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DEEB lDETRUST

10, 1997, among PAT 'NORD and BLANCHE NORD, as tenants by
‘ the 'enﬂrety, whose dc1ress is 928 Wl\SHINGTO TREET, W'LLOWS CA- 95988 (referred to below. as
»”Grantor”), WESTERN BANK a divislon «of Washing!on Mutua! Bank, -whose-address Is 421 South 7th Street,
Box 669 Klamath Fa!! OR 97601-0322 (referred ‘to_below ‘sometimes as "Lender” and sometimes as
‘ Escrow Inc., who‘se address |s 525 Main Street, Kiamath Falls, OR Q?Em

) : For valuable ccnslderlﬂon, Grantor conveys o Trustee for the benefit of Lender as Beneficlary all of Grantor's

‘right;title};-a terest:i ‘10 the’ following descnbed, real’ propérty; : “fogether with "all’ existing “or subsequenty erected or affixed buildings,

umprovemanis an ﬁxtureS' all ea..ements, nghts of way, antd appunenances, all water, ‘waler rights and ditch rights (in¢luding stock in utiliies with ditch

r.imigation ngh.s), and all-other ri hts roA es and proms relating 1o the real’ propenx including without limitation all minerals, oil, gas, geotharmal
“and simildr maners ocated in. T County, State of <)regon (the Real Property”)'

esently ass-gns 10 Lender (a!so'known as Beneﬂcnary n th|s 'Deed of Trust) all of Grantors nght title, and interest in and to all present and :
ies of the: Propeny and: all Rents from the Pmperty In add on Grantor grams Lender a Unrform CGmmerc:al Code security interest in the....

(DEFNITIDNS The: fol!owmg wcrds'shall ha\(e the followmg'meanmg hen used in tl'us Deed of Trust. Temxs not otherwise defined in this Deed of
- ave | the mean'ngs ambuted 1o such terms m he Umform C mmercxal Code All references 1o dollar amounts shall mean ameunts in lawlul

Bent clary The wor K ,a:y" neans WESTERN B ivlsnon of Washmgton Mutual Bank |ts successors and assrgns WESTERN
NIG 2 dlwsion of Washlnqton utual Bank also is referred 10 as 'Lender” in this Dead of Trust. . -

d of Trust’ mean thls ‘Deed of Trust amang Grantor, Lender, and Trustee. and lncludos without fimitation at
o s’lons relaling lo the Personal Pxopony and Rents,

'oxecuung tms Deod of Trust, lnc\udlng withaut limitation PAT NORD and
mltabon any and afl guaramors, surenes and wcommodaﬁon parties in

lmpioveménts; The word"lm; : : “zind ‘incluc »wnhout hmmmon all exustmg and future improvements, buxtdinga. structures,
mob  homes, amxed on the' Raal P(opany. faclhues, addiuons, repl a\.ements and other construction.on the Real Property.

ess. The word. "Indebtednass means a!\ pnncnpa and mterest payable under the Note and any amounts expended or advancad by
ischarge obllgaﬂons ‘of Grantor or expenses incuired ty Tiustes or Lender to enforce obhgabons cof Grantor under this Deed of Trust,
h mterest on'such: amoums as provnded in ith.s Deed of Tru*t !

The word ”Note" means. the Note dated February 10, 1';97' in the' pdncipal amount of $15,000 00 from Grantor 10 Londer
togelher ‘with all renewa!s. extérisions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is Decembar 20,
-2001: The rate of lnterest on the Note is subject 1o indexlng, adju ;ment, renewal or renegouaﬂon

e Personal Propeny. [he word Personal Propeny" mean all equlp nant, fixtures, and other articles of personal propeny now or herpafter owned

'Eby Grantor; and.now or hereaiter attached or affixod 10 the Real Piopeity; together with all accessions, parts, and ad deitions 1o, ali replacemants of,

: substitutions for, any of ‘stichi property; and: togather with all proceads ( nc:uding wnhout limitation alt insurance proreed'- and refunds of -
en“ ms) ﬁrom any sale’ or. oth dsspasmon of lhn ¥ i




ohts eys‘érkipéd‘abové inl\he, *Conveyance and Grant section. -

nicl d&efﬁihput fimitation ‘all ‘pramissory - notes, credit agreements, kan :
i morigages, deeds of trust, and all othar instruments, agreemants and
indebtedness.

