("Bon'ower ).
("'Iiustee ).

.vwhschnsorgamzed‘andexlsunsun&enhelawsof ‘ R S R -, and whose address s
1160.. DUTTON .AVE, 250, ] R ("Lender”).
ETGHTY. THOUSAND |SEVEN: HUNDRED EIETY. AND.NO/100

g:.Dollars(U - ). This debt; .meVquncedbyBonowers notedatedthesamedateasthszecunty
] r.:monthly:payments; - with: «the full :debt, if .not -paid -earlier,. due. and. payable
2 This -Security : Instrument:: -secures to Lender: (a).the repayment of the debt evidenced by

theNote, ,thh mterest, and all.renewals, extensions and modifications of the Note; (b) the payment of all other sums, with

= mtemt. advaniced under, paragraph 7.to-protect the security of this, Security: Insirument; and (c) the performance of Borrower’s

. .covenanis and: agreemems under this: Security. Instrument and - the Note::, For thispurpose, Borrower irrevocably gxam.; and
conveys to:Trustee, . in trust, .with power of sal¢,

g .the.; followmg; descnbed property:located in KLAMATH
oum.y Oregon'v : . .

GILCHRIS‘I‘. ‘

TOGETHER WITH all the mxprovememsnow or hemafle:qecled'on the propeny and all easements, appmenm
fixtures now:or :hereafter a: part-of: the: propexty..; :All-replacements: and ; additions: shali also be covered by ths Secunty
;;'Instrumea :All of the foregomg xsreferrcd 10 in:this Secunty Instrmnemas the; Pmpeny
. :BORROWER COVENANTSt.hat Bon'owa is lawfully selsed of me'estaxe hereby conveyed and has the right to gmnt and
convey the Property. and that the Property. is:unencumbered;: except-for.encumbrances of record. Borrower warrants and will
s defend generally the title to the Property; agamstall clmms,and demands, sub_;ect to any encumbrances of record. ;

: o CLIPE AUIC oty 10 it
oy THIS SECURITY STRUMEN:I’ mbmes, umfcrm oovenanb or nauonal use and non-umform covenants w::h hmned
vananons by,;unsdxcnon to constitute.a nniform: secnmy mstmment covenng real property
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shall romptly pay when due the
g arges due under the Note.
0 vaives: by Lender,:: Borrower shall pay. .
carty

e ds Ayme! 3 unde Jote is. paid in full, a sum ("Funds”) for: (a) yearl
taxes and assessments;whiclmay a ity OVEr ¢ curity..Insfrument as & lien.on Ahe Property; (b)-yearly leasehold
paymients or.ground rents on ) eprly. hazand:;or; property- insurance: premiums; (d) yearly flood -
msmmemlmﬂfanlﬁ )1 rinsurance. premijums;-df;any; . and; (f)cany: sums payable by Borrower o..;
Lender, in accordance wi th _ h 8, in lien of the payment of morigage insurance premiums. These
items;are called "Escrow Ttems”;;;/Lender:may, at any; ti collect:and:shold Funds;in an:amount not to exceed the maximum
amount a: lender: fora: f_ederally:related:mngag&:l may, require. for sBorrower’s; escrow account under the federal Real ;-
Estate Settflement Procedures Act of: 1974 as-amended:from time to time; 12:U.S.C. §: 2601 et seq.-("RESPA™), uniess another
law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, coilect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Furids due on the basis of current data and reasonable estimates
of expenditures of future Escrow Items or otherwise in-accordance with-applicable law. P

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
theEscrow Items. : Lender, may. not: charge Borrower. for holding. and ;applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
I\tlllhich each debit to the Funds;was made: ‘The Funds are pledged as additional security for all sums secured by this Security

SIUMENL. -« @ 7,0 waces Tralomd i T ;

If the Funds held by.Lender.exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds.in accordance with the requirements-of applicable law...If the amount of the Funds held by Lender at any
time is not sufficient .to pay-the Escrow. -Items, when due, Lender may so_notify- Borrower in. writing, and, in such case
Borrower shall pay 0 Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender's sole discretion. :

