thie receipt and qency of whlch is acknowlcdged aud .'

THOTS § performance ‘ander this Security Instrument, Graator -
th efit of Lender, with power of sale, the fcllowmg,

Klamath.

‘«a[jpunenance royalties, mineral rights; oil and gas nghts a!l water and npanan
and wate vtock d all exxsf“ g and future mprovements ‘structures, fixtures, and replacements that .
a} .
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-MAXIMU‘VA OBHGR)T%}% 0 Iélgﬂ’l' 'I‘_he total princi _‘pal_amount secured by thxs Secunt) Instmment at any one vnm'e




of G o Lendcrnndcranypm:ssoxy

%y Grantor in favor of Lender executed after this

ically referenced. If more than one .

ent will secure all future advances and - -
tOt, o7 any-one or more Grantor and -

:this Security Instrament even thoughallor

et be t 1 tions are secured as if muade on the date
01 this Security Instrument, N thing in this Securi i shall constitute a
- or fuituré loans or advantes infanly amount: Any suck commitment must be agreed to in a séparate writing.
All obligations Grantor owes fo Lender, which may later arise, to the extent not prohibited by law, including, but
not linisted to, habﬂihésfor_ovevrdrafvts'r’elaﬁng to any deposit account agreement between Grantor and Lender.
All additiofial Suths sdvariced and expénses incurrad by Lender for insuring, preserving or otherwise protecting
: operty.and its-value and any. other sums advanced and expenses incurred by Lender under the terms of
cthis Security Instrumeat, .= -7 NS st e o T
This Security Instrumerit will o
PAYMENTS, Grantor agrees
with the terms of the Seciired Debt'and

* WARRANTY OF TTLE: Grantor’ ¢ ed by this

Security th perty.to Trustee, indirus!, with
mortgage, deed of trust, security agreement or other lien
ce on the Property, Grantor agrées: - SR i

Tents, utilities, and other charges relating to ¢
opies of all notices that such amounts are due h 3 I

title to the Property against any claims that would impair the fen of this Security Instrument. Grantor agrees to assign
to Lender, as requested by Lender;:any rights, claims or defenses Granior may have against parties who supply labor
or materials to maintain or improve the Property. i e ' »
DUE ON SALE OR ENCUMBRANCE"Eendexzm s atitsoption, declare the entirs balance of the Secured Debt to
be immedlate!});rdue and 'ﬂgable .upon the creation oagar contract for the creation of, an lien, encumbrance, transfer
-or sale of the Property. T ight 1s subject to the restrictions im; by federal law (12 CFR. 591), as applicable.
Jis Covenant shall run with the Property and shall remain in effect uniil the Secured Debt is paid in full and this
Security Instrument is reléased. 77t i1nen e sng el AT s T [

PROPERTY: CONDITION, ALTERATIONS AND' INSPECTION: Grantor will keep the Property in good

condition ‘and -‘make ‘all'répairs that are 'téé‘s’dxiﬁblfne’éésééfjﬁGr‘aﬁtorsh.‘i]l not commit or allow any waste,
impairment, or deterioration of the Property. Grantor will keep the Property free of noxions weeds and grasses,
Grantor,acgrees that the nature of the occupancy and use will not substantially change withcut Lendes’s prior written
consent.

written consent. Grantor will notify Lender of all demands, proceedings, claims, and actions against Grantor, and of
anyl_ossoxdamagetot'h_e?rppc:ty.-;' T e e I . )
‘Lender or Lender’s agents may, at Lender’s o tion, enter the Property at any reasonable time for the P
insp“e‘cth the Property:‘Lén er-shall’ give: Grzf_ntor’notzgeaf-‘t_he" time“of or before an ins

teasonab Wtj;lPurposevar the inspection. Any inspection of the Property shall be entirely for Lender's benefit and
Grantor will in no way rely on Lender’s inspection. -~ - B SR P S ,

AUTHORITY TO PERFORM. if Grantor fails to perform any duty or any of the covenants-contained in this
Security Instrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender
as attorney in fact to sign Grantor’s name or Ppay any amount nec for performance. Lender’s right to perform for
Grantor shall not create an obligation to perform, and Lender’s fai ure to perform will not preclude Lender from

Instrument shall constitute a conmitment to make additional -

~

antor will not permit any change in any license; restriciive covenant or easement without Lender’s prior -

exeicisifig'any of Lender's other rightsiinder the law or this Security Instriment. If any construction oo the Propertyis - -

continued or not carried on in a reasoniable manner, Lender may take all steps necessary to protect Lender’s
security interest in the Property, including completion of the construction.