’,‘ivssues, royalties, profits, and other benafits derived from the

o successor frustees.

G THE A ‘OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
(1) PAYM THE INDEBTEDHESS AND _ (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
HELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

s, Dee! Lt Tfﬁstl Grantor shall pay to Lender all amounis secured by this Deed ol
rform all of Grantor's obligations under tha Note, this Dead of Trust, .and the

r's possession and use of the Property shall be governed by the .

d Use. [ Untl the occurrence of an Event.o Default;' 0 I Lender. exercises is right 10 collect Rents as provided for in the

of Rents’ } uted by Granfor | ‘connection with the Froperty, Grantor may- (8) remain in possession and control of the Propetty,

b) e, operate or manage | - an sollect any Rentsifrom the Prope the use of the Property of
other limitations Gn-the FTope! : ! NT WILL NOT. ALLOW USE OF- 1S INSTRUMENT IN
VIOLATION OF ‘APPLICABLE: LAl E LAWS AND REGULATI ) N PERSON
ACQUIRING:FEE TITLE 79 .TH! ROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY OR.COUNTY PLANNING DEPARTMENT TO
VERIFY. APPROVED, USES; LIMITS ON IJ\WSUITSAGAlNST FARMING OR FOREST PRACTICES AS DEFINED IN

0,

ition and pfomptiy perform 2l repairs, replacements, and maintenance

as. - The. “"hazardous, waste,” “nazar ous substance,” "disposal,” "release,” and mhreatened release,” as used in this
have the same meanings as ‘sat forth in-thé; Comprehensive Envlronmental,Response, Compensation, and Liability Act of -
42 U.S.C. ion 9601, et'sed: ("CERCLA"); the Superfurd Amendments and Reauthorization Act of 1986, Pub. L. No. 98-499
RA C Materials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.
Section 6901, q.,-or other, ‘applicable ‘state of Federal. laws, rules, or regulations adopted pursuant to any of the foregoing. The lemms
dous waste” and “hazardous 'substance” shall also iriclude, withiout limitation, petroleum and petroleum by-products or any fracton thereo!
nd’asbestos.: ‘Gramtor represents and: warrants 1o Lender that: (a) During the. period of Grantor's ownarship of ihe Property, there has been no
se, generatio ;- manufacture, storage, treatment, disposal, releasg_or.mreatened release of any hazardous waste or subsiance by any person o7,
“uncer, about'or fromthe Property; (b) Granior has no knowledge of; or reason {o.believe that there has been, except as previously disclosed to
.anc_,acknoMqued‘by,Lender in wiiting, - (iy any-use, gqneraﬁon,manuiacture, storage, fréatment, disposal, relaase, or threatened release of any
" hazardous. waste.or substance: on, under; about or fram the Property by any prior owners or occupants of the Property or (i) any actual or
or claiins of any kind By any’person relating to such matters; and (c) Except as previously disclosed 10 and acknowledged by
; ntor nor any tenant; contractor, ‘agent or.other aiithorized user of the Properly shall tise, generate, manulacture,
@ any hazardous waste or-substence on, under, about or from the Propery and (i) any such activity shall be
|- applicable fecleral; stae, and local:laws, regulations and ordinances, including without fimitation those (aws,
hed above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
Y seri appropriate 1o determing comptiance of the Property with this section of the Deed of Trust.. Any -
1 > {or' Lender's purpases only and shall not be construed to create any responsibility of liability on the
10 any other person.’ The representations and warranties contained herein are based on Grantor's due difgance in
or hazardous waste and ‘hazardous substances: - Granior hereby . (a) releases and waives any future claims against :
) ! “ar contribution’in the event Grantor becomes liable for cleanup.cf other costs under any such laws, and {b) agress to
lemnify and Hald harmless Lender against any and ali claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
nciirectly sustain ot suiter resulting from a breach of this sectiori of the Deed of Trust or as a conseguence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior 1o Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to-Grantor.: The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
e of -the Indabtedness: and ‘the satisfaction ‘and reconveyarce of the lien of this Deed of Trust and shall not be affected by Lenders
¢ ' th v, whethar by, foreciosure o therwise. - : :

L. nu‘sa}\c@ nor comnit, pormit, or suffer any stripping of or waste on or to the
af the foregoing. Granter will not remove, or grant to any othor party tha
el or, rock products without the prior wiitten consent of Londei.

