HE RS

,Instrume s madeo FEB
HERNDnﬂ

- . The Qrenfor is

" (Borrower).

TTLE CON Tustee
o ide n;h laws of XﬁLSEEagﬁ"sm which 'rsr orr?a"gg:n 3 "
n er the la SD v
5210, KLAWATH FALLS }"OR"9 e .
ider ars _and no/100
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payment ofthe debt evidenbed by the Note; with interest; “and all renewals,
extenslonsiand modifications’ of the'Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protectithe security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
uhder this Security Instrument:and the:Note: :For this:purpose; Borrower: lrreVocany grants and conveys to Trustee in
trust;: \wngpower-of sale; thefollowlng ‘describied propery located in:Klamath
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TOGETHER WITH allthe lmprovement now or hereafter erected onthe; property. and aII easements ‘
apptiftanances; andfixturas now'drhéreatier apart 6f the property.cAllreplacements and additions shall also be -
covered by this Security Instrument. All of the foregoing is referred to |n this Security Instrument as the "Property.”

R BORROWER COVENANTS that Borrower is'a i . 16 hereby conveyed and has the right to grant
and conveythe' Propeértyand that the Property il ‘except -for encumbrances of record. - Borrower- -
warrants and will:defend: generally the- mlertmhe ‘Property agalnst alt'claims and demands, sub]ect toany
encumb
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Ffe Wnem’a': o CH ""\’Bo?rcwe hali promptlypaywhendue
{ he'Ni e‘and‘any repaimant nd‘late charges due underthe

Sl 14 ‘app | ; eh'waive r‘b Lender Borrower shall pay
to Le'nﬁén‘on the day monthry paymentsiare diie’ under the: Note it the Note is'paid in fulr a sum:("Funds") for: (a)
yeariy taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on.the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if ahy; (e)" yea y mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the prOvisrons of paragraph 8, in lieu of the payment of mortgage insurance
prémiurmis. Theseilteimis'are called:"Escrow:ltems:"; Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another iaw that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting setrvice used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficlent to pay, the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary t6 make up the deficiency. Borrower shall make up
the deficiency:in no more than twelve monthly payments, at Lender’s sole discretion.

*Upon payment In full of all:sums secured by.this Secrity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. ‘I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply-any. Fund he by Lender at the tlme of acqulsttlon or sale as a credit against the
sums secured by this Security. lnstrument { E

‘3 Applicatlon of Payment . licable law provlde_s herwuse all payments recerved by Lender under
paragraphs 1 and 2'shalt be applied: ! any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due fourth ‘toprincipai d nd last o' any late chargés due under the Note.

4. Charges; Liens. Borrower.shall pay all taxes, assessimients, charges ﬁnes and impositions attributable to the
Property which may attaln prlorrty over this’ Secﬁrity Instrument and Teasehold payments or ground rents, if any.
Borrower:shall pay, these obligations'in the, arprovided in paragraph 2, or if not paid in that manner, Borrower
shall pay them,on time directly to'the person owed payment. “Borrower shall promptly furnish to Lender all notices of
amolnts to be paid under this_ paragrap f Borrower makes these payments directly, Borrower shall promptly fumish
to Lenider receipts evidencing the payments.

Borrower shall promptly discharge any lian which has priority over this Security Instrument uniess Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien In 8 manner acceptable to Lender; (b) contests in
good faith the llen by, or defends against.enforcement of the lien In, legal proceedings which in the Lender’s opinion
operata ta prevant the enforcement of the lien; or () secures from the holder of the ilen an agreement satisfactory to
Lender subordinating the llen to this Security instrument. If Lender determinss that any part of the Property Is sudject
to a llen which may attain priority over this Secutity Instrument, Lender-may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth abcve within 10 days of the giving of notice.

