The g@ﬁtof is

: ("Borrower”).
-0 (Trustee’). .
whlch is. organized and
and whose address
ndeu")
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3 ', whnch provxdes for monthly
: .. This Security

-oads 2s_shown on the ;
n:Volume M84 = - °

ected on the‘prop erty ‘and aﬂ easements :
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7 of'to a wiitteri waiver by Lender, Box er shall pay
Notis: untif the Note is'paid ln'full:asum‘(“FUnds“) for: (@)
ity over this Secuﬁty‘lnstrument as a lien on the Property; (b) yearly
rty: i any; (c)fyeaﬂy-hazard or property insurance premiums; {
mortgage insurance premiums, if any; and (f) any sums payabie by
R . s of parafra lieu of the payment of mortgage insurance
S m s are celled "Es . Lender may, at any time, ¢ ‘ unt not
10 exceed the maximum amounta lend ly related mortgage loan may require for Borrower's escrow
’ er the federal Real Estate Settl of 1974 as amended from time to time, 12 U.S.C.
("RESPA"), uniess another law that ap : o~ <sor amount. 1f so, Lender may, atany
ot and hold Furids in afy amount not torexce 3 estimate the amount of Funds
i basis of current data and _reasonable‘éStlmate’s of axpen jtems or otherwise in
scordanc ithappllcabléla;w Nt Ch S ; )
" The Funds shall be held i nstitution whose deposits are Insured by a federal agency, nstrumentality, Or ertity
Federal Home Loan Bank. Lender shall apply the Funds to
holding and applying the Funds, annually analyzing the
t on the Funds and applicable law

L in ar INSUILEY
: ,(includingjLender,_ii Lender is suchan institution) or in any
ess Lender pays Borrower interes
ire Borrowertopay @ one-time charge for an
ss applicable law

pay the Escrow ltems. Le , not charge Borrower for
ccount, or verifying the. ems, un!
der to make'such a cha owever, Lender may requ
real estate 1ax, reparting » used by Lender; in connection with this loan, unle :
rwise, Unlessanag 1o law recquires interest to be paid, Lender shail not be
1 rerast or.eami b ~ Borrower and Lender may agree in writing, however,
iV pnjower‘_without charge, an annual accounting of the
se for which each debit to the Funds was made. The
& Security Instrument. - :
plicable law, Lender shall account 10
1the requir ents of applicable law. 1f the amount of the Funds held
crow items when due, Lender may so notify Borrower in writing, and,
ount necessary 10 make upihe deficlency. Borrower shall make up
at Lender's sole discretion. _
i ‘Lender shall promptly refund to Borrower any
‘ Il the Property, Lender, prior 1o the acquisition
the time acquisition oF sale as a credit against the

€ received by Lender under

e under the Note; second, to amounts payable
v ast, toany fate charges due under the Mote.

harges; Liens:: 13 oW/ : ;9SSME arges, fines and impositions attributable to the

ich i {ority.over this £ ty | T easehold payments o ground rents, if any..

! ed: graph 2, or if not paid in that manner, Borrower

i hail promptly furnish to Lender all notices of

snts directly, Borrower shall promptly furnish

se, all payments

By 0
shall pay these obligation
e directiy

ower maikes these paym
unless Borrower:

discharge any i which has priority over this Security Instrument
o inwriting't ayment ¢ igjation securet) by the lien in a manner acceptableto Lender; {b) contests in
“gbod falttithe en v ordefends of the lien in, legal proceedings which inthe Lender's opinion
~-operhta 1o prevent the e e “Lres from thsholder of the lien an agreement satisfactory 1o .
Lender subordinating the lig ;- 1t Lender determines that any part of the Property is subject
i jen which may ‘attain prlority ment, Lender.may give Borrower a notice identifying the tien.
swer shall satisfy the fien or take one or more of th ;lonsis’et‘fcr:h above within 10 days of the giving of notice.
.- Hazard or Propt Insurance. - Bui’rrowenshall Keep the improvements now existing or hereafter erected onthe
' d against loss by fire, hazards included within the nd any other hazards,
Aootling; for which L _r}r,equ!r_es_lus rance. ained in the amounts
iods that Lender requires. @ instirance carrier proy n by Borrower
ender's/app oval which shall n t be unreas bly withheld. wer |
¢ may, at Lende gption, coverage to protect Lender's rights in the Property
-, FORM 3038 8/80 === -
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OANNO, 205962,: 03¢
Lender and shall Include a standard mortgage claiise.

