1997 . Thegrantoris

o ('Borrower‘)
%% (Trustee’).
hrchrs organrzed and
-,.and whose address

d ks ) 4 FIONA . ;. St Lender?).
Borrower owes-Lender the pri pal. sum f: Thirty. One .Thi Hundred Sixty Six -,(- :
Do'I lars and 39/1190 o Dollars_ (u S.$31,566.39 _). This debtis
] it nstrument ('Note ), whlch provides for monthly
Aler, dug and payable on~ February ‘15, 2011 . This Security _
Lel yment ‘ofthe'debt evidenced by the Note, with interest “and all renewals,
extensions and'modifications of the'Note: (b) the payment of all other sums, with interest, advanced under paragraph 7
10 protectithe seécurity of this’ Se"urity InStrument; and (c)'the’ performance ‘of Borrower's covenants and agreements
uhder this’ Secunty Instrunient-and the'Note: {Fof thls'purpose; Bofrowear. rrevocably grants and conveys to Trustee in
trust, whh powérof sale, the following' described ‘property located In'Kl amath- -

1

n the County_of K1 amath

Klamath Falls -

' "TOGETHER W!TH all the improveinents now or hereafter erected on the'prope rty and all easements
applifténances, and fixtures now or higreafter's & patt of the property.” Al véplacements and additions shall aiso be
covored by this Security Instrument. All of the foregolng is referred to in this Security Instrument as the *Property.”

T

WER COVENANTS' tha’i*B" FOWEF IS Tawiully selsed of the estafe hiereby coriveyed and has the right to grant
~ and convey the Property and that the Property/ is linencumbered] ‘except for encumbrances of record. - Borrower
warrants.and wili deferid generally the'title toithe’ Fropeny agalnst alf’ da!ms and demands, sub;ect to ary
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SRR for"Taxes'snd ingurari biect 16 applica [ f ] orrower shall pay
to Lender-onthe day'monthly pavrients‘are due N itif th 518 pald In full,'a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents onithe Propenty, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) y ortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the pr ns of paragraph 8, in lieu of the payment of mortgage insurance
premiums.- These items ‘are called "Esciow Itehis” Lendermay, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If s0, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable faw.

Funds are pledged as additio

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due,, Lender may.so notify Borrower in writing, and,
in such case Borrower shall-pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the-deficiency.in no more than twelve monthiy payments, at Lender’s sole discretion.

- "=Upan payment in full of all sums secured by:thls Security Instrument, Lender shall promptly refund to Borrower any
tinds held by Lender."If, under paragraph 21;: Lefider shall acqulre or sell the Property, Lender, prior to the acquisition
or sale‘of the Property, shall apply any Funds ‘held by Lender at the timie of acquisition or sale as a credit against the
sums seured by this Security Instrument, |+ b7 T RS ERETEER . o
.. 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1°and 2 shall be applied: first; fo any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest duig; fourth, to princlpal due; and last, to any late charges due under the Note.
.. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay. these obligations.in the mannar provided in paragraph 2, or if not paid in that manner, Borrower
shall. pay them:on time directly. tothe on.owed payment. ‘Borrower shall promptly furnish to Lender all notices.of
amounts to be paid‘under this paragraph.’.If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. = ’ T ‘

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien In a manner acceptable to Lender: (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement Gf the lien; ‘or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the ilen to this Security instrument. if Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security In » Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the llen or take one or more of the actions'set forth-above within 10 days of the giving of notice.

5.-Hazard or Property Insurance. -Borrowar shall keep.the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extanded coverage" and any other hazards,

Inciuding floods or flooding, for which Lender requires Insurance. This insurance shall be maintained in the amounts
rrier providing the insurance shall be chosen by Borrower
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, the in: ’
due, with any excess paid to
n ticgyfrcm‘Leﬁdérthétme' i

ceeds. Lender may use the
ity Instrurne Whether or not then due.

Lénder and'Bg "Otherwise’ h writing; diny applica proceeds to principal shall not extend or
J0stoone: ! : 3 e;ncnt,h__ly payments refg
payments. : If under paragraph 21 the Propentyis:
pracesds resulting fro‘mfdamagezto the Property:

C urity;lnstrqm‘»entlr{!meqt‘y ly.prio

éuﬁéhéy,zPi'ééerva’“’t'id'i)‘i inteiianice andip;

ds.:Borrower shalt ‘accupy,
days after the execution of this Security

ancy of t residence. If this Security Instrument
with all the provisions of the lease, I Borrower acquires fee titie to the
9% merge unless Lender agrees to the merger in writing.

