- [Sf;a'ce Above This Line For Recording Data]

.. ('Borrower"), The tristes Is. AMER TTTTLE

(Trustee®). The beneficiary is
N G S e : , which is organized and existing
. under the laws of _mshmatqn L ,andwhoseaddressis 1201 THIRD AVENUE,
_SEATTLE, WA:O810%:: -« ot s o v oo e ooy o {"Lender").
Borrower owes Lender the prrnclpal sum of _EIEIY.JH(XJSAND_'IED_H]NDRED FIFI'Y & 00/100---
. Dollars (U.S. $.50,250.00 ). This dabt is evidenced by Borrower's
note dated the.same: date as: thrs Secumy lnstrument ("Note") whlch provrdes for monthly payments, with the full debt, if not
 paid earller, due and payable on’ ‘Ma¥ch gt 2012 -* 1 ¥ : This Security instrument
secures to Lender: () the' epayrne_n the_ debt evidericed by, the Note, with intérest, and all renewals, extensions and
modifications of the Nota; (b).the paymem of.¢ ,,6ther sums, wrth lnterest advanced under paragraph 7 to protect the security
~'of this Security:Instrument; and (¢):the' performance of: Borrower‘s covenants and agreements under this Securrty Instrument
““and the Note, For'thi ' Bor o cab
described | property lacated in; '

-+ ADDTTION;» AGZORDII\G , x='I'HE»OEF'.ICIAL PLAT. THEREOF, QN'FI[E ]I\T ’IHE OFFICE OF THE GJUNI'Y
CLERK OF KLAMAT[H COUNTY,- OREGON.

which has the address of _31911_@& STREET:

. TOGETHER WITH.all the lmprovements now or, hereaftar C ‘d onthe propeny. and all easaments, appurtenances, and
,rﬂxlures now, or hereafter & part of the. property All_replacements and additions shall also be covered by this Security
Instrumem Al of the foregoing Is referred to in this Secunty Instrument.as the "Propeny .

BORROWER COVENANTS that Borrower Is Iawfirlly selssd of the estate hereby conveyed and has the right to grant and
- convey ‘the:Property and that the Propeny Is unencumbered ; except for encumbrances of record. - Borrower warrants and will
-'defend generally the title'to t [ & Ii-claim: nds; subject to any encumbrances of record.
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e as follows: e )
i 1. Payment cipa ! ! t arges. - Borrower shall Promptly pay when due the principal of and
7 interest on the debt evidan, ed by the' any prepaymerit and late d ote, vl s e R AT
e 2. Funds for Taxes and lnsura‘nco.;j Subject to applicabils a 1
thly payments are due under the Note, untif the Note Is paid in full, a sum'¢
priority over-this Security Instrument as a tien on the Property;- (b) yearly lease
hazard or property insurance premiums; (d) yearly flood insuranca premiums,
any sums payable by Borrower to Lender, in accordance with the provisions
Premiums. These items are called "Escrow items.* Lender
eitlement
unless another law that applies to the Funds
sets a lesser amount. If $o, Lender may, ‘i eed the lesser amount, Lender may estimato
the amount of Funds due on the basis of current ‘data and reasonable estimates of expenditures of future Escrow lems or otherwise in
accordance with applicable law, . . )
The Funds in an institution whose deposits are insired by a federal agency, tity (including Lender, if
ltems. Lender may not charge

)

‘tems, unless Lender pays

applicable faw, Lender shall account
he Funds held by Lender at an

3. Application -
pplied: first, to any prepayment charg,
principal due; and last, to any. late charge:
.. ..Charges;

Borrower shal|

3 e shy discharge any || 3.priority over th s Securlly Instiument unless Borrower: (a) agrees in writing to the
payment of the‘bbligati_on secured by the lien in g manner ac'cefptable-_to Lender; (b) ‘contests in good faith the lien by, or defends against
enforcement of the flen-in, legal préceedings which:in the-Lenider's opinion operate to Provent the enforcement of the lien; or (c) secures from the
holder of the fien.an agreement satisfactory to Lender subordinating the lien to this“Security»_lnstr.ument. if Lender determines that any part of the
Property is subject to a lien v may attain, priority over; this Security Instriiimient, Lender may give Borrower a notice identifying the lien.
Borrowar shall satisfy the lien or take one or more of the qciion's set forth above within 10'days of the giving of notice,

"5 Hazard or Property Insurance.  Borrower shall keas: tha/is s now )
against loss: by fire, hazards included within
. ! b

paragraph 7.