{ valof 1m| a1 | Grantor st roolish ¢ ‘any lmprdVenwént_s from thee Real Property without the prior writien consent ot
“Lander. 'Asv‘a'condi,ﬁon,m"the amoval of any linprovements, Lende y require Grantor 10 make arrangements satisfactory to Lender 1o replaco -

ts 'with;lmpr‘o’v'emgntspf at least equal value

tor's compliance withthe terms and conditions of this Deed of Trust.

i 'prpmpt& comply with all laws, ordinances, and requlations, now of hereatter in :
ccupancy .of the Property, -Including - without fimitation, the Americans With

at ﬁy—a'mer ubon the Real Property at all reasonable times to attend o T

v/-ordinance, or regulation and withhold compliance during any proceeding, -

>'long &s Granto hashotiﬁg nider in writing: prior 1o deing so and so fang-as, In Lender's sola opinion,
are not jeopardized. -Le ier may reguire’ Grantor. to post adequate security or a sursty bond, roesonably

neither to'a natiended the Property. Grantor shall do all other acts, in addition to those acts

frrc}nf\}he _};:haracler,and usa'of the Prbpeny are reasonably necessary 10 protect and preserve the Prepenty.
-8t Hts option; dactare immediately duo and payable all sums secured by this-Dead of Trust




o of the Real Proparty, or any interest in the Real Fitperty. A’sale

jtract; contract for deed, leasshold! interest with a term greater than three

“transfor neficial Intsrest in'or to any land trust holding titie to tha Real Property, of

ty Interast: if an: ntor-is a corporation, partnership or. limited Hability compary, transter also
enty~five percent (25%) of the voting stock, partniefship Interests o limited liability company interasts,

ot ba exercised by Lender if uch exercise is prohibited by federal law or by Oregon law.

es and fiens on the Property are a part of this Deed of Trust. :
ants priof to diﬂiqqﬂehéy)v all taxes, special taxes, assessments, charges (including water and
ccount of the Property, and shall pay when due all claims for work done on or for services

rnished 1o the:Property.- Grantor shall mainizin:the Propeny free of all liens having priority over or equal to the interest of -
of Trust, except for the fien es and assessments not due and except as otherwise provided in this Deed of Trust.

ight: To Contest. Grantor mal withhold payment of any 1ax, assessment, or claim in connection with a good faith dispute over the obligation 1o
pay, 50 long as Lender's interest in, the Property is not jeopardized.: If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien ‘arisesor, if a lien is filed, wiithin fifteen (15) tays after Grantor has notice of the filing, secure the discharge of the fien, or it
y 1 Lender cash or i sufficient corperate surety bond j ri ick

: e or. other charges that could accrue as ar
dshall satisfy any adverse judgment before enforcement dgainst the Property. Grantor shall
nd furnished in the contest proceedings. )

nder satistactory evidence of payment of the taxes or assessments and shal
ma an_wr'men statemant of the taxes and assessmants against the

at least fittean (15) days before any work is ¢commeniced, any services are furnished, of any
s fien, materialmen's fien, or other lien could be asserted on account of the work, senvices,
f urances satistactory to Lender that Grantor can and will pay the

 the Property are apart of this Deed of Trust.
iolicies of fire insurance with standard extended coverage endorsements on a

replacement basis for the full i e’ Vi érinig all Improvements on the Real Property in an amount sufficient to avoid application of any -
colnsurance clause, and 'with'a Standard mortgagee clauss in favor of Lender.” Grantor shall also procure and meaintain comprehensive general
in ‘suich coverage amounts as L ér may request with trustee and Lender being named as additional Insureds in such liability
ditionally, Grantor shall maintain insus ‘iRciuding but not limited to hazard, business interruption, and boiler
ies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
1CCEf T rantor, upon request of Lender, will deliver to Lender from time 1o
ding stipulations that coverages will not be cancelied or diminished
insurance’policy also shall include an endorsement providing that coveraga in
npaired in.any way by any act, omission or default of Grantor or any other person. Should the Real Properly at any
oa designated by tha Director of the Federal Emergency Managemant Agency as a special flood hazard area, Grantof
eral Flood Insurance for the full Unpald principal balance of the loar, up 19 the maximum policy limits set under
i | gram, or as othenyise required b Lender, and to maintain such insurance for the term of the loan.

