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ASS!GNMENT QF RENTS

@,EBRUMY 25,1987, between Paul K Herndon and Peggy A Herndon,
Box 444;:Glichrist; OR - 87737 (referred to below as "Grantor”);
s°la P' O Box 831, Gilchrist, OR 97737 (referred to below s

ASSIGNMEN‘I‘, For valuable consideration, Grantor assigns, grants a continuing security inferest In, and
wmmhhndordto!ﬁraubr’omtlﬂeg.mdmmmmwmmmmmmmd
Property located ln Klunaihzcountv. Stale: of Oregow

,in the 00unty ol Klamath, State of Oregon

DEFM‘[IONS. mmqungw«dsMhavamsfoaoanmm}vgswhenmdmmsmlgnm Tmnotolherwisedeﬁnodlnmsﬁsbnmm
. to.such.ferms UMormGommdg!Code. Mmbdohumoumsshalnmnumoumslnm

Asslanment. - The  word word “Assignment” misanaithis. Adsignment: o| m wwegn Gmntnr and Lmdv and.includes without imitation o
mmmmmmm‘em
' W st i mmmmmmmwaunmnsdmmmmmmwmnw

Imuumword'lndebm mnpﬁmmsmmmuwmmmwmmwaamw
Londertodschargoobligaﬁomdﬂnntorotupensestl.m 5 Lender mwmmammmmmmm

. " . ‘sbruery 25, 1997, In the original principal amount of
3115,000.00mmtounda together with ‘all renewais of, ‘exiensions of, modifcations of, refinancings of, consolidations of, and
m&fau\opfomhwynobormnt

Pmpmy Thowad'Propaly'mmtﬁimnlp(M mﬂlmmmmmh "Assignment” saction.
Real Properly. The words "Redl Property™ mean the property, intarests and righhi described above in the "Property Definition” saction.

Reloted Documents. The words Relatsd Documents” mean and include without imitation all promissory noles, credit agreements, loan

agresmants; environmanial: agresmants; guaranties; sacurity agreements; morigages, doodsoﬂmst.mddldhuhstrumems #gresments and
dacuments, whather now.or horeafier, xisting, exaculed In.connection with {he Indabladness. ..

Rents. The word Renis” means all.rents, revenues, Income, lssues, profits and proceeds from the Property, whether due now or later, including
w!thomlmﬂaﬂonslﬂenlsfromeﬂleamdmibedonanyexhibﬂaﬂachadlowsmlgnmnt.

THIS. ASSIGMMENT lS GIVEN T0 SECLBE (1) PAYMENT OF AND (2) FERFORMANCE OF ANY ARD ALL OBLIGATIONS
%GRANT lm&ewmmsmm ANDTI'ERE.ATEDDOCUMENT& THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON

PAVHEHTANDPERFORMANCE. Emeptas omstwiseprovlded in this Asslgnmentoreny Relaled Document, Gmniorshal! pay to Lender all amounts
‘ ﬁuybwcmdw.amahalstbﬂypmwdemmwsMﬂomummmmm Unless and untif Lender

M bafow so%ngasthaabnoﬁe@d!und«ﬂiskslgnmﬂ.&adumymndnlnpm

Ron!s_ Mmgmnlnuofundghnocdoclhmww

LENDER‘SR!M‘(OCOLLECTRENT&’Lmdmsm'hawnnrigm:tmyﬂmmdwmmmwmmﬂmmd«m
» Re ,purpose.rl.endefishaobyglvsnandmnbdﬂmtoloﬁmrbﬁs.pmsandauthaﬁy'
Whm LmdermyaendncﬂenshmyandanmuhPmaﬁndmthmdﬂﬂsmmwma.IRen\slobo
pa.‘ddrocltytoundsroruqdu’sm s
Enter.tha Property.: Lender ma ym cmm-mnmmmmmwammmmmnbwmwm
pmmﬂabbﬂwdor.aﬂoﬂheﬂanb. mﬂtuhnndcanymaﬂbgﬂpromdmsmwfathepmbcﬂonofmaﬁm including such
,88: 0 3 the Property; colioct 4ha-Rents.and remove any tenant or tenants or other persons

e Froperty. L nay entar upon Propoﬂytoihnlnﬁlnthoﬁoputydﬁ&keibhnmlnmwrtopaytmmwmd

