('Béi'tower')v' The: trustee i TN A CIRTRESRITICIE RN (‘Trustee?). The beneficiary
NQRYIEST MQ&TGMF.. WG s SN . . g , which' is ‘organized and
IR and whose address is

408 ﬁ\’l FIETH. QTB.EEI D§§ MQINES. 2
( Lender”).-Borrower- owes Lender the pnnénpal ‘sum of QRE HHMRED NEHTY-$EV.EN IHQUSMD
ANRNOH. il ; :
“Dollars i (U:S.w§ ...
‘Instrument’ (’Note-), which' provides for monthly ‘payments, wﬂ.h the full . debt, if not paid- earlier,” due and payable on
B A(’Rll. 1..2927. ..... ";lThxs Secunty Instrumem secures 0 Lender' (a) the: repayment of the debt: evldenced by the Note,

nty Clerk of




THlS SECURITY lNSTRU‘VlEN mbir
variations by jurisdiction to constltut 3 unifor

UNIFORM COVENANTS. Borrower and: Lender covenant and agree as follows

1. Payment of Principal and Interest, Prepayment and Late- Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b).yearly leasehold
payments. or.. ground. rents..on -the ; Property..if; any;- (c). yearly. hazard. or. property ‘insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance prenuums. if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provxsxons paragraph 8, in"lied_of the-payment of mortgage insurance premiums. These
items are called “Escrow Items.”Lendér- may.vat any time, colleét-and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of1974 as amended from time to. time, 12 U. S C. Secuon 2601 et seq. ("RESPA"), unless

amount not to exceed the lesser amount. Lender may esumate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow ltems or otherwrse in accordance with applicable law.

The Funds shall be held in an institution whose deposits are:insured:by. a federal -agency, instrumentality, or entity (including
.Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall:apply the Funds to pay the Escrow
Items. Lender may not charge. Borrower for holding and applying: the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the :Funds-and applicable law permits Lender to make
_such a charge. Howeéver;-Lender:may; require’Borrower to-pay.a.one-time charge for.an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay.Borrower any interest or earnings on the Funds.
‘Bosrower:and Lender: may :agree in;writing, however, that.interest shall.be paid on the Funds. Lender shall give to Borrower,
. without charge; an annual accounting: of the Funds, showing credits -and. debits to the Funds and the purpose for.which each
: delnt to the Funds was: made The Funds are, pledged as, addmonal secunty for all sums secured by this Security Instrument.

appllcable law, Lénder shall account to Borrower for
. If the amount of the Funds held by Lender at any
p y oufy ‘Borrower in writing, and, in such case Borrower

shall pay to Lender the amount necessary to ‘make up the deﬁcxency Borrower shall make up the deficiency in-no more than
tweive monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums’sécﬁre“d”tly his Security- Instriment; Lendeér shall ‘prompily refund to Borrower any Funds

held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of

the Property, shall apply any Funds held by Lender at the t.une of acqmsmon or sale as a credit against the sums secured by

“this’ Security Instrument.

3 Applicatlon of Payments. Unless applicable law 'prov:des otherw:se. all | payments recelved by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; se¢ond; to amounts ‘payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sec'unty Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment, Bortbwver shall prompily'firhiishto Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly. Borrower shall promptly furmsh to Lender recelpts evidencing the
payments. - /
Borrower shall promptly discharge any lien wluch has pnonty over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured. by the lien'in‘a mannerxacceptable to Lender; (b) conteésts in good faith the lien
by, or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
. this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
. l.lus Secunty hstrument. Lende the lien. Borrower shall satisfy the llen or take one or
more of the actions set forth above )

5. Hazard or Property Insurance. Borrower shall keep the lmprovements now e:usung or hereafter erected on the Property
tinsuréd against Toss:by.fire; hazardsiincluded within the term’extended.coverdge®-and any- other hazards; including floods or
flooding, for-which ‘Lendet requiresinsurance This-insuranice. all: aintairied iin .the!amounts. and for. the: periods that

-Lender ‘requires. Thef’msurancezcarriernprov:dmg’ thei msurancef shalkibeichosen:by: Borrower: subject to. Lender’s approval
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wer fails to maintain coverage described above, Lender may, at Lender's
Pr q;ty: i i ahv ' E v ‘
ende include a standard mortgage clause. Lender shall .
i tly give to Lender all receipts of
Il give prompt notice. to the insurance carrier and
. Lender. Lender may make proof of loss if not made promptly by Borrower.

