("Borrower").

oy e oo (Trustee®),
- which is organized and

v o and whose address
‘ A Lender’).
[ irty Thousand Dollars and no/100°
L e o ars (U.S.$130,000.00 - ). This debtis’
evidenced by Borrower’s no d the saina dte i Security Instrument ("Note;),f which provides for monthly

payments, with the full'debt, if notpai¢ jé g@bqefgnj*l\'prﬂl' ,2027 " This Security
( it'evidenced by the Note, with interest, and all renewals,

Sty ST LT TN 0L, Irnot'paia e
Instriment secures to Lender:'(a) the’
extensions and modifications'of the-
to protect the'security of this Security In i
under this Security Instrument-and the Note: iFor.this'purpose; Borrower irrevocab!
trust, with power-of sale, the following described:property located In -K1amath
County, Oregon: ... .: ... .. e RO

CULot 1 of “LAKE :fR'f:DGE' PAR ding: to-th ,pffi_‘qi_a}’{p]‘abt}‘{tvhereof on file in
.. the affice 'of ‘the C rk of Klamath Count;

nty, Oregon.  TOGETHER WITH ‘an -
nt: dated’ November 1,-1993 “and: -
ge 29109, Mi rofilm Records of

Aol cumids g
4 gy jeinpon)

KLAMATH FALLS

5 1 TOGETHER WITH all:the. Improvements:now or hereafter erected on the property, and alt easements, < .
appurtenances.-:‘and-ﬂxturesnowonhewaﬂersa;pamotthefpropeny.-:zml:raplaoemems and additions shall also be:
cavered by this Security Instrument. All ofthe foregoing is referred to in this Security Instrument as the *Property.”

{2 'BORROWER'COVENANTS %tﬁat*Bbr'rmﬁérJfs?lamll)'ésalswébf-tfie‘eéyatefh‘e‘reby conveyed and'has the right to'grant
and Convay thie’ Propeity anid tﬁaﬁthéfPr‘dpen‘yfiéfun'eﬁeuﬁﬁb’eréar;fexcéptfﬁf'eﬁéumbrén’cé's ‘ofrecord. : Borrower: -
warr,a_mbg andwill defend generally.thetitle to;the:Rroperty against alliclaims and demands, subject to any

encum s.0f re ' 1 eI G '

HERg R
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T repayin 5t Shall pre pay when due
iof and Interestiontie’de sed FNoTgenC A Harges:due under the =

fRsRies gif'&{&f’su}'{%u;“ .

b2 Funds forT and |n§umnce;-:s bjectt applicabl jver by Lender; Borrower shall pay
to Lender:ondthe day:monthly paymentsal ue underthe Note: N paid in full,;a sum (‘Funds") for: @
early taxes and assessments ‘which may attain priority over this Security Instrument as.a lien on the Property; (b) yearly
qusghqld payments Of. ground rents onthe ,P[gpgtty,,.if, any; (c) yearly hazard or property insurance premiums; ( )
yearly flood insurance premiums, {Fany; (e) yearly mortgage insurance and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in ent of mortgage insurance
_:These ltems-are called “Egcrow tems.! ;Lender.may, at , nd hold Funds inan amount not
maximum amount a ender fora elated mo!
account under the federal Real Estate S
2601 et seq. ("RESPAY), unless an amount. If so, Lender may, atany
time, collect and hold Funds inan amou stimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whos instrumentality, or entity
(including Lender, if Lender is such an institution) F H . y the Funds to
y the Escrow jtems. Lender may not charge \ lyzing the
escrow account, or verifying the Escrow ltems, cable law
permits Lender to make sucha charge. However, Lender may require Borrower to pay 2 one-time charge for an
independent real ostate tax reporting service used der in connection with this loan, unless applicable law

ise. Unless an agreement is made O licable law requires interest to be paid, Lender shall not be

Lender may agree in writing, however,

that intere : N Borrower, ge, an annual accounting of the
Funds, showing C pose for which each debit to the Funds was made. The
Funds are pledged as additional se ed by this Security Instrument.