. Property. If Borrower fails to perform the covenants ang agreements

contained in this eisa legal;pro'{:eedlng that may significantly affect Lender's rights in the

Property (such a ! Cy;.probate, for condémnation or forfejture or to enforce laws or .

regulations), then Lender. y for.whatever is necessary to protect the value

rights.in the Praperty.. Le in¢ r

Security Instrument, a earing in cou

Although Lendef may take action under 1 Paragraph 7, Lender does not have to do ,

. Any amounts disbursed by Lender. under this paragraph 7, shall become additionat debt of Borrower secured by

this Security Instrumen Unless Borrower, and Lender agree to other.terms of payment, these amounts shall bear

interest from the date.o disbursement, Note rate and shailbe payable, with interest, upon notice from Lender to
ment. ..., - SEEG e S S e L R DT .

quired;mongage_insmance,QS‘_a condition of making the loan secured by this

Upo ahdjpspéctjonsﬂofthe Property. Lender
g Recrais cous o

any condemnatioh r.other:taking ¢

asslgned and shal

BES
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Sy zSé 3
s secured by this Security
of a partial taking of the Property in

by

: ng, divided by (b) the fair.

; Baro n'the event'ofa
lately'before the taking Is less than the
gr-and Lender ctherwise agrea in'vnitingor-- -
e Sums séctired by this Security Instrument

orrower that the condemnor offers to
\ 30 days after the date the
to restoration or repair of the

5. Lende| ; f iting,.any.applic  t0 principal shall not extend or
postpone the due d agr: and 2 or-change the amount of such
payments. T S PEAE = TR S AT LI IS DLHELED (G I O ’

11.' Borrower Not Reieased; Forbearance By Lender Nota Waiver. Extension of the time for payment or
modification of amortization.of the sums secured by this Security Instrument granted by Lenderio any sticcessor in

d Several Liability; Co-signers. -The covenants and agreements

successors and assigns of Lender and Borrower, subject to the
i apn- 17.. .Borigwer’s, nants and agreements shall be joint and several. Any Borrowsr who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security instrument only to
mortgage, grant and.convey that Borrower's Intereist in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums cured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify; forbea or make any sccommodations with regard to the terms of this Security
Instrumerit or the Note without that Borrower's consent. =~ - i
~,13.. Loan Charges.. If the loan secured by this. Security Instrument js. subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or-other loan charges collected or to be collected in
connection with the loan exceed the parmi ed limits, then: (a) any such loan charge shall be reduced by the amount
oceeoanyto reduce the charge to the permitted limit; and (b) any sums already collected from Borrower whidh
exceeded permitted limits will be refunded to Borrow I Lender. may.choose to make this refund by reducing the

principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction
will be treated as a partial prepayment without any. prepayment charge under the Note. _

= 14. Notices.. Any notice to Borrower provided for.In this Secy

nstrument shall be deemed to have been given to Borrower or Lender when

Instriment shall Be' géverned ~by‘iv‘ed_er'al law and the law of the

not affect.other provisioris of this Security Instrument or the Note
sion. ‘Tothis end the provisions of this Security Instrument and

which:.can be given effect withaut the conflicting. provi
the:Note are declared to be severable. hyiis o

be giver: one corformed copy of the Note and of this Security Instrument.

person) without Lender’s prior written consént; Lender may, at tts option, requlre Immediate gayment In full of all sums
secured by this'Security Instrument; H wéver, this option shall ot be exercised by Lender if exercise Is prohibited by
foderal law as of the date of this Security instrument; 1 -\ A . . .
,t'lf_Lender“e_Xe,cdishsf!h,T‘:'OP“ | r'shall give Borrower s accelération, The notice shall provide a period
of not less than 30 days from the date thé hatice red which Borre il & :

Vi T £ N K
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HotIAte:
DEEED

- LOANNO.