ASSIGNMENT OF LEASES AND RENTS. Granior irrevocably, grants,.conveys and sells to Trustee, in trust for the

benefit of Lender, as additional security all the right, title and interest in and to any and all existing or future leases,
subleases, and any other written or verbal agreements for the use and occupancy of any portion of the Property,

- including any extensions, renewals, modifications or substitutions of such agreements (all referred to as “Leases™) and

rents, issues and profits (all referred to as ° - Grantor will promptly provide Lender with tru

* copies of all existing and future Leases, Grantor may collect, Teceive, enjoy and use the Rents so long as

14

in default under the terms of this Security Instrument, - - o0 ;
Grantor: agrees tl;at;this;,assignment;is;immgdia;te]y effective between. the parties to this Security Instrument. Grantor

agrees that this assignment is effective as to third parties when Lender or Trustee takes affirmative action prescribed by
law, and that this assignme ect ,dmg;my,rad%ﬁon period until the Secured Debt is satisfied,
Grantor agrees that Lende ay take defial possession of the property without the necessity of oommenp:ing
PR S ARy fre )  occur when Lender, or its ifies Grantor of defaalt an
ivi ce of default, Grantor will endorse
In.Ciranlor’s possession and.» :ceive any Rents in trust for Lender and
will not commingle the Ren vith any other furids. Any amounts cg llected will be applied as provided in, this Security
Instrument. Grantor warrants that-#o defaule exists inder thé'Leases or any spplicable landlord/tenant law. Grantor
also agrees to Inaintain and require any tenant to comply with the terms of the Leases and applicable law. '
LEASEHOLDS; CONDO, _ ; PLANNED UNIT DEVELOPMENTS. G
provisions of any lease if this Security Instrument is on a leasehold. If the Property includes a unit in a condominium
or a planned unit development, Grantor will perform all o Grantor’s duties under the covenants, by-laws, or
rogulations of the condominium or planned unit development. - A
DEFAULT, Grantor will be in default if any part: obligated on the Secried Debt fails to mzke payment when due.
Grantor wili be in default if a breach occurs under th of thi it
.executed for the purpose of creating,
Lender at any time is inzecure with respect

_.of any payment or the valuf'of the




this Security Instrument and any related documents;i cluading without limitation, the power to sell the Property. - 8
addition to any other permitted remedy, at the request of the Lender, advertise - -

‘I there is a default, Trustee'shall, in :
- and:sell the:Property.as:a.whole or in: separate. parcels: at. public auction to ihe highest bidder for cash and convey’

U
3 ’deé(i)vv'vhich,c‘dnveys absolute title to the purchaser, and after first paying all fees, charges and costs, shall pay to Len
‘moneys advanced for repairs, taxes, insurance; liens, asséssments and prior encumbrances and interest thereon, and the
. %incipai@nd interest on.the Secured-Debt,
- The

aj a&:&t‘ ._L.lrﬂy-lﬁsuﬁtz;gnt,ina‘ﬁxgnnc;r
' ¥ tharges, acet gd‘intéf&st’éizd?ﬁnciﬁalfs_ﬁa‘lfﬁc ma.
ble;. after: gi equire W, upon the occurrence:of 2 default or anytime -
-addition, Lender shalt alf the- es'provided by law,.the terms of the Secured Debt,

absolute title free and clear of all right, title and interest. of Grantor.at such time and place as Trustee designates!
Trustee shiall give notice of salc including the time, terms and place of sale.and a description of the Property to be sold
 xequired by the applicable law if effect at the time of the proposedsale. . .. .~ I
n sale of the Property and to the extent not prohibited by Jaw, Trustee shali make and deliver adeed to the Pr(épe'r'ty
er all