If the Funds held oy Lender exceed. held by appticable law. Lender shali account to

Borrower for the excess Funds in'acco jith the requlre pplicable law. 1f the amount of the Funds held

by Lender at any time is not sufficient to-pay. row itel " Lender may so notify Borrower in writing, and,

in such case Borrower shall’pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficlency in no more than twelve monthly payments, at Lender's sole discretion.

.- -Upon payment in full of all sums secured bythis Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if; under paragraph 21, Lender shall acquire or sell the Property, Lender, priorto the acquisition
or sale of the Property,’ shall:apply-any: F.un'dsrheld'by Lender atthe time of acquisition or saleasa credit against the
sums secured bythis Security Instrument. ;- - B S S - o

. ‘_‘s‘diherWlse, all payments received by Lender under

3. Application of Payments. ‘Unless applicable law provicas
paragraphs 1'and 2 shall be. applied: first, to any prepayment charges due under the Note; second, to amounts payable

under paragraph 2; third to interest due; fourth, to principal-di : and last, to any late charges due under the Note.
4, Charges; Liens. ,]B,o,rrqwg_r,shau pay all taxes, assess ments, charges, fines and impositions attributable to the
), prio! ' and leasehold payments of ground rents, if-any.

Dok At

Propeity which may attaln priority, OV f this Security Instrument,
hese obligations in the mgnnqr‘grpyidgﬂctj,l
et

Borrower shall ‘pay these obiigations n paragraph 2, Of i not paid in that manner, Borrower

shall pay them on time directly to.the ‘person owed payment: -Borrower shall promptly furnish to Lender all notices of

amounts to be pald.und r this paragraph. - If Borrower makes these payments directly, Borrower shall promptly fumish

to Lender receipts evidencing the payments. '

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (@)

agrees in writing to the payment of the obligation secured by thelienina manner acceptable to Lender; (b) contests in
good faith the lien by,f(p[;dqfwegds against enforcement.of the jien in, legal proceedings which in the Lender’'s opinion
operate to preve ntthe enforcement of the tien: or (c) secures fromthe holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security instrument. |f Lender determines that any part of the Property is subject

- to alien which may attain priority over this Secgg_ityilnstrument, Lender may give Borrower a notice identifying the lien.

Borrower shall satisfy the lien or take one of more of the actions’set forth above within 10 days of the giving of notice.

5._Hazard or Property. Insurance. _Biqr_rpwer:ghal_l,.}seep,tha improvements now existing or hereafter erected onthe
Property insured against 10ss by fire, hazards included w(thlqghe term fe)t}endgda coverage” and any other hazards,

R 5

lndudlngiﬂoqu;qr::ﬂpodlng. for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. T g be chosen by Borrower
subject to'Lender's approval which shall b d. If Borrower faiisto malntain coverage described
abova; Lender may, atL ender's option, obtall or's rights inthe Property in accordance with

AL

(11
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" Allinsurance polic anewals shall o to Lender and shall Include rd mortga :
Lender shalgfhavethe'ﬂghtm.-hg‘d.- ;]Ic,l,e_s“ " oy ntqfl e B lires; e | promptiy give to Lender
1S and reneye gotcggt-anglgqgg,(_' loss, Barrowe | give prompt notice to the

A s frcot o los ok e oy P
it SOOGS0 LA L Xl
Shagrenin boceed

s 1,
26t J?&LEGLLG [
s economicallyf ar’s security i not lessened
hie or Lender's secu essened, the insurance proceed
wh n due, with any excess paidto.
;4 notice from Lender that the ™ =
stiranc _c;geds."!,ender may use the
curity Instrument, whether or not then due.
rand B herwise agrea'in witting. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount ofthe
payments. : if under paragraph 21 the Property i’ gcquired by Lender; Borrower's right to any insurance policies and
proceeds resulting from damageto the Property prior to the acquistion shall pass to Lender to the extent of the sums
secured by this SecurityInstru nt-immediately prior tothe acquisttion. - .

