OF 5 Deed of Trust s a INE OF CREDIT INSTRUMENT (b) The maxdmum pnncrpal amount to be advanced
pursuant fo the Note ls $500 000 . term. \ (te 1l s on | ate,of this Dead of Trust and ends on February 20, 2002.

THIS DEED OF. TRUST rs DATED_,FEB_ RUARY 20 1997 ‘among N [OMBERT & PEKKOLA 'PROPERTIES, whose
address.is ,-,-OR (referred-to, ‘below: a8 “Grantor“), "Bank of-the: Cascades, whose address is 1100. NW. WALL
ST, PO BOX369;, BEND,OR : 97709 (referred 1o’ below sometimes as: "ender” and sometimes as "Beneficiary”);
and KLAMATH. COUNTY TITLE COMPANY whose address rs PO BOX 1851, KLAMATH FALLS OR 97601 (referred
fo. below as "Trustee") o : : [

CONVEYANCE AND ‘GRANT. “For’ vo.luab ‘consideration; Granto! nveys fo Trustee tor the beneﬂt of Lender as Beneficlary all ot Grantor's
right, title,-and interest in -and.to the following: desciibed. real . property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; atl water, waler rights and ditch rights (including stock in utilities with ditch
or irrigationi rights); and all other i hts -roya Ities. and profits relating to the real p upertx including without limitation all minerals, oil, gas, geothermal

and srmllar matters, |ocated in TH ounty, State ot‘ Oregon ( eal Property™):

, ,249 RESUBDlVlSION OF LOT 4 BLOCK 1, TRACT 1080,
OFF CIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE

The Real Property or its address is commonly known as 3344 WASHBURN WAY, KLAMATH FALLS, OR 97601.
The Real Property tax Identrﬁcation number Is 39099AA200 & 9099AA1700

Grantor o) ese‘ntly : Igns to, Lender (els lary 3 {hig’ t) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from thé Property. Granlor grants Lender a Uniform Commercial Code security interest in the
Rents and tt'e Persona! Property detlned below.

DEFINITIONS., The faliowing wor the fall meanln s when used In this Desd of Trust.* Terms not otherwise defined in this Deed of
Trust shall have the maanings attribuled to such terms In tﬁe Unltorm Commerclat Cod Al taferances lo dollar amounts shall mean amounts in lawful
money of the Unlted-States ¢ America = o

Beneficlary. The word "Beneﬁclary" eans B
"Lender" |n thts Beed ot Trus ; :

: Deedﬂot Trust. . The words "Deed .of Trust}, mean this Doed ot Tmst among Gran or. Lender and Tmstee and .includes wrthout fimitation af
assignment ¢ and secunty Intgrest proytsl ating to the Parsanal, Property and Rants,

Existing Ir‘debtedness. The words ‘T:'xrsting indebtedness” mean the indebtedness descnbed below in the Exrstxng lndebtedness sechon of this
Degd of Trust." ... .. . o o

...Grantor. The. word "Grentor" rneans any and all per'ons and en'ltles executlng thts Daed of Tru=t. lncluding wlthout limitation MOMBERT &
N PERTIES. -Any "Grantor who sians this Deed of. Trust but doas not sign the Note, Is signing this Deed of Trust only fo grant and

T eonvey that'Grdntor's interest in the Real Property and o grant a'security inferést in Granto?’s interest in the Rents and Personat Property to Lender
{i-anghis bot personally fiable under the Note except as othetwtsg provrded bysontraet or law.

Lthy s




suretias, and accommodation parties in

structuies.

{_thq g:asqugs. lt; successors apdgs»'signs‘._ ‘ )
ted February 20, 1967, Ins the' Principal amount of $500,000.09 from Borrower to Lander,

Februa ' p a
refinancings, and substititions for the Note. The maturity date of the Note is February 20,
dexing, adjustment, ranawal, or renegotiation.

° _Personal Pro o Words "Parss 8l Propary” me equipment, fixty her articles of personal Property now or hereafter owned
by Grantor, ; perty; with all accessions, parts, and additions to, all replacements of,
and all substitutions for, ds (including without limitation all insurance proceeds and refunds of
premiums) from any.sale or other. disposition of the Fropery. ... " S
Property. The word "Property” means coliectively the Real Properly and the Personal Property,

R AT ST it dadd LGy " :

F r | thy p'r‘o‘p erests and rights yes?cnpqq_qppve in the "Conveyance and Grant" section,

Related, Documents, ' The words "Related” Docuimien: S*_ mean and ‘include, with ut liritation al promissory notes, credit agreements, loan

agreemeris, environmental agresments; ‘guarantié: , SecU fagreem'ents’,‘f‘inbrtg‘ag‘es;?deeds‘iof»irust,i and ali other instruments, agreements and

documents, whether now or hereafter existing, executed In connection with the Indebtedness,

Rents. ‘Thg word "Rents” maans all press Ad'fhtil'rg'f’éhvk:;,f ravenues *Income, dsues, royalties, profits, and other benefits derived from the

- Trustes: The word "Trustes” means KLAMATH.COUNTY TITLE COMPANY.and any substitute or successor trusteas,
' ' NG THE NMER Al ’ EST IN THE RENTS AND PERSONAL

