe Prop: iy atanysale. a0 : 2

295k
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\ out any-,covenam or 2
 prima facie evidencs of the truth of
de 5f hesa;e In the following order: (@ toan. .
Trustea's and attorneys’ fees; (b} to alt sums
on'orpearsons tega!tyremmw toit.

ln trument the covenants and
ppiement the covenants and .+ &
curity instritmient. [Check apphcable v




— . oay.

( I me p nt the Mortgage, :
Deed (the’ "Secunty en by the undersigned (the "Bon'owar") to secure -
‘Borrower's Adjustab!e Rate Not (th ote*) to - S()UT VALLEY BANK & TRUST SOUTH VALLEY
ANK:- & -TRUST - : : (the
Lender") of th sa ¢ date and

e TE CONTAINS: PROVIS!ONS Al. ,WIN EGB . NGES IN THE. INTEREST?
-TRATE “AND - THE: MONTHLY “PAYME! THE “NOTEZLIMITS THE AKMIOUNT THE '~
BORROWER'S INTEREST RATE CAN HANGE AT ANY. NE TIME AND THE MAXIMUM

‘RATETHE E!OH}HOWER MUS i

Jn addltion tv tha .cove nts and agreements made in the Security
sfollows :

- Beginning :with:thi ¥ erest rate  based on an Index. The 'lndex" is the

|| weekly average:ylel State sury: securities: adxusted to.a:constant maturity of 1.year, as

'made ‘available by the Federal Reserv oard. ost rec n! lndex ﬁgure avadab|e as cf the date 45
»each hange ‘Date is'called he “Currént lndex. il
eravailable;. thesNote! Hold :
orwill'givia me: natice: of t s cho;ce

, te by adcﬂng Three and
00 i:%) to the Current Index.
ne—elghth of ‘one percentage
t wﬂl be my new

int'of the! monthiy payment that would ba suff clent to

repay 1he Unpaid’p D t ibwé arige Date in full on the maturity date at my

_new.interést 3. nts Th resuat of this, calculatlon will be the new amount of
h

at the. ﬁrst Change Date wiill not b greeter than -1 %

‘my:intarest:rate: will never beincreased:or decreased on-any
from the rate of interest | have been paying

14 87 50 %. :

INSTRUMENT ' ‘
4Form3111 3/65 o




My ¢ BCOME € ‘¢ach Change Date: " | will pay the amount of my new
rnonthly: payment. bpginnlng on'the i st.mo'athiy paymen after the Change Date umil the ‘arnount of
i) monthy, yrn i

(F)-N h o :
-k eThe Note Hold s MII deliver. or:mail 1o me:ainofice:of any.changes in my.interest rate and the amount
‘of my ‘monthly! payment: before the: ‘sffective-date of-anyi change; :The: notice will: include: information
. tequired; by:lawito be:given me, and also the title a i elephone number of a person ' who will answer any
e quest on l:may, ha{e reqarding the noticej, :

SFER OF THE HOPEBTY JRA BENEFIG!AL lNTERE$T IN BORROWER -
lifel of the Sécufity Instrument is amended to read as follows: -+ - = T
nsfer f the Propeﬂy‘dr &' Béhaficial Intersst'in ‘Borrower: ‘If all’ or‘any pan of the S
Id or. transfened (or if a beneficial Interest in Borrawer issold or
ans Borrow ural persoft) withe ‘Le'nder’s prior written ‘consent, Lender
v, jat :ts’option tequire’ immediate 'paymient. in “full ‘of-ail sums' secured by this- Security- -
owever, this option shall not teéxercised’ by Lender.if exercise'is prohibited by -
~fedeéra as | this Security Instri *{ ender also shalt not exercise this optionif: -
) Borrower catses! to be submitted to Lender information required by Lender to evaluate the
ntehded ran"feree as ne\vi';!oa'\ wiere ibeing:made: to -the ‘transferee; and- (b) Lender
b rmines ‘that: Lentler's. security will not be, impaired by the loan assumpnon and: .
abréach of any.covenantor: agreement in this Secunty lnstrument |s accepta le to

o:the: extent ermlned; by: pphcable.law Lender: may charge a. reasonable fee as a
condition'to: Lender‘s ‘consentito the lean-asstimption: Lender may also require the transferee to -
sign an assumption agreement t that is acceptable to Lender and that obligates the transferee to
keep; all-the : promises - and. ‘agresments-made in- the :Note.and .in. this . Security . Instrument.
Borrawer:? will.co etobe obhgated und i nd this Secunty lnstmment unless Lender
releases | Borrow' in wntlng L : ;

‘Lende reises, the  optio to,,reqmre immediate payment in full, Lender shall give
, 1e"notice” shali provide a period of not less than 30 days from
i otlce isi de!tvered - mailed:witlhin which Borrower must pay all sums secured by
: iment: i V tils to: pay these slims prior.to the:expiration of this period,:: .
Y s“Secunty Instrument without further notice or ..

SIGNING E{,,QW, Borrower accepts a agr;aesj‘oithe,tennéénd_,cove nts contained In pages 1
is Adijus qbleRa;;R;der SR R RRE ~ A

i -Borrower

" (seal)
-Bomrower .

[Slgn Ongmal Only]
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wnship 39 South R ge 10 East
fOre on, m paIUculaﬂy

d SW1I4 SE114 ‘bears
755.00 feet;

ona hn which is ;
1/4 SEV/4; thence

cettoa d/81 inch
a5/8 i nch 1ron pm thence

f begmmng
over and

across the Southerly

excluswe eaSement 3() foet in width, ©
asdest, <4 in Deed’ . e 1324, as 1eco d
d v eed Volume
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