6. Occupancy, Preservation, Maintenarice and Protection of the Property; Borrower's Loan Application;
{eageholds. ‘Borrower shall occupy, establish, and use the Property a ‘s principal residence within sbdy
days after the execution of this Security Iristrument and shall continue to occupy the Property as Borrower's principal
residence for at least one'year after the date of-occupancy; unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld ¢ unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property;-aliow the Property to deterlorate, o commit waste on the
Property. ' Borrower shall be in defaut if any forfefture action or proceeding, whether civil or criminal, is begun thatin
Lender's gaod faith judgment could result in forfelture ‘of the Property.or otherwise materially impair the lien created by

Lender's security interest.” Borrower may cure such a default and reinstate, as provided in
paragraph 18, N OF! eding to be dismissed with a ruling that, in Lender's good faith
determination, pre of: rrower's i ) or other material impairment of th
created by this Security orl 'S, erest.- Borrower shall also be in default if Borrower, during the
loan application process, gav g urate information.or statements to Lender (or failed to provide
Lender with any material informatio N withthe loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's. occup . Of incipal residence. I this Security Instrument
is on a leasehold, Borrower shall comply v ith all the provisions of the lease.. It Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights:in the Property.. \f Borrower falls to perform the covenants and agreements
contained In this Security. Instrument, or.there is:& legal- proceeding that may significantly affect Lender's rights in the
Property-(suchasa proceeding in bankruptcy, probate, for. condemnation or forfeiture or to enforce laws or
regulations), then Lender, may do and:pay:for whatever Is necessary to protect the value of the Property and Lender's
rights in the Property. -Lender's:actions may Include paying-any sums secured by a lien which has priority over this
Security.instrument, _appearlng In gpun.lpaylng;rgasonable attorneys’ fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have 1o do so.

e Any‘-amounts'.dlsbursed by .Lender. under this paragraph 7:shall become additional debt of Borrower secured by

this Security.Instrument.: Unlass;Botrowereand,Lender agree to other.terms of payment, these amounts shall bear
interest from the date ofdisbursement at the Note rate and shall be payable; with interest, upon notice from Lenderto

Borrower,requestingzpayment.\,.»t: i B AR LT .

8. Mortgage‘|nsurance‘. +f Léndérrequired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, forany
reason, the mortgage lnsurance'coverage,r.equlred, by Lender lapses of ceases to be in effect, Borrower shall pay the
premiums required to obtain.coverage substantially equivalent o the.mo surance previously in effect, at a cost
substantially equivalent to the cost to Borrowerof the mortgage, sly in effect, from an alternate

mortgage insurer approved by.Lendér. ,,lf.sups‘ta‘nﬁtlally equivalent mo

Borrower shall pay to Lender, each month & sum aqual to one-twelfth of t

pald by Botrower when the Insu 0 lapsed or ceased to be in effect.

these payments as & loss reserve | nsurance. Loss raserve payments may no longer be required, at

the option of Lender.'lfmortgagé“lri‘surfa ‘  (in the amou d for the perlod that Lender requires) provided
by an insurer approved by Lender agdaln bec ilable and i . shali pay the premiums required

to maintain mortgage insurance in‘effect, 3 a l0SS res insurance ends

in ‘accordance with an greeme B : ender or applic

’ pon and Inspections of the Property. Lender
n

noticg at th

9
Pzt 3L S
ogs:'rha.’p;oeeeds;of

shall give Borrower rio! ifying reasonable cause for the inspection.
=%10.2 Condemnat % f any.a
any-;condamnationsor;other«j;aklng;oﬁanypatt.oﬁ e
assigned and:shall:beipald toLendersay sih
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inthe eventofa total taking of the Property, the all be applied to the sums secured by this Secuity
|nstrrﬁmem;whexher.onnqg then:due;with any excess pa 3orrower. . 1N the event of & partial taking ofthe
whichthefalr market;value;ofixh(iﬁtqpem!m e takin paqual to,0F gtgater«,t,\ha.n,.tn,e,
sumssepumdzbyiﬂs:Seguﬂt\plnsuumem im y before theda s Borrower and: nder ot
the sums ed by .‘.&S,Q‘F.‘{ﬂ}y Ingtrum
tal amort ol divide
‘before the taking i fess than the
der otherwise agree inwritingor
‘seciired by this Security instrument
orrower that the condemnor offers.to
] r within 30 days after the date the
ption, either to restoration of repair of the
opert en due. . :