Lender requires, Borrower shall promptly give to Lender =

rengwal noticas,. In the evert of loss, Borrower shall give prompt notice to the
Srrovrer btherwise agran in writing; insurance proceeds shall be applied. to restoration o repair %
il If thi restoration orrepalris econonilczllyfeasible and Lender's security.is not lessened. - if.:

ca}l)lly fgasipj"ajor, Lender's security would be lessened, the insurance proceeds

£ Tarer i

curity,Instrument, whether or not then due, with any excess paidto. . .
; or.does not answer within 30 days a notice from Lender thatthe ..
then Lende ollect the insurance proceeds, Lender may use the
?y;§ eciired by.this Security Instrument, whether or. not then due.
ven Vo : o
EE s SNTS SR LS i RS EE S TRt
grea In writing, any application of proceeds to principal shall not extend or
2 due adid o 10nthiy payments referred to in paragraphs 1 and 2 or change the amount of the
undet. paragraph 21.the Property Is red by l_ender; Borrower's right to any insurance policles and
ulting frol I @ acquisition shall pass to Lender to the extent of the sums
: med: heacquisition. .
Preservation, Maintenance and Proteciion of the Property; Borrower’s Loan Application;
orrower shall occupy, establish, and use the Froperty as Borrower's principal residence within sixty
xecution of thig:Security Instrument and shall ‘continue to occupy the Property as Borrower's principal
for at least one year aftér the'date of occupancy, unless ender otherwise agrees in writing, which consent
hall not be un asonably withh unless exteniiating circumstarices exist which are beyond Borrower's conftrol.
Borfower shall not destroy, damage or Ir ‘,pgir,t,hig’;Perefrty,fq,ilbwf;hé Froperty to deteriorate, or commit waste on the
 Property. Borrower shall be iri default if any forfelture action or proceeding, whether civil or criminal, is begun that In
*  Lender's'Good faith jidgment could resuit in forfelture ‘of the Froperty or otherwise materially impair the lien created by
. this Seéurity Instrument or Lehder’s security interest.“Borrower tnay cure such'a default and reinstate, as provided in
" paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfefture of the Borrower's interest 1 the Property or other material impairment of the lien
" created byithis Security Ifistrimeht o Lender's Security interest.’ Borrower shall also be In default If Borrower, during the
‘foart application process; gave materfally false or inaccurate iffformation’or statements to Lender (or failed to provide
“Lender with any material information) in connection with the ldan'evidenced by the Note, including, but not limited to,
representations concerning Borrower's occuparicy.of the Property as a principal residence. If this Security Instrument
Is on a leasehold; Borrower shall comply with all the provisions of the lease.  |f Borrower acquires fee title to the
Property, theleasehold arid the fee title shall not merge unless Lender agrees to the merger in writing. o
- L% protection of Lender’s Rights in the Property ‘:If Boitower fails to perform the covenants and agreements
contaitied: i this Security Instrument, or there is a légal'proceeding that may significantly affect Lender's rights in the
(o] : oceeding ifi bankruptey, probate, for. condemnation or forfeiture or to enforce laws or
Lender may do and pay for whatever is'necessary to protect the value of the Praperty and Lender's
nerty.” Lender's détions tay indlide paying any sums secured by a lien which has priority over this -
ryment, appearing in court; paying teagonable atlomeys® fees.and entering on the Property to make repairs.
d r ke action.under this paragraph 7, Lenider does:not have to do so. L
d by Lender under this paragraph ¥ shiall become additional debt of Borrower secured by
wer'and LLender agree to other terms of payment, these amounts shali bear -
te sind shall be payable; with-interest, upon notice from Lender to