All insurance 0s.and renew, L o acceptable to Lender and shal de a : e. Lender shall have the
right to hold the policies and re ewals. It Lender“fequires, Borroiver sh | promptly give'to Lender all receipts of paid-premiums and renewal
notices. " In the event of.loss, ‘Borrower shafi give-pro| fance carrier and Lender;  Lender may make proof of loss if not made
promptly by Borrower. ’ O R : :

pplied to restoration or repair of the Property

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to Princlpal shall not extend or Postpone the due date
of the monthly Payments referred to in Pparagraphs 1 and 2 or change the amount of the payments. if under paragraph 21 the Property is
i rior to the acquisition shall

6. Occupancy, Preservation, Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrowor's principal residence for at least one year after the dats of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unjess extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, i
shall be in default if any forfeiture action or Proceeding, whether civil or criminal, is begun that in Lender's good fi
forfeiture of the Property or otherwise materially impalr the fien craated by this Security instrument or Lender's security interest. Borrower may
cure such a default and reinstate, ‘as provided in Paragraph 18, by causing the action or Proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfaiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Sscurity Instrument or Lender's security interest, Borrower shall also be in default i Borrower, during the loan application process, gave
materially faise or inaccurate Information or statements to Lender (or falled to provide Londer with any material information) in connection with
the loan evidenced by the Note, Including, but not limited to, represantations concerning Borrower's occupancy of the Property as a principal
residence, If this Security Instrument is on & leasehold, Borrower shail comply with all the provisions of the lease. if Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to the-merger in writing, - . :

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform th
Instrument, or there i

has priority
erty to make repairs, Although

nce coverage

rage substantially equivalent io the
igage insurance Previously in effect,
erage is not available, Borrower shall

pti L.
d by Lender again becomes‘avail;ble‘ an
) Or to provide a loss reserve, until the requirement for mortgage insuran
d Lender or applicable law, .
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93 upan and inep
#.Inspsction,
s r,damages, direo

: roperly, in,which, the fair market .value of the Property
akin ) graater-tha mou he,;sums 4 rad.by.this Security Instrument. immediately. before the
ess Borrower and Lender otherwise agres in writing, the sums secured by t ecurity Instrument shall be reduced by the amount of
ds.multiplied. by, the following fraction:; (a) the.total -amount of the sums sscured immediately, before the taking, divided by (b) the fair
ue of the Property.immediately.before.the taking., Any, balance shall be: o Borrawer. Inthe event of a partial taking of the Property
the fair |  vall ol re the than.the-amount of the sums secured immediately. before the
taking; unless:Borrower.and Len i ag le law: otherwise provides, the proceeds shall be applied to the
sums secured by this Sécurity Instrument whether or not the sums are thendue. .~ . ) .
.. ltthe Properly is abandoned by. Borrower natice by Lender to Borrower that the condemnor offers to make an award or settle a
claim for damages, Borrower fails to respond to ithin 30 days after the date the notice is given, Lender is authorized to collect and apply
the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. ;

Unless Lender and Borrower othgr@!sbfﬁéréé i wriﬁﬁé. ,any\abplicaﬁ_bﬁ of ‘;':’rocé‘efdév to principal shall not extend or postpone the due date

of the monthly payments referred to in paragraphs 1 and 2 or change tha amount of such payments,

11. - Borrower Not Released; Forbearance By Lender.Not a Walver. :Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the liabitity
ofthe original Borrower or Borrower's:successors in interest. - Lender shall:not be required to commence proceedings against any successor in
interest or refuseio extend time for payment:or-otherwise modify amortization of the sums-secured by this Security Instrument by reason of any
demand made by the original Borrower.or Borrower's.sucoessors in interest: Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several-Uability; -Co-signers. The covenants and agreements of this Security
Instrument shali bind.and benefit the successors and assigns of Lender and Borrower, subject to the. provisions of paragraph 17. Borrower's
covenants and agresments shall'be joint and several.’ Any Borrower who co-signs this Security Instrument but does not execute the Note: (@ is
co-signing this Security"Instrument only to mortgage, grant:and: convey that'Bérrower's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted limits,
then: (a) any :such loan charge shall:be redused;by the amount:necessary to reduce the charge to the.permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may chooss to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. s )

15. Governing Law; Severability. - This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower Is sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

lf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. lf Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower. )

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall havs the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as applicable law may specify for
feinstatamnent) before sale of the Property pursuant to any power of sale contained In this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and-the-Noteras-if-no_acceleration-had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this-Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to‘assiire that thé lien of this Security Instrument, Lender's rights in the Property and Borrowar's obligation to pay the sums secured by this
Security. Instrumenit shall continiie unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall
remain fully_ effective as if ‘no-'acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17,5 IR B

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer®) that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there Is a change of the-Loan'Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of the new Loan Servicer and the address te which payments should be made.
The notice will also contain any other information required by applicable law. 2

20. Hazardous Substances. Borrower shall not cause_or, permit.the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. - Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in viclation of any
Environmental Law. The preceding two sentences shall not apply to the presence, .use, .or storage on the Property of small quantities of
Hazardous Substances that are generally recognized 16' be approprlate to normal residential uses and to maintenance of the Property.