.. Unless Le ‘ _ 0 in writing, any application of proceeds 10 principal shall not extend of
postport:? the due date of the month ayments referred toin paragraphs 1 and 2 or change the amount of such
payments.. O iy D e oy T e

11. Borrower Not Released;“Forbeara'nc'e By Lender Not'a Walver. .Extension of the time for payment OF
modification of amortization: ed nt granted by Lender to any successor in
interest of Borrower { cleasethe. the ower OF. Borrrower's success

r : g coessor in interest or refuse to ext
erwise modify am tion' s secured curity Instrurnent by reason of any
inal Borrower, or Borrower's Any farbearance by Lender in exercising

e a walvar.of or preciud ht or remedy.

| Ass oint: . ants and agreements
of this Secur t bind.g enefit in ! g | er, subject to the
provisions of paragra i ‘s ments: nd several. Any Borrower who

co-signs this Security Instrument d cute, i signing this Security instrument only to
mortgage, grant and convey.that Bouow.er{ , the terms of this Security instrument; b)ls

not personally obligated to pay the sums secured by this, nstrument; and (c) agrees that Lender and any other

Borrower may agree 10 ext_end.,rﬁbdify’,,fdtbéal:ﬂb'r‘ m’a}ggiény;apcdmiﬁodétlons with regard to the terms of this Security

iatramient or the Nota without that Bomower's consent.. :

- 13.-Loan Charges. If \theloams,epured by this Security Instrument is subjecttoa taw which sets maximum loan
charges, and thatlaw.ls finally interpreted: interest or other loan.charges collected orto be collected in
connectionwith the loan exceed;the,permlt,t j .then: (a) any such loan charge shall be reduced by the amount
necessary.to reduce the charge tothe permitted {imit; and (b) any sums already collected from Borrower which
exceeded p rmitted timits will be refund to.Borrower. Lender may choose to make this refund by reducing the
principal owed underthe Note or by making adirect payment to Borrower. Ifa refund reduces principal, the reduction
will betreated as a partial prepayment ithout any. prepaymentcharge under the Note.

. -'44; Notices. Any notice to'Borr Wé'fvpro'\‘lldéd‘for' in this Security {nstrument ghall be given by delivering it or by
malling it by first ‘class mall tinless appiicable law requires-use o : method. The notice shall be directed to the
Property Address or any other ‘a"ddres‘szor‘rov’ver'désigna es by e er. Lender shall be given
by first class'mall o Lender's address stated hereln'or any nder designates by notice to.Borrower.
Ay notice pronded forinthis Secutity \nstrument sh il be deemed 0 nave been given to Borrower of Lender when
glvenas provided In this paragraph.: S b e ‘
15.. Governing Lawi ‘Severablitty. Th! curity instru
ﬁﬂsdlctlo‘n inwhichttie I?rope‘ljt\‘(‘lsﬂbcated: In'the event tha!

strment shall be governed by federal law and the law of the
4

i any provision f this Security {nstrument or the
ote confilcts with applicable 1aw;such g hall not affect other provisions of this Security instrument or the Note
which can be given sffectwithout the conﬂlctlng:provlslo'n. ‘Tothis end the provisions of this Security Instrument and
declared tobe geverable. A A ’

16. Nor'S "Cdﬁ\j‘.“'Bkt'jr?dWe"r Sha\l be given one € nformed copy of the Note and of this Security Instrumert.

. P o reatin 20 N

LA -Transfer of the Proper ora B‘e‘nveﬂcla}lklnte;‘eq\,ln Borrower. If all or any part of the Property or any interest
initis sold o transterred i(dr;if‘g'ﬁéﬁeﬂcml Interest in Borrower IS s0 and Borrower isnot & natural
person) without Lendefsfpﬂjor,wﬁttpn consent, Lender may, at its option, requ\re'lmmedlate payment in full of all sums
secured by this. Security’! trume ynt. /eVer, thlsoptlon shall not be exercised by Lender if exercise is prohibited by
tederal la! ‘as of t this S strument. Ve om0 '
' iseg s, option Lendef, shy §
frqm;wt‘hadatesmnqt&elsld fed orm
nt. 1§ Borrower falls to pay sums pric