T ol services of all employess, including thelr squipment, andﬂaaoonunmnomancmmo!mﬂnwfimmﬁopw proper repair and

"‘-condloﬂ,mdﬁsobuyllhxamummsmdwahm Mpmnﬂumonhmdotherlrsmmdhdndbnmmm
WU!V-W 4“”‘?3 0{.

" Comphience with Laws. Londornuydounylndallmnqstoexoculomd \with-tfnhwsduustabd&eobnmdaodwun




riaky : LANaor s 4 rTope g ‘ be raquired to, take any action that Lender deems
appropriale. - Any amount thetLander expends In’so-dolfig wil:by r Intorest at the rale provided for in the Nole from the date incurred or paid by
Lender fo the dals of repayment by Granior. ‘All sUCh' expénses; at Lender's oplion, wil“(a) be payable on demand, (b) be added to the balance of the
Nols'and be apportioned: ariong and bo payable with-any Instafiment paymentt to' become dus dixing either (i) the torm of any appliceble insurance
iicy-or. (i) the: remalaing tarm of the Note, or (c)bo!rutadasabﬂoonpaymnlwhbhwlbedusandpayabbatthemb'sma(uﬂy. This
‘Assignmant also wil secure payment ot these smounts. . The righs, provided for In. this peragraph shall be In addition to any other.rights or any
remadias lo which Lendsr may ba entitied @ defaut. “Any such action by Leridar shall not be construed as curing the defaull $0 &s fo
bar Lender from any remedy that i ot . L o ’ ‘

DEFALLT. Each of the following; &t §

80 dolfig whi bisar-

{Defau: on indebladness. Fellure of Grantor to.make any peyment when.dus on the Indebiedness.
‘Compiiance Detauil: Fellure of Granior 1o'Gomiply with & torm,; ¢ on; Govenant or condition-contained In this ment, the Nots or
itri any of the Refalsd Documents. ™ .7 2 i 7 O Assign
Defelsit it Fevor of Third Pirtios.” Shobld-Barower o any Granor defgit Undst ‘&ny loan, extension of credi, sacurity agreement, purchase or
;Sales agreement, .or 2ay. othar.agreement,.in. favor .of any. other. crediler. or. person that may malerially affect any of Borowsr's property or
ny Grant m{mm«mwmmmmumeawamw

3

Fal st x sasmont nae e o Lander by o on bl of Ganorundar i Assigrt, e
‘Nole or the 2ding in any matérial respact, either now or at the ime made or fumished. S
‘Dafective Collateraiizalion. This Assigriment or any of the Related Dosiimants ceases fo be In full foroe and effect (Including failure of any
o i W‘baﬁba:w mdpemcbdmmty lntg(egpy Hien) at any time and for any reason.

Death or Ingolvancy. The death of Granior tr the dissciution orhtnﬂiiéﬁono!&rantor‘se:dsbwoaugolngbudm, the insoivency of Grantor,
h'wmdam!wmypmof&anlofspmpedy,myasﬂgnmmmmbeneﬂioferoditors.any!ypeofcredno(workm,oth
-commencement of any procesding underany bankrupicy or insolvancy laws by or against Grantor. . - . DT
Foreciosuro, Forfatiure, sic, -Canmmnm;oﬂoredoqm'or forfalture proceedings, whether by judicial procesding, self-help, repossession or

‘eny olher mothod; by any creditor of Grantor-or by -any. gavernmental agency against any-of the Proparty.  Howevex, this subsection shall.not apply
- .In.the event of-a good faith disputs by Grantor as to reasonableness

Events Atfecting Guarantor. Any.of e, aoeding evonts occurs with rospectto any Guararia of any of the Indebledness or any Guarantor dies
or becomes incompetant; or'ravokes or ispizies the validity of, of Rabiiily under, any Guaranly of the Indébleciness. Lander, at its option, may, but
smmmmb.pm-hGWsmwmumwmmmmeunder&hoqmntylnlmnaruﬁshday

-s:le Lander. and; in dolng 36, cure the Event ol Default, - %1
M::nm eA.m adversachangsoacurs!in: Grantor's mwm or.Lender balisves the prospect of paymant or. performance

nlor has not been given a notice of a breach of the same provision of this Assignment within
: (and°no ‘Event of Dekitit ‘Wit have. occured) if: Grantor, afler. Lender sends writian: nolios
i(a):curea the faliure.within. fifteen (15):days; or:: (b} if-the oure requires. mare than fifteen (15) days. immadiately
: nisis. and. compleles all reasonable and necessary steps suticisnl to produce
RIGHTS AND REMEDIES ON DEFALAT. UpmhoecmnceofanyEvsntofDe!awandd&nyﬁcmthmﬁu.Landernuymdsannymor
mor of the foliowing rights and remedies, in addition'to any other tighls of remadias provided by.law:

~ *Accslorsis indebledness.. Lendar-shal have ths right at-its- cpiion withoul-notice to Grantor to- deciars the entire Indebladness immedisiely dus - -
wm)ﬂbb,mm:ﬂypnpammmmmuwmmmhpmn C e -
Collact Rents. Londorshallhavalharight.wﬁhomnoﬁootoGranlor,totakepoaseslondﬁnﬁopaiyandeolectﬁwﬂems,mdudnglmom
shllhavellﬂnﬂghhpmhflnﬁwundefsmgmtow&cﬁon.abm. Iw\eRonismcoﬂocbd.byLonder,MGmmorhwow)Iy

dasignabsw%Wswmlomlmmmlnpﬂm@mwmﬂwmmofGrantorandInneqoﬁab!M
same and coliect the precoads. PtymenlsbybnanlsorolhafusaftstoLenderlnrsspovsabLondu‘sdmnndshalsaﬁslymmﬁonsfor

L\mch‘m:paymumsmmdo.wlwﬂmwndmypmpergroundsfortmdomandoﬁsbd. Lender may exercise is rights under this
iwnmhpgrgon,byw,or"muqhnm. :
‘Appoiet Racelver. Linder er shall have the right 1o have a receiver appoinied to take possession of all or any part of the Property, with the power to

proceads, over and abova the cost of the recelvarship, against the Indebiedness. The recelver may serve without bond i permitiad by law.
unmmbhwmmaummwwwh«ummmmmammmmlmumby-
substantal amounl. Employmaent by Lender shall not disqualify a parson from sarving as a recsiver.

Other Remsdics. Landar shall have aff other rights and remedias provided in this Assignment or the Nole or by law.

the
'vgmvmimzhw.bwbhMwmmumlwbwmmm&nﬁmwmh
w.

‘movarunhsmnasﬂqeouimyad}udgenasombleasaltormys'hesatbianndonanyappeal. Whsther or not any court action Is involved,