. :Unless Lender and, Borrower; otherwise agree. in writing,.insyrance proceeds shall be applied to restoration or repair of the
.. Property. damaged, if the restoration.or repair is economically. feasible. and Lender’s security is not lessened. If the restoration
or: repair is not economically feasible or Lender’s security.would be lessened, the insurance proceeds shall be applied to the
sums secured by this: Security Instrument, whether. or'not.then due, with.any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within-30:days a notice from. Lender that the insurance carrier has offered to settic a claim.
then Lender may :collect the.insurance proceeds. Lender may. use the proceeds to repair or restore the Property or to pay’
.-..sums secured by this Security, Instrument, whether or. not then due. The 30-day period will begin when the notice is given.

“* Unless Lender and Borrower othérwise agree in ‘writing, any applitation of proceeds to principal shall not extend or postpone
the due date of the monthly paymerits teferred to in ‘pardgraphs 1 and 2-or change: the amount of the payments. If under
paragraph- 21: the: Property. is-acquired by-Lender, Borrower’s:right-to any.insurance policies and proceeds resulting from

. damage ‘to-the -Property . prior: 1o -the -acquisition: shall .pass. to::Lender to the. extent of the sums secured by this Security

- Instrument immediately. prior. to the acquisition. ... -.: R RIS IR
6. Occupancy, Preservation, Mnaintenance and Protection ‘of the 'Property; ‘Borrower’s Loan Application;
Leaseholds. Borrower: shall occupy; establish, and-use the Property as Borrower’s principal residence within sixty days after
the execution-of this Security. Instrument and:shall continue to occupy. the: Property as Borrower’s principal residence for at

. least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably

" withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, ‘is 'B'e:gin:lv‘q;at in Lender’s good faith judgment could result in
forfeiture of the Property or’ otherwise materially impair the lien created by this Security Instrument or Lender's security

 interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
‘be dismissed with a ruling that,; in Lender’s good faith ‘determination;’ precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrumient or Lender’s secuirity interest. Borrower
shall-also be in- default if Borrower; during the-loan application’process, ‘gave materially false or inaccurate information or
‘statements to Lender (or failed:to provide Lender with any material'information) in connection with the loan evidenced by the
Note; including; but not limited-to, representations concerning Borrower’s occupancy of the. Property as a principal residence.
“If this:Security Instrument is'on‘a leasehold,;Borrower shall:comply:with all the provisions of the lease. If Borrower acquires
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

- 7. Protection of: Lender’s Rights in.the Property. If Borrower fails to perform the.covenants and agreements contained in

this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a

. proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and

pay for whatever is viecessary, to protect the value of the Property and Lender’s rights in the Property. Lender's actions may

‘include paying any sums secured by vhich. has priority over this Security Instrument, appearing in court, paying

reasonable attorneys’ fees .and _ente the Property to make repairs. Although Lender may take action under this
_paragraph 7, Lender does nothavetodoso, '~ ' Ut o '

~Any amounts: disbursed by Lender under this paragraph 7 shall becomeadditional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required: mortgage insurance as.a condition of making the loan secured by this Security
Instrument, Borrower shall pay-the premiums. required to maintain the mortgage insurance in effect. If, for any reason, the
‘mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
- obtain coverage substantially equivalent to.the morigage insurance previously. in effect, at a cost substantially equivalent to the
. cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
- substantially equivalent mortgage insurarice coverage is not available, Borrower shall pay to Lender each month a sum equal
. .to one-twelfth of the yearly mort _premium being paid by Borrower whea the insurance coverage lapsed or
ceased 1o be in effect. Lend [ accept, use and retain these payments as a loss reserve in lien of mortgage insurance. Loss
" reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained.
Borrower shall: pay: "
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_ ';éonséquent:iéj._in‘mhnection with any
lieu of condemnation, are hereby assigned and

In the event of 3 tota( takin
' Wwhether of not then due; Wi

ried by Borrower, -
~ award' or settle a claim for: damages;: Borrower fajis to respond to-Len,
Lender is authorized to collect and apply the proceeds,
(-Sums secured by this Security. Instrument; whether or not