~Upon payment in full of all sums secured. by sthis - Sequrity. Instrument,: Lender shall. promptly refund to Borrower any
Funds held by Lender.. If -under paragraph 21, Lender;, shall :acquire or:scll the Property, Lender, prior 0 the acquisition or
sale,of the Property, shall apply:any. Funds.. held ; by . Lender :at; the .time of; acquisition- or sale as a credit against the sums
Secmeg'b)f lhiS;_Security;Inslrument;';g;_ G Han L Do e
3.. Application of Payments, Unless applicable:law. provides.otherwise,; all -payments received by Lender under paragraphs
1 and-2-shall be applied: first;to any prepayment charges due -under.the:Note; second, to amounts payable under paragraph 2;
third; tosinterest due; fourth, to principal due; and last, to any late chargeés due under-the Note. - -~ - I
4. ' Charges; Liens.  Borrower shall. pay gll:taxes, assessments, charges, fines and impositions attributable to the Property
which.may alain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided: In, paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment:- Borrower shall promptly. furnish - to Lender all notices of amounts to be paid under this
paragraph. If Borrower maki these payments directly, Borrower shall promptly furnish t6 Lender receipts evidencing the

payments. ..:nk T T A L AN R .

leBnofrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operae to prevent the
enforcement of the lien; or holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower & :notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions-set,forth above within:10 ‘days,of the.giving of notice. )

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including

floods or flooding, for which Lender requires linsofance. s This insurance shall be maintained in the amounts and for the

periods that Lender requires. The insurance carriér providing 'the” insurance'shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. . If Borrower fails 1o maintain coverage described above, Lender may, at
-, L.ender’s option, obtain coverage (0 protect Lender's rights in the Property in accordance with paragraph 7.

R

ies and renewals shall be acceptable w0 Lender; and _shall include a standard mortgage clause. Lender
10 ici A uires, Borrower shall promply give to Lender all receipls
_ of paid premiums and renewal notices. In the eventof loss, Borrower shall give prompt natice to the insurance carrier and
“‘Yender. Lender may make proof of lossif not made promptly by Borrower.
. “Unless Lender and Borrower otherwiso agree in writing, insurance proceeds shall be applied (o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
’n!iof repairis ot econoically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then - due, ‘with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim,
+i:7sthen’Lender:may:collect the'insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.
HECGHIG HEUNEILED BAS S : S
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withheld
circy or impair
the Property, allow:the

action or. proceedin

of the- Propetty:

Borrower: may : Cure  Such:; d 8, ]
dismissed: with 2 ruling precludes forfeiture of .

the Property .ot other.maerial . gn 1, by, this .Security - Instrument of

Borrower shall also be in default if, Borro g the . Joan application - process, gave materially false or inaccurate
information-or ; statements .to ‘Lender (or:failed 10 pro vide Lender; wi _any;mate.rial,;infqmaﬁon)_in connection with the loan
evidenced by the Note, including, but notlimited to, Tepresen 1S concerping Borrower’s occupancy of the Property-asa
principal: residence. If this. Security -Instrument is on-a leasehold, Borrow! t. shall comply with all thé provisions of the lease.
1f- Borrower acquires. fee: tile:to ¢ Property; the leasehold: and -the -fee title; shall not merge unless Lender agrees © the
mergerin WHERE. ~ + v Ll T e o e HEE D e T ;

7. Protection of Lender’s Rights in the Property: . I{ iBorrower fails 10 perform the, covenants and agreements contained in
this Security: Instrament, or there is a legal:proceeding:that may -significantly-affect Lender's rights in the Property (suchasa
proceeding in bankrupicy; probate, for cond mnation:Qr forfeiture:or-to.enforce g i then Lender may do and

ch. '

pay: for- whatever is necessary: to:protect the valt
include paying any- sums ‘secured: by a :lienc whi ,
reasonable attomeys® fees .and ientering :onuthe: Pro mak take action under this
paragraph 7, Lender does nothave to dorsouz» 1 i Gy v .
; di by L : ~this-paragrap! itional debt of Borrower secured by this
Security jent 3 ‘and; L J 10 : ‘of these amounts shall bear interest from the
-date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
ayment«l CELE S tene TR P TN L M P L I PR ST ’{'g R A T D . .

g.=—Mortgage' Insurance. If Lender vequired mortgage insurance as a: condition-of making the loan secured by this Security
Instrument, Borrower : turos required- to -maintain ‘the morigage insurance in effect. If; for any reason, the
mortgage insufarice coverage required by: : eases to be;in effect, Borrower shall pay the premiums required to
obtain coverage substantially & ot 18 mox urance previously in effect, ata cost substantially eguivalent
10 the cost to Borrower of the mortgage ins i ffect, from an alternate mortgage insurer approved by Lender.
If substantially, "equivalent ‘morigage insurance verage i -available, Borrower shall pay to Lender each month a sum
‘equal to one-twelfth of ‘the yearly: imoftgage * insura VA i’ being ‘paid by Borrower- when the insurance coverage

lapsed or ceased to be in effect. Lend r will ‘accept, use an 'retainfmesepaymemsasa‘flossreserveinlieu of mortgage
insurance. Loss feserve: payments” ‘may no- o fequired, ‘ati the “option- ‘of . Lender, if morigage insurance coverage
‘(i ‘the amount and for thie period that Lender require provided by an insurer approved by Lender again becomes available
-and is obtained: Bo rower shall pay the premitims: required 10 friaintaiiy' ‘mortgage insurance in effect, or to provide aloss
‘reserve, until the requirement for mortgage nds in* accordance with any written agreement between Borrower and
Lender or applicable law. . A SRR :
9. Inspection. Lender or its agent may ‘miake reasoniablé  entries upon’ and inspections of the Property. Lender shall give
Borrower notice at the ti e of or prior to an inspection specifying ‘Treasonable ¢ause for the inspection. Co
10, Condemnation. The: proceeds of any award or claim for damages, direct or consequential, in connection with any
‘condemnation or other iaking of any part of the Property, or 'for conveyance:in liew of condémnation, are hereby assigned and
shall be paid to Lender.” ~ . R D A R o
" "In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any exces paid to Borrower. In/ the’ event of a'partial taking of the Propetty in which the fair
market value of the Pro;:% immediately before the taking ‘is- equal to or greater than the amount of the sums secured by this
Sccurity . Instrument imm iatcly before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Sccurity Instrument shall t reduced by the amount of the ‘proceeds multiplied bi the following fraction: (a) the total
nt of the sums _secured im:pedllmly::bpfoxe the taking, divided by, (b) the fair market value of the Property immediately
‘before the taking. ‘Any balance, shall be paid o Borrower, In the cventof a partial taking of the Property in which the fair
rket value of the. Property immediately before, the taking is fess than the amount of the sums secured immediately before
the taking, unless Borrower an ender otherwise agree.in writing or unless applicable law otherwise provides, the proceeds
et 17 sums secuifed by this Security Insirument whether or nol he suf?s 0 then due. i
i$ abando wer, or if, after notice by Lénder to Borrower that the condemnor offers to make an
wer_fails to. respond ;to Lender. within 30 days after the date the notice is given,
ceeds, . at its g‘?ﬁp‘q; either to _restoration or repair of the Property or to'the

of  proceeds to principal shall not extend or
2 o change the amount of such payments. .

R E AR TRT 1
JSEE A AR
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Note without that Borrower’s consent.

law which sets maximum loan charges,

‘be collected in connection with the

d limits, thefi: a)’ : | bé réiced by the mount necessary to teduce the charge
(b)yany's I0 chiexceéded permitted limits will be refunded to
y choose to make_this  refund by reducing the principal owed under the Note or by making a direct
. If a refund’ reduces principal, the’ reductioni will “be ‘treated: as' a‘'partial prepayment withcut any

ole

‘Borrower ‘provided for” in® this” Seciirity ‘Instritment “shall be given by delivering it or by
lass’ ‘unless " dpplicable 1a i another: method. The notice shall be directed to the
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
r's” addr ted: hereift 'br-any'‘othér “address Lender designates by notice to Borrower. Any

it all’” liave been given to Borrower or Lender when given as

be-governed | by : federal law and the law of the
ion or tlause of thisSecurity Instrument or the Notz
g pvisions of this, Security Instrument or the Note which can
C ‘this- end'‘thesprovisions:‘of -this’:Security Instrument and the Note are
shall given' one “conformed copy:of the Note and of this Security Instrument.

17 éneficial Tnterest “in. Borrower:If: all oriany part of the Property.or any interest in it is
SOl ans {o interest in‘Borrower " is- sold or transferred and Borrower is nota natural person) without
Lendér’s prior written consent, ‘Lender ‘may, atits>option; »require simmediate::paymentin_ full -of all sums secured by this
SecurityInstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this SecurityInstrument. > ¥ 1 e B DEIULT g ELLT s mian n - B :

- 16 Lender exercises this option, Lender shall give Borrower ‘notice of acceleration. The notice shall provide a period of not
less than 30 days from the‘date the notice  is - delivered:-or ' mailed: within -which Borrower must pay all sums secured by this
Seécurity Instroment: If ‘Borrower fails:‘to* pay these sums prior to the expiration of this period, Lender may invoke any
remedies perinitted by this Security. Instrument; without-further notice or'demand on-Borrower. _ ~
18.: “Borrower’s’ Right -to ‘Reinstate. If Borrower :meets:-certain-conditions;  Borrower shall have. the right to have
enforcementof this Security Instrument discontinued -at any: time ‘prior. to- the earlier of::(a) 5 days (or such other period as
applicable law may specify for reinstatement) before: sale -of: the: Property -pursuant (0. any. power of sale contained in this
Security Instrument; *or:(b) entry of a judgmeat-.enforcing this' Security Instrument; ‘Those conditions are that Borrower: (a)
pays Lender ail:sums which then would be due-under this-Security Instrument and the Note asif no acceleration had occurred;
(b):cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security
Instrument, including, butnot ‘limited - to, reasonable; attorneys”; fees;. and(d)_takes such action as Lender may reasonably
require to assure that the lien of this Security. Instrument, -Lender’s rights in.the Property and Borrower’s obligation (0 pay to
the sums secured: by -this Security ‘Instrument.shall continue: unciianged. Upon reinstatement by -Borrower, this Security
Instrument and the obligations secured hereby, shall remain. fully -effective. as.if no acceleration had occurred. However, this
right 10 reinstate shall not apply in the case of acceleration under. paragraph 17. - -

19. Sale of : Note;.: Change-.of : Loan: Services ic..Note. or .a partial. interest in the Note (together with this Security
Instrument) may be sold:one:or more. times; with ior .notice, o . Borrower, A 'sale may result in a change in the entity
(known as the "Loan Servicer”) that collects mon! ‘payments -due under - the Note and this Security Instrument. There also
may be one or morc changes of the Loan Servicer unrelaed jo.a sale of the Note. If thece is a change of the Loan Servicer,
Bamrower will be given written notice.of the in, accordance with paragraph 14 above and applicable law. The riotice
will state the name and address;of. the n oan.Servicer, ] 10 which payments should be made. The notice will
also contain any.other information required t ic P S | > ¥
20... Hazardous . Substances, Borrower. shal X » g, .use, disposal, storoge, or release of any
Hazardous: Substances on or in the Property,. Barrower shall. not do, n w anyone clsc to do, anything affecting the
Property that is in violation of any Eny The ‘preceding, tences shall not apply 10 the presence, use, or
storage on the.Property of small.quantities Substances erally recognized to be appropriate to normal
residential uses and to maintena e Property. e T ) C
.. Borrower shall promptly, der written

0! Ty, agency or private party
acal edge, If B

investigation, claim, demand, lawsuit or other action by any
Property, and ariy Hazardous Substance or Environmental

ny governmental or regulatory authority,

perty is necessary, Borrower shall

OREGON:--single Family--Fannie Mae/Freddle Mec UNIFORM INSTRUMENT Form 3038 "9/90.
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 As used in this paragraph 20, "Hazardoiis Substances” are those substances defined as toxic or hazardous substances by
Envimnmemaleawiand mqfollqui!! arices: - gasoline, kerosene, other flammable or toxic petroleum products, toxic

terials containing asbestos or formaldehyde, and radioactive materials. As used

eans federal laws and laws of the jurisdiction where the Property is located that

and (d) that failure to cure the default on ‘or before the date specified in the notice may result in acceleration of the
sums secured by this Security Instrument and sale of the Propeérty: The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
‘any “other defense’of - Borrower to acceleration and sale. If the -default is not cured on or before the date specified in
the notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may irivoke the power of sale and any other remedies permitted by applicable law.
Lender “shall be entitled to" collect all ‘expenses incurred in pursiing'the remediés’ provided in' this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
" If Lender invokes the power of'sale;-'Lender shall execute‘or'catisé Trustee to execute a written notice of the occur-
rence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shali give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand ‘on'Bortower, shall sell the Property at public auction to the high-
est_bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) te all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.
22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to
it. Such person or persons shall pay any recordation costs.
23. Substitute Trustee. Lender may, from time to time remove - Trustee and appoint a successor trustee to any Trustee ap-
pointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon the Trustee herein and by applicable law.
24. Attorneys’ Fees. Asused in this Security Instrument and in the Note, "attorneys® fees” shall include any attorneys” fees
awarded by an appellate court. : )
25. Riders to this Security Instrument. If .one or more riders are. executed by -Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenanis and agreements of this Security. Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicablg Bo(@)] 7 v —uren e

7 Adjustable Rate Rider ™ R [0 ‘14 Family Rider
~2[}. Graduated Payment Rider : Planned Unit Development Rider Biweekly Payment Rider
[] Balloon Rider ) Rate Improvement Rider - [.] Second Home Rider
L] Misrepresentation Rider Grewing Equity Rider
L] Othex(s) [specify] - : R

PR b
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wenants contained in this Security Instrument and

theraesaae,

52 0 -94-6 97 3
Social Security Numbcr

- 5¢ 1
mﬂ%

5121 S0cial Secu menber

the 28th
=P 'M:; and duly recorded in Vo, Moy
onPage _- 6188
Bemnetha G. Letsch County Clerk