, ‘paying the surplus,if any, 1o Grantor. Lender may purchase the Property.
recitalsin any deed of cotiveyance shall b%pm%m facsi:‘gﬁdenae o¥ the facts set forth-thercin).,- P FOPEY:
All remedic8 are distinct, cumulative and not exclusive, and the Lender is entitled to all remedies provided at law or
equity; whetheror not éxpressly set forth; The acceptance by Lender of any sum in ayment or partial payment an the
Secured Debt after the balanéesis Hu Or 15 actelerated or after foreclosure proceedings are filed shall not constitute a
waiver-of Lender’s right to'require complete cure of any existing default. By not éxercising any remedy on Grantor’s
default, Lender does not waive Lender’s right to later consider the event a defaslt if it continués of happens again.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when

Frohibitg’d by law, Grantor agrees'to'payall'of Lendér’s expénses'if Grantor breaches any covenant in this Security

"~ Instrumenit: Grantor will ‘dlso pay ‘oni’ demiand ‘any amount incurred by Lender for insuring, inspecting, preserving or

otherwise protecting the Properfy and Lender's security interest. These expenses will bear-interest from the date: of

«+ ;-:the; payment-until, paid in full af the highest interest rate in effect as provided in the terms of the Secured Debt.

Grantor agrees to pay all costs and expenses fncurred by Lender in collecting, enforcing or dprotecting Leader’s rights
and remedies under this Security Instrument. This ameunt may.include, but is not Lmited to, attorneys’ fees, court

o “costs, and:other 16gal é)‘:pétiSés".f'I‘hisﬂ‘Securi_)lv- In ent skall remaist in- effect until released. Grantor agrees to pay

for'any recordation costs of such rélease, A I L _ ]
"ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used ini this section, (1) Environmental Law

medns, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA,

.42 US.C. 9601 et seq.), and all other federal, state and local Jaws, Tegulations, ordinances, court orders, attorney
" general ‘Opiriions 'or-interpfetive: lettsts concerning th public healtli; s’afe}z; welfare; environment or:a hazardous

-+ : substance; and. (2): Hazardous:Substance means any. toxic; radioactive or

azardous material, waste, pollutant or

" . contaminant which has characteristics which render the substance. dangerous or potentially dangercus to the public

health, safety, welfare. or: environment. The term includes; without limitation, any substances defined as “hazardous
maerial, . "toxic substauces, “hazatdous waste” or “hazardous substance” under any Environmental Law.

~ Grantor represents, warrants and agrees that: - -

A
+1 pply tosmall quantities of
ormal use and maintenance of

owledged in writing to I;é_,r_x_de"r',f:Gr‘a;;ito;and every tenant have been, are,

., 2nd shall remain 10 full conipliaz any applicable Environmental Law. ~~ —° o
C: Graritor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on,
under, or about the:Property.or there is‘a violation of any Environmental Law concerning the Propérty. In such

_ anevent, Grantor shall take'all Becessary remedial action in‘accordance with any Environmental Law. .= -
D. Grantor:shall-immediately notify: Lender-in ‘writing-as:soon: 38 Grantor has reason to believe there is any
. pending or:threatened, investiga_tiop,rclaim,fot-,proc}@ading‘.relatin‘g,t‘d‘,the;rclpase'or threatened release of any

. - Hlazardous Substance or the violation of any Environniental Law. "~ 7

CONDEMNATION. Grantor. willgive Lender. grompi;n,otice of any pending or threatened action, by private or
public entities to purchase or fake any or all of the Property through ‘condernnation, eminent domain, or any other
means.’ Grator authovizes Lender to intérvene in-Grantor’s fiame n any of the above described actions or claims.
Grantor 4ssigns to Lender the proceeds of any award-or claini for damages’ conriected with & condemnation or other

;3 taking:of all or'any part of the Property. Suck proceeds shall-be considered payments and will be applied as provided in
. - this:Security Instrument. This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust,
. security agreement or other lien documents, . . s Gazins e s ST

INS_fi'JRANCEf,Grantoi‘.,Shaﬂakgep.'l’;”cg)eity msure A.agéih‘s’tv;l“jois's;. v fire, flaod, theft and other hézgrds’ and risks
redsonably associated with the Property due-to-its type and location. This insurance shall be maintained in the amounts

;.- and for the periods; that Lender, sequires, :The insurance carrier: providing the insurance shall be chosen by Grantor
" subject'to Lender’s approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage

- Unless otherwise agree

-

- -impiediately before

. berequired to pay to Lender funds for taxes and insurance in cscrow. .
21

described above, Len ler may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property according
to the terms of this Security Instrument. . T
ici renewals shall