5. Hazard or Property Insurance.. Borrower shall. keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards:included within the term "extended coverage" and any other hazards,
including floods; orflooding, for which Lender requires insurance: -This insurance shall be malntained in the amounts
and for the perlods that Lender requires.” The insurance carrier providing the insurance shall be chosen by Borrower
subjéct to’ ‘Lefider’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, _],ender may, atiLenders option, obtain coverage to.protect Lender’s rights in the Property in accordance with

,ﬂf; LI SR b o)

A . .
OREGON—SINGLEFAMiLY-FNMA/FHLMC UNIFORM INSTRUMENT -~ 7 .  FORM30389/98.--
lsc/cmoron//gmzaoag(s-,son S . PAGBE2OFS AT mEE g




ree.inwriting, (nsurance proceeds
ma%leggquom!@!y&ﬁasi‘ o and Leider's security,ls not lessened. If.~
mically feasible or Lender's securify would be lessened, the insurance proceeds
/this'Secutity Instrument, whether or not then due, with any excess paidto
dperty: of doss'not answer within 30 days'a notice from Lender thatthe = -

ner Lender may‘callect the' instirarice proceeds. Lender may use the
red by this Securlty Instrument, whéther or not then due.

Unless Lénder and Borrower otherwisé agree‘ih Writing,any appiication of proceéeds to principal shall not extend or
postponie the due'date of the'monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. ! If under paragraph 21 the Property is‘dcquired by Leéfider;:Borrower's right to any insurance policies and
praceeds résulting from damage'to the Propeérty: priorto the acquisition shall‘pass to Lender to the extent of the sums

s

sectired by this Security Instrumient inimadlately prior to the acquisition.

6 Ogélipahcy, Préservation, Maintenance and'Protection of the Property; Borrower’s Loan Application;
Leaseholds. “Borrower shall o€cupy, establish, and use the Property as Borrower's principal residence within sixty
days after the' exectition of this Security instrumentarnid shall continue t0-occupy the Property as Borrower’s principal
residencé for at least one year after the'date of occuparicy, Linless Lénder otherwise agrees in writing, which consent
shall not be unreasonably withhield; or unless exténuating circumstarices exist which are beyond Borrower’s control.
Borrower shall ot destroy, dafmage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property.: Borrower shall be in‘default i any forfefturé’action of proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfefture of the Property. or-otherwise materially impair the lien created by
this Security Instrument or:Lender’s security interest. -Borrower may-cure such a default and reinstate, as provided in
paragraph:18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's.good faith
determination,-precludes forfeiture of the Borrower's Interest in the:Property or other material impairment of the lien
created by this Security Instrument-or.Lender's security interest.- Borrower shall also be in default if Borrower, during the
loan‘application process, gave materially false ar inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced: by the Note, including, but not limited to,
representations concerning-Borrower's accupancy of the Property as a principal residence. If this Security Instrument
Is on-a leasehold; Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

... 7. Protaction of Lender’s Rights.in the Froperty.: If Borrower fails to perform the covenants and agreements
contained In this Security Instrument,.or there is-a lagal. proceeding that may significantly affect Lender’s rights in the
Property:(such as a proceeding in-bankruptcy; probate, for. condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for.whatever is necessary to protect the valus of the Property and Lender’s
rights:in the Property. .Lender’s actions: may include paying.any sums secured by a lien which has priority over this
Security Instrument, appearing in ccurt, paying.reasonable attorneys' fees and entering on the Property to make repalirs.
Aithough Lender may take action under this paragraph 7, Lender does not have to do so. ,

.--Any-amounts:disbursed by Lender under this paragraph 7:shall become.additional debt of Borrower secured by
this:Security Instrument.: Unless:Borrower:and Lender.agree:to other terms-of payment, these amounts shall bear
Interest from the date of disbursement at the Noterate and shall be payable; with interest, upon notice from Lender to
Borrower.requesting:payment. ;£:c =i s cnoih S8 el PR i

