" ORIGINAL

MC I-IERSON CHA ES D i
INSURANCE CO ¢ Trustee") -The. Beneﬁctary 1s FIRST INTERSTATE RESIDENTIAL MORTGAGE L.L.C., whichis
orgamzed and existing.under- the laws of: ARIZONA .and whose address is 6000 ATRIUM WAY, MT. LAUREL, NEW
JERSEY 08054 (" Lender") Borrower .owes-Lender the; prmcrpal sum of ONE HUNDRED:EIGHT THOUSAND AND
00/100 Dollars (U.S.-$ :108; 000. 00) ‘This-debt. is ‘evidenced .by: Borrower’s ‘Note ‘dated the same date as this Security
Instrument: ("Note"), which' provides for monthly ‘payments; with the full debt, if not paid earlier, due and payable on
MARCH OlST 2012 Thrs Securrty Instrument secures to Lender: (2)'the repayment of the debt evidenced by the Note,
J € : ‘d odrﬁcallons of the Note, (b) the payment of all other surns with tnterest

- COUNTY RECORDER 'S

frgy s ose

whtch has th dddress of 8448 HIGHWAY ‘140 EAST KLAMATH FALLS Orege 760‘,3;1(','Property Address");

; ETHER WITH all the 1mprovements NOW OF. hereafter .erected on the property, and all easements, appurtenances
and. fixtures 20w, Or hereafter a part.of the, property AII replacements and addmons shall also be covered by this Security
Instrument. -All of the foregotng is referred to in thts Securtty Jnstrument as the "Property

S oRHN A iid

BORROWER COVENANTS that Borrower is Iawfully serzed of the estate hereby conve)ed and has the right to grant
and convey-the:Property and that the- Property is unencumbered; except for'encumbrances of record.  Borrower warrants
and wrll defend generally the'tifle to'the Property against all‘¢laims’dnd’ demands subject to any encumbrances of record
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rrower shall promptly pay when due the
nd Jate charges due under the Note. -
et by Lender, Borrower shall pay to

; ,"a sum ("Funds") for: (a) yearly
ty Instrume en on the Property; (b) yearly leaschold
izafd}or property insiirance’ premiums; ' (d) yearly flood
insurarice premiums, if any; (€): yearly ‘mortgage’ inisurance’ prémiuiis; if any; and’(f) any sums payable by Bortaier to
Lender; in‘accordance: with: the provisions:of paragraph: 8 in‘lieu-ofithe payment ‘of mortgage insurance premiums: ‘These
items are called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount-a lender for a federally;related: mortgage loan may: require for: Borrower’s escrow account under the federal Real
‘Estate Settlement Procedures -Act of,1974: as .amended. from time.to time, 12 U.S.C. § 2601 ef seq. ("RESPA"), unless
another law that,applies to, the Funds setsa lesser amount. . If so, Lender may, at.any time,collect and hold Funds in an
amount not to' exceéed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in"an ‘instifution whose déposits are insuréd by 4 federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in‘connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any inicrest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument. s

If the Funds held by Lender exceed the amounts permitted to be ficld by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale-of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

) "on: 3. Application of Payments. Unless applicable law, provides otherwise, all payments received by Lender under

> paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
" .4 ;- Charges; Liens.  Borrower. shall-pay:all taxes, assessments, charges, fines and impositions attributable to the
Property whichmay -attain priority over. this Security Instrument,: and leasehold: payments or ground rents, if any.
‘Borrower shall pay thése obligations in:the manner provided. in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly-to the'person owed payniént. Borrowér shall promptly furnish to Lender all notices of amounts to be
paid under this paragraph. If Bo_rrovger makes these payments directly, Borrower shall promptly furnish to Lender receipts

‘evidencing the payments.™

.. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
‘agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Sécurity Instrument. If Le ermines that any part of the Property ‘is subject to a lien
which may attain priority over this Security Instrument; Lender may give Borrower a fiotice identifying the lien. Borrower
shall satisfy the lien or take ohe of more of the ‘actions set forth ‘above within 10 days of the giving of notice. ‘
'S, - Hazardor Propérty Tisdrarice. ‘Borrower shall keep the'ifaprovements now existing or hereafter erected on the
Property insured- against-loss"by'fire;- hazards ‘included ‘within-the tefin "extenided coveérage” and.any other hazards,
including floods or flooding, for which:Lender:requires‘insurance. ‘This insuranceshall be maintained in the amounts and
-forthe periods that Lender requires:: The insurance carrier, providing:the-insurance shall be chosen by Borrower subject to
Lender’s. approval which shall-not.be unreasonably. withheld. .. If Borrower fails to maintain coverage described above,
-Lender may, at Lender’s.option, obtain.coverage to-protect Lender’s:rights in the Property in accordance with paragraph 7.
... All insurance policies and renewals, shall be acceptable. to Lender-and. shall include a standard -morigage clause.
Lender; shall have the right to hold the policies and renewals. . If Lender requires, Borrower shall promptly give to Lender
‘all receipts of paid premiums and rene tices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lendér. Lendér may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoratior: or repair of
the Property damaged, if the restoration or repair: is: économically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does.not answer within 30 days a notice from Lender that the insurance carrier has
‘offéred to-seitlé‘a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to Tepair or restore
the Property or.to.pay sums secured by-this Security Instrument, whether or not.then due. The 30-day period- will begin
when the notice is given. L e

