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] SOFAMERICA L , . ,andwhos;
KLAMATH FALLS, OR 97603 .

,“("’Iil;endér"’)l. Bomwei‘ owes'Lt:nd¢r the principal sum of

“Dollars (US. © 46,000.00 ),

s - Security Instrument ("Note"), which provides for
pa ‘on MARCH:1, 2012 , .
ayment of the debt evidenced by the Note, with interest, and all renewals,
» ment of all otlier sums, with interest, advanced under paragraph 7-to protect
-and () the. performance of “Borrower’s covenants and agreements under this Security
Ie ayment sfi any. future al with interest thereon,” made to Borrower by Lender

s's option prior to full reconveyance of the proparty by
‘Advances, with interest thereon, shall be secured by
tes are:secured hereby. - For this purpose, Borrower

g described property located in ST

SUMMERS LANE,; KLAMATH FAL] B RS L (Sween, Gyl

erected on ,the‘i!mﬁelty. and all easements, appurtenances, and
‘ d_’j:idditiq'ns shall also be gqvcred by this Security Instrument.

seised of die;ésmté hereby conveyed and has the right to grant and

¢red, except for encumbrances of record. Borrower warrants and will defend

demands, subject to any encumbrances of record.

“o 0 THIS!SECURITY INSTRUMENT combines ‘uniform-covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitite a uniform seciirity instrument covering real property.
© " UNIFORM COVENANTS. Borrower and Lender. covenant and agree as follows: .
1; Piyment of Principal and ‘Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
“principal of arid interest on the debt cvidenced by the Note and any: prepayment and late charges due under the Note.
s \ds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
“payments are dire under. the Note, until the Note. is paid in full, a sum ("Funds") equal 1o one-twelfth of: (3)
hich'may atiain priotity over this Security Instrument as a lien on the Property: (b) yearly leasehold
the Property, if any; (c), yearly hazard or property. insurance premiums; (d) yearly flood insurance
1SULANC i any+iand (f) any sums payable by Borrower 10 Lender, in accordance
j1age insurance premiums, These items are called "Escrow Items,” .
10t to excecd the maximum amount a lender for a federally related
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' Esta ment Procedsires Actof 1974 a5
another law that applies to the Fuids sets a lesser
‘exceed the lesser amount. Lender may estimate
di of future Escrow Items or otherwise

tederal agency, instrumentality, or entity (including

: ider shall apply the Funds to pay the Escrow Items.

ually:analyzing the escrow account, or verifying the

applicable faw permits Lender to make such a charge.’

1 independent real estite 1ax. reporting service used by

crwise. Unless: an agreement is made or applicable law
eamnin,

- - If the Funds held by Lender exceed. ounts e 0 be held by appli Lender shall account to Rorrower for
the excess Funds in accordance with the require; f applical . If the ai e Funds held by Lender at any time is
: hen'du er may so notify Borrower in writing, and, in such case Borrower shall pay

e deficiency, Borrower shall make up the deficiency in no more than twelve monthly

| s ured bymlssecumylns 1nent, Lender shall pfémptly refund to Borrower any Funds
h' 21, Lénder shall acquire or sell'the Property, Lender, prior to the acquisition or sale of the
eld b, Lendq»at,me time of acquisition:or sale as'a credit against the sums secured by this

S5 , provides otherwise, all payments received by Lender under paragraphs 1

yment charges due under the [Note; sécond, to amounts payable under paragraph 2; third,
, A d last, to any late charges due under the Note, S

5; Liens. Borrower ‘shall pay all taxes; assessments, charges, fines and impositions attributable to the Property
priority over this Security Instrum easchold jpayments or ground rents, if any. Borrower shall pay these
not paid in that manner, Borrower shall pay them on time directly to the

Lender 2l notices: of amounts to be paid under this paragraph. If -

pily furnish to Lender receipts evidencing the payments, ~
as: priority, over this Security Instrument unless Borrower: (a) agrees in
't Nl @ manner ac table to Lender; (b) contests in good fzith the lien by,
al proceedings which in the Lender’s opinion operate to prevent the enforcement
lien an: agreement salisfactory to Lender subordinating the lien-to this Security
it ent. - der determines 1 1 -of the Propx ject to a'lien which may attain priority over this Security
. Instrument, Lendler may give Barrower a notice identifying, the lien. Bomrower shall satisfy the lien or take one or more of the
- actions set foi ve within 10 days of the giving of not eriiat i Rt '

s 5. Hazard 'pr Property irance. Borrower shall keep the improvements now existing or hereafter crected on the Property
< -insured-agains fire, hazards included within ; .and-any other hazards, including floods or
g ing equires insurar lis i ; tained in the amounts and for the periods that Lender
Borrawer subject to Lender’s approval which shall not
ibed above, Lender may, at Lender's option, obtain

s in'the Property in accordance s
.. -All insurang d renewals'shail be acceptable o er and shall include a standard mortgage clause. Lender shall’

-~ have the right to hold the policies and renewals. If Lender requites; Borrower shall promptly give to Lender all réceipts of paid
- premiums’and renewal notices. In the event of loss, Borrower shall give mpt notice to the insurance carrier and Lender. Lender

* 'may make proof 0f loss if not made promptly by Borrower. £z e e e :
- Unless:Lender and Borrower otherwise agree in writing, insurance. proceeds shall be applied to restoration or repair of the
: d, i ion or répair is ec ically feasible and Lender’s security is not lessened. If the restoration or
i sened, the insurance proceeds shall be applied to the sums
ue, with any excess paid to Borrower. If Borrower ahandons the
m.Lender thit the insurance carrier has offered to settle a claim, then
, > the proceeds to repair or restore the Property or 1o pay sums secured

ty Instrument, whether or not then due. The 30-day period will begin when the notice is given.
Unless Lencler and Borrower otherwise agree in g, any application of proceeds to principal shall not extend or postpone

- the due date of the monthly payments referred to in paragraphs 1 and 2 ‘or change the amount of the Ppayments. If under paragraph
* 21 the Property is acquired by Lender, Borrower’s right to. any insurance policies and proceeds resulting from damage to the
- Property prior > acquisition shal! pass to Lender: to_the extent of the sums secured by this Security Instrument immediately
-prior to the acq M, A L i R pnelE :
S ) ' ion, Maintenance and’ n Property; Borrower’s Loan Application; Leaseholds.

: o:cupy, establish; and use the Property rrower’s girincipal residence within sixty days after the exccution of
this Security Instument and shall continug to occupy the perty as Borrower’s principal residence for at least one year after the
‘date of y, unless: or. otherwise. agrees  in writing, whick cansent shall not be unreasonably withheld, or unless

o i ces exis h are beyond Borrower's control, Eorrower shall not destroy, damage or impair the Propenty,
. allow. the Properiy to deteriorate, o commit wast¢ on the'Property. Borrower shall be in default if any forfeiture action or
*proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
-otherwise materially impair the lien created by this Security, Instrument: or Lender’s security-interest. Borrower may cure such a

- default and reinsiate, as provided in paragraph 18, by causing. or proceeding to be dismissed with a ruling that, in
Lender’s. good faith determination, precludes forfeiture of; the Borrower interest in the Property or other material impairment of

- the lien created by this Security Instrument or Lender’s se urity interest. Borrower shall also be in default if Borrower, during the
" loan application process, gavé materially false or inaccurate-information or statements to Lender (or failed to provide Lender with
any material infcrmation) .in_connectio with the:Joan evidenced by’ the' Note, including, but not limited to, representations
conceming Borrower's, occupancy of the Property as a principal residense; If this Security Instrument is on a leasehold, Borrower

of the lease, If Borrower acquires fce title to the Property, the leasehold and the fee title shall

to perform the covenants and agreements contained in
tly affect Lender's rights in the Property (such as a
laws or regulations), then Lender may do and pay
ts in"the*Property. Lender’s actions may include - -
trument, appearing 'in court, paying reasonable”
der may take action under this paragraph 7, Lender docs
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ider to Borrower requesting payment. - o
P s, (the "Lenda'")r;?t?l evil yn:)f instirance
parchase insurance at Borrower's expense o protect the -
i1 's interest... If the collatera] beoomes damaged, the
1 any. claim made against the Borrower. Borrower may
ed property coverage elsewhere, PRSI
Lender, “The cost of this insurance may be added to your
ce, the interest rate on the underlying contract or loan will
the Borrower's prior coverage lapsed or the date the

bly more expensive. than insurance the Borrower can obtain on Borrower's
- own-and may he need fi coverage or other mandatory liability insurance requirements imposed by
sapplicable law. 1 e L s i , :
.= 8 Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
< Instrument,Botrower shall pay the prémiums required: to maintain: the mortgage insurance in effect. If, for any reason, the
_-mortgage insurzance coverage required by Lender lapses or: ceases to be in effect, Borrower shall pay the premiums required to

" obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost substantially equivalent to the cost

ik to Borrower of the mortgage insurance previously in effect, from an altzmite mortgage insurer approved by Lender. If substantially

“* equivalent mortage insurance Coverage is not available; Borrower shaill pay to Lender each month a sura equal.to one-twelfth of

T the yearly mortzage insurance premium: being paid by Borrower wh e insurance coverage lapsed or ceased 1o be in effect.

ept; use and retain these payments as -a loss  reserve in: Tiett of ‘morgage ' insurance. Loss reserve payments may
equired, at.the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
ed by an insures approved by Lender again becomes ivailable and is obtained. Borrower shall pay the premiums
tain mortgage insurance in effect, or to provide a loss 1eserve, until the requirement for mortgage insurance ends in
any written agreement between Borrower. and Lender or agplicable law. -
ion. Lender ‘or. its agent:may make reasonable entries: upon and inspections of the Property. Lender shall give
the time of or prior t0 an inspection specifying reascmable cause for the inspection. :
-ondemnation. ‘The proceeds. of any award ! or claim for: damages, direct or consequential, in connection with any
- ar other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and shalf

_ » ¢ Property, the proceeds shall be applied to the.sums secured by this Security Instrument,’
: ) ] any excéss paid to Borrower./In the event of ‘2 partial taking of the Property in which the fair market
<. value of the Property- immediately before the taking is-equal to or gt than the amount of the sums secured by this Security
immediately before: the taking, unless Borrower and -Lender otherwise agree in writing, the sums secured by this

ent shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
imediately ‘before the taking, divided by. (b) the fair iarket value of the Property immediately before the taking.

all be paid to Borrower.In the event of & partial taking: of the Property in: which the fair market value of the

tely before the taking is less than the amount of the siimssecured immediately before the taking, unless Borrower

: ender ‘otherwise agree in writing ‘or unless applicable law: otherwisé provides, the proceeds shall be applied 0 the sums
.- secured by:this Security Instrument whether or not the sums-are then dy i R : :

o If the Property is abandoned by Borrower, or if, after notice by Lender to Romower that the condemnor offers to make an

{claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is

roceeds; at ither to tion or repair of the Property or to the sums secured by

1 ting, any application of proceeds to principal shall not extend or posipone

e monthly, payments referred to in paragraphs 1 and 2 or change the amount of such payments.
er Not Released; Forbearance By Lender N 'aiver. Extension of the time for payment or modification of
: e sums secured by this Security. Instnnment granted by Lender to ‘any successor in interest of Borrower shall not
. operate to-release the liability of the original. Borrower or Borrowe:’s’ successors in interest. Lender shall not be required to
~ commence proczedings against any successor in interest or refuse to ejitend time for payment or otherwise modify amortization of
-ured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
bearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right

: > y
: orfe,med)";' BN e L AR R : . : AR -
: 12, ‘Successors and . AssignsBouind; Joint and:Several Liability; Co-signers. The covenants and agreements of  this
Security Instrurnent shall bind and' benefit the successors' and assigns of Lender -and Borrower, subject to the provisions of
. paragraph :17.: Borrower’s. covenants and-agreements: shall be. joint” and several. Any Borrower who co-signs this Security
- Instrument but /does not execute the Note: (a) is co-signing: this Security Instrument only to mortgage, grant and convey that
“-‘Borrower's- intefest in'the Property ‘under the terms of this Security. Instrument; (b) is not personally obligated to pay the sums
.. *secured by this|Security Instrument; and (c) agrees that Lender-and aiy other Borrower may agree to extend, modify, forbear or
-- make any accommodations with regard to the terms of this Security Insruraent or the Note without that Borrower's consent.
“ - 13, Loan Charges. If the Joan sectred by this Seciirity Instrumetit is subject to a law which sets maximum loan charges, and
- that law is finally interpreted so that the interest or other loan: charges:collected or to be collected in connection with the loan
: serniiited limits, then:: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sumis already collected from Borrower which excceded permitted limits will be refunded to Borrower.
* Lender may choose to make this refund by reducing the principal owed under the Note.or by making a direct payment to Bomrower,
-If a refund redutes principal, the reduction will be treater] as a partial prepayment without any prepayment charge under the Note.
.- 14.Notices. Any notice to'Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mzil unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
‘other address Borrower designates by notice to Lender.’ Any notice to Lerider shall be given by first class mail to Lender’s address

- stated herein ot any other address-Lender designates by’ notice to Borrower. Any. notice provided for in this Security Instrument

hen given as provided in this paragraph.

ty. . ; ity ‘Instrument: shall be govemed by federal law and the law of the
‘15 'located. In the event that any provision or clause of this Security Instrument or the Note ™
ons of this Security Instrument or the Note which can be

f this'Security Instrument and the Note are declared to be

rrower’s Copy. Bosros  given one conformed cpy of the Note and of this Security Instrument. R
. "Transfer.of the Prope , ‘Borvawer., If all o any part of the Property or any interest in it is
nsferred (or if a’ benel ‘Borrow i0ld. or] transferred ‘and Borrower is not a natural person). without
! fequire immiediate payment in full of all sums secured by this Security
y: Lender, if excrcise is prohibited by: federal law as of the date of this
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- 'mecessary remedial actions accordanca with Environmental Law

s19 certain conditions, Borrower shall have the right to have enforcement

‘at any. time prior to the carlies of: (a) 5 days (or such other period as applicable law inay
Property piirsuant to any, power of sale contained in this Security Instrument; o (b)

. ‘conditions are that Borrower. (2) pays Lender all sums which then

if no #cceleration had occinred; (b) cures any default of any other

enfor thisSecurity- Instrument, including, but not limited to,

der' may /reasonably. require to assure that the lien-of this Security

obligati 'pay the sums secured by this' Security Instrument shall

inue. unch: y: Security. instrument and the obligations sectred hereby shall remain
-+ fully effective. er, this righ instate shall not apply in the case of acceleration under
o paragraph’ 17, e ; : ST STt N B
<719, Saleof ‘Note; : Change of Loan icer, The Note or ‘a partial Ainterest’ in the Note ‘(together with this Security
: sold one or more times without prior natice to Borrower, A salc may result in a change in the catity (known as
").that collects monthly payments dve under the Note ‘and this ‘Security Instrument. There also may be one or
the Loan Servicer unrelated to a sale ofth Note. If there is a change of the Loan Servicer, Borrower will be given
the change in accordance with paragraph ahove arid applicable law. The notice will state the name and address
‘Servicer and the address’ to whi nents should be made. The notice will also contain any other information

hall not'cause or. permitithe presence, use, disposal, sterage, or release. of any

perty. Borrower shall not do, nor allow anyone else to do, anything affecting the Property

ing two sentences shali not apply to the presence, use, Or storage on the

gnized to be appropriate to normal residential uses and

igation, claim, demand, lawsuit or other action by any

~ - 'governmental or regulatory agency or p IV the Property and any Hazardous Substance or Envisonmental Law of
- "which Borrowgr has acial knowle .1 Borrc camns,-or is nolified by any governmental or regulatory authority, that any
“removal or other remediation of any, Hazardous ‘Substance affecting the Property is necessary, Borrower shall promptly take all

7 As used)in this: paragraph 20,:"Hazardous Substances” are those. 'Substér;ces defined as toxic or hazardous substances by
. Environmental: Law and" the following - substances: g line, kerosene, other flammable or toxic petroleum products, toxic

-pesticides ‘and:herbicides;: volatile solvents; materials containing asbestos or formaldehyde, and radioactive materials. As used in

this paragraph: 20, "Envircnmental Law eans federal and laws of the jurisdiction where the Property is located that relate to

" health, saféty ¢r environmental protecti :

“NON-UNIFORM COVENANI‘S.%;Boerer and Lender further covenant Vand agree as follows:

" 21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of

©*any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17 unless applicable
777 Jaw provides ontherwise). The notice shall specify: - (a) the default; (b) the action required to cure the default; (c) a date, not
- less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to

‘cure the defaiilt on or before the date specified in the notice may result in acceleration of the sums secured by this Security
. Instrument and sale of the Property. The notice shall further inforin Borrower of the right to reinstate after acceleration
* and. the right to bring a court action to assert:the non-existence.of -a default or any other Gefense of Borrower to
aceeleration sind sale. If the default is not cured on or before the date specified in_the notice, Lender, at its option, may
require iramediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
- the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies pravided in this paragraph 21, including, but not limited to, reasonable =ttorneys’ fees
~“and costs of title evidence, oo RIRT O o
. “If Lender invokes the power of sale, ‘Lender shall - execute or cause Trustee fo execute a written notice of the
- occurrence of an event of default and of Lender’s el tion to cate the Property to be sold and shall cause such notice to be
recorded in cach county in which any part of the Property-is located. Lender or Trustee shall give notice of sale in the
: *_manne:dpres'«':ribed by applicable law to Borrower and te other persons prescribed by applicable law. After the time
required by applicable Iaw, Trustee, without demand:on Borrover, shall sell the Property at public auction to the highest

‘bidder at the time and place and unider the terms designated in thenotice of sale in one or more parcels and in any order
Trustee deteimines, Trustee may postpone sale of 21l or any partel of the Property by public announcement at the time and
place of any.previously ‘scheduled sale. Lender or its designee may purchase the Property at any sale.

= Trustee shall deliver fo the purchaser Trustee’s deed conveying the Property ‘without any covenant or warranty,

" expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

: in. Trustee shail apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, icluding, but not

o ‘reasonabie Trustee’s and attorneys’ fees (b) to all sums secured by this Security Instrument; and (c) any excess

" to the person or persons legally entitled toit. . - o S :
sl 220 Ree nveyance. Updn payment of all sums 4 by this! Security Instrument, Lender shall request Trustee to reconvey

nder’ thig:Security: t and all ‘otes evidencing debt secured by this Security Instrument to
¢.. Trusitee shalt reconvey: the: Property without warranty. for a fee of not less than $5.00 to the person or persons iegally

) it Such person or persons shall pay any rec n
- Substitute: Trustes. Lende may;: from: tirn remove Trustee

! ,, i ¢ and appoint a successor trustee to any Trustee
1 ¢¢r.~,Without'conve)fance‘rdfi the Property, the swicesser trustee shall succeed to all the title, power and duties

Tnstrument and in the Note "anbmeys’ fees™ shall include any atiomeys® fees -

are executed by.Bdﬂowéx and recorded together with this

‘shall be incorporated into and shail amend and supplement
) were a part of this Security Instrument,

- [] 14 Family Rider
[_] Biweckly Payment Rider
Second Home Rider

 Formaozgemo -
T inmandag U :




6"7;‘4 Conntyﬁ. { "A :
: i pe:rsonally appeared the above named '

zhe 5112 of the N1/2 of the
0 East of the. Willamette

S1zt
aﬂy d&ecﬂbed as follows:

‘Lane, which point is Nggh 1

way lin
tfang Soulh 89 degrees <76’ West a distance 0
Secuon cornet common to Sections 2, da 11,
h Willameite end , Klamath County, Oregon;
an iron pin; thence

e North 89 degrees

Lane;
istance

7 : < the & “24¢th
. 5 M and duly recorded in Vol. ____91,__..__..-
<)nPnge,__,Sv13£_.——~

sch Counr, Clerk .
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