Application-of Pr5ceegi$. Gran Il promptiy notty Lender of any loss or darfiags to the Property. Lender may make proof of loss if Grantor
do.so within‘filteen {15) days of the casualty. ‘Whether or:not Lender's security is impalred, Lender may, at its election, recoive and retain

y insurance and ‘apply.the proceads to the reduction of the Indebtedness, payment of any lien atfecting the Property, of the
q ; der elacts to apply the proceeds (o restoration and repair, Grantor shall repair or replace tha damaged

‘ ito Lender., Lender. shall,” upon satislactory proof of such expenditure, pay oFeimburse

tion if Grantor is not in default under {his Deed of Trust: Any proceeds which

r their receipt as t'Lender has not committed to the repair or restoration of the Property shell

this Deed f Trust, then to pay accrued interest, and the remainder, if any, shall be applied

1olds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid

ce at S rance shall inure to the benafit of; and pass tc, the purchaser of the Property covered by this
) 2ny truistee’s sale or otfier sale ‘under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.
or's Report on {nsuranco.. Upon request o Lender, howaver riot more than once a year, Grantor shall furnish to Lender a report on each .
g policy of Insurance showing: (a) the nama of the insurer;: (b) the risks insured; {c) the amount of the policy; (d) the property insured, the
theri:current replacement valug 'of such property,iand-the mannef. of determining that value; and (e) the expiration date of the policy. Grantor

upda request of Lender, have an indepen iser. ﬁ'staégory 10 Lender datermine the cash value replacement cost of the Fropetty.

) - Grantor. fails to comply, with any provision of this Deed of Trust, or if any action.ar ptoceeding is commaenced that

rially affect Lender's interests in'the Property, Lender on Grantor's behalf may,-but shall not be required 1o, take any action that Lender
ropriate. Any afnont thet Lender oxpands in fio doing will baar nterest 2t the rate providad for in the Note from tho dato incurred or paid
o tho date of ropaymont by Grantor, “All suth axponses, at Londer's option, wilt (a) be payablo on demand, - (b) bo added 1o tho balance of:
nd’bo apportionad among and bo payable. wWith-any instalimont: paymenta fo become duo during oithor - (i) tho term of any applcabia
poticy or(ii), tharemuiniry term of the Note, ‘ori(c) ba treated-8s a balioon paymont which will ba duo and payable at tho Noto's maturity.
of Trust also will secura payment of these ameunts.” The i¢)hts provided for in this paragraph shall be in addition to any other rights or any
which'Lender may .be entitied on account of the defauit.- Any such action by Lender shall not be construed as curing the delault so as i

ér from any remedy that it dtherwise would

nershih,éf th:a Property éra a part of this Deed of Trust.

i r-warrants th. T good and. marketable tille of record 1o the Property in tee simpla, free and clear of aii fiens and
encumbrances - ‘thosg set forth i Property desicription or in any titls insurance policy, tite report, or final title opinion issued n
favir- of, and accepted by, Lender in connectl this Deed of Trust, and | (b} Grantor has thg fuil right, power, and authorily to exacute and
deliver this Dead-of Trustto Lender:-. 0 5. I ) :

aph abave, Grantor wanrants and wil forever defend the title to the Property against the
mmen ed that questions Grantor's title or the interest of Trustee or Lender

- inerest therein;: Whether legal, beneficial-or equitable; whether voluntary or -



xpens Grantor ma > tha norinal party l‘n"‘sﬁé'h prdéegqihg, but Lender

be reépresenied in the proceeding by counsel of Lender's own cheice, and Grantor will -

ar iy iest from time to time to permit such participation. . :

wd Gran o of the Property complies with all existing applicable laws,

¢ ions of government i without limitation all applicable environmental laws, ordinances, and regulations,
ecifically excepted in the envir ecutad by Grantor and Lender relating to the Property. ; :

CONDEMNATION, The following provisions i ondemnat gs are a part of this Deed of Trust. o
t Sropel ed by erinent domain proceedings of by any proceeding or purchase

any. portion of the net proceeds of the award be applied 1o the Indebtedness =

ds of the award shall mean the award after payment of ali reasonable cosls, expenses,
jon with the condemnationi. . - L. TN

‘P edings.” If any proceedi C i filed, Grantor. shall-promptly notify Lender in writing, and Grantor shall promptly take such

slepsias may be necessary to.d and- ion and i wd. Grantor may be the nominal party in such proceeding, but Lender shall be .