1A Coemupen Bebaee: ok 33° 3000
fain condmonsmll have the right to have
enforcement of this Security Instrument discontintied-at any tin€ prior to tiyesss Reiaghpa (or such pther period
32 as applicable law may specify for reinstatemeng before  sale, of the Propeghianiress g of sale ontained in
this Security Instrument: or (b) entry ofa judgment: enforcrng th§ Securi oamngt 2 itions age that

18. Borrower's Rrght to Reinstate. If Borrower meets cs

Borrower: (a) pays Lénder all sims which’ then wotlld be due unier this Sec d
acceleration had occurred; (b) cures any default of any other covenants Of agreements: (C] Days 2 expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
> as Lender may reasonably require to assure that the lien of this. Security Instrument, Lender’s rights in the Property and
= Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
' reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.
. 19.:Sale'of Note; Change of Loan:Servicer: i
The Note or a partial Interest in the Note (together with this Secumy lnstrument) may be sold one or more times
withaut prior notice to. Barrower. .-A:sale may;result:in a.change in the entity (known as the “Loan Servicer”) that collects
= monthly payments due. under the'Note and this Securlty Instrument;. There.also. may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with jparagraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The natice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything :
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invclving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
iurisdiction where the Property is located that relate to health, safety or environmental protection.

NON UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

21 Acceleratron' Remedles. Lender shall give noﬂce to Bon-ower prior to acceleration following Bomrower’s
breach of any covenant or agreement in this Security Instrument (but not prior {o acceleration under paragraph
17 unless applicable law provides otherwise). The notice shail specity: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured, and:(d) that failure to cure the default on or before the date specified in the notice may
result in acoeleration.of the sums secured by this Security Instrument and sale of the Property.  The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. if the defautlt is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security. Instrument without further demand and may invoke the power of sale and any
other remedies permitied by, applicable law. Lender shall be entitled to coilect afi expenses incurred in pursuing
ﬁie re‘rnndedles provided in this paragraph 21, including, but not limited to, reasonable attomeys’ fees and costs of ~

e evidence.

If Lender invokes the power of ssle, Lender shall execute or cause Trustee to execute a written notice of the
cccurrence of an event of defaulk and of Lender’s elaction to cause the Property to be soid and shaill cause such
notice to be recorded in each county in which any part of the Property is locsted. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable iaw to Borrower and to other persens prescribed by
applicable law. . After the time required by applicable law, Trustee, without demand on Borrower, shall sel! the
Propesty at publ'c auction to tha highest bidder at the time and place and under the terms designuted inthe
notice of; ahril': one ormore paro%!: end in any.order: True!ee determlnes. Trustee may poespone sale of all or
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Property with
‘be prima facle evidence of the truth of
he ssle in the fol!owtng ‘order: (a) to all
fees; (b) to all sums
entitled o it.

may from tima:remove. mstee and appoi V.
e appointed hereunder.vwnhoutqonveyance ofith perty,th Successo stee shall succeed to all the tme,
power .and dutles conferred:upon Trustge herein:and by app icable law.

24 Agorneys Fees. Asused In this Secunty instrument and in the Note, attomeys fees” shall mclude any

y B
ag{eements of each such rider shall be, lncorporatad nto.a
agreements of this: Secutity »trument agifthe er(s) were part f this. Secunty Instrument [Check applicable
box

X

i » Gondominiums Bidar.css 5 o - -, (14 Famiy Rider- - .

leduated Payment Ride '. Jf Jnit Devel : “ DBiwee!dyPaymamRider
: late mp Ridi _DSecond Home Rider

L

BY élGNING BELOWi'Borrower‘accepts and agreestotheterms. and covenants contained inthis Security
Instrument and In_ any nder(s) executed by Borrower and recordedAwrth IL -

A SOLIGR BE N H

oneeou-smeus FAMILY-FNMA/FHLMC “"%ﬁ%} R
ISC/CMDTORYfo792/3038(090)L AN

STATE OF OREGON : COUNTY QF KLAMATH -

day

Filed for record at request of Amerititle the 28th

of February AD 19 97 : 11 129 - oclock’__A, M., and duly recorded in Vol. Ma7
Mortzazgi e .. onPage 6003

’ . . S Bemetha G. Lelsc County Clerk
$35.00 o P by @ Yeaa <