8. Mortgage'Insurance.” If Lender required mortgage iristranica’as’a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage.required by Lender lapsés or ceases:to be in‘effect, Borrower shall pay the
premiums required to obtain coverage substantlally equivalent to-the mortgage insurance previously in effect, at a cost
substantially equivalent to.the cost to Borrower.of the. mqﬁga‘?g{lnsuranqg.preyipusly in effect, from an altemnate
morntgage: Insurer approvad by.Lender. If substantially equivalent morigage insurance coverage is not available,
Barrower shall pay to Lender each month a sum equal to one-twalfth of the yearly morigage insurance premium being
pald by Borrower when the Insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain
these payments as a loss reserve In lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the optlon of Lender, f mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender agalin becomes available and Is obtalned. Borrower shall pay the premiums required
to maintaln mortgage Insurance In effect, of to provide a'loss reserve, uniil the requirement for mortgage Insurance ends
in‘accordanc 2 wesn Bo rand Lender orapplicable law.
5.upon and inspections of the.Property. Lender
cifying reasonable.cause for the inspection.

2102 Condemnation: Tho p d:or claim for.damages, direct.or consequential, in connection with
any.condamnation:or.otherta the Broperty. orfar:conveyance in:lieu of condemnation, are hereby.
D7y [STe 185 i e BN R YA N TR e

assigned and;shall:be:paid to:Le
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.. 18. Bo ig ons, Borrower shall
em‘_crgementptvthls Secu ' u nytim he earller of: (a) 5.days (or such oth
~ as applicable law may specify for reinstatemant) - ofore sale ot Ul perty. uant to any power of sale conta
urity-lastrument; or (o) e! | g this Secu ment. Those conditions are that
r: (a) pays Lender ail:su hich then would be due unde ment and the Noteas if no
fetion had occurred; () cures y oth ] : (c) pays all expenses incurred
ngﬁhis;SacuﬁtyAag;&memdndud g ys' fees; and (d) takes such action
reaspﬁfm!-‘«,'& re:
‘gt gecured by this Security 1 Inue unchanged. Upon
t by owephisBae lnsirumam and the obligations secured hereby shall remain fully effective as if
no act had occureed. However, this right to relnstate;pha,[l-»ng;‘apply in the case of acceleration under
parag;ﬁﬁﬁ > SEEGSRIESES SESESETEE! N
EASSh | H isale“offNoté;‘chﬁﬁgé’ ofLvaivServicer. :ivi" ALE AT DN I
The Note or a partial interest in the Note (to ather with this Security Instrument) may be sold one or more times
without prior: notice to Borrower. 1Agalg may result in a change in the entity (known as the " oan Servicer’) that collects

1 Eﬁgxr ‘that the llen of this < rights in the Property and

monthly payments due.under the Note and this.Security instrumen .«There also may be one or mors changes of the

Loan Servicer unrelated to a sale of the Note, Ifthere is a change of the Loan Servicer, Borrower will be given written

fiotice ot the'change In accordance with paragraph 14 above and applicable law. The notice wil state the name and

address of the new Loan Servicer and the‘addréss to'which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propsrty. Borrower chall not do, nor allow anyone else to do, anything
aftecting the Property that is In violati ntal Law. The preceding two sentences shail not apply tothe
presence, use, o storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residentlal uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. !t Borrower learns, or is notified by any govemmental or
requlatory authority, that any removal or other. remediation of any Haziirdous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragrab bstances" are those substances defined as toxic or hazardous
substances by Environmen : gasoline, kerasene, other flammable or toxic
petroleum products, toxic pe - \ v\énté;mateﬂah‘contalning asbestos or formaldehyde,
and radioactive materials. A paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

" NON-UNIFORM COVENANTS; Bo er and Londer futher covenant and agree as fOIONS:

21, Acc'ele'ra'tldn;\ﬂeniédles; Lender shall give fiotice to Borrower prior to acceleration following Borrower's
breach otany -covenant of agreement in this Security instrument (but not prior to acceleration under paragraph
17 unlqgs.gppllcable faw provides otherwise). . The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
iist be cured; and:(d) that fallure to cure the defalilt onor before the date specified in the notice may
ecured by this Security Instrument and sale of the Property. The notice shall
right to reinstate after acceleration and the rightto bring a court action to assert
any other defense of Borrowerto. acceleration and sale. if the default is not
R fied! ratt ] immediate payment in full of
alt. sums secured by fty.Instru i ity del : power of sale and any
othsr.remediaspermmed;bygappllcable law. as incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, o' fees and costs of
title avidence. .= . - e nan e O S TR I A

- it Lender Invokes the power of ‘sale, Lenderghall execute or cause Tru a written notice of the
occurrence of an event of defautt and ot Lend lection shall cause such
notice to be record ea g ‘ofthe : ad. ee shall give
notice of sale:in theman i
applicable-:law.zs;Aﬂerjhe’ time required by.app!

Property.at public-auction tothe plghqatnbiddegi

notlca‘ol:uwln:'onaormpreparcelszl,nd in any;ordet:’rruslee..det

any: parpp_hqtsthe_;lmpgm;b . ment.atthetime.an

Lender or lts,designee.may the Property atany:egle.
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toth
. warranty, expressed or lmplled ‘
. the atata otznt? maclle g:el ol M
mansea e:aale; ]
secumw;thisﬁgcumy;! h ane arsan.or-persons legally entitled to it ..
u01122.cReconveyance. ot sumesecured ) ] all request’ rustee
to.réconvey theBropertyrand"shall emrsndemhisSecudm as:avidencing debt:secured by this
Seturityinstrument:to: Trustee:s Trustes freeonveysthe;Prgpertywrthoutwarranty and'without charge to the person
or:personsiegally;entitied to: i-persons:shall pay any recordation:costs i
HON23. 'Substitute Trustee: enderlmay fromitime to tinte remove Trustée and Fappolint a successor trustee to any
eb-appointed hersunder:Withott Canveyance. of the Property; the ccessor rustee shall succeed toall the title,
power tand duties ‘conferréd:upon Trustes hiaraln: ‘arid:by applicabletaw. = .70 o
24..Attorneys’ Fees. As used in this Security lnstrument and inthe Note. attomeys fees shall include any
attomey S fees awarded by.an. appe{letecourt» LD
51525, Ridersto this Secuﬂty'lnstrumem
it .one .or:moreirkiers’are executed: byﬁorrowenand recorded: g her:with this Secunty lnstrument the covenants and
agreements of:aach such rider shalt be incorporated into and:shall -amend:andsupplement the covenants and - -
agreements ‘of thiss Securlty Instrument as: Ifthe rlder(s) weresa’part of this Security lnstrument [Check applicable

(@Ad]ustable Rate Rlder LACon : s [Xl1-—4 Family Rlder :
yrer ! gBlweekly Payment Rider
e Second Homne Rider .

BY SIGNING'BELOW, Bofrower'z accepts and agrees to'the terms;a'ncf‘c’oiié’r'rant‘s ¢o
Instrument. and In any. rider(s) executed by Borrawer an recorded withit. . . ...
WitnesseS' o R

-~ f}; ;S
C(,da of.. gr,)&-eﬁfs ,,/ AT

FICIAL S \LEAGL

m«% 5§§m
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MIS ION:

"“3.,; ;xee
SUICHCSLUBLY O {2 DECI [efis «s.., 1
1F BOMOS6LE tg z:;sr 1 ersm“j\"xs t«g tto%s u;ee tez,
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THIS ADJUSTABLE RATE RIDER Is made this R ¢ __ day of FEBRPARY, 1997 -,.and is
Incorporated into and shall be deemed to amend and supplement the Mortgage; Deed of Trust or Security
Dsed (the "Security Instrument”) of the same date given by the undersigned (the *Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note") to SOUTH VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST R , S {the
s ender’) of the same date and covering the property described in the Security instrument and located at:-