) If Lender réquired mortgage insurance as a condition of making the loan secured by this
ecurity Iristrument, Borrower shall pay the preriums required to rpaintain the mortgage insurance in effect. if, for any
- reasori, th mortgage insurance coverage required by Lendei: ajses or ceases to be in effect, Borrower shall pay the
 premilims required to obtain covérage substantially equivalerit o the mortgage insurance previously in effect, at a cost
* substantially-equivalent to the cost to Borrowerof the mortgage insurance previously in eftect, from an alternate
* mortgage! Insurer.approved by-Lender. df substantially equivalent mongage insurance coverage is not available, .-
Borrower shall pay ta Lender each.month a sunrequal to ongitwalith of the yearly mortgage insurance premium being
- 'pald by.Borrower when the Insurance coverage lapsed or cesised to be in effect.. Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurange.’ Loss reserve payments may no longer be required, at
- the optlon;of Lender; if mortgage insurance.covarags.{in the amount and for the period that Lender requires) provided
i  becomss available and s obtained. . Borrower shall pay the premiums required
rrovide a oss reserve, until the requirement for mortgage Insurance ends
‘and Lender orapplicabletaw. .. .~ .
nirles upon and Inspections of the Property. . Lender
g.at! lon.specifying reasonable cause for the Inspection. . -
tori. The  any awart or clalm for damages, direct or consequential, in connection with
‘otfier'ta ‘part of ths Broperty; or for conveyance in lleu of condemnation, are hisreby -
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plied to the sums secured by this Securlty 7
n the avent.of a partial taking 6t the Property in
s'equal to.or greater than the amount of the
unlass Borrower and Lender otherwise agres. "
uced:by the amount of the proceeds multiplied by -
mediately before the taking, divided by (b) the fair

balance shall be paid td Borrower. Inthe eventofa
P y Ii ] efore the taking Is less than the .
herwise agree in writing'or’

y. this Security Instrument

nied:by Borrower, or. i, after notite. by.Lender to Bor -that the condemnor offers to
e a claim for damages, Borrower. fails to respond to Lender within 30 days afterthe datethe .
is authbrized to collect and apply the piroceeds, at.its option;-either.to restoration or repair of the

hether,ornotthendue.. -+

application of proceeds to principal shall not extend or
raphs-1‘and 2 or change the amount of such'. . -

e By Lender Not'a Waiver. - Extension of the time for payment or
ured by this Sectirity Instrument granted by Lender to.any successor in
elease’the liabliity of the original Borrower or Borrrower’s successors in -
)'¢ol praceedings against any stccessor in interest or refuse to extend
ity amortization of the sums secured by this Security Instrument by reason of any
s successors in interest.- Any forbearance by Lender in exercising
cludethe exerciseofany rightorremedy. ...~ - -~ .
: e abllity; Co-signers. The covenants'and agreements
0rs and assigns of Lender and Borrower, subject to the
agreements’shall be joint and 'several.: Any Borrower who
co-signs tt S & the Néte: (a) Is co-signing this Security Instrument onlyto
.. mortgage;’grant and‘convey that Borrower's interest in the Property underthe terms of this-Security Instrument; (b) is
. “not persorially-obligated to pay-the sums-secured by this:Security Instrument; and (c) agrees that Lender and any other
Borrower:inay agree to'extend; modify, forbear ior, make any.accommodations with regard to the terms of this Security

" Ingtru he No t Borrower’s:consen

Y this' Security liistitiment is'subject to a law which sets maximum loan
d’so'that the interest br other foan charges collected or to be collected in
permitted limits, then: (a)'any such loan' charge shall be reduced by the amount
rinitted limit; (b} any sums already collected from Borrower which
:Lendar may choose to make this refund by reducing the
nt to Borrower.- If a refund reduces principal, the reduction
chargeunderthe Note. - =0 s o 0 e
rument shall be given by delivering it or by
er method. The notice shall be directed to the
o Lender. ‘Any notice to Lender shail be given
other addr nder designates by notice to Borrower. -
desmed to have been given to Borrower or Lender when

all be governed by f eral law and the law of the
or clause of this Security Instrument or the
ns of this Security Instrument or the Note

i copy of the Note and of this Security Instrument,
waor, I all or any part of the Property or any interest
transferred and Borrower is not a natural ., -
equire immediate payment.in full of all sums
ercised by Lender if exercise Is prohibited by

war must pay all sums-secured
on:of this period, Lender may invoke
donBorower. .o