- gntitied 1o participate in ihe procending and to ke represented in 1hei prucseding by counsel of its own cholce, and Grantor will deliver or cause 1o

T red 10-Lender stich Ing nis as may bo requested by it from fime to time to permit such participation.

WERNMENTAL AUTHORITIES. : The following provisions relating to governmental taxes, fees

¢ rges. Upon request by ‘Lender, Grantor shall exscute such documents in addition to this Deed of Trust and take

ver other-action is requested by Lender to porfect and continuie. Lender's lien on the Real Property.” Grantor shall reimburse Lender for all
described below, together with all expanses incurred in recording, perfacting or continuing this Dead of Trust, Including without limitation .

‘fees, documentary stamps, and other charges for recording or registering this Deed of Trust. . ' o
a) a specific tax upon this type of Deed of Trust or upen all o7 any pat

lebtel cured ed of i ic tdx on:Grantor which Grantor is autharized or required to deduct from payments
ndebtedness secured. i ‘of Trust; (c) @ tex on this type of Deed of Trust chargeable against the Lender or the holder of

stg; 'and’ (d) a'speci ebtedness or on payments of principal and interest made by Grantor.
Subsequent Taxes.: If any tax to which : s is enacied subsequent to the date of this Deed of T rust; this event shall have the same
effe “an Event of Default (as jefined:below),’and Lender may exercise any or. all of its available remedies for an Event of Default as provided
less.G either:: ays the. tax before i becomes delinquent; of (b).contests the tax as provided above in the Taxes and Uens
Utficient'corporate surety bond or.other curity satisfactory to Lender. :

elating 16 this Deed of Trust as a security agreement are a part of

Kgreem'ent is instrurnent shall constitute eement 10 the extent any dt_the Property. constitutes fixtures or other personal

ail-have all of the tights o eéureq party nd{e} the Uniform Commercial Code as amended from time to time.

‘Security Interest.. Upon request by Lender, Grantor shall execula financing statements and take whataver other action is requested by Lender 1o
st and continue Lender's security interest in the Rents and sonal Property.. In addition 1o recording this Deed of Trust in the real property
; [ y ime and without further guthiorization from Grantor, fila executed counterparts; coples or reproductions of this Deed
shall reimbuirse Lender for all expenses incurred in perfecting or continuing this'security interest. Upan
“a’marnner and at a place reasonably convenient to Grantor and Lender and imake it
der omlender: -~ o : :
tor)-and. Lenider-(sécured  party), from which information concerning the security interest
s required by the Uniiom Commercial Code), are as staled on the first page of this Deed of

réla ) ‘further assurances and‘ éﬂomey-in-fact area pan'of this Deed .~

r ] nd. ! est of Lender, { rantor will make, execute and deliver, or will cause to be
“executed ed, ) er to’ Lender's ‘desi ':ymdehen"raquested by Lender, cause to'be fied, recorded, refilad, or.
rded, as the case may. be, i : in stch officess and places as Lender may deem. appropriate, any and all such mortgages,

deecls of trust, “séCuritV‘de}dds‘,"s’ecumyi’agreemeri nancing stalements, continuation statements, instruments of further assurance, certificates,

er docurnents: as:may, in the_sole opinio of. Lender, be necessary or desirable i order o effectuate, complete, perfect, continue, of

o - () the ‘obligationsof Grantor under the Note, this Dea of Trust; and the Related Documents, -and (b) the liens and security interests :