Unless Lender and Borrower otherwise dgtee in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to. the acquisition:shall pass to Lender to the extent of the sums secured by this Security

Instrument immediately prior to'the acquisition. . |
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6 pancy, P, itiol on_of the Property; Borrower’s Loan Application;
. Leaseholds, : Borrower shall ‘occupy : > Iy Trower’s principal residence within sixty days
- ‘after the execution of this Security-[ ument and shall continue to occupy: the Property as Bofrower’s' principal residerice
~ for at least one year after the date o -occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, uating circumstances exist'which are beyond Borrower’s control. Borrower shall
d d ! 10, deteriorate it waste on the Property. Borrower
egun that in Lender’s good. faith
Lien created. by this . Security
€,.as provided in paragraph 18, by
od faith determination, precludes
en.created by this Security
lefault. if, Be , during the loan application
to Lender (or failed to provide Lender with any
te, including, but not limited to, representations
If this Security Instrument is on a leasehold,
acquires fee title to the Property, the leasehold and
. Protection of Lender : er fai

contained in this Secarity t, legal may signi :
Property (such as a proceed ; ey, mnation or. forfeiture or to enforce laws or regulations),
then Lender may do and pay for €r js. ne , ct,the value of the Property and Lender’s rights in the
Property. . Lender’s actions ma ;paying: any, su ure a lien which has priority over this Security
: pearing in ¢ \ 1 g on the Property to make repairs.  Although

0. | .

itional debt of Borrower secured by this
ayment, these amounts shall bear interest from
ith interest; upon notice from Lender to Borrower

ortgage Insurance. If Lender required 1mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall ay the pre s required to aintain the mortgage insurance in effect. If, for any
reason,  the mortgage insurance ¢ d by Lender Japses. or ceases to be in effect, Borrower shall pay. the
premiums required to .obtain coverage substantially equivalent to the :‘rixortgage_i‘nisur‘ance previously in effect, at a cost
substantiaily. equivalent to the <ost 1o Borrower of the ortgage, insurance previously in effect, from an alternat

insurer approved by Lender. If substantially eq t mortgage anc :
Lender each month a sum equal to one-t ¢ arly mortg
insurance coverage lapsed or ceased

lieu of mortgage

easonable entries upon and inspections of the Property. Lender
n'spec;mpi)spécifyingfiréasonéblé cause for the inspection.

/ or.claim for damages, direct or ‘consequential, in connection with
, er. taking of any part of the Property, or conveyance in lieu of condemnation, are hereby
all be paid to.Lender. . L '

.- In the event of a total taking of the 1 roperty, theproceeds shallheapphedto Lﬁe sums secured by this Security

. The proceeds of any award.

Instrument, whether or not then due, with any excess paid to Borrower.. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately  the , unless Borrower and Lender otherwi i

the sums secured by this Security, Instrument shal ¢ - reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the

Property immediately before the taking. . Any balance'shall be paid to Borrower.  In the event of a

Froperty in which the fair, market value of the Property, immeditely before the taking is less than the
erwise agiee in writing or unless applicable law
this Security Instrument whether or not the sums

e

secured immediately before.the taking, unless Borrower. and Lendgr oth
otherwise provides, the proceeds shall be applied to the sums secured by

are then due., . .. ;
nake.an a +¢ a claim for damages, Borrower fails to respond to Lend ays.after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to réstoration or repair of the Property or to
the sums secured by this Security. Instrument, whether o, not thendue, ..., .. . .
~-..Unless Lender dnd Borrower otherwise ‘agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly. payments referred to,in paragraphs 1 and 2 or change the amount of such payments.