Principal shall not extend or postpone
amount of such payments,

Walver EXi'gnsion of ‘the_ time for payment or modification

um ; Insfrument granted by Lender to any successor in interest of Borrower
- shall not operate to release i ility of the original Borrower. or’ Borrower’s successors in interest. Lender shall not be
required to commence proc dings’ Iteresi > €3 r )
amortization of the sums secured. by thi
Borrower’s successors’ in inferest. An
preclude the exercise of any i;i'ght‘xog‘ger‘qedy.\{ S e na L, L
‘12 Successors and Assi ;- Joint r.nnds,Several:;Ijability; Co-signers.. The covenants and agreements of this
i ent-shall: bind. and: benefit the sucmsors-and:assigns:of Lender and Borrower, subject to the provisions of
OITOWer's: covenants . and agreements: shall- be: joint :and several.. Any Borrower. who co-signs- this Security
Instrument but does not execute the. Note:. (a) is ico-signing this Security Instrument only to mortgage, grant and convey that
Borrowers interest in the Prop,erty:UnderT;the:tenns of this Security, Instrument; (b).is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrqwer may agree to extend, modify, forbear
‘or make any: accommodations: with ‘regard: to - the terms ‘of ‘this ‘Secusity  Instrument. or the Note without that Borrower’s
©oconsent.’ i e . N R R STV B . .
13. Loan Charges. .
that law is finally int, ed 50 that
cxceed the permitted limis, then: (3) any g ced by the amount 1,
the permitted limit: and () any sums already : Which exceedéd permitted limits will be refunded 1o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment-to Borrower, If a:reﬁmd»freducem,principal.‘? the ‘reduction .will - be treated as a partial prepayment: without any
te,in e

vided for in this Sééin"'ityal‘risiﬁiﬁxe'nt‘ shall be given by delivering it or by mailing it
ires use of another method. - The notice shal} be directed to the Property Address
‘by notice to L‘ender.-'Any ‘notice' to Lender shal] be given by first class mail to
address: Lender designates by notice 1o ‘Borrower, Any notice provided for in this
Security Instrument shajl be deemed:t en to-Borrower or Lender when given as provided in this paragraph,
1S, Governing Law; Severability. ’ shall b d by f ’
. . in which the Prppertx'
.. Applicable law, §
) ff??il‘hdut'_v.hé‘ ol
. severable.”
16. Borrower's Copy.
17 Trans “’féf"fd‘f theé Pro,

B;rro;vvvexz’ s!_u.!-ll~
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ate; paym \
- exercise:is; prohibited by federal :law:as of the

Thé notice shall provide a period of not less
the date 2 is delit ‘maile i which' riiust pay all sums’sécured by this Security
rower ! prior’ (o’ the'e; ' of this period, Lender may invoke any remedies
curity Instriment without further noti : of demand ' ), :

. 18. Borrower’s Right to, Reinstate. If Borrower, meets. cer onditions, Borrower shall have the right to have
enforcement of this. Security ‘Instrument; discontinued.at -any, lisr jor;to, the earlier of: (a) 5 days (or such other period as
. applicable law, may specify for: reinstatement) before sale of the Property pursuant to any power of sale contained in this

EhAabohdtagsviasy &35

Security Instrument; or. (&), entry, of .2 judgment enforcing, this Security Instrument. Those conditions are that Borrower: (a)

pays Lender all sums which then would be due under this Security Instrument and the Note as if no, acceleration had occurred;
{b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument

“including, but not limited 10 ‘easonable attorneys” fees; an ction ‘as' Lender may reasonably require to assure
" that the lien of this Security Instrufniént, Lender's's ts ity the Prope d'Borrower’s obligation to pay the sums secured by
‘this’ Sectrity Instrument ‘shall ' continué “brichang P instaternent” by . Borrower, this Security Instrument and the
obligations secured hereby shall remain fully éffective s-if no acceleration had occurred. However, this right to reinstate shall
not apply in the.case of acceleration under paragraph-17. ... VPR o H— :

19, Sale of Note; Change ‘of Loan’ Seérvicet. The Note o tial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuit in a change in the entity
‘(knlowi as'the “Loan' Servicer”) that ‘colleéts motithly' payments! due‘under:the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is-a change of the Loan Servicer,
 Borrower, will be, given written, notice of the,change in accordance with paragraph 14 above,and applicable law. The notice
will:state the name and address.of the.new Loan. Servicer.and, the address to which payments should be made. The notice will
~ also contain any other information required by applicablelaw. LT ‘