Al it -polici d 5 shall be acceptabie to Lender and shall include a standard *mortgage clause” and,
whete applicable, “ldss payee.claiise.” Graritor shall immediately notify Lender of cancellation or termination of the
insurance, Lender shafl gavq the Tight to hold the policiés and renewals. If Lender requires, Grantor shall immediately
give to Lender all receipts of _(ijaid premiums and renewal notices, Upon loss, Grantor. shall give immediate notice to
the insurance carrier and Lender. Lender may make proof of loss if not made immediately by Grantor. ’

in writing, all insurance proceeds shail be applied to the restoration or repair of the Progeﬁy
ntot

or to the Sccured Debi, whether or not then due; at Lender's option. Any epplication of proceedsto Xrincipal sha
oxtend or postpons the duc date of the scheduled ayment rior change the amount of any payment, \ny excess will be
paid to:the Grantor. if. the: Property is- acquized by Lender, Grontor's right to_any insurance policies and proceeds
resulting from damage‘ to the Property before the acquisition shall pass to Lender to the extent of the Secured Delt
( bef e acquisifion. . ;- i : O A O - e .
ESCROW FOR TAXES AND INSURANGE. Unless otherwise provided in a separate agrecment, Grantor will not

FINANCIAL REPGRTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon roquest, any

- financial statement or information: Lendet may deem-reasonably niccessary. Grantor agrees 1o sign, deliver, and file
. any additional documents or. certifications that Lénde may consider necessary 1o perfect, continue, and preserve
Grantor’s obligations under this Security Instrumient and Lend SR St At

er’s lich'siatuson the Property.

fJ(gNTﬂ" rgnmmvnw L LIABILITY; CO-SIGNERS; SUCCESSORS AND: ASSIGNS BOUND. All duties
Untios ths Seruriy T : : 3%

fit are joint and mdividial. 1 Grs Secutity Instrurent but does fot sign’ an

. @gge 3 af/l)‘
AP -3




any:tights that niay prevent Tender frim

under the obligation. These Tights may nciade, bt

that: Lender and any party to this Secuzisy -

Sccarity Instrument or any evidence of debt

he terms of this Security Instrument. The -

h d and benefit the successors aind assigns of Grantcr and Lendvsr,
APPLI i LAW; SEVERA ‘AﬂON.ThﬁsSecurhyIns&'mnentisgovemedbythelaws'of o
the jurisdiction in which Lenderis | ) xtent otherwise required by the Jaws of the jurisdiction” -
where the{Pt.oc{}eny is located. This Instr mplete and fully integrated.
not be amended or-modified by: o ] agreemer 4 j i i
agreement related to. the Secired Debt that confli s with
or impliediy permits the,vanatio;s»byy?ntten\agreement.— 3 _ ty Instrument cannot be enforcnd
according to its terms, that section will be seveted and will not affect the enforceability of the remainder of this
Security Instrument, used, the singulat shall include the plural and the plural the singular. The captions and
headings of the sections of this Security Instrument afe for convenience only and are not to be used to interpret or
. define the terms of this Security fastrument. Time is of th essence in this Security Instrument., . -
. - TRUSTEE. Lender, at Len ‘pay from. time o time remove Trustee and appoint a
} ' designation in writing. The successor trustee, without -
s power. and guties conferred upon Trustee by this Security

kall be given bydeirvenng it or by mailing it by first class
page-1 of thiy Secarity. Instrutent, or o any other address designated in
be deemed to be notice to all grantors,. . - - -

extent prohibited by law, Grantor waives all appraisement and homestead exemption rights

? of ¢redit provision. Although the Secured Debt
; i o effect unti refeased. -~
nt secures an obligation: incurred for the construction of an

: 2 Grantor , est 1:1 all goods that Grantor owns tow or in the
future-and-that are or- - : d to the Property. This Security Instrument suffices as E
financing statemen ~ ; o1 other reprocuction may be filed of record for purposes

trument. [Chieck all applicable boxes] ]

ent - [ERGther Hazard Insurance Rider »
rent-degcribed in parapraph 4 provide
fdebtedness under this agreement may o
i ‘such rate or ‘rateg as ‘described therein, .

¢ riders checked beiow are incorpurated into and

1 be charged a reconveyance

ny recordation cost. