- . The grantor is -

("Borrower").-
o ("Trustee").
. wluch is organized and
and whose address ™
Lender®).

Twenty Seven Thousand DoHar‘s ancf
~: .77 ). This debt is

) rformance of Borrower's covcnants and agreements
Sor:ower ?wocablﬁ grants and conveys to Trustee, in

KLAMATH FALLS
. k(cityl -

‘ erectéd on the pmpéﬁy, and all easements, .
ty All replacements and additions shall also be

ed of the estate hereby conveyed and has thc nght to grantr
‘except for encumbrances of record. Borrower
s laims and demands, subject.to any

- FORM30389/50




LOANNO. 45530 = * "
use and non-uniform covenants with

xte Charges. . - Borrower shall promptly pay when due ‘
any prepayment and late charges due under the

; ‘und.-; ‘fql; axes and Insurance. - Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay
- ~to Lender on the day monthly payments are due under the Note! until the Note is paid in full, a sum ("Funds"} for: (a)
«:'yearly taxes and assessments which may. attain ‘priotity over this Security Instrument as a lien on the Property; (b) yearly

leasehold payments or ground rerits on the Property, if any; (c) yearly hazard or property insurance premiums; (d)

yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by

Borrower to Lender, in accordance with the provisions of paragraph 8, in Yeu of the payment of mortgage insurance

- premiums; These items are called "Escrow Items. " Lender may, at any time, collect and hold Funds in an amount not

" to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow

. account tinder the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
2601 ‘et.sjt}q."(f‘RESPA");?unk:s.sranothcr{ law that applies to the FFunds sets a lesser amount. [If 50, Lender may, at any

. time, collect and hold Funds in an'amount not to exceed the lesser amount.. Lender may estimate the amount of Funds
0 wCs 10 an

- due o the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in

accordance with applicable law. (<. TR RO ,, : S
-~ The [Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity

*(including Lender, if Lender is such'an institution) or in'any Federal Home Loan Bank. Lender shall apply the Funds to

-+ pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
- eSCrow -account, or verifying the Escrow Items, unless Lender Dilys Borrower interest on the Funds and applicable law
:* permits Lender to make such a charge. ‘However, Lender 1may require Borrower to pay a one-time charge for an

" independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law

provides otherwise.: Unless an agreement is made or applicable |aw requires interest to be paid, Lender shall not be

. Tequired to pay Borrower any-interest or earnings o1 the Funds. Borrower and Lender may agree in writing, hiowever,

- that intereSt shall be paid on the Funds. Lender shall give to Boitower, without charge, an annual accounting of the

: Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all suns secured by this Security Instrument. ‘i ~

:- by Lender'at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Berrower in writing, and;
- in such cage Borrower shall pay to! Lender the amount necessary to miake up the deficiency. Borrower shall make up
- the deficiency in'no more than‘twelve monthly: payments, at Lencler’s sole discretion, =~ - : :
-+ "-Upon payment in full of all sums secured by this Sect ity Insitrument, Lender shall promptly refund to Borrower any
-+ Funds held by Lender.  If, under paragraph 21, Leader shall acquire or sell the Property, ‘Lender, prior to the acquisition
~.or sale of the Property, shall apply! any Funds held by Lender-at the time of acquisition or sale as a credit against the
sums secured by this Security Instiment, o Sl e '

pplication of Payments. - Unless app 1c§blfe faw pr‘dvﬁi‘axgﬂﬁérwisé:all payments received by Lender under

S paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable

F under paragraph2; third, to interest due; fourth, to principal due;iand last, to any late charges due under the Note.

4. Charges; Liens. .. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
which may attain priority over this Security In ] ‘

-amounfs td be paid under this paragraph. If Bo

- to Lender receipts evidencing the payments.. -

Borrower shall promptly discharge any lien w ich as pﬁﬂnt:(, over this Security Instrument unless Bor:ower: @

' agrees in writing to the payi ent of the obligation secured by the ien'in a manner acceptable to Lender: (b) contests in
: good faith the lien by, or d o, legal proceedings which in the Lender’s opinion

ty Instru: , give Borrower a notice identifying the lien.
TIOWer shall satisfy the lien or take one'or 1more of the actions st forth above within 10 days of the giving of notice.
' TTower shankeep the improvements now existing or hereafter erected on the

5. Haiard or Property Insurance.  Bo

" and for the periods that Lender requires.- The insurance carrier providing the insuranice shall be chosen by Borrower

subject to Lender’s approval which hall not be unreasonably withlteld. - If Borrower fails to maintain coverage described

above, Lentler miay; at Len ; covérage to'pmxectLéﬁderfsﬁgh!sinthePropenyinamrd,ance‘wim
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enewals
n the event
ce proceeds be applied to restoration or repair
easible and Lender’s security is not lessened. If
ty would be lessened, the insurance proceeds

£ 61 not then due, with any excess paid to

jthin 30 days a notice from Lender that the

nsurance proceeds. - Lender may use the

Security Insirument, whether or not then due. -

Unl ‘ ! ver otherwise agree in-writing, aay cation of proceeds to principal shall not extend or
~ postpon? the due date of the monthly payments referred to'in piragraphs 1 and 2 or change the amount of the
: “payments, If under paragraph 21 the Property is'acquil rrower’s right to any insurance policies and
“proceeds resulting from damage to the Property isition’ pass to Lender to the extent of the sums

by this Security Instrument immediately prior to the ac ‘ ;
Occupancy; Preservation, Maintenance and Protection of the Properiy; Borrower’s Loan Application;

Leaseholds.  Borrower shall occupy; establish, and use

- days after the execution of this Security Instrumen ‘and shall continue to occupy the Property as Borrower’s principal

residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuiating circtamstances exist which are beyond Borrower’s control.
Borrowsr shall not destroy, damage or impair the Property, allow the Property.to deteriorate, 6r commit waste on the
" Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
-~ Lender]s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. - Borrower may-cure such a default and reinstate, as provided in
paragraph 18, by causing the action ot proceeding 1o be dismissed with a ruling that, in Lender’s good faith
determination; prectudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
~created by this Security Iastrument or Lender’s security interey :Bérrowershall also be in default if Borrower, during the
Toan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
- Lender with-any material information) in connection with the foan evidenced by tize Note, including, but not limited to,
yresentatic iT : ’S OCCUPANLY. O ‘as aprincipal residence.” If this Security Instrument
ith all th ions of the lease.  1f Borrower acquires fee title to the
unless Leader agrees to the merger in writing.
v Protection of Lender’s Rights in the Property. . rrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procesding that may significantly affect Lender’s rights in the
- Property (such’as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
" regulations), then Lender may do and pay for whatever is nectissary to protect the value of the Property and Lender’s
ights i nder’s acti intlude paying any sums secured by a lien which has priority over this
senable attorreys” foes and entering on the Property 1o make repairs.
faph 7, Lender doesmot have to do'so.
all become additional debt of Borrower secured by -
: of payment, these amounts shall bear
yable, with interest, upon notice from Lender to

thie Property as Borrower’s principal residence within sixty

the leasehold and the fee title shall niot merge

) s ‘insurance as a condition of making the loan secured by this
! Instrumerit, Borrower shali pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance sverage required by Lender 1apses or ceases to be in effect, Borrower shall pay the
ims required to obtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost
‘substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
~ mortgage insurer appr )

o oved by Lender. -If substantially equivilent mortgage insurance coverage is not available,
- “Borrower shall pay to Lender each-month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in'effect. - Lender will accept, use and retain
[ 1 serve in lieu of mortgage insuran Loss reserve payments may no longer be required, at
ortgage insurance coverage (in the amount and for the period that Lender requires) provided
£ ir nes availa 5 obtained. “Borrower shall pay the premiums required
srve; until the requirement for mortgage insurance ends
d Lender or applicable law. . - :
nable entries upon and inspections of the Propetty. Lender -
pection specifying reasonable cause for the inspection. ™
damages, direct or consequential, in connection with
‘conveyance in lien of condemnation, are hereby
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ower and Lender otherwiseagree
: mpuuntrofmcpmc'eeds multiptied by~ o
nediately before the taking; divided by (b) the fair- B
yalerice shall be puid-to Borrower. Intheeventofa . - o0
lue 0 Property immediately before the taking is less than the
aking; unless Borrower and Lender otherwise agree in writingor "
;'shall be ap ied to the sumns secured by this Security Instrument

" make an award or settle a claim for damages, Bo respond to. Lender within 30 days after the date the

1f the Property is abandoned by; Borro r if, after notic der to Borrower that the condemnor offers to
fioticé is given, Lender is authorized to-collect and apply the proci its'option, either to restoration or repair of the
. Properiy 0110’ e sumns secured t s Security Instrument, whether or thendue. -~ . ' e
“ % - Unless Lender and Borr ‘ icationof proceeds 16 principal shall not extend or
postpone the due date of the mon : 1 and 2 or change the amount of such :
- payments. it , 2
“11. Borrower Not R eased. earance By L a Waiver. © Extension £ the time for payment or
- modification of amotizatiol of the:sums secured by this Security Instrument granted by Lender to any SUccessor in
* “interest of Borrower: shall.n -operate to release the Hability of th riginal Borrower of Borrrower’s Successors in
- interest. Lender shail not be required to commence proceedings 3gainst any successor in interest or refuse to extend
time for payment or otherwise: modify amortization of :the,sums:sccured by this Security Instrument by reason of any
demand rrade by the original Borrower or Borrower’s Successors:in interest. Any forbearance by Lender in exercising
i remedy shall not be a/ aiver.of or ‘ ‘of any right o remedy. -
C ability; Co-signers. “The covenants and agreements
und assigns of Lender and Borrower, subject to the
| be jeint and several. Any Borrower who
s thi! ‘ \ ( is co-signing this Security Instrument only to
mortgage,; gr d ey.t s under the terms of this Security. Instrument; (b) is
1ot pers nally obligated to pay S Instrument; and (c) agrees that Lender and any other
Borrower. may agree to extend 3 ake any accom! jons with regard to the terms of this Security
et or the: Note : o = :

strument is subject to a Jaw which sets maximum loan
{ ' collected or to be collected in’
: ection ' w; arge shall be reduced by the amount
* niecessary. to reduce the ct : ermit ; 1ms already collected from Borrower which
‘exceeded permitted limits will be refunded to Borrower.’ Lendér may choose to make this refund by reducing the
- principal owed under th Note or by making 2 direct payment to Borrower. If a refund reduces principal, the reduction

“will be ! eatgq‘as‘ap@ﬁial?'prgpajment,wiﬂmut any p ‘ charge under the Note.

Notices. ' Anynotice to Borrower provided for in thi Sceurity Instrument shall be given by delivering it or by

‘mail unless applicable law requires use  zmother methiod. The notice shall be directed to the
other address Borrower design otice 1o Lender. Any notice to Lender shall be given
di cd herein or any other Idress Lender designates by notice to Borrower.

a1 be desmed 1o have been given to Borrower or Lender when

gm?emed by fedef;ﬂ faw and the Jaw of the.
vision ¢ f this Security Instrument ot the
other provisions of this Security Instrument or the Note
 this end the provisions of this Security Instrument and
of the Note and of this Security Instrument,
"If all or any part of the Property or any interest
Borrower is not a natural
i ment in full of all sums
ed by

ive Borrower otice of acoelération. The notice shall provide a period
delivered ar mailed within which Borrower must pay all sums secured
these sums prior to the expiration of this period, Lender may invoke

ay these
nent without or demand on Borrower.




conditicns, Borrower shall liave the right to bave =

- at any time prior to the earlier of: (z) 5. days'(or such other period’
re sale of the Property pursuant to any power of sale contained in .
enforcing this Security, Instrument.” Those conditions'are that
h then would-be du this Security Instrument and the Note as ifno . 0
) cures any default of any othier covenints of agreements; {c) pays all expenses incurred - -
reing this Security Instrument, inciuding, but not limited to, reasonable attorneys’ fees; and (d) takes such action
 Lender may reasonably require'to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upen
. reinstateinent by Borrower, this Security Instrument and the obligations secured ‘hereby shall remair fully effective as if
.10 acceleration had occurred.” However, this right to réinstate shall not apply in the case of acceleration under :
719. {Sale of Note; Change of Acer, DR e T ‘
‘The Note or a'partial interest in the’ Note (fozethier with this Security. Instrument) may be sold one or more times
witliout prior notice to Borrower. ! “A’sale may result in a change in the entity (known as the "Loan Servicer”) that collects
~monthly payments due under the Note and this Security Instrument.. There also.may be one or more changes of the
- Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written'
ic ¢ change in accordance with paragraph. 14 above and applicablé law. The rotice will state the name and
 Of the new Loan Servicer and the address to which payments should be made.  The notice will also contain any *
m&%ﬁ%@?“”@ﬁx‘ﬂﬁ%r shall not cause cr permit the presence; use, disposal, storage, or release
{azardous Substarices on or in the Property: - Borrower shall not do; nor allow anyone else to do, anything
ng the Properiy that is in violation of any Environmiental l.aw.: The preceding two sentences shall not apply to the
ence, ‘use, or storage on the Property of small quantities of Hazardous Substances that arc generally recognized to
¢ appropriate to normal residential uses and to maintenance of the Property. - .
“.'Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
- -any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
. “Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
+ regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial zctions in-accordance with Environmental Law.
" As used in this paragraph 20,."Hazardous Substances" are those substances defined as toxic or hazardous
- substances by Environmental Law and the following substances: gasolire; kerosene, other flammable or toxic
petroleum products, toxic/pesticides and herbicides, Volatile solvents, materials containing asbestos or formaldehyde,
. and radioactive materjals,| As:used in this paragraph 20, "Environmental Law™ means federal laws and laws of the
*+ jurisdiction Where the Property is located that relate to-health, safety or environmental protection,

B NON UNIFORMC VENAN S Borrower éh‘dk'Lénd‘er' ftitthejr’cdvepaht,and agree as follows:

]| celeration; Remedies., Lerder shall give notice to Borrower prior to acceleration following Borrower’s
. breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable Jaw provides otherwise). The notice shall specify: (a) the default; (b) the action required to
.~ cure the dlefault; (c) a date, 1ot less than 30 days from thie dafe the notice is given to Borrower, by which the
.- default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
+ result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
- further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
. the non-existence of a default or any other defense of Borrower to acceleration and sale. . If the default is not
- cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
- all sums secured by this Security Instrument without further demand and may invoke the power of sale and any

= other remedies permiited by applicable Iaw. : Lender shali be entitled to collect all expenses incurred in pursuing

- the reméclies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of .
“title evidence,: UL e R S
.. If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of -Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
- motice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
~*- applicabli law. - After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
le in‘one or more parcels and in any ordeér Trustee determines. Trustee may postpone sale of all or
y by:public announcement at the t id place of any previously scheduled sale. -




the Property without any covenant or.
: rima facie evidence of the truth of -
the following order: (a) to all
rneys’ fees; (b) to all sums
rsons legally entitled to it. ;
>ecunty Instrument, Lender shail requ:st Trustee
s!rumeut and all no els;mdcncmg debt secured by this

g 10uf ‘warranty and wnhout cha:ge to the person

>ve‘ Tustee and appomt Successor trustee (o any
SOT trustee shall succeed to all thc title,

th this Secunty Instrument the covenants and
and supplement the covenants and -
ere apart of this Security Instmmcnt [Chec}. applicable

O 14 Faxmly Rider -
Biweekly Payment Rider -
DSecond Home Rider

to the terras d_co»enams conzamed in ﬂllS Secunty

ONDA K.
NOTARYPUBJC

2/ cowdssmm 10, 5
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