! by.this Deed.of Trust as first and prior liers o the Property, whether now owned or hereafter acquired by Grantor. Unless prohibitad by
7. agread to the. contrary by L in writing,: Grantor shall:relmburse Lender for all costs and expenses Incurred in connection with the

mattdrs referred.to inthis paragraph L : - SR . :

via¢ {nlls to ‘do any’oltha thi tis rafornad. 1o'In the proceding paragraph, Londer may do so for and In tho nama of -

such purposes, Grantor haraby irevocably appoints Lender as Grantor's attorney-in-fact for tha purpose
; i d-doing all. othar- things &s may be necessary of desirable, in Lender's sole opinion, 10
mplish the maters re : SRR e . N

ULL PERFORMANCE. * If Grantor p ; Indebtadnass when due, end otherwise performs all the obligations impased upon Grantor undar this -
Deed of Trust, Lender: shall execute and deliver to-Trustes; request fo? fult reconveyance and shall execute and deliver to Grantor suitable statements
of terminittion of any financing staterent on file guidencing E rity-interest in the Rents and-the Personal Proparty. Any reconveyance fee

‘ i i rrviitted by applicable law, R o ; :
hall constiturie an event of default (Event of Default’) under this Deed of Trust:
) due on the Indebledness. ~ ~ :

red by'ihié Deed of Trust to make any bgymem {or taxas or insurance, of any -
h:or ﬁrerforrnwmn due ahy ierm,"obligaﬁon, covenant or cendition containad in any

r any loan, extonsion of cradit; security ‘agresment, pu.rchisa or._ :




that may materially affect any of Borfower's property of
“obligations under this:Deed of Trust or any of the Related

Comgllance Default: 2 of €
of the Related Docume

furnished to Lender by or on behalf of Grantor under this Deed of Trust,

espect, either now or at the time made or furnished.

¢ Documents ceases to be in full force and effect (ncluding failyre of any
lign) at any time and for any reason. :

jution o tesmination of Grantor's existence as a going biisiness, the insolvancy of Grantor,
roperty, aiy assignment for the benefit of creditors, any typs of creditor workout, or the
cy or. insolvency ws by or against Grantor,

i m¢ee6ihgs, Whether by j'udicia'l proceeding, selt-help, repossession or
agency against-any of the Property. However, this subsection shall not apply
sonabl

e validity, of reasonableness of the claim which.is the basis of the foreclosure or forefeiture

“nétice of siich claim and furnishes reserves or a surety bond for the claim satisfactory to

y bresach by Granta pnder the térms, of any other agreement between Granltor and Lender that is not remadiad
therein, including without limitation any agreemant concerning any indebiedness or other obligation of Grantor to
espect to any Guéram‘c,f‘of any of the Indebtedness or any Guarantor dies

ity under, any Guaranty of the Indebtednass. Lender, at its option, may, but

& obligations arising under the guazanty in & manner satistactoty

condition, or Lender believes the prospect of payment of perfarmance. - ’

has not bsen given a notice of a breach of the same provision of this Deed of Trust within
and no. Event. of. Default will have occurred) if Grantor, aftef, Lender sends: written notice
{ (15) days; or (b) if the cure requires more than fifieen (15) days, immadiately

jes ‘and letes’ all reasonable and necessary sieps sufficient to produce

f Defauit and at any time theresfter, Trustee or Lender, atits option, may =

[{ -other rights or remedies provided by law: ’ el
withiout notice to Grantor 1o declare ifia entire indebtadness immediately due
»6 required to pay. ‘ g i
8 ith re: or any par rty, the Trustes shall have the right to foreclose by notice and sale, and Lender shall. =~
Wi tha right to foreclose Dy dicial foreclosur ‘zccardance with and.to the full extent provided by applicabie law. If this Deed. .
tust is foreclosed by judicial foreclosure, Lef be entiiled t0.a judgment which will provide that if the foreclosure sale proceeds are -
fficient to satisfy the judgment, execution may issu : of the unpald balance of the judgment. . s

or any part.of arsorial Property, Lender shall have al the rights and remedies of a secured party under

antor; to 1ake possession of and manage the Property and collect the Rents,

it 1 apply the | ,’over and above Lender's costs; against the Indebtedness. in furtherance of