103/104 MISSISSIPPI/DRIVE;GILCHRIST,OR 97737

[Propérty Address]-~

THE NOTE CONTAINS PROVlSION;S;fALLOWIN_GLr;EOB CHANGES iN THE INTEREST
RATE AND THE MONTHLY PAYMENT,  THE NOTE LIMITS THE AMOUNT THE .-
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. ' B

\ \I‘E“N?\J"I:&sL (_gggaglggtlgn ;tq::_tpg covenants and agreements made in the Security
leg Lender further Jovenant and agree asfollows: '
§7SARERET - - . .
TRAT'\._MRMQ!SB&!:)&%XMEN CHANGES, . . oo i 0o
vides for.an initialinterest.rate 87580, % “Iie Not provides for changes in the
.D"th pa Lo Ome © il s

THLY PAVMENT CHANGES ~~~ -
+ o Lo ABAEa RELEIET

_March, 199

ayof . . 1998 . ,and onthatday
nterest to'could change Is called @ “Change Date."

Beginning with the first Change. Das, ¥ L5y rate will. be based on an index. The "Index’ is the
weekly average:yield. on;Lnits d.States Trea urities adjusted to a:constant maturity of 1 year, as

onid -otatgs: i f ry LIFLes ¢ r
made avallable by the F 356 mast recent Index figure available as of the date 45

s bafqre each Change Date Is called the 1CUITaR BEBK i i 0o 5 new index wh -
If-the, Index s longer:avallable the:Note H \der. will choose-a new index which is based upon

comparable information; The Note, Hold 3 of this cholce. .- .

(C) Calcuiation of:Change il R
Before eachyChange Date oiderwill:calculate my new interest rate by adding Three and
IABAGL oy, percentage points (3 ~ %) to the Current index.

One ;/*Quarter -

The Note Holder willthe :

point {(0:125%). ] blect.tonthe‘«.llmltststated?in‘ sgcﬂon.'4(D)‘tbelow,ithl

interest rate until the next GhangeDate. = T R N :
The NoteHolder will then:determine the: amount:of-the: monthly: yment that would be sufficient to

repay the:unpaid. principabthat Lam -expected to.owe at the Change Date In full on the maturity date at my

inge;ﬁstgrgggaln %yps ntlallyequal, payments., The; resuit.of this calculation wil be the new amount of
m

s 3. resuit: dfithisfadditlon‘sto‘the.%nearest‘one-e!ghth of one percentage
‘ro_unded ‘amount will be my new

17580 G i

T RAL0ch (M3

5ay, € ‘Chahge Date will not be greaterthan  10.8750 %

Therealter, my, Interest. rate wil naver be Increased or decreased. on any

har two percentage poirits (2.0%) from the rate of interést | have been paying
5. My interest rate will never be greater than 14.8750 %.

i 11
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g e LI WL O
come effective onﬁeach,Change Date. | will pay the amount of my new
gt [e;ﬂrst monthly payment. date after the Change Date until the amount of

28

deliver of mallfo me a notice; inges I my interest rats and the amouri
¢ before:thi tive.d ' o Il include -information
iven , ' son who will answer any

TRANSE JPERT) NEFIGIAL INTEREST IN BORROWER
Uniform Covenant 17.of e Sec 5try 4s amended to'read as follows:

.= Transfer-of the Propertyor-a; Beneficial Interest: in Borrower. : If all-or any: part of the
- Property-or.any interest:Intissold or transferred (or if a beneficial interest in Borrower is sold or
i transferred and’B‘orrowervls,not?a:naturalzperson):withumftender;fS?priorwritten consent, Lender
- may, at.its: option,:require; immediate ‘payment:in  full “ofall: sums: secured: by this Security
- Instrument: - However, this option shall not be-exércised:by: Lender:if exercise is prohibited by
federal law as. of-the date of this Security. Instrument. ‘Lender also shall:not exercise this option if:
{a) Borrower.causes:to be. submitted to Lender information required by Lender to evaluate the
. Intended . transferee as . if New:loan. were .being made .to the transferee; and (b) Lender
reasonably. determings;that, Lendar's security will-not.be impaired by the loan assumption and