ity Instrment without further 1

e notice shall provide @ period
must pay all sums secured
eriod, Lender may invoke

it
Ny
it

L
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. Borrower’s Rightto Reinstate. -if Borrower m ower shall have the right to have
enforcement of this Security Instrument dlscontlnued at any.time prio earlier of: (8) 5 days (or suchfother‘ pericd
as applicable law may specify for relnstate'ment) before sale of the.Pro to any power of sale contained in
Secu \nstrument or (b) entry.of gi]udgment enforcing this S¢ rity in Those conditions are
ander all.sums which then would be due und ) a Note as if 0

accaleration X ny default of any other covenant ments s all expenses incurred
in enforcing thi instrument, including, put not limited to, reasonable attomey: ! foes; and (d) takes such action
as Lender may bly.red gsure that the fien of this-Securtty Instrym'a"n‘t'.‘,l;jeri | Property and
Botrower's ob‘igaﬂg ! ed by rity urnent shall continue unchanged. Upon

reinstatemertt by, Borr ‘

n -
T ) strument and the obligations red hereby shall remain fully effective as if
no acceleration ha ceu g rightto reinstate shall not apply inthe case of acceleration under
paragraph 7.~ ==~ . o .
R L5 .Sale of Note; Charig‘e‘bliuoa'n‘»sarvlcer‘- T N

TheNoteora partial interest In the Note (tog ecurity Instrument) may be sold one or moré times

without prior notice to Borr@ A sale may:resuting. e entity (known as the "Loan Servicer’) that collects
‘ There also may be one or more changes of the
Loan Servicer; Borrower will be given written

notlce of the chan gl gral .bove and applicable law. ‘The notice will state the name and

address of the new ‘which payments shoutd be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage: or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elseto do, anything
affecting the Property that is In violation of any Environmental Law. The preceding tWo sentences shall not apply tothe
presence, use, or storage on the Property of small quantities of Hazardous Substances that aré generally recogn
be appropriate to normal resident o maintenance of the Property-

Borrower shall promptly give Lendet written notice of any investigation, claim, demand, lawsuit or other action by
cy or private party involving the Property and any Hazardous Substance or
has actual knowledge. If Borrower learns, or is notified by any govemmenta\ or
regulatory authority, that any removal or other rem of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used inthis paragraph 20, "Hazardous Substances”® aré those substances defined as toxic of hazardous
substances by gnvironmerital Law and the following substance,s::gasol\ne, kerosene, other flammable of toxic
petroleum products, toxic pesticides and herbicides, volatile sotvents, materials contalning asbestos oF formaldehyde,
and radioactive materials. AS used in this paragraph 20, “Environmental Law" means federal laws and laws of the
]urisdicﬂon where the Property is located that relate to heaith, safety or environmental protection.

o ‘NON-UNIFORM, ,QQVENANTSr _Borrawer and Lender further r:ovr’a_nant and agree as follows:

21. ‘Acceleration; Remedies. Lender shall give notice to Borrower priorto acceleration {foliowing Borrower's
preach of any covena rity Instrume t or to acceleration under paragraph
17 unlesg‘app\it:able la rwise). notice ghall specify: (a) the default; (b) the action required to
cure the defauit; (c) @ date, no han 30 daw]s‘lrom_'the'date' thie notice is given to Borrower, by which the
default must be cured; and-(d) cure the defauiton or before the date specified in the notice may
resultin a‘ccelera\lonyquhe sums secured by this Security Ingtrument and sale of the Property. The notice shall
turther.inform Borrower of the rightto reinstate after acceleration and the right to bring a court action to assert

existence ofa detault.or-any other defense of Borrower to acceleration and sale. If the defaultis not

or before the date specified in the notice, Lender at its option may red ire immediate payme! infullel
‘gecured by this Sec rilylnstrument wﬂhoutturlheridemand and may invoke the power of sale and any

other rem‘ediesrpermMed by;appﬁcabie law. Lender ghali be entitled to collect all expenses incurred in pursuing
th‘e I‘B,_"l\:dhﬂ provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.. - R T _ _