“any - tenant or o 3 - erty to make payments of rent or use fees directiy to Lender. . If the Rents are

cted by Lender; then Grantor irrevocably designatas Lender as Grantor's atiorney-in-fact to endorse instruments received in payment thereof

in'the name of Grantor and 1o regotiate the same and collect the ‘sroceeds. Payments by tenanis or other users to Lender in response to Lender's

r tisfy the obligations for which the payments are made, whether.or not any proper grounds for the demand existed. Lender may
nder this subparagfaph either in persen, by agent, or through a receiver. . . )

:Lender shall have the right to. have a recaiver appointed 10 take possession of all or any part of the Property, with the power 10
o Fropeérty, to operate the roperty precating foreclosure or sale, and to collect the Rents from the Property and apply the
bavi the cost:of x,h‘e—recqwemhlp.iagalnsl:lxhafJndeb!ednasa The receiver. may. serve without bond it permitied by law.
“ont.of:a raceiver shall exist whather or not th apparent value of the Property exceeds tha indebladnass by &
n 3 g : quality a person from sarving as a receiver. : :

Teijancy at Sufferance, : I Granto romalns in pogsession ol ! o Properly after the Property is sold ‘as provided above or Lender othorwise
‘betiomas entitled to posgsassiofi of the Property tipon ‘default of Gfantor, Grantor shall become a tenant at sutierance of Lander of the purchaser of
Property-and shall, at Lencler's option, efthor: (2) pay a reasonable rental for the uso of the Property, or ' (b) vacate the Property immaodiatoly

vided in this Deod of Trust or the Noto or by law. ,
and pléoe of any public sale of the Personal Preperty ot of the tima after .

Properly is fo be made.  ReaSonabie notice shall mean notice given at lesst

erso! gl Property may b made in conjunction with any sale of the Raal

5 ‘Grén'tor héreﬁy vi'ai\)es any and all rights to have the Froperty marshaled. In

e to'sell alt or any part of the Property together or separalely, in one sale or by

n{éﬂl vaiver by any party of a bre hiét a provision of this Deed of Trust shall not constitute a waiver of or prejudice

i 10! dernand strict ccmpliance with that provision or any othor provision. Eloction by Lender to pursuo any remedy




cluda pursuit of any other remedy, andan
Trust after fa’;lum of Grantor to periorm shal

¢ 1his-Dend of Trust, Lender shai be entiled to -
al. Whether or-not any court action is involved,
“tima_for the’ protection -of its interest or the
baar interest at the Note rate from the date of
I owever subject to any limits’ under applicable law,
orneys' {ees for, bankruptcy proceedings (including efforts 1o maodify or
any_ anti udgment collection services, the cost of searching records, obtaining
eports; appraisal fees, tile insurance, and fees for the Trustee, 1o the extent permitted by
) provided by law. . -

_ forth in this section.
elating to ihe powers and obligations of Truslee are part of this Deed of Trust.

tee arising 28 a matier of faw, Trustes shall have the power 1o take the following actions with
ender and Grantor: " (a) join in preparing and filing a map or plat of the Real Propety,

in granting any easement or creating any restriction on the Real Propedty,
of Trust or the interest of Lender under this Deed of Trust.

! m‘y ény ith pény'Bl a pending sale under any oihe{ trust deed or lien, or of any action
ss the action of proceeding is brought by Trustes.

for Trustee undler applicable law. In addition to the rights and remedies set forth above,
ustee shall have the right to foreclose by notice and sale, and Lender shall have the right fo
rdance with anid to the full extent provided by applicable law.- .~

nder, at éncié?s bbﬁo miay from time 16 appoint a successor Trusiee to any Trustee appointed hereunder by an
ac!movyiedged by.Lender an recorded in the ofiice of the racorder of KLAMATH County, Qregon. . The instrument shaft

‘2t other Maiters required b stata law, the ‘o the origingl Lender, Trustee, and Grantor, the book and page where
{ oF frustee, and the Instument shall be executed and acknowledged by
conveyance of the Property, shall succeed to all the title, power, and duties &

This procedure for substitution of trustee shail govern to the exclusion of

E y: under this Deed of Trust shall be in viiting, may be sent by telefacsimile, and shall ba
“or when- deposited ‘witk:a- nationalt/ recognized overnight courier, of, it mailed, shall be deemed effective when
rst.class, cerlifiad o aglstered méll, postage prepald, directed to the addresses shown near the beginning of this
nge its d@ddress fof notices underthis Dead of Trust by giving formal written notice to the other parties, specifying that
nge the party's a i All coples of rofices of foreclosure from the holder of any lien which has priority over this -
dar's address, as shown near the deginning of this Deed of Trust. For notice purpuses, Granlor agrees 1o keep
srent address. Coeil ; : E

o miscellaneous provisisns are a part b{ this Deed of Trust
f Trust, together with any Relite Documents, consfitutes the entire linderstanding and agreement of the parties s 10
Deed of Trust.: No alteration of or amendment to this Deed of Trust shall be effective unless given in vriting and signed ~*
charged or bound by the alteration or amendment. S EA . ;
1y is used for purposes cther than Gfaﬁtqrfé residerice, Grantor shail furnish to Lender, upon request, a certified -
received from the Property during Grantor's previous fiscal year in such form and detail s Lender shall require.
“ail.cash rece orn the Propery tess all cash expenditures made in connection with the operation of the

Trust has be livered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust

_ v and construed in accordance with the ws of the State of Cregon.
Cajption Headings. g ngs in this Deed of Trust ase for convenjsnce purposes only and are rot to be used to intarpret or defing the
rcvisions of this t; F o i FRE T S :
hero st rger of the interast or estate created by.this Deed of Trust with any othar interest or estate in the Property at any
f Lender in any capacity, without he written consent of Lender. o

figations of Grantor undor this Deed of Trust shall b jolnt and several, and all roferances to Grantor shall mean ezch and
his means that @ h of the persuns Signing below is responsible {or all obligations in this Deed of Trust.

It ‘a court of campetent jurisdiction finds any pra n of this Dgad of Trust o be invalid or unentorceabla as to any person of
h finding shail not render that provision invalid or unenforceabls as to any other persons or circumstances, 1t feasible, any such
E emed 1o; be modified 1o be within the timits of enfarceability or validity; however, it the offending provision cannot bo

1 isi this Deed of Trustin all other respects shall rermain valid and enforceable. ‘

1 SO7S 1 Subiject to:the limital ns state this Deed of Trust on transter of Grantor's interest, this Deed of Trust shall be
binding upon ‘and inure ‘venafit of the parties, their successers and assigns. . If ownership of the Property becomes vasted in a person other
an Grantor, Lender, wil deal with Giranlor’s successors with reterence 1o this Deed of Trust and the indebtedness by
14 Grantor trom the obligations of this Deed of Trust or fiabllity under the Indebledness.
1 the essence in the performanca’of this Dead of Trust. : :
Jalvers and | nder.shall_no samed 16 have walved any rights under this Deed of Trust (or under the Rolated Documents)
unless such walver is in vaiting and signed by Lendar. No delay or.amission on the part of Lender in exercising any right shall operate as a waiver
ofisuch right cr.any other right. A waiver. by ary, party of a pi ‘of this Dead of Trust shall not constitute a waiver of or prejudice tha party's
demand sirict compliance A hat provisiol) or any other provision. - No prior walver by Lender, nor any course of dealing

Y alver.of anylof Lendar's rights or any of Grantor's okligations as to any tuture transactions.

ranting of such consent by Lender in any Instance shall not constitute
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PAECEL 1:.° ) South of the Ore on Cahforma and
Eastern 'Railw. an%?West of the St rague: Rwer in Seégnon 13, Townshxpg36 South, Range 12
East ofithe’ Wll ette Meri ian, amath County, 0 M

PARCEL;2: That portion. of’Govemment Lot 20 lyin South of the Qre on California and
ﬂ;‘lﬁgﬂ"way-'lrgsoectm Townshxp 36 SouthyRg e 12 East of thg Willamette Meridian,

iL3: " All 'of Government Lot 21 and Govemmem Lot 22 all in Section 13, Townshxp 36
‘Range 12 East of. thi 1llameue Mend:an, ‘Klamath County, Oregon. -

] detded to é State of Oregon b% and through its -
ation Highway' I}zvxsmn by Deed recorded: .ebmary 8 1 79 in Volume
croﬁlm Records of Klamath County, Oregon.

y 10, 1997 and

S 20!:}1 » :
M and duly recordcd in Vol = 'M97>'

Coumy Clerk -