- 11, Borrower. Not Released; . Forbearance, By, Lender Not -8 Waiver.Extension of the time for payment or

madification of amortization of the sums secure
Borrower shall.not operate to,releaie; the liability
shall not be required to commence proceedings agai

othcrwise:modify_amortization;Qﬁ the, sums secured..by. this Security . Instrument by. reason -of any demand made by the
original Borrower. or Borrower’s. successors. in interest, ;Any, forbearange, by.Lender in exercising any right or remedy
shall.not be a waiver of or preclude the exercise of any right orremedy. ... .- :

- ::12.. Successors. and Assigns -Bound;: Joint and Several Liability; ‘Co-signers. - The covenants and agreements of
this Security. Instrument shall bind and benefit sors.and ass| Lender.and Borrower, subject to the provisions of
paragraph17.: Borrower’s covenants. and agree . shall be j everal. Any Borrower who co-signs this Security
Instrument but does: not execute: the. Note:.(a) is co-signing this Security Instrument; only. to mortgage, grant.and convey
that Borrower's interest in the Property;under the, terms of this;Security Instrument; {b):s:not .personally obligated to pay
the sums secured. by this Security ;hxstmmqnt;:;agd;(c)faggqps,tha; Lender ;and-any; other: Borrower. may agree to extend;
modify; forbearior make.any. accommodations.with regard:to the terms of this:Security: Instrument or the Note without that
Borrower's:consent. i~ 1. g h i : R TR BTt ;
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ubject;fo:aslaw:which sets maximum loan

charges; and-that:law is. fi - int ) th: interest’ ofother loan charges collected or to be collected in

conge;‘ction\}withs;t.hef»lpam;exceed;th&epemﬁ : 1 10an-charge: shall -be reduced by the :amount
necessary. to reduce. the: charge. to. the. permiitted:Jimit;;and (b) any sums; alreadyscollected from:Borrower which exceeded
permitted. limits :will-be refunded-to Borrower:y.lender aua choose to. make th refund; by .reducing the principal:owed
under. the Note or by:making adirect payment to Rorrower.” If a refund reduces principal,; the reduction will be treated as a
panial.prepgyment.withqut;any;prepaympnt;charge;unq TR T S N N L

.+ +14s: . Notices.;.. Any notice-to- Borrower provided: for.i v, Instrument shall be given by delivering itor by
mailing it -by. first class mail: unless; applicable; law. requires.use ¢ another method..- The notice shall be directed to the

Property: Address or any, other address Borrower designates by notice.to Lender. Any notice to Lender shall be given by

first class mail to.Lender’s addr S Lender designates by notice to Borrower. Any notice
provided for.in this Security Instrumn n given to Borrower or,Lender when given as provided in
this;paragraph.: ;.. o o s e s e : _ o
v 15, Governing Law; Severability. ecurity, Instrument shall. be governed by federal law and the law of the
jurisdiction in which the, Property.is; local the event that any; provision or clause of this Security Instrument or the
Note conflicts, with. applicable;law, such,conflict.shall not, affect; other provisions of this Security Instrument or the Note
which can be given effect- without the;conflicting. pro: ision, . To,this end the proyisions of this Security Instrument and the
Note are-declared to be severable : - e n e
16. . Borrower’s, Copy.. . Borrowe shall.b en,one,conformed copy of the Note and of this Security Instrument.

.17, Transfer.of the Property eneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred. (or if a beneficial interest, in:Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior,written consent, Lender. may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date.of this Security INSIURIENt. .. iy covior oo i - ,

" If Lender exercises this option, Lender shall Borrower notice of acceleration. The notice shall provide a period of

delivered or mailed within which Borrower must pay all sums secured by

ot less than 30 days.from the date the notice is delive i wit
this Security Instrument.. If Borrower, fails to pay. these sums prior. to the expiration of this period, Lender may invoke any

remedies. permitted by this Security Instrument ‘without further notice or demand on Borrower.

b Rt [

wer’s Right to Reinstate. . If, Borrower ‘meets certain conditions, Borrower shall have the right to have

18, Borro ht.to Relnst 1eets, condition:
enforcement of this Security Instrument dis 1éd at any. tinie prior. to the earlier of: (2) 5 days (or such other period as

applicable law may. specify for reinstatenienit), before sale of the, Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment. forcing this Security Instrument. Those conditions are that Borrower: ()
pays Lender all sums which then would be due under this Security, Instrument and the Note as if no acceleration had
occurred; (b). cures. any default of any other covenatits or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys. fees; and (d) takes such action as Lender may
reasonably, require to, assure that, the lien of this Security, Instrument, Lender’s rights in, the Property and Borrower's

’ strument_shall continue unchanged. Upon reinstatement by

obligation to pay the’ sums“secured by, this. Security, I

Borrower,, this Security Instrument and the obligations secured hereby.shall remain fully effective as if no acceleration had

occurfed. However, this right to reinstate, Sh'qg;‘npt apply in the case
r

urred. Ho . of acceleration under paragraph 17.

.19, Sale of Note; Change of Loan Service The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more, times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”). that collects monthly payments, due, under the Note and this Security Instrument. There
also may, be one or more changes of the Loa nServicer unrelated to a sale of the Note. If there is a change of the Loan

Servicer, Borrower will be gi\flen_w{'\i:tti;ii"ii‘ojﬁég of the change jn accordance with paragraph 14 above and applicable law.

The notice will state the name and address gfﬁthcinew‘Lqén;'Sgrgigc@' and the address to which payments should be made.
‘The notice will also contain any othe information required by applicable law. . .
20, Hazardous Substances., Borrow shall not cause or, permit the presence, use, disposal, storage, or release of

‘any Hazardous. Substanc the Borrower shall niot do, Dior allow anyone else to do, anything affecting

the Property that is.in violation of any Envi ¢ntal Law., The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quant

Tregtyi € AN

‘ , es.of Hazardous Substances that are generally recognized to be appropriate to
normal residential.uses and to maintenance of the Property. ) )

... Borrower shall promptly give Lender written notice of z:m'y"i~ véstigatidn,.claim, demand, lawsuit or other action by
any governmental or regulatory .agency, or private party involving the Property and any Hazardous Substance or

Environmental Law of which Borrower, has actual knowledge. , If Borrower learns, or is notified by any governmental or

regulatory, authority, that any removal.or other ren ediation of any Hazardous ‘Substance affecting the Property is necessary,

Borrower shall promptly take all necessary, medial actions in accordance with Environmental Law.
" . Asusedin this paragraph 20, "Hazardous ubstances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substance; gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, :volatile sol ents, materials containing asbestos or formaldehyde, and radioactive materials. As

o H : ¥

used in this paragraph 20, 'Ei vironmental Law! means federal laws and laws of the jurisdiction where the Property is

located that relate to health, safefy or environmental protection. .

"NON-UNIFORM COVENANTS,  Borrower. and Lender further covenant and agree as follows:

21.  Acceleration; Remedies.. all give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this ‘Security. Instrument (but.not prior to acceleration under paragraph17
unless applicable law provides otherwise). . The notice shall specify: (a) the default; (b) the action required to cure

the default; (c) a date, not less than30 days from the datethe notice is given to Borrower, by which the default must be
.~ cured; and d) that failure to.cure the default on or before the date specified in the notice may result in acceleration of

the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrow acceleration and sale. If the efault is not cured on or before the date specified. in

the notice, Lender mediaté
without’

t.its. option, may, require immediate ent in full of all sums secured by this Security
urther demand and may. invoke the, powel e.and any other remedies permitted by
der shall be entitied A neurred in. pursuing the remedies provided in this
ut nat limited ees and costs of title evidence. S




usé Trustee to execute a written notice of the

 occurrence-of an event -of ,deféill_i ¢ ‘Lende ccti &' Property. to be sold and shall cause such

notice to be recorded in each county in which any partof tl “Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by applicable
law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place andunder the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpone sale of al! or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expense of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24, Attorneys® Fees. As used in this Security Instrument and in the Note, "attorneys’ fees shall include any
attorneys’ fees awarded by an appellate court. :

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and- agreements of this Security Instrument as if the rider(s) were apart of this Security
Instrument.- [Check applicable box(es)]

7] Adjustable Rate Rider ‘ [l Condominium Rider ] 1-4 Family Rider
{7 Graduated Payment Rider L] Planned Unit Development Rider (7 Biweekly Payment Rider
[ Balloon Rider v [ Rate Impi‘ovémént"Rider » [ Second Home Rider

{1 Other(s) [specify] -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: ‘ }
g'( pa Vs Q VM(\ @\U,éjo/r\ (Seal)

ELVA ] MC PHERSON “Borrower

: CHARLBSD MC PHERSON JR 4 -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

[Space Below This Line For Adn_mwlcdgemen!]

STATE OF. OREGON, KLAMATH » County of -
The foregoing instrument was acknowledged before me this 25TH day of FEBRUARY, 1997, by ELVA J MC

PHERSON AND CHARLES D MC PHERSON JR . :
NIRRT YD)
SIGNATURE

Eserni Orricsn

TITLE OR RANK OF OFFICER

SERIAL NUMBER, IF ANY
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ernetha G. Letsch, County Clerk