:;I—hat dthb risk of.a breach of any:covenant.or agreement in'this Security Instrument is acceptable to
- -Lenaer. VLR : FRFIE o e S T R .
.+« To:the extent permitted. by .appli ble law, Lender may, charge a reasonable fee as a
‘condition to Lender’s consent:fs the loan assumption.. Lender may,also require the transferse to -
sign an assumption agréement that is acceptable to Lender and that obligates the transferee to
keep all the promises an ,agreements made in the Note and in this Security Instrument.
g belobligated, under the Note and this Security Instrument unless Lender -

\

- "Borrawer will continue to ate
_releases Borrower in‘'writing™ " 77+ " VY
¢ LIf'Lenderéxercises the option to require immediate payment in full, Lender shall give

* :‘Borrower nioticé of acceleration.. The:nétice. shall‘provide a period of not less than 30 days from

+.the.date the .notice Is. delivered ,or majled.within which Borrower must pay all sums secured by

scurity. Instru orrawer.falls tqgay hese sums prior to.the expiration of this period,
¥ ¢y

this S t expire f ‘
Lendi  thi writy Instriiment without further notice or

o pLender may.Invoke any remedies permitied
" ’demandon Y R
. Pyt ey LR

iRy

BY SIGNING BE
and 2 of this
. (Seal)
.- -Borrower

(Seal)
-Borrower

s
-Borrower

LS

: : B B L e {Sign Original Only,
e {§ATRY SreRanid unec i i oiba 1
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« FAMELYSRIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is madé this - r%%_f_'rdgy;qf_,_mgmm,_ 1997  ,andis
incorporated into and shall be deemed to amend and Supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Noteto  SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST : _

S LT - e o . . (the
*Lender") of the same date and covering the Property described in the Security Instrument and located at:

103/104 MISSISSIPPI-DRIVE,GILCHRIST,OR 97737
[Property Address]

4-4 FAMILY COVENANTS. In addition ‘to the covenants.and. agreements made in the- Security
Instrument, Borrower and Lender further covenant and agree as follows: =

. A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Propeity described:in‘the Sécufity Instrument, the following itemss are added to the Property description,
and shall also constitute the Property cover by the Security Instrument: building materials, appliances
and'goods of every 'natliré whatsogver now of hereafter located in, on, or used, or intended to be used in
connection with the ‘Propeity,”Incliding, bt ‘ot limited to, ‘those - for ‘the ‘purposes of ‘supplying or
distributing - hieating, cooling;: " slectricity, ‘gas; water, “air’ and light, - fire prevention’ and extinguishing
apparatus, security and.access contro! apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, :stoves, refrigerators; dishwashers, disposals, washers, dryers, - awnings, storm windows, storm
doors;- screens, :blinds, -shades,., urtalns .and. curtain .rods, attached. mirrors, .cabinets, panelling and
attached floor .coverings: now:or; hereafter attached to the-Praperty, all of which, including replacements
and additions thereto; shall:-be, deemed to be and remain a-part of the Property covered by the Security

instrument. All of.the foregoing. together. with; the Property, described In the Security Instrument (or the

leasehold estate If the Security instrument Is on a leasehold) are referred to in this 1-4 Family Rider and the
Security Instrument asthe BIORBRY.. cor o v oo B o 10 s o0 .

B. 'USE:OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek; agree to or make a

change: in the use’of the Property'of ts’zoning classification, unless Lender. has agreed in writing to the

change. “Borrower:-shall: comply “with'* all* laws,*‘ordinances,” tegulations and requirements of any

2y plicable to the Property. e
ept.as permitted by federal law, Borrower shall not allow any lien
erfected. against.the Property without Lender’s prior written

-7 B,  RENT LOSS%iNSURANGE. ~:Borrowé|:’-5ha‘1l‘i malhiéiﬁ ‘:lﬁs'urance agalnst‘rent loss in addition to the
other hgzarc!s fpijwhﬁgh Inmra;p&ls:required.by»qufqm prenant 6 : :
~E. 'BORROWER'S RIGHT T TATE! DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S: OCCUPANCY. Unless Lender.and: Borrower otherwise agree in writing, the first
sentence in Uniform: Covenant: 6. conceming: Borrower's .occupancy of the Property is deleted. All
rgntainln set forth:in Uniform Covenant 6 shall remain in effect.