REGON-SINGLE FAMILY-FHWA/FHLMC UNIFORM INSTRUMENT
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‘ neets izertain conditions, Borro shall have the rightto have - -
niied at any tiima prior to the earlier of: (a) 5 days (or such other period
3 of the Property pursuant to any power of sale contained in -
' Security Instrument. Those conditions are that :
which then would J fer this Security Instrument and the Noteasifno s
res.any default of any other covenants oragreements; (c) pays all expenses incurred '
inciuding, but not iimited to, reasonable attorneys' fees; and (d) takes such actlon
ecurity instrument, Lender’s rights in the Property and
I lity Instriment shall continue inchanged. Upon = - -
d the obligations secured hereby shall remain fully effective as if
Instate:shall not apply in the case of acceleration under ~

ether with this Security Instrument) may be sold one or more times
rior ne ; i ult in'a change In the entity (known as the *Loan Servicer’) that collects
Ipayments dug tinder the Is'Security Insirurnent. There also may be one or more changes of the
icer.unrelated to a sale of the Note. _ If there is a change of the Loan Servicer, Borrower will be given written
e change in accordance with paragraph and applicable law. The notice will state the name and
) , ments should be made. The notice will also contain any

Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release .
1y Hazardous Substances on.or in'the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shail not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to

~:be appropriate to normal residential uses and to maintenance of the Property. .- : .

.. Borrower shall promptly give Lender written riotice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency.or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. . it Borrower {earns, or is notified by any governmental or
regulatory-authority, that any removal or other remediation of any Hazarcdous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

* As Used in this paragraph 20, "Hazardous Substances™are those substances defined as toxic or hazardous
subs by Environmental Law. and the following 2 gasoline, kerosene, other flammable or toxic

et oducts; toxic pesticides and herkicides, volatile solvents, matarials containing asbestos or formaldehyde,
" and radioactive materials. - As used in this paragraph 20, "Environmental Law” mieans federal laws and laws of the
iurisdiction where the Property is located that relate tc health, safety or environmental protection.

UNIFORM COVENANTS. :Borrower:and Lender further ¢ovghaﬁt énd,agree as follows:

cce e X hall give notice 10 Borrower prior to acceleration following Borrower’s
‘any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless;applicable ia erwise). The notite shall specify: (a) the default; (b) the action required to
efault; (¢ : m the dat  niotice is given to Borrower, by which the
’ the default on or before the date specified in the notice may
instrument and sale of the Property. The notice shall
tion and the right to bring a court action to assert
¢ ower to acceleration and sale. 1f the default is not
: tice, Lerider at its option may require immediate payment in full of
ity Indtrument without furthsr demand and may invoke the power of sale and any
applicable lav. Lender shail be entitled to collect all expenses incurred in pursuing
‘Including, but not limited to, reasonable attorneys’ fees and costs ol

cute or cause Trustee to execute a wiritten notice of the
o cause the Property to be sold and shall cause such
he Property is located. Lender cr Trustee shall give
ged b ab o Borrower and to other persons prescribed by
ed by applicable liw, Trustee, without demand on Borrower, shall sell the
thidderat the time and place and under the terms designated in the
d 1n any order v 15ted determines. Trustee may postpone saleofallor .
{ i’n Aamantfat'ﬂha*til"ne and place of any previously scheduled sale.
Pri o.. : U T s




ng Property. without any covenant or
“ghall be prima facie. evidence of the truthof =
t the sale inthe fo!lowmg ‘order: (a) to all e
stee’s and attorneys’ fees; (b) to all sums
perscns legally e entitied to it
ity Instrument, ‘Lénder shall request Tmstee
aii notes evidencing dabt secured by this :
) d witl harge to the person

Stee to any
ed to all the mle. -

P
n=i and"by app!
mﬂnt andin the Note,

am’)rneys' fees" shall include any

fi ‘geth' with this: Secunty lnstrument the covenants and

li ame dand’ supplement the covenantsand
rument ‘[Check apphcable

CGN!!M NOL032438
r@.ﬁis‘sum, (PN"S !AROI

ety




THIS ADJUSTABLE RATE: RIDER Is. mads this. ;/3 day of FEBRUARY, 1997  ...andiis
orporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Securtty
: ed (the "Securrty Instrument’) of the same date ‘given_ by the tndersigned  (the "Borrower”) to secure
o Bprlr\lr*?wxer’_? é\l?%t%stabie Rate Note (the "Note)to SOUTH VALLEY BANK & TRUST SOUTH VALLEY(