20. Hazardous Substances. Borrower shall’not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances onor in the Property, Borrower shall not"do, nor allow anyone . else.to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
- stotage:on the Property of small quantities;of-Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to ‘maintenance of the Prop - o :

4

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower}ha‘s,agt‘ual"l‘mp'wledge.»lf Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hiazardous Substance affectinig the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with’ vironmental Law. s

As used in this paragraph 20, Hazardous Substances” arg those substances defined as toxic or hazardous substances by
Environmental Law ‘L':\md the follo ng. substances:-gasoline, kerosene, other flammable or toxic petroleum preducts, toxic
> ggq.hgqbicigg,’v;}jg@gl‘g enits, ’mi s containing asbestos or formaldehyde, and radioactive materials. As used
. in'this paragraph 20, "Environmental % rneans federal laws and laws of the jurisdiction where the Property is located that
.. _relate to, health, safety or enviroh’x‘rit‘e\titgilfprotecﬁpn '
v s o VY
COVENANTS. Barrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies: Lender shall give notice to Borrower priar to acceleration following Borrower’s breach of any
covenant or agreement in this Security Instrumeat (but not prior to acceleration under paragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is
not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted
_ by applicable law. Lender shall ‘be entitled to. collect all expenses incurred in pursuing the remedies provided in this paragraph
- 21, incliding, but not limited to, reasonable attorneys’ fees ts of title evidence:
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Lender or its designee may purchase the Property at any sale.

" Triistee ‘shall deliver to the purchaser Trustee's déed’ conveymg ‘the! Property without -any covenant or warranty, expressed or
lmphed The recltals m the Trustee's deed shall be pnma facxe evxdence of the truth of the' statements made therein. Trustee

i 'Trustee s' and attorneys’ fees, (b)
" legally enmled to it

22, Reconveyance. Upon paymem o_ all sums secured by th:s Secunty Instrumem, Lender shall request Trustee to

reconvey .the Property, and shall surrender, Ltus Secunty lnsu:ument and all notes evidencing debz secured by this Security
. Instrument to. Trustee,; Trustee shall reconvey. the, Propert.y wnhout wan‘anty and without. charge to the. person or persons
. -legally entitled to it. Such PErson.or persons; shall pay.any recordauon costs

23. Substitute Trustee. Lender may from time to time remove’ “Trustee and appomt a‘successor trustee to any Trustee
.. appointed hereunder, Without conveyance of the Property, the st lrustee shall succeed to all the title, power and duties

2 4 Attomeys Fees. Asused«m this Secuntyzlnstrument ang in: the Note. attomeys fees shall mclude any attorneys’ fees
: awarded by anappellate court., 03 Lot : . .

o (] xecuted by Borrower and recorded together with
g Secunty Iiistrumient, the ¢ovenants and sgreerents ‘of’éach’such rider ‘shall be- mcorporated into ‘and shall amend and
supplement the covenants and agreements of this Security Instruniént as if the tider(s) were a part of this Security Instrument.

\djustabl ndomini l___] 14 Famxly Rider
+Graduated PaymenitiRi o éd. Uni evelopment Rxder E] B:weekly Payment Rider
Balloon Rider y o D Second Homeé Rider |

BY SIGNI
any rider(s) executed by Borrower,

Witnesses: .

7  ATTACH TO ‘DEED ‘OF TRUST DATED 2/21/97 -
STATEOFOREGON, -~ =i . ) - 0 o FORM No. 23 —ACKNOWLEDGMENT,
' : ‘ Poland, OR 97204~ ©1992

County of Klamath

BE IT REMEMBERED; That on this : day of ... February. 1997
before me, the undersigned, a Notary Publxc in and for the State of Oregon, personally appeared the within
neme......JACK..Ax. QHUART. £0r._hingelf. 5nd. a8, at4omney=in-fact for MARLA. OHMART.............

known to me to be the identical individuals... described in and who executed the within instrument and
acknowledged to me that. FheY..caiiaia...executed the same freely and voluntarily.

N TESTIMON Y WHEREQF, I have hersunto set my hand and affixed

YR ‘ .
’ K%Tgllgl'tLRED ‘ ;ny’ i cxaI seal the day ear last above written.
NOTARY PUBLIC - OREGON - 8§
COMMISSION NO. 048516 L

MY COMMISSION DIPIRESNOV. 16,1899 _§ i y / év /q z Public for Oregon
B - 14

My commission expires _..L!