CE OF ANY AND ALj OBLIGATIONS OF
5 UST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

b SR

.GRANTOR'S ‘REPRESENTATIONS AN +: Grantor Warrénts § -Deed of Trust is executed at B
-the request.of:Lender; :has:tha -full power, hl.vandfeuthqr_ity“tp ent of Tt

[provisions of this Deed of Trust do not conflict with, or resuilt In.a,défadlt ung . any v I r

“resiilt in'a; violation-of-any law, regulation; court decras ‘or ‘order’applicabls to’Grantor; (d) Grdntor has ‘es

Borrower.on a continuing basis, lnfor;naﬁgn about,Bgrrpwer's financi condition; and. (8) Lender has .
‘.,lBgrrowe_,r'([r':cquiqg yilhoutlimlgaﬂpqi.ihq‘ 6 el T A
GRANTOR

PAYMENT AND PERFORMANCE. ' all Indebtedness secured by this
Deged-of Trust as it becomes due, a i obligations under the Note, this Deed of Trust, and
the Rolated Documenis. N
. PO§S§$SIQP‘FAN'I5‘MA'I’NTENANCE"DF* THE PROFERTY. Grantor ang Borrower agree that Grantor's possession and use of the Property shall be
*-governad by the following provisions:

vty

and-Use.--Unfi the ocourrence of-anEvent-of.
Property; and () callsct any Rents

Duty fo Mainiain. Grantor shall maintain the Property in tenantabls condition ang promptly perform alf repairs, replacements, and maintenance
necessary to preserve ifs vajue,

bstances. The terms "hazardous waste,” “hazardous substance,” "disposal,* “relsase,” and “threatensd release,” as used in this
ve Environmenial Raspcr;e. ‘Compensation, and Liabifity

represents and warr,
: use,igeneraﬁon.-mapufaclure, storage, treat
under, about o5 from the Proparty; (b
..8nd acknowledged by Lender
~hazardous ‘waste or substan operly or (il) any actual or
i nd ack by
. generate, manufach
te or, substance an, undar, about or from the Praperly and (i) any
-;conducted-in. compliance. with-all- applicable federalstate, and local laws, regtilations and ordinances, including withoyt limitation those laws,
Tggufations, and ‘ordinances descilbed above. Grantor authorizes Lender and itg agenis {o enter upon the Property to make such inspactians and
tests, at Grant S-8xpense, as Lender may desm appropriate to determing compfiance of the Property with ihis section of the Deed of Trust. Any
inspections or lests: mede By Lender shali be for Lender’s Purposes only and shall not b construed to create any responsibility or liability on'the




nages, penalties, an nses.which L .may directly or.

; ust or as a consequence of any use, generation, manufacture,

'easg occurring o Grantor's ownarship or interest In the Property, whether o not the sama was or

-provisions’ of-this 'séction 'of e’ Desd cf Trust, Including the obligation to indemnify, shall survive the

;salisfaction: and-reconveyance..ofithe-lien of this Deed . of Trust and shall not be affected by Lender’s
rty; whather.by forsclosure or otherwise Lnmen o :

ance, Waste.” [ i _ | miiit, permit, o stiffer any sfripping of or wasta on or to the
Property‘or dny porti Briy. - Withot ng the generality régoing, Grantor will not remove, or grant fo any other party the
rightto remove, any timber, minerals (including.cil and.gas), soll, gravel or.rock-products without the prior written consant of Lender.
Removal of improvements:" Granfor'shall not'demclish' 6f remove any Improvements ffom the Real Property without the prior written consent of
Lender. As'a condition to the removalof dry Impiovements; Lender may reqire Grantor to make arrangements satisfactory to Lender to replace
such'improvarients with Improverents of atleast equalvalue, = = = 5. ¢ S
“Lender’s’Rigit-to"Enter. - Lender dnd its°agents ‘and" répresentatives may- enter upon the Real Properly at all reasonable times to attend to
Lendar’s interests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust,
Compliance with Governmental Requirements!’ anior' shiall-grampily comply-with ‘all laws, ordinances, and regulations, now or hereaffer in
efféct, of ‘ali governmentat” aiithorities ‘applicatié 1 tho“use’ or occupancy of the’ Properly, -Including without limitation, the Americans With
Disabilitfes “Act.”- Granitor may contest in good faith any. such ‘law, dfdinance, "of regillation and withhold compliance during any proceading;
including- appropriaie.appeals, so.long: as «Granlor has nolified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lendar’s-interests :in, the :Property 10! jeopardized. - Lender. may: require -Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’sinterest.... o e - -

Duty to'Protect. Grantor agrees nalthér 1o abaridon nor leave Unattanded the Propérty.- Grantor shall do all other acts, in addition to those acts
set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.
DUE ON SALE ~ CONSENT BY LENDER, “Lendar may, at its option; declare immediately due and payable all sums secured by this Deed of Trust

upon the sale or transfer, without the' Lendsr's priar written consent; of all o any part of the Real Proparty, or any interest in the Reat Property. A “saie
or transter” maans the. conveyance, of.Real: Froperty .or. any:right, title-or: interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whather by oulright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a torm greater than three
(3) years, leass-option coritract, of by sale, assignment; or transfer of any beneficial interest in or to any land trust holding tilla to the Rea! Property, or
by any other method ‘of conveyance'of Real Propertyinterest. - If any’ Graritor is-a“corporation, partnership or limited liability company, transfer also
includes any change.in ownsrship of mose than.iwenty-five percent (25%) of the voting stock, parinership interests or limited liability company interests,
as the case-may be, of Grantor.: Howsver, this option shali not be exercised by Lender if such exerclse is prohibited by faderal law or by Oregon law.

s st

TAXES AND LIENS. The following provisions relating to ths taxes and fien 18 Property are a part of this Deed of Trust,

Payment. .Granor shall pay.when dus (and In &ll events.prior o delinquency) all laxes, special taxes, assessments, charges (including water end
sewer), fines and impositions levied against oF on account of the Property, and shall pay when dus all claims for work done on or for services

rendared orMaterial furnished to the Froperty:
Lender undef this Dasd of Trust, eXcept for the'lis
capt as otharwise provided in this Déed of Trust v : o ;
Right To Contest. Granfor may withhol ayment of any tax, assessment, of claim in connection with a good faith dispute over the obligation to
“pay, so fong as Lendér’s ntérest in the Property Is not: jeopardized. If & llen arises or is filed as a'result of nonpayment, Grantor shall within fifteen
(15) days after tha lien arises or, If a lien is filed, within fiffeen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
fequested by Lander, deposit with Lender.cash ©or-a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient

- 1o discharge tha lien plus.any costs and atiorneys'.fees or other charges thal could accrue as-a.result of a foreclosure or sale under the Ben. In
., any contest, Grantor shall.defend itself and Lender.and, shall safisfy any.advarse judgment before enforcement against the Property. Grantor shall

Grantor shall maintain'the Property free of all liens having priority over or equal fo the interest of
taxes and'assassmenl t due, except for the existing indebtedness referred to below, and

+.-name Lender as an additional obligee under.any surefy bond furnished in.the.contest proceedings.

. Evidence of-Payment: - Grantor'shiall upon‘demand’ furiishito Lander satistactory evidenice, of payment of the taxes or assessments and-sha

authoriza the appropriate go eliver o’ Lender 'at a f f the taxes and assessments against the

- - Notice.of Construction: . Grantor shall. notify Lenderat laast fiften (15) days before-any work is commenced, any services are furnished, or any
materlals are supplied io tha Property, if any mechanic’s lien, materialmen's lian, or other lien could be asserted on account of the work, services,
or materlals, Granfor will- quest | furnish to Lender ad assurances safistactory to Lender that Grantor can and wil pay the
cost of such Improvements, " i b ,

PROPERTY. DAMAGE INSURANCE. . The following-provisions relating to Insuring the, Properly are a part of this Deed of Trust.

Maintenance of Insurance..: Grantor shall. procure. and;maintain: policies of fire insurance with standard extendsd coverage endorsements on a
replacament basis for the fuil:!nsurable;vaiueicavsdng:au:lmprovemanis,qn the.Real Property in an amount sufficient to avoid application of emy
colnsurance ciause, and with:a-standard morigagee clause:in-favor of Lender.-. Grantor shall also procure and maintain comprehensive geceral
liability insurancs in such coverage amounts as Lender may request with trusiee and Lender being named as additional insureds in such labiity
insurance policles. , Additianally; Grantor. shall maintain such other Insurance, Including but not imited to hazard, businass interruption, and boiler
Insurance, as Lender may reasonably require. Policles shall be written In form, amounts, coverages and basis reasonably acceptable to Lender
and issued by a company or companles reasonably dcceptable to Lender. 'Grantor, upon request of Lendsr, will dgliver to Lender from time to
time the policies or certificates’of insurance In‘form saisfactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least ten (10) days' prior-writlen; nolica:do Lender.- Each insurance policy-also shall include an endeorsement providing that coverage in
faver of Lender will not be'impaired in any way by any.act, omission or defauli-of Grantor. or any.other person. Should the Real Property at any
tima bacome.located in an-area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees.to oblain and maintain Federal Flood Insurance for. ihe full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance. Program, or. as-alherwisa required by Lender, and to maintain such insurancs for the term of the loan.

Application of Proceeds. .Granlor-shall promptly -notify Lender of any loss. or. damage to the Properly if the estimated cost of repair or
repiacement exceeds $500.00. Lender may make proot of loss it Grantor.faiis to do so within fifteen (15) days of the casualty. Whether or not
Lender's” security'is impaired, Lender may, at its election, recéive dnd retain the proceeds of any insurance and apply; the ‘proceeds io the
2 “reduction-of the Indebtedness, payment of any lier affecting the Property).o¢ 1he isstoration and repair of the Property. If Lander elects to apply
the proceeds to restoration and repair, Grantor shall repalir or repiace the damaged or destroyad Improvements in a manner satisfactory to Lender.




iLend : C ¢ jom tha; proceédsfor-ihe: reasonable cost of repalr or
restoral ot:in default : B 3 A3 ; ve not besn.di ursed within, 180. days afier. their.recaipt
sand which Lender:h I ystorati L all be used first-to.p y.any amount owing to-Lender.under-this
.Deed of Trust; then lo pay accrued mainder; it -any, shall-be d-fo.the. principal;balance of the indebledness.- ¥ Lender

after,payment in full.of the C : d {0.Grantor-as Grantor’s interests:may. appear. - :5 -

: it of, and plssto, the purchaser of the Property covered by this
thar he t Trust, or at any foreclosure sale of such Property. -
.Compiiance with Existing Indebtedness. uring the period in-which any. Existing debtedness described below is in effect; compliance with the
insurance provisions contained in the instrtumant evidancing such Existing:Indebtedness shall ‘constitute compliance with the insurance provisions
under this Deed of Trust, to:the extant complianca:with:the-lerms:of this Deed.of T rust would constituts a duplication of insurance raquirement. . if
.any: proceeds from-the insurance. become' payable:on-lgss;:the provisions in Ahis Deed of Trust for division of proceeds shall apply only to that
-portion:of the proceeds:not-payable-to:tha; holder:of the Existing Indebtednass: : G T L

- Grantor’s Report .on Insurance. . Upon: request:of Lender, howaver.not more than.once a year, Grantor shalt furnish to Lender a report on each
axisling policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy: (d) the properly insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiraiion dale of the policy. Grantor
shall, upon requiest of Lender, iave an'indapandent ‘appraiser satistactory to Lender determine the cash vaiue replacement cost of the Property.

EXPENDITURES BY. LENDER. . -If: Grantor  falls. to-comply with any. provision: of this Dead of Trust, including any obligation to maintain Existing
indebtadness In good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the
Property, Lendar on Grantor's behalf may, but shall not be required to, take any action that Lender desms appropriate. Any amount that Lender
expends in so doing will bear interest at the rate provided for in the Note from the date incurmed or paid by Lender to the date of rapaymant by Grantor.
All sich ‘expenses; at Lénder's option; wilt (a) bs payable:on demand;" (b) be'dddéd to the balance of the Note and be apportioned among and be
payable- with any instaliment payments. to bscome due during. either . ({} the term.of any applicable insurance policy or (i) the remaining term of the
Note,.or.- (¢).be treated as a balloon payment. which-will be.due and payable at.the Note's maturity. - This Deed of Trust also will secure payment of

these.amounts. - The rights provided.for in this paragraph shall be in addition to any, other rights or.any remedies to which Lender may be entilied on

account of the default. Any-such action.by.Lender- shall.nol.be construed.as curing the default so as to bar Lender from any remedy that it otherwise
would havehad... ... = e-p o o e air T Mt E LHGSL L .

WARRANTY; DEFENSE OF TITLE. The following' iévig?p@j; fe'!vg}ingutp gwn:e_r'ghigzqfv the Property are a part of this Deed of Trust.
“Titie. * Grantor warrants ihat: (a) Grantor holds good and markelable title of record o the Property in fee simple, free and clear of all liens and
‘gncumbtances’other than-those set forth In the’ Real Properly description or in the Existing Indebtedness section below or in any fitle insurance

policy, title report, or final title"opinion fssiied iri favor of, and accepted by, Lander in connection with this Deed of Trust, and (b) Grantor has the
| f ut!hgrilyv fo exacute’ dell \_/gxrjﬁi‘s; gefed'{dfiTrqs‘t to Lender. s T ; :
a antorwarrants-and,will forever. defend the titls 1o the Properly against the

\tanse ot Titie. Subjact {o the exception in tha paragraph above, Grantor:
awful claims of all persons. . In the ovent any action or proceading Is commanced that questions Grantor’s fitle or the interest of Trustee or Lender

;Y% griderthis Dead of Trust, Grantor shall dafend the’action’al Grantor’s expense: ‘Grantor may be the nominal party in such proceeding, but Lender
. 1. ~shall. be-entilied. to.participale,in-.the;pr_ooeedingianq,-lp be represented In.the proceeding by.counsai of Lender's own choice, and Grantor will
-deliver, or cause {o.be delivered, to.Lender.such Instruments as Lender may request from tima to time to parmit such participation. :

| ‘Coripliance’ With Laws. * Grantor warrafis
“* " ordinances, and regulations of governm

soperty and Grantor's Use of the Property complies with, all existing applicable laws,

EXISTING INDEBTEDNESS. . The following provisicns concerning existing indebtadness (the "Existing indebtedness”) are a part of this Deed of Trust.
0 pyigting Lien. The fien’ of this Deed of Trust'sacuring ths ‘Indebledness fridy be'secondary and inferior to an existing lien. Grantor expressly

© icovenants and agrees lo pay, or sea to the payiment of, the Existing Indebladness and-to prevent any default on such indebtedness, any defauit
- under the instruments evidencing such.indebledness, of any detault under.any security documents for such indebladness. :
“Detault:: If the paymant of any Instalimént of prinéipal or any Intarest on-the Existing Indsbledness is not made within the time required by the note
gvidencing .such-indebtadness,- or. should-a- default occur under the instrument securing such indebtaedness and not be cured during any
. applicable.grace period thereln, then, at the.option of-Lender, ihe Indsbtedness secured by this Deed of Trust shall become immadiately-due and
payable, and.this Deed of Trust shallbe in default, & oo wuite a3 200 0 - B i -
“No Modification. - Grantor Shall fiot enter int6 any agreement with the holder of any morigage, deed of frust, or other security agreement which
* has!priority over this Dead ot Trust by’ which/that ‘agreement is miodified, amended, extended, or renewed without the prior writien consent of

all- neitheér: request nor-acdept ‘@ny future ddvarices ‘'under-any such sécurity agreement witholt the prior written consent of

‘Lender:' ‘Grantof shi
;Lender. ... et SR g TOTETE L L AT R
CONDEMNATION.: The follwing provisions relating to conderrination proceedirigs re a part of this Déed of Trust.
Application of Net Proceeds. If all-or any part of the Property is condemned by emingnt domain proceedings or by any proceeding or purchase
in lieu of Gondemnation, Lender may at its election require that ali or any porticn of the net proceads of the award be appbed to the indebtedness
: of the repair of restoration ot the Properly. “The st proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attornays’ fees incured:dy Trustes or Lendsr in connaction with the condemuation.

Proceedings. If any proceading in condemnation i filed, Grantor shall promptly ‘hotity Lender in writing, and Grantor shall promptly take such
“steps as may bb necessary to defénd the action ‘and oblaln the award. Grantor may be the nominal party in such proceeding, but Lender shalt be
eniitiad to pariicipate in the proceeding and {0 be.represented in the procesding by counsel of its own choice, and Grantor will defiver or cause to

_be dalivered to Lender such Instruments as may. be requesied by it from tire to time to parmit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES Byf'éoanNMmALf Amlrnss, “The following provisions relating to governmenta! faxes, fees

and charges are a part of this Deed of Triis . R e o
Current Taxes; Fees and Charges. Upon reguest by Lender, Grantor shalt execute such documents in addition to this Deed of Trust and take

_ whalaver olher action is.raquesled by Lendsr.to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for al

taxas,as. described below; togeiher with ali expenses Incurred In.recording, perfecting or continuing this Deed of Trust, including without Emitation

all taxes, fees, documentary stamps; and other.chargas:forrecording or registering dhis Deed of Trust.
Taxes. The following shall constitute taxes to which this-section applles: - (a) a specific tax upon this type of Deed of Trust or upon all or eny past
.. of the indebtedness sscurad by this Deed of Trusl; (b) a specific tax on Borrowsr which Bormower Is authorized or required to deduct from
- " payments'on the Indebledness secured by this typs of Desd of Trusl; " (c) a'tax on this type of Deed of Trust chargeable against the Lencer or the
3% - " hotdér-of the Note; and (d) a specific tax on all or any partion ot tha Indebtadnéss or cn payments of principal and Interast'midde by Borrower.




JhlsDeedotTmst this avent shall have tha same.
medtes Event dmutesprov!ded,

erty conshtutes t'rxtures or cther personat
] X nded trem time to tr

Security Inierest. Upon reques y Lender, Grantor sh: ite fin: nd ¢
Sirity intarest iny 1'Personal Prope dditio cording this Deed of Trust in the real property
A : { e linterparts, coples or Teproductions of this Deed’
experisesinttirred in perfecting or continuing this security interest. Upon
default, Grantor. shall-assemble the. Parson: Rroperty:in.a manner and. place reasonebly convement to Grantor and Lender and make it
avaﬂebte to Lendar. w«thin hree (3) dayseﬂe it of written demand from Lender:... ..

Addresses... The, mailing addresses-of. Grantar.{debtor):and Lender.. {secured party), trom whlch lntormation concerning -the secunty interest
granted by: thts Deed of Trust mav be. obtelned (each as requrred by the Unrtorm Commemlal Cede), are as stated on the first page of this Deed of
Trush. . .

FURTHER ASSURANCES, ATI'ORNEY-IN—FACT The tollowlng provlslons reletrng to turlher essurances and ettorney—m—tact are a part of this Deed
of Trust. .= - :

Further Assurances. At eny tirne. and: from fima: to time. upon request ot Lender, Grantor wilt make, execute and c!ettver, or will cause to be
mede, executed or dehvered fo_Lender or lo Lender's designee, and when requested by Lender, cause fo be filed, recorded, refied, or
, al st -and in such offices and ptaees as Lendar may deem appropriate, any and all such morigages,
curity agree financ tatement ,ttnuetton statements, Instrumants of {further assurance, certificates,
end ether documents as may, tn 6 'solg opinion , be-necessary’ desirable in order to ettectuate, complete, perfect, continue, or
preserve @ the’ oblrgahons of Grant wer ‘under'the ote, this' D ét Trust, ‘and the Related Pocuments, and _(b) the liens and
security interests créated by this Dead of Tn Property, whather riow owned | or heraafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary by’ Lender it wn ng, Gran! she relmburse Lende or ail costs end expenses incurred in connechon wrth the matters
referred to i m this paragraph ;

Attomey-ln-Fact M Grantor tal|s to do.any;of the: things: referred fo tn the precedlng paragraph Lender may do so for and in the name of
Grantor and &t Graritor's expense. For such purposes, Grantor hereby Irrevocably appoints Lander as Grantor's atforney—in—fact for the purpose
of making, ‘exdeliting, delivaring, ﬁling"reco’r’ ing, and " dolng aII other things-as may be necessary or desirable, in Lender’s sole opinion, to
eecompﬁsh the' matters referred 1o in the'pr edln

FULL PERFORMANCE. ,lt Borrower .pa; a|| the lndebtedness when ue, : termlnetes the Ilne ot credlt end otherwise performs all the obligations
imposed. upon.Grantor, uader. this;Deed of- ~Trust;:Lender-shall. execute, and deliver-to. Trustee a-request for full reconveyance and shall exacute and
deliver to Grantor surtebte stetements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the
Personal Property Any reconve nce fee reqiiifed by 1aw shall be id 1t pertnltted by applicable law.

DEFAULT. Each o{the totlewmg, at the option.of Lender, shell constltute an event of. detéult ('Event of Detault") under this Dead of Trust:
Default on Indebtedness. Failure of Borrower to meke any payment when due cn the Indebtedness

Detault on Other Payments, Fallure Grdntor with
nt neeessary top vent i |

COmpltanee Deteutt. Felture of Grantor or B mower

Trust the the orin eny ol the ‘Related Doc X

or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
: aterial respect e.ther now or at the time made or tumlshed

Detectlve COilaterallutlen. i . od. ocuments ceases to be in fuli force and effect (inciuding tailure of any
coilaterat documents to creat j an ‘t.e or liem) at ar and tor any reason.

lneotvency The dtssolutlon or ermlnetlon ot Gran or Borrower‘s exlstence as a golng busuness, the insolvency of Grantor or Borrower, the
appointment of a receiver:for any:part.of Grantor. or Bomower's property, any assignment for tha benefit of creditors, any typs of ereditor workout,
or: the commancement of any. proceeding unider any bankruptey or lnselvency laws.by or against Grantor or Borrower.

Foreclosure, Forfelture, etc.’ COmmencement of foreclosurs or forialture proceedlngs. whether by Judlclal proceeding, self~help, repossession or

any.other methad, by any.creditor.of Grantor or, by.any. governmental agency agalinst any. of the Property. However, this subsection shall not apply

in-the-event-of a:good faith dispute-by- Grantor as to. the validity or. reasonableness of the claim which is the basls of the foreclosure or forsfeiture

Eroﬁdtng, pravtded thet Grentor glves Lend written nottce ot such clelm and turr-ishes reserves or a surety bond for the claim sahsfactory to
on

Breach ‘of Other Agreem \ ach Granto Berrcwer under the terms ot any other agreement betwasn Grantor or Bcrrower and
d | heretn, Inclu ling \ wrtheut ﬁmxtatren any agresment oonwrmng any mdebtedness or

g
ether cbhgaticn ot Grantor or Borrower to'Lender,

Any of the precedlng events occurs with raspect to any | Guarantor of any of the lndebtedness or any Guarantor dies
utes the elldtty o Hability un & ‘Guaranty of the indabtedness.

"ndjtion\,» of Le_nder believes the prospect of payment or

Existing indebtednass. - A: defaulr shall:occur: under any. Bxisting: Indebtedness Of under any: mstrument on the Propedy securing any Existing
. .Indebtedness, or. ccmmencement ot  any suit or other, actlcn fo foreclose any existing lien on the, Property.

Rlegs AND, REMEDIES ON DEFAULT, Upon the occurrence of any Evant of Default and at any time thereafter, Trusbe or Lender. atits ophon, may
i dny gne " & ‘more of the following rights and remadies, in edd fon tp any other rights or remedies provided by law:

‘w“\w

Kecelerate Indebtedness. Lender shall have the nght e3t i) cption wlthoﬁt netlée to Grantor or Borrower to declare the enﬁre lndebtednes




<l ave the right to foreclose by notce and sele, ard Lender shall
nd to the ful extent provided by applicable law. If this Deed
; wil provida that if the foreciosure sale proceads &re

v dl e rights and remedies of a secured perty under

co . f
‘Rents. including’ amounts ‘past‘due a ald, ‘and-app!

eci Rents. ' Lend Witholit nofice! 16 Grantor ower, 10 take possession of and manage the Property and collect the
‘Rents, including amo! »ast ‘due’ and U and-apply the' net procee ds, over and above Lendar's costs, against the Indebledness. In
“tirtherarice of this’right, tender ‘ay raquire any‘teﬁé‘nt‘brfoiher‘usar' of the' Propérty o make payments of rent of use fees directly to Lender. It
the.Rents are caollected by Lender, then Grantor Imevocably deslignates Lend! i i
:payment;thereot in the: name of . Grantor and.to negotiate the same-and.collect.the proceeds. Payments by

-response:to. Lender’s; demandsshall;,salisty-,lhe obligations-for which the.payments are mads, whether or not

-axisted:” Lender may exercise its rights undet this subparagraph either in person; by agent; or through & receiver.

“Appoint Receiver. ‘Lender shall have the right to have'a raceiver appointed 1o take possession of all or any part of the Property, with the power 10
protect.and preserve the Property;:k the. -preceding foreciosurs-of sale, and to collect the Rents from the Propesty and apply the
-proceeds,: over and- above the cost:of: the: ainst the Indebtadness. The receiver may serve without bond i permitied by law.
Lendar's:right to the:appaintmant :of.a.rece not-the apparent value ot the Properly exceads the Indebtedness by a
“substantial mount. Employment by Len‘dexr S all serving gs_,aquqe,iye_r. .

/Tenancy @l .Sufferance.if Granlo romains in possession. o the Property: after. the Properly Is soid as providad above o Lender otherwise

fled to possession of the Proparty upon. dgquli of Grantor shall become & tenant at sufferance of Lender or the purchaser of
[{

i 3

aither, (a)pay a reaso nable rental f i the use of the Property, of {b) vacate the Property immadiately

fies. Trusiee or Lérder sl 1ave any other fight or ramedy providad in this Deed of Trust or the Note o by law.
4 place of any public sale of the Personal Property of of the time after

“Nofice of Sale. Lender shall giva Grar able nofice of the time an

‘which any private saie or'bther intondad disposm ) f the' Personal Propérty is fo be ‘made. Reasonable notice shall mean notica gi
s of the sale or dispaéition.’ ‘Any sale of Pérsénal Properly may be made in conjunction wkh any sale of the Real

{en’ (10) da beforo the fin
Property: poriain

. 1 A

~.Sale of the Property. . To the, axtent permitisd by applicable. law, Grantor. and-Borrower: hereby waive any and all rights fo have the Property

" Walver; Election of Remed

marshalled. in exarcising its rights and :reme,d}_es,_,the_ Trustee,or Lender shali be, free to sell all or any part of the Property together or separately, in
ong sle of by Separate lgs. ngqde" ‘shiall be entitled tobid ‘at“g'r:\y public‘sale on all or any portion of the Property.

A'walver by any, party of a breach of & provision of this Deed of Tﬂist shall not constitute a waiver of or prejudice

- the-party’s rights:otherwise 16 demand:strict compliance with that provision . i r to pursue any remedy

providad in this Desd of Trust, the Note, in any Related Document, ar provi i remady, and an

election to make expenditures oF to take action to perform an obligation of Granior or Borrower un Grantor of

Borrower to perform shall T affect Lender's right 1 declare a default and to exarcise any of its remedies.
.Attorneys’. ces; Expenses. (If Lender institutes any. suit or action to enforce any:of the terms of this Deed of Trust, Lender shall be entitied to

‘recover sjué:h sum as the court may adjudge reasonable as attornays' fees at trial and on any appeal. Whether or not any cour action is involved,
@il reasonable expenses incurred by Lender which_in Lender's opinion are necessary at any fime for the protection of its interest or the
enforcament of its rights shall bacome a ‘part of the fndebledness payable on demand and shall bear interest at the Note rate from the date of

expenditurs ‘until ‘repald. Expanses covered by ‘this-paragraph includs, without fimitation, however subject to any fimits under applicable law,
Lender’s aitorneys' fees whethér or ‘not there is a lawsut, including ‘'attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay df;_lnjuncﬁqn)‘,'_app‘ea’ls'and any anticipatad ‘post-judgment collection services, the cost of searching records, obtaining
iitle: reports (including foreclosuc® ‘r,epprt_s),‘"‘urveyqrs’ teports, appraisal fees, titls insurance, and fees for the Trustee, 1o the extent permitted by
applicable law. Grantor also will pay any court costs, in‘addition to all other sums provided by law.

siee.:Trustee shall hava all of the.rights and duties of Lender.as set forth in.this section.: : e

. Rights ot.Tru

POWERS AND OBLIGATIONS OF TRUSTEE. The foliowing provisions relating to ihe powers and obligations of Trustee are part of this Deed of Trust.

! powers of Trustee: In addition to all poiwers of Trus s arising as ‘a'matler of law, Trustee'shall have the power fo take the following actions with

respect 1o the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or piat of the Real Property,
Including the dedication of. sirests or.other.rights-to the public; - (b) join.in granting.any- easement or creating any restriction on the Rea! Property;
and.{c)joinin any.subordination or-other-agreement affecting this Deed of Trust o the Interest of Lender under this Deed of Trust. .

B Obllgallonsvto_ﬂoilfy.f,T[us,we shaltnot be. obligated to nolity any other party of a pending sale under any other trust deed or lien, or of any action
. or procesding in which.Grantor, Lander, or Truslea shallbe & party, unless the action or-proceeding is brought by Trustes.

Trustes. Trustee shall meet all qualifications requiced for Trustoe under @pplicable law. In addition to the rights and remedies set forth above,

with respect to alt or any partof ihe Property; the Trustea shall hava'the right to foreclose by notice and sale, and Lender shall have the right to
‘ to’feﬂldsa(tgy {udiicial foreclosure in'eliher case’in decordance with gnd‘tq the fuli extent provided by applicable law.

_Successor Trustee. Lender, at Lender's option, may trom time lo time appoint a successor Trustee to any Trustee appointed hereunder by an
“Ingtrument éxecuted and acknowlstged by Lender and rec Sidad In theoffice of thia:recorder of KLAMATH County, Oregon. The instrument shall
“contaln, in'additionito &ll other malters requined:by State’ taw, the names of the original Lender, Trustes, and Grantor, the book and page where
this Dead of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowisdgad by

" “Londer. o {ts successors:in Interest.. . Tha.suceassor trustoa,-without conveyance. of the Propesty, shail succead to all the tile, power, and dudes

" “conferre

’ d upon the Tristee in this Deed of Trust and by applicable law. This procedure for Substitution of trustee shall gover to the exciusion of
all other provisio s for substitul v D S

NOTICES TO, GRANTOR AND,OTHER PARTIES. Any notics under this Deed of Trust shail be in writing, may be sent by telefacsimile, and shall be

affective when actually. daliverad, or when

)ﬁepbﬂt?d, will. a -nationally: recognized avernight: courier, or, if mailed, shall be deemed effective when

deposited i  United States mail first class, certified or registered mai, pos!ag,a,prepald. directed to the addresses shown near the beginning of this

 Dagd of Triist; “Any party mﬂi'éﬁiéié"e“’lfs'faddréss‘fof‘nbﬁces ﬁ'hdej';this{ﬁeéd“‘éf Trust by giving formal written notice to the other parties. specifying that

wf

z“L“enk’i_er and Trustes informed at all times of Grantor’s current address. - .

“the purposd of:thenolice is to change the party’s address. ; tides of foreclosure from the holder of any lien which has priority cver this

d.of Trust shall be sent to Lender's address, as shown ngar tha l;eginn}{rg: of this Deed of Trust. For notice purposgs, Grantor agrees 0 keep
b ko MBS SAS VAt g 5
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* . MISCELLANEOUS PROVISIONS. ‘The following miscellanaous provisions are a p o this Deed of Trust:
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
* the matters set forlh in this Deed of Trust. - No alleration of or amendmant to this Dead of Trust shall be effective unless given in writing and signed
by the party-or parties sought to be charged or. bqqndpy the alteration or amendment.

Annual Reports. If the Propery is used for purposes other than Grantor's resldence, Grantor shall furnish to Lender, upon request, a certifiad
statement of net operating income received from the Property during Grantor's previous; fiscal year in such form and detail as Lender shall require.
"Net operating. income” shall mean all cash receipts from the Properly less all cash expenditures made in connection with the operation of the
Property. : ;

Applicable Law. This Deed of Trust 'has been delivered to Lender and accepted by Lender in the State of QOregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the Statg of Oregen.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacily, without the written consent of Lender.

Muiltiple Parties; Corporate Authority. Al obligations of Grantor and Bomower under this Desd of Trust shall be joint and several, and all
references to Borrower shall mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that
each of the persons signing below is responsible for all obligations in this Deed of Trust, :

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceabls as fo any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as to any other persons or circumstancas. If feasible, any such
oftending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shail remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upen and inure to the benefit of the parties, their successors and assigns. If ownarship of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successers with reference to this Deed of Trust and the indebledness by
way of forbearance or extension without relsasing Grantor from the cobligations of this Desd of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. - Lender shali not be desmed to have waived any rights under this Desd of Trust (or under the Relaled Documents)
unless such waiver Is in writing and signed by Lender. . No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provislon of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
batween Lender and Grantor or Borrower, shall constitute a waiver of any of Lendar’s rights or any of Grantor or Borrower's obligations as to any

fulure transactions.” Whenever consent by Lender Is required in this Dead of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. .Grantor agrees with.Lender that this Desd of Trust Is a commercial deed of trust and that Grantor will not change
the use of the Property without Landar’s prior written consent. L e

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS.

““LORRAINE RICE
> "HOTARY PUBLIC-OREGON
%7 - COMMISSION NO. 050755
MY COMMISSICN EXPIRES MAR 21, 2000

jay. of .. LECar 1911, befora e, tha . undersigned. Notary Public, personally appeared DENNIS
MBERT, CAROL PEKKOLA-and ANN:MOMBERT, and known fo.me:to be.pariners or designaled agents of the partnership that
exscuted the Deed of Trust and acknowledgad the Deed of Trust to be the free and voluntary act and deed of the partnership, by authiority of statute o

ils Partnership Agreement, for the uses and purposes therein mentidrad, and on oath stated that they are authorized to execute this Deed of Trust and
i fact execyled the Dead of Trust on behalf of the.padnership;. ) ' g

e P

By_C_ XTwaime ‘fwce :

~ Notary Pibilc i aivd for tlié”'S(iié"’t’Si’"“”'ﬁFﬁfi"m" :
TR 0 0T inn : ’




o undersigned fs.the Jegal o d al ¥ socured by this Deed of Trust have been
Aully, paid and"saisfig You,dre hereby’ irscted,: ent -1y SUms gwing to 1der th s 0f this Desd of Trust Or pursuant fo
any applicabls ‘statute, : ) : : $ delivered . You togethe Deed of Trust), and to reconvey,
without warranty, f 6 now held by 3 nder this Deed. of Tryst. Please maj the
feconveyance an ts § : : . S : R ’

Ty

STATE OF OREGON : COUNTY O KLAMAT

- Filed for record at reqest of -
:'fof T gy g