’,‘: v 4 sy P 3 o e

i ’ndel") of the me date and covering the property escrlbed in the Secunty Instrument and located at:

'»THE NOTE CONTAINS PROVISIONSA JWINGHE :
'RATE - AND: THE .MONTHLY PAYMENT. STHE ' NOTE LIMITS - THE - AMOUNT THE
 BORROWER'S INTEREST.-RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
~RATETHE BORRDWER MUST-PAY. .. G : )

BegInnIngtwrt 1he: ange: y:interest | ¢ on an. Index The "Index' is the
- +'weekly averageyield:on lUnrted :States: Treasury -securities: adjusted to-a constant maturity of 1 year, as
- ‘'made‘available by the Federal Réserve Board.. . The ‘most-r Index f' gure avalIabIe as of the date 45

: : days béfore each Changs Date is calledthe ICurréntiindex.:

<R the Index Issno’longerravailable; the: Note Holdar: wil choose a new lndex WhICh Is based upon
: comparable rnformatIon The Note Holderwill give ma:notice of this choIce ;

) newIntereetrate byaddlng Three and
(3. 2500 %) tothe Current Index.

o T witl ; ; y:'pagrment that wouId be suff crent to
repay the ‘Umpaid ‘priciclpal that Fam’ expecied ta'owe at the Change:Date Inifult on the maturity date at my
W Interest'rate“In substantialiy iequal payments result of this’ oaIcuIatIon will be the new amount of

hang be greater than . 10, 7500 %

rate wnII never be:increased or decreased on any

%) from the rate of interest | have been paying
greater than. 14.7500 - %.

le Family -I"NMA/FHLMC UNIFORM INSTHUMENT S :
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cach Change Date. - | will pay the amount of my new
yment date after the Change Date until the amount of

£ e

f-any changes in. my interest rate and the amount
re«dhe ‘effective.date .of :any: changs.. The. notice will include- information
e:gjven me.and.also the title arid telephone number of a person who will answer any
¢ ay have regarding the'notice.”. " 1 R T '
ANSFER OF THE'PROPERTY OR'A BENEFICIAL INTEREST IN BORROWER
form Covenant17 of thie Security Instrusnent 1§ amended to'read as follows: - HEAI
: I y or'a’ Beneficial ‘Interest’in Borrower. If all or any part of the
sold or transferreid (or if a beneficial interest in Borrower is sold or
nd B ver is not a‘natural persori) without l.ender’s prior written consent, Lender
option,’ require’ immediate - payment“in full of all-sums:secured: by this Security
However, this option shall not be exercisedi‘by Lender if exercise is prohibited by
f the date of this Security Inétrunient - Lender also shall not exercise this option if:
€ausasi o be submitted to Lender information required by Lender o evaluate the
ntended ‘transferee as: if-a new loan: were being:‘made to ‘the ‘transferee; and (b) Lender
reasonably determines that:Lender's! security vili not:be impaired by the.loan assumption and
hat'therisk of a bréachcfan ‘covenantior agreement in this Security Instrument is acceptable to

ermit yrapplicable :law,: Lender may; charge: a:reasonable ‘fee as a
consent’to thiefoan.assumiption:: Lender may-also require the transferee to
sign an assumption agreement that is acceptatile to Lender and that obligates the transferee to
.promises and agreements.:made. in: the Note and.in this :Security . Instrument.
)t . be.obligated under the.Note nd this Security Instrument unless Lender L
fos ender ses_the- option . 2quire. immediate payment in full, Lender shall give
‘Borrower rictice of acceleration:The notice shall'provide a period of not less than 30 days from
lietdate’the:notlce lls: delivered .or ‘malled:withir{ which Borrower must: pay all sums secured by

If:Borrowezr fails to pay thiese sums prior to the expiration of this period, - .
nedies permitted by this;Security Instrument without further notice or

& erms,éhdicpvenaﬁtskcon_tail}edf in pages.1.

-Borrower

" (sea)
.--Borrower

- (Seal)
~--Borrower

, [Slgn Original only]

(ILTISTATE ARM RIDER-ARM &:5-§5ndlle Eamiliy-ENMATFHLI UNIFORM INSTRUMENT
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S e 20th
P‘;M..‘kzmd duly regordgd inVol._ M977’

i%ém‘elha‘(}. Letsch, County Clerk ~ -
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