SES. Upon Lender's request, Barrower shall-assign to Lender all leases of
ade in_connection’ with leases of the Property. Upon the
‘extand of terminate the existing leases and to execute

MULTISTATE 18 FA \
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Borrower ‘absolfutely and ‘unconditional “assigns ‘and:transfers Lender all the rents and revenues
~ (Rents") of the Property,. regardless -of to whom the Rents of the Property. are payable. Borrower
- authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall

) Lg e However, Borrower shall receive the Rents until (i) Lender hias
In

: :entitied:to collect: and::receiv - all.of the: Rents of the Property, (m) Borrower

agrees that each tenantof thexProperty sshall: pay.all: Rents:due:and: unpaid to Lender or Lender's agents
( de nant;: (iv): :applicable law provides -otherwise, all Rents

. g . be applied first to the costs of taking control of and managing

the Property ‘and* collectmg e “Rents Including, ‘biit-rot limited to, attomey’s fees, receiver's fees,
premiumsion recelver’s :bonds; repair-and-maintenance costs, insurance premiums, taxes, assessments
and othericharges:onithe: Property, and-then to the sums:secured by the Security Instrument; (v) Lender,
Lender's.agents or any judiclally appointed receiver shali be fiable to account for only those Rents actually
received;-and (v)) Lender shall. be entitled to have a receiver. appointed to take possession of and manage
the Property and collect th d: profits, derived from the Property without any showing as to the

rity.
"I the 'Renits of the Property are‘not sufficient to cover the costs of taking control of and managing the
Property and-of collecting the’Rents'd@ny funds’ expsnded by Lender: for such purposes shall become:
indebtedness of Borfower to Lender-secured-by the Security Instrument pursuant to Uniform Covenant 7.
Borrower represents gnid. warrants that Borrower has' not executed-any prior assignment of the Rents

paragraph Fr I LR A PRI L L 3 s
----- Lender, or Len er's agents or, a-] ' elver, shall not be requlred to enter upon take

control of or maintain the Praperty; before or, after ‘giving notice of default to Borrower. However, Lender, or
Lender’s agents-or:a judiclally appointed receiver, - -may. 'do.so at any time when a default occurs, Any
application:of Rents, shall.not cure ¢ waive any default or.invalidate any other right or remedy of Lender.
This:-assignment: of :Rents. of the Property shall. tennlnate hen all the sums secured by the Secumy
lnstrument are:paid infull o .

QLT ROSS:DEFAUL ROVISION Borrower'sdefault; or breach under any note or agreement in
i nderhds afi inférestishall bé @ breach under the'Sectirity Instrument and Lender may Invoke any
of the rémedies permitted by the Security’ Instrume‘ :

3]

£+0:BY: SIGNING-BELOW, Borrower ceepts nd ]
and 2/of this-4'Fafnlly Ridér- St INIECL W

(Seal)
-Borrower

(Seal)
-Borrower

 (Sedl)
-Borrower

: (Seal)
-Borrowar

YERL
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 AP# HERNDON, P LN# 500147

BLANNED-UNIT DEVELOPMENT. RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER Is made this  -2(» _ day of FEBRUARY , 1997
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument’) of the same date, given by the undersigned (the "Borrower”) to
secure Borrower's Noteto ~ SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST th

i . t e

"Lender’) of the same date and covering the Property described in the Security Instrument and iocated at:

103/104 MISSISSIPPI DRIVE,GILCHRIST,OR 97737
) [Property Address]

_ The Property includes, but is not I_imﬂéd to,a parcél_éf land improved with a dwelling, together with ather
such parcels and certain common areas and facilitles, as described