‘1t Lender invokes the power ot le, Lender shall execute of cause Trustee to execute 8 written notice ofthe
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such
notice to,be recorded in each county In which any part of the Property is located. Lender or Trustee ghall give
notice of saleinthe manner prasqubed by appllcable-l,aw,:to Borrower and to other persons prescribed by

app aw.. After thetime required by ap Trustee, without demand on Borrower, s

property.at pub]ic:auctlon tothe highest bidd p d under the terms designat

notice of sale.in.one ormore parcels;and ina Trustee d s. Trustee may postpone sal

anvrna,rppl\,qggmggempgnyzby; publlq;annpunqemqm'g,z the time and. any previously scheduled sale.
Lenderorng-@e,slgneq_mgyépmcpagg&h Property st:any s e R
1e0e iy o
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i S s HEeEt LN

OREGON—-SlNGLEFAM\LY—FNMA/FHLMG UNIFORM INSTRUMENT ey o __FORM 30339/%: 3
lSC/CMDTOR//0792/3038(9-90)-L : PAGE 5 OF 6 S Dparlear




pertywithout any eove
ma facle evidence of the tntth of
(a)toall

be.
inthe 1o|lowlng order:
fees; (b) toall sums

Truetee shun applvt @ procee
mgml nollimited. :

.eﬂeeonveyance.tUp
aPropertvand. surtenderthis:Securty: ,
'pers s;shall pay any: o
e removei\' rustee ancl appo successor trustee to anv
SSOF t shall sucoeed toall the'ntle,

23.-Substitute Tru
pointed hereunder: Wrthout‘ the Prope!
upon- ln and by app“cable law FIEICTIE
attomeys fees shall include any

Trustesap
power.and duties conferred- Trustee here
used inthis Security Instrument and inthe Note

.28, Attomeys Fees As
attomey . fees; awa by an: .appellate; court :
Rldets to this,  Security/instru ment..
lt one or more:riders are:exec! ed by. Bon’ower and recorded: ogether
agreements ts.of:each such rider shali be; incorporat rated into ‘and:shall amend and upplement the covenants & and -
agreements otthls Secuﬂty Instmment a lithe rider(s) were apart fthls Secunty Instrument [Check app\lcable
‘ - " [}1-4 Family Rider.
- [istweekly: Payment Rider

(@ d]ustaete RateiRiderx | Con niur:Rider: s
'_Gne‘duated ‘ayfn'” 'th , rined kit Davelopmer
¢ ato I antRider DSecond Home Rid

wit h thls Security Instrument the covenants and

~~,Dom X o
BY SIGN\NG BEL rrOWerT a anid ythet erms and covenants contained in this Secuﬁty
|nstrument and_; X rider(sleg(ec ed\ rded with It. . ,

ioma‘al‘Sa
& ULi AL
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AP#. SCHEFSTROM LN# 590015

 ADJUSTABLE RATE RIDER

THIS ADJUSTABLE.RATE RIDER is made this [O _day of MARGH, 1997 ,and Is
incorporated Inte and shalt be deamad to amend and supplement the Morigage. Deed of Trust or Security
Deed (he “Securlty Instrument”): of the-same date given b the undersigned {the "Borrower’) to secure
gﬁoﬁngr%é\gg?mue Rate Nots (the "Note’) to "SOUTH VALLEY BANK & TRUST, SOUTH VALLEY .
: TS L PR e
. *Lender’) of the same date and wverlng the property dasqlbed inthe Secuﬂty Instrument and located at:

946 LAKE RIDGE COURT,KLAATH FALLS ,OR OR 87601
© 7 IPropanyAddress]

THE NOTE CONTAINS PROVISIONS A OWING FOR CHANGES IN THE INTEREST
THE N o THE (MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUTC THE

BORROWER" INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUSTPAY,
ADDITIONAL COVENANTS. _ In addition to the covenanis and agreements mado In the Security

Instrument, Borrower and Lender ﬁmnqtqu_emntand agroe as follows:

A INTEREST RATE AND MONTHLY PAYMENT CKANGES

The Note provides for.an initia interest rate of 10,25 - %. The Note provides for changes in the
inerest rate and the monthly payments, as follows:

4. INTEREST RATE AM fnomfnvuémcmﬁcﬂss
(A) Change Dstes .

O toreat rate | Wi pay may change on the first day of  Aprdl, 1998 , and on that day
thereafter. Each

every 12th month

date on which my interest rate could change is called a "Changs Date.”
Date, my Intersst rate will be based on an Indax. The “Index’ Is the
Treasury securlties adjusted to a constant maturity of 1 year, as
most racent index figure avafiable as of the date 45
, *Current index.*

If the Index Is no longer gvalable, the Note Holder will choose a new Index which Is based upon
comparable Information, The Note Holder will give ma natica of this cholce.

(C) Calcuistion ot Changes

Befove sach Change Date, the Note Holder wil calcutate my new Interest rate by adding Three and
Cne / Quarter i percentage polnts (  3.2500 %) to the Current Index.
The Note Holder wil then round the resuit of this addition to the nearest one-gighth of one percentage
point (0.125%). Sublect t0 the limits stated In Section 4(D) betow, this rounded amount will ba my new
inlerestmtemﬂmenmmm .

The Note Holder wil thon determine the amount of the monthly payment that would be sufficlent to
repay the unpaldpvt\dpdnmlamexpeusdlomeam\e Change Date In full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) LimRs on intersst Rste Changes

mmm‘lmmmdmpayatmsmstcmngeoatewnmtbegrmm 12.25 %
orlessthan 8.25 . . . % Ihe_tuner.myhmrsstmewll never be Increased or decreased on any

wecmgenmby_mimmmmmoepdm(amtmmmommnmvebeenpaymg

for the preceding twelve morihs. My ierest rato whi never ba greater then  16.25  %.
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My new Interest
mont

payment beg!

hly’
monthly payment ch

mé a o fiariges In my iftefest rate and the amount
tivi of ge.. The notice will Include information
Ya title and telephone number of a person who wili answer any

B. TRANSFER OF THE PROF BENEFICIAL INTEREST IN BORROWER
. .Uniform Covenant f the Security Instrument is amended:to read as follows:

. Transter-of the Property:or a: Beneficlal-Interest:in ‘Borrower. - If all or any part of the
- Property or. any interest in it Is'sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and:Borrower: Is not:a:natural: person):without Lender's prior-written consent, Lender
may, ‘at lts: option;:require: immediate . payment in-full-of: all: sums- secured by this Security
Instrument. .- However, this option shall not:be: exercised.by Lender if exercise is-prohibited by
federal law as of the date of this Security Instrument.:Lender also shall not exercise this option if:
(a) Borrower-causes: to, be:submitted to Lender information required by Lender tc svaluate the
intended transferee as.if-a.new. loan were being mads to the transferee; and (b) Lender
reasonably determines that Lender's security will-not be impaired by the loan assumption and
. that the risk of a breach of any.covenant or agreement in this Security Instrument is acceptable to

To the extent’pérmitted. by -applicable law, Lender.may charge a reasonable fee as a
condition to Lender's.consentto the loan.assumption.. Lender may also require the transferee to
sign an assumption agresment that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be objigated under the Note and this Security Instrument unless Lender
releases Borrower In'writing.” “ T e B

'If Lender exercises the option to require immediate payment in full, Lender shall give

otice.shall'provide & period of not less than 30 days from
i within which Borrower must pay all sums secured by
s to-pay these.sums prior to the expiration of this period,
by this Security Instrument without further notice or

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

[Sign Original Only]

b it
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. STATE OF OREGON : COUNTY OF KLAMATH: ss.

" Filed for record at request of o Aﬁ_!erititle SRR the 11th
of _Maxch AD,19.97 ~at_ - 11:16 _ o'clock A. M., and duly recorded in Vol. ___}M97
: tgage i on Page 7038

‘ N e o 7 Be emaG.chsc:.(?umycwrk
$45.00 by )ﬁ /753
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