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("Borrower"). . -
o {"Trustee”).
whxch is organized and '
i, and whose address
("Lender”).
1¥mnty Three Thousand Five Hundred
: ' Dollars (U.S. $123,500. 00 ). This debt is
by Borrower s'note dated the same date as this Secum y: Instmment ("Note"), which provndes for monthly
ts; with the full debt, if not paid earlier, die and payable'on . .- March 1,7 2027 . This Security
i Secures to- Lender (a) the Tepayment of the debt evzdmced by the Note, with interest, and all renewais,
and modifications of the Note; (b) the paymens of ail 'other sums, with interest, advanced under paragraph 7
the secunty of this Secunty Instrument; and (c) the pex'formance of Borrower’s covenants and agreements
ecurity. Instrum nt and the Note: For'thls purpose; Bomo €1 ul'éevocablﬁ' grants and conveys to Trustee in

ad 1t1onsto Sunset V111age accordrng
the office of the County C]erk of

K]amath Fa1]s
e [civl

: ETHER: WITH all the improvernents now of hereafter ected orx t}re'property, and all easemeuts
i appurtenances and ﬁxtures now: of hereafter a part of the proper S Al rep‘ac\.ments and additions shall also be
: I eni _Allpf the ’foreg_omg is refe -red to in ﬁns Secunty Instrumem as the "Property
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e and non-uniform covenants with
covering real property. .. -

: nder covenantand agree as follows: =~ ot
‘Prepayment and Late Charge - Borrower shall promptly pay when due -
(l by: e Note 2nd any prepayment and late charges due underthe

Z. Xur Taxes and Insurance. . Subject to applicatie law or to a written waiver by Lender, Borrower shall pay

Lender on the day, monthly. payments ‘are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) =
yearly taxes and assessments which may attain ptiority over this. Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
‘yearly fluod insurance premiums, if any; () yearly mortgage insurance premiums; if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance ;
premiums. These items are called "Escrow Items.”  Lender may, at any time, collect and hold Funds in an amount not
to exceec! the maximum amount a lender for a federally related mortgage loan'may require for Borrower’s escrow
- account under the federal Real Estate Settlement - Procedures Act of 1974 as amended from time to time, 12 U.S.C.
. "2601 et seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. If so, Lender may, at any

time, collect and hold Funds in an amount not o exceed the lesser amount. Lender may estimate the amount of Funds

- due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in

accordance with applicable law. . -

- = The Funds shall be held in an institution whose deposits are: insured by, a federal agency, instrumentality, or entity
" (including Lender, if Lender.is such an institutior) or in any Federal Home Loan Bank. Lender shall apply the Funds to
- pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
~escrow account, or.verifying the Escrow Items, ualess Lender pays Borrower interest on the Funds and applicable law
- permits Lender to make such a charge.  However, Lender may require Borrower to pay a one-time charge for an
. independznt real estate tax reporting service used by Lesider in contiection with this loan, unless applicable law
“providesiotherwise. - Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
- required to pay Borrower any intérest or earnings on the Funds.' Borrower and Lender may agree in writing, however,
- that interzst shall be paid on the Funds. - Lender shall give to Borrower, without charge, an annuat accounting of the
. Funds; stiowing credits and debits to the Funds akid the purpose for which each debit to the Funds was made. The

L ‘Funds are: pledged as additional security for all sums secured by this Security Instrument.

" Ifthe Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account to
.- Borrower for the excess Funds in accordance with the requiremients of applicable law. - If the amount of the Funds held -
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,

.. in'such ciise Borrower shall pay.to' Lender the amount necessary. to, make up the deficiency. Borrower shall make up

eficiency in 1o more than twelve monthly payments, at Lender’s sole discretion. T
-~ Upot payment in full of all sums secured by this Security Irstrument, Lender shall promptly refund to Borrower any
Funds held by Lender. - If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the' -
- sums sectired by this Security Instrument, - o0k b T
.3, Application of Payments. . Unless applicable law provides otherwise, all payments received by Lender under
- paragraphs 1 and 2 shall be applied: first, to any.prepayment charges due under the Note; second, to amounts payable
 under paragraph 2; third, to interest due; fourth, to principal dug:; and Jast, to any late charges due under the Note.
.4, Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
- Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
" Borrower shall pay. these obligations in the manner provided in paragraph'2, or if not paid in that manner, Borrower
- shall pay them on tirhe directly to the person owed payment. Berrower shall promptly furnish to Lender all notices of
_-amounts-to be paid under this paragraph: If Borrower, makes these payments directly, Borrower shall promptly furnish
~ to Lender receipts evidencing the payments, -GS S L .
~._ Borrower shiall promptly discharge any lien which has priority over this Security Instrument unless Borrower: ()
= “agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
- good faith the lien by, or defends dgainst enforcement of the lien'in; Tegal proceedings which in the Lender’s opinion

.-, operate to/prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
* . Lender subordinating the lien to this Security Instrunient.” If Lender.determines that any part of the Property is subject

- to.alien which may attain priority over this Security. Instrument, Lender may give Borrower a notice identifying the lien.
- Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
.5, Hazard or Property Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards incleded within the: term "extended coverage” and any other hazards, -
including floods or flooding, for which Lender requires insurance.” This insurance shall be maintained in the amounts
“and for the periods that Lender requires. The insurance carrier providing tke insurance shall be chosen by Borrower
o Lender’s approval which shall hheld.: If Borrower fails to maintain coverage described
ider may, at'Lender’s option; coverage to protect Lender’s tights in the Property in accordance with
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shall include a standard mo‘rtg‘é:gc‘éla\'xSe. S

requires, Borrower shall promptly give to Lender
Borrower shall give proinpt notice to the- L
>promptly by Borrower.
é¢:in writing, insurance proceeds shall be applied to restoration or repair
; ation or repair is economitaily feasible and Lender’s security is not Iessened, Jf ,
10r repair is nof cconomically feasible or Lender's security would be lessened, the iysurance procesds. -
lied to the sums secured by this Security Instrument, whether or nof then due, with any excess paid to
Borrowet.. If Borrower abandons the Property, 0r does not answer within 30 days a notice from Lender that the
Insurance, carrier has offered to seitle 4 claim, then Lénder may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secure:! by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given. = e :
..~ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
_ postpone the due date of the monthly payments referred to in paragraphs 1 and 2'or change the amount of the
:.‘payments. . If under paragraph 21 the Property is acquired by Lender; Borrower's right to any insurance policies and
.+ proceeds|resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
©. - secured by this Security Instrument immediately prior to the acquisition. . ; S
. 8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
- Leaseholds. "Borrower shall occupy., establish, and use the Property as Borrower's principal residence within sixty
-days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
- residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
. shall-not be unreasonably withheld, or unless extenuating circumstarices exist which are beyond Borrower's control.
* Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
" Property..; Borrower shall be in default if any forfeiture action o proceeding, whether civil or criminal, is begun that in
Lender’s pyood faith' judgment could result in forfeiture of the Pruperty ot otherwise macrially impair the lien created by
- this Security Instrument or Lender’s security interest.  Borrowe: mzy cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith

B determinati : lorieiture’ er’s i

] ! the fee title shall not merge unless Lender agrees to the merger in writing. ;

" 7.; Protection of Lender’s Rights in the Property, - If Borrower fails to perform the covenants and agreemnents
~. contained in this Security Insteumenit; or. there is alegal proceedirg that may significantly affect Lender’s rights in the
. Property ‘(such as a‘’proceeding in bankruptcy;: probate; for condeimnation or forfeiture or to enforce laws or -

s ‘regulations), then Lender may do and pay for.whatever is Decessary 10 protect the value of the Property and Lender's

*- rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
. Security Instrument, appearing in court, paying reasonable attorneys” fees and entering on the Property to make repairs.
. Although Lender may take action under this paragraph Lender docs not have to do so.
Ay 'aéfnoun;s disbursed by Lender under this paragraph 7 shall'‘become additional debt of Borrower secured by
- this Securily Instrument. - Unless. orrower and Leider agree to other terms of payment, these amounts shall bear
interest from the date of disbursement-at the Note rte and shall be payable, with interest, upon notice from Lender to
- Borrower requesting payment. - 50 Lt e ) ’
- 8. Mortge urang If Lender required mortgage insurance as a condition of making the loan secured by this
1 e premiums requi ) maintain the mortgage insurance ineffect. If, for any
e Tequired b; er lapses or ceases to be in effect, Borrower shall pay the
: e substantially equivalent to the mortgage insurance previously in effect, at a cost
- “substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
;- mortgage itisurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower:shall-pay to Lender each month a sum equal to one-twelith of the yearly nmortgage insurance premium being
. paid by Borrower when the insurance coverage lapsed or ceased to be in effect.” Lender will accept, use and retain
.~ these payments as aloss Teserve in lieu of mortgage insurance. Laoss reserve payments may no longer be required, at
- /the option of Lender, if mortgage insurance coverage (in the amouiat and for the period that Lender requires) provided
.- by an insurer approved by Lender again becomes available and is cbtained.: : Borrower shall pay the premiums required
‘to maintain mortgage insurance in effect; or to provide 4 loss feserve; until the requirement for mortgage insurance ends

- i accordante with any writven agreément between Borrower and Lender or applicable law. S
.9, Inspection. . Lender oriits agent may make rez onable entries upon and inspections of the Property.  Lender
shall give Borrowe ‘motice at the time of or prior to i inspection specifying reasonable cause for the inspection.

‘ dem 1. The any awand ‘or claim for dama; ges, direct or consequential, in connection with
ion or other taking of any part'of the Property,-or for conveyane ieu of condemnation, are hereby ™
shall be paid to Lender T e




by the amount of the procecds multiplied by
ly before the taking, divided by (b) the fair .
1-be paid fo Borrower. In the event of 2
perty immediately before the taking is less than the
e agree in writing or
this Security Instrument

s Borrower and Lender otherwise 2

~or 1ot then due.

ing, an ap?licafion of proceeds to principal shall not extend or
d to in paragraphs 1-and 2 or change the amount of such

ive Extension of the time for payment or
trument granted by Lender to any successor in
, riginal Borrower or Borrrower’s successors in
roceedings zgainst any successor in interest or refuse to extend
the surns secured by this Security Instrument by reason of any
s in interest. Any forbearance by Lender in exercising
The covenants and agreements
OrS an d Borrower, subject to the
greements shall be joint and several. Any Borrower who
¢ Note: (a1) is co-signing this Security Instrument only to
terest in the Property under the terms of this Security Instrument; (b) is
Security Instrument; and (c) agrees that Lender and any other
ith regard to the terms of this Security

curity Instrument shall be given by delivering it or by
S other method. The notice shall be directed fo the
es by notice to Lender. Any notice.to Lender shall be given
other address Lender designates by notice to Borrower.
be deemed 1o have been given to Borrower or Lender when

ent shall be' governed by federal law and the law of the

anty provision or clause of this Security Instrument or the

ther provisions of this Security Instrument or the Note
end the provisions of this Security Instrument and

copy of the Note and of this Security Instrument.
L If all'or any part of the Propenty or any interest
nsferred and Borrower is not 2 natural

ire immediate payment in full of all sums
ised by Lender if exercise is prohibited by

s period, Lender may invoke
Borrower, .- - . 07
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tnmental or regulatory a
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pursuant to any. power of sale contained in
Instrument, -Those conditions are that -
ecurity Instrument and the Note as if no

( agreements; (c) pays all expenses in
), Teasonable attorneys®
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rower prior to acceleration following Borrower's
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notice shall spiicify: (a) the default; (b) the action required to
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tire to cure the default on or before the date specified in the notice may
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> TToperty wi ithout any t or-
be prima facle evidemce of the truth of
proceeds of the gale {i; the following order: (a) to ul}
nable Trust d aitorneys’ fees; () to all sums
' X legally entitled to j¢.
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