, Borrower shall promptly:give Lender written notice, of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatofy agency or. private party involying thp l';’rogeltyfgpd‘\ény Hazardous Substance or Envitonmental Law of which Borrower has actual
knowledge.:it Borrower leams, or'is natified By-any gt’.;ygr{iménta{ or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property.is necessary, Bo?gower’shali promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, Kerosens, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, *Environmental Law* means
federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21." Acceleration; Remedles. Lender shall’ give  notice to Borrower prior to acceleratlor: following Borrower’s breach of any
covenant or agreement in this: Security instrument.(but/not prior.to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shall specify: (a) the.default; (b) the action required to:cure the default; (c) a date, not less than 30 days from the

. date the notice is given to Borrower, by which the default must be cured; and (d) that fallure to cure the default on or before the date
i specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
- shall further inform Borrower of the right to reinstate after acceleration, and the right to bring a court action to assert the non-existence of
a default or any other defense of Bortower 1o acceleratio; nd sale, if the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate paymetitin full'cf all sums secured by this Security Instrument without turther demand
and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect ali expenses
Incurred In pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonatle attomneys’ fees and costs of title

evidence. -~




= rd unty I

manner prescribed by applicable law to

‘applicable'law; Trustee, without ‘demand oy

d plece and under the terms designated in the

® ‘may-postpone sale of all or any parcei of the

Lender or-ts designee may purchase the

i+ Trigtee 'shall deliver to he purchaser Trustee’s deed conveying . perty without any covenant or warranty, expressed or

Implied. Thie'recitala In the Trustes’s déed shall be prima tacle evidence of the truth of the statements made thereln. Trustee shall apply

the proceeds of the sale’ in‘the:following order:: (a) to alf expenzes of the sale, including; but not limited to, reasonable: Trustee’s and
attorneys”fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to it. -

22. Reconveyance. Upon payment of all sums secured by e Sﬁrurpent,’ Lender shall request Trustee to reconvey the
Property arid shall surrender this Security Instrument and all videnc bt secured by this Security Instrument to Trustee, Trustee shall
reconvey the Property without warranty and Lsnder sha 3 C  fee in an amount allowed by applicable law, Such person or
persons shall pay any recordation costs, e e Sl - :

23.. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hefeiinder. Withoiit conveyance of thé Property, ‘tha' siicces: 1 truistée shall 'stcceed 1o°all th title, power and duties conferred upon Trustee
herein and by applicable law. RO SHEORERI SR St L i

- 24.” Attorneys’ Fees. As:used:in this Security Instrument aiid’In‘the Note, *aftorneys’ fees’ shall include any attorneys' fees awarded by
an appellate Court,s ~+7c < S S s e i e g oy O
25. Riders- to'this:Security-instrument: - If-che ‘or more riderh'aré'-axgcuted by Borrower and- recorded together with this Security
Instrument, the ‘covenants and agreements’of-each:such’ ride? Shallube'lncorpofa%ed-intd-and‘shaﬂfgmend and supplement the covenants and
agreements:of this Security Instrument as'if the rider(s) weré a'part of this Seourity: instrurent. “{[Check applicable box(es))

- D,Adjustableﬁateﬂider : : Co e ' <4 Family Rider
- [] Graduated Payrrien Hidgr ] Planned Unit Deys tRider . * " [] Biwaekly Payment Rider
; - 2. :[=] Second Home Rider. .

NING: BELOW, Borre
ekaoiact oy o

-STATE OF OREGON,
- Klamath: - &b
<....Onthis ~_25th %

, voluntary dct and deed.
ertificate atiove written, '

Ofemise e
My Commission expires: _12-20=98

= 'géou nty of Klamath

. +REQUEST FORRECONVEYANGE, -

TO TRUSTEE: VS G e e S
- The, undersigned,is the, holder.of the note.or.notes.securad, y.this,Deed of Trust.. Said note or notes, together with ai
debtedness secured by this:Deed of-:Trust,;have:been:pald in full;.:You-are hereby directed to cancet said naote or
~notes'and this Deed‘of‘fTrust,awhlch::arefdaliverqdeherebys:and»to reconvey, without warranty, all the estate now held by you
nderithis Deed of Trust to the person or'parse ‘s‘}é@?l&‘gﬁtiﬂe‘d thereto? /- S A oo

" WASHINGTON ‘MTTAT, RANK

STATE OF OREGON : COUNTY OF KLAMATH: 55,
Filed for record at request of _Amerititle the 3rd

n

b e »‘-6‘. -ofl hge S RN - .
A TR R ol j,/(chmethaG. Letsch, County Clerk
FEE ... $25.00 H S N : l 1 e

of -March AD. 1997 at . - 2 11; 39 - o'clock’ A.M and duly recorded in Vol. M97