In (the "Declaration’). Th>e, Propér;y Is a part of aplannedhnit development known as

GILCHRIST TOWNSITE .. oo oo
- [Name of Planned Unit Development]

{the "PUD"). The Property also Includes Bcrnggfs interest In.the homeowners assoclation or equivalent
entity owning or managing the common areas and facllities of the PUD (the *Owners Association®) and the

uses, benefits and proceeds of Borrower's interest.s -

PUD COVENANTS. In addition to the covenants a
Borrower and Lender further covenant and agree as follows:

~A. PUD Obligations. Borrower shall perform. all.of Borrower's obligations under the PUD's
Constituent Documents. The “Constituent Documents” are the: (i) Declaration; (if) articles of incorporation,
trust Instrument or any, equivalent document which creates the Owners Association; and (ill) any by-laws or
other rules or regulations of the Qwners Assoclation. .. Botrower shall promptly pay, when due, all dues
and assessments Imposed puféUa"tto“the‘Cdr’iStmj'e‘nt‘Ddcumentsl" A
- B. Hazard:insurance.:-So long-as the. Owners:Assaclation maintains, with a generally accepted
insurance carrier; a "master’ .or*blanket”. policy insuring:the Praperty which is satisfactory to Lender and
which prdvidesainsurancei:cove‘rage;ln%-the -amounts,: for the periods; and against the hazards Lender
requires, including fire and hazards included within the term:*extended coverage,” then:
- :(Ij:-Lender waivesithe. provision InUniform Covenant 2 for the monthly payment to Lender of the
yearly premium Instaliments for hazard insurance on the Property; and
(i) Borrawer's obligation under Uniform Govenart 5 to maintain hazard insurance coverage on the
Property. is deemed satisfied to the extent that the required coverage is provided by the Owners
ASS°C|aﬂ°," PO“GY- D1 TR OAUEBI EY conprlrangin CUED ST ERIn S o
.. .Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided
by the master.or blanket policy., BeoeaTeen O 0 CGURIMEELS e v 5
"..In the event of a distributl hazard Insurance proceeds In lieu of restoration or repair following a
loss to the Property, or t areas, and facllities of the. PUD, any. proceeds payable to Borrower are
hereby assignad.and.shalibe ender. . Lender,shall apply the proceeds to the sums secured by the
Security Instrument; with any to Borrawer, G

~ C. Publie ;I’;I’abllﬂyilii‘suran‘(.:e. orfdﬁvérfsaéfl?iakei‘sﬁchi'édldné as may be reasonable to Insure that
ins.a,publi liabllity. Insurance policy acceptable in form, amount, and extent

* MULTISTATE PUDRIDER--SIngleral
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Goe6dof tan :
onnection with any condem
n fagiltxles,of,the‘PUD, or for any
-paid to Lender. -

! ?
tas

any con
-Such proceeds shall b,
niform Cavenant 10,

termination required.
case of a taking by
e onstitiient Dcféuméh't‘s"‘if'vt’h'é provision is for the

(iv) any .
maintained by the. O
F. Remedies. |

8 orrower does and der may pay
them: :Anyramounts;fdlsbursed ‘by, [ thisiparagraph F shall become additional debt of Borrower
secured by the:Security dnstrumentiz Unless Borrower and Lender agree to-other:terms of Payment, these
amounts-shall:hear interest, from sthe:date of -disburserngnt : x

interest, y e from:l:ender to:

g o SN SREAE. I

-Borrower

(Sea)
-Borrower

UNIEORM INSTHUMENT - Form 315 9/90
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STATE OF OREGON : COUNTY OF KLAMATH; - ss.
Filed for record at request of k o : pen. Ty & e the 28th day
of T w19 _-97 ar: 3233 o'clock _P. M., and duly recorded in Vo, M97 ,
' of i gages __on Page 6124 .
B! _ e ' L o . Bernetha G. Letsch, County Clerk