Ok s rights shall become a part.of the Indsbladness payable:en demand.and shall

rale provided for iy the Nols. * Expensis covared by this paragraph include, withoul timita , howsver subject to any mits under applicable law,
W!M'\MWWSMWMUMMB!EMMA oys’ Sy proceedings
GMMMijyormhanyuMomﬂcshyorlnjuncﬁoq),appo&andmlmpmmm;mfhwd




ng recards, Gblsining: 8 reports (nciuding forsclosure report), surve s, and sppralsal foes, and e insurance, 10 the exisal
: d by appicable law.. Granlor also wit ¢ coixt costs, in addiion to & oiher sums provided by law.
MISCELLANEGUS PROVISIONS. The following miscelianeous provisions are a part of ihis Assignment:
Amendmenis. This Assignmanl, togather with-any Raleled Documents, constitules the entire undersianding and agresment of tha parties as to
the mattors Set.forth In fiis Assignmant. No.afieration of or amendment ic this Assignient shall be effective uniess given in writing and signad by
the party or parties sought fobe chargad or bound by the eltsraton or-amendment.
Law. This Avsignmant has been daiivered 10 Lander and sccepied by Londer in the Siste of Oregon. This Assignmeni chall

be govemed by and caneirued In accordance with iha laws of the Stale of Oregon.

Multipls Parties. Mmqumwmmwmmmummw.mumtoemmsm-mnmhm
avary Grantor. This means that each of the persons signing below i responsible for ail obligations In this Assignment.

No Nodification. Granior shall not enler info any agreement with the holder of any morigags, deed of trust, or other security agresment which
has pricrity over this Assignment by which that agreement is modified, amended, extended, or ranewad without the prior written consent of
Lender. Grantor shali neither request nor accept any future advances under any such sacuity agreement without the prior writien consent of

Severabliity. If a court of compelent jurisdiction finds any provision of this Assignment o be invalid or unenforceable a3 to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such
offending provision shall be deamed to be modified to be within the limits of enforceabiiily or validity; however, if the ofending provision cannot be
S0 modifiad, it shall be siricken and all other provisions of this Assignment in alf olher respects shall remain valid and enforceable.

Successors and Assigns. Subject lo the limtations stalad in this Assignment on fransfer of Grantor’s inforest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. It ownership of the Properly becomes vesled in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's sucoessors with reference 1o this Assignment and the Indebledness by way of
forbsarance or extension without releasing Grantor from the obligations of this Assignment or liabiiity under the Indebtedness.

Time [ of the Essence. Time is cf the essence in the performance of this Assignment.

Walver of Homeaslead Examption. Grantor hereby relaases and waives al! rights and benefils of the homestead exemption laws of the Stale of
Oregon as to all Indebledness sacured by this Assignment.

Waivers and Consents. Lander shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) uniess
such waiver I8 In writing and signed by Lender. No delay or omission on the part of Lender In exercising any right shali operate as a waiver of
such right or any other right. A walver by any party of a provision of this Assignment shall not constitule a waiver of or prejudice tha party’s right
otharwisa to demand shict compiiance with that provision or any other provision. Nc prior walver by Lender, nor any course of daaling between
Lendor and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor's obligations as to any fulure transactions. Whenever
consant by Lender is required in this Assignment, the granting of such coneent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is raquired. '
mmlmmsmwmmpmmmws&ousos THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
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On this day belore me, the undersigned Notary Public, personally appeared Paul i Hemdon and Peggy A Hamdon, to me known o be the
individuals described in:and who axecided the Assignment of Rents, and acknowledged that they signad the Assignment as their free and voluntary act

Given 1y hand and soal this R7Ch ___dwot Y%z/z w27 .
Bv-'? UL Jxﬁ@é@L _ Residing at Gencd

Notssy Public in end fos the Stale of_([: : ‘ My commission expiras 2 ~f - 7Cf”

LASERPRO, fleg, U.S. Pal. & T.M. OfF;, Ver. 3.23() 1987 CFI ProSarvices, inc. Allrights reserved. {OR-016 PHERNDON.LN C1.OVL]

STATE OF OREGON : COUNTY OF KLAMATH: " ss..

Filed for record at request of Aspen Title & Escrow. the 28th
of__ Pebruary AD.,19 97 -ai_ .3:33 -~ oclock.P. M, andduly recorded in Vol. __M97
of .. Mortgages - - onPage. 6121
L e T ] » : Bemnetha G. Letsch, County Clerk
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