FIXED/ADJUSTABLE RATE RIDER
5/1 YEAR FIXED/ARM . 4570043REL

(One Year Treasury index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this . 21ST.day.af FEBRUARY..1997............. , and is incorporated -
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s Fixed/Adjustable Rate
Note (the “Note”) to ..NORWEST.MQRIGAGE.ING. .

(the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

.9228 EL.CERRITQ, KLAMATH. FALLS.. OR.. 97601 .
{Property Addrass)

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER’'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL‘COVENANTS."In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The ‘Note provides for an initial fixed interest rate of ..... 7.925. %. The Note also provides for a change in the initial
fixed interest rate to an adjustable interest rate; as follows: :
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates ' ~ »
The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
- APRIL.. 2002 -, and -the adjustable interest rate I will pay may change on that day every 12th month

thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each date on
which my adjustable interest rate could change, is called a “Change Date.”

(B) The Index o _

Beginning with the first Change Date, my adjustable’ interest rate will be based on an Index. The “Index” is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve:Board. The most recent Index figure available as of the date 45 days before each
Change Date is called the “Current Index.” - e

If the Index is no lbngér-avaﬂablé;' the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choicg.

(C) Calculation of Changes - S .

Before - each. Change:. Date, the: 'Note Holder will. calculate ‘my new interest rate by adding
- W0 and. thrae-QUarers............viiciniiees: PErcentage - points  (....2.750...%) to the Current Index. The Note
Holder will then round-the result of this addition to the nearest one-sighth of one percentage point (0.125%).
- Subject to the limits stated-in Section: 4(D) below, this rounded amount: will be ‘my new interest rate until the
-next Change Date. -7 i el el LT T T .

Single Family - Fannie Mae Uniform Instrument
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h The Note‘ Holder wxllthen det e ‘the amount of ,:vthe ‘monthl paynieni that would be sufficient to repay the
unpaid principal that I am expected to ‘owe at the Change Date in full on the Maturity Date at mty new interest
rate in substantially equal payments. The result ‘of this' calculation will be the new amount of my monthly
payment. . BN : .

(D) Limits on Interest Rate Changes -

The interest rate I am requiced to: pay at. the first Change Date will not be greater than .....9.125......... % or less
than ....3129.....%. Thereafter, my adjustable-interest rate will never be increased or decreased on any single
Change Date by -more than tW9............ ' i percentage points (..... 4000 .....%) from
the rate of interest I have ‘been-paying for the preceding ‘12 months. My interest rate will never be greater than

 (E) Effective Date of Changes S o
My new interest sate will become effective on each Change Date. I will pay the amount of my new monthly

- payment beginning on the first monthly payment date after the Change Date until the amount of my monthly

payment changes again.

{F) Notice of Changes ‘ :

The Note Holder will deliver or mail to me a notice of the change in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any change.
The notice will include the amount of my monthly payment, any information required by law to be given me and
also the telephone number of a person who will answer any question I may have regarding the notice.

. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

UNTIL BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

. WHEN BORROWER’S INITIAL FIXED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE
UNDER THE TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 17 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 17 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender magl, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise
this option if: (2) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intend%d transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent itted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender also may require the transferee.to sign an assumption agreement that
is acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the
Note and in- this Security ‘Instrument. Borrower - will -continue ‘to- be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing. -~ .~
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If Lender exercises the opnon to requm: immediate payment in full ‘Lender shall give Bomower notice of acceleration.
The notice shall provide a penod of not less than 30 days from the date the notice is delivererd or mailed within
which Borrower must pay all sums secured by this Secunty Instrument. If Borrower fails to pay these sums prior to

the expiration of this period, Lender may mvoke any remedxes permmed by this Security Instrument without further
notice or demand on Borrower. :

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this Fixed/Adjustable
Rate Rider.

(Seal)
-Borrower

(Seal)
MARLA OHMART -Borrower
2]

01/14(7//»0

STATE OF OREGON : COUNTY OF KLAMATH ss :

Filed for record at request of - Amerititle . i the 4th

of March AD,19_97 -3:03 o'clock P« M., and duly recorded in Vol ___ 97
" of Mortgages 7

i onPage
Gl A ETIEE R '~ Bemetha G. Letsch County Clerk
. $50500 g Mm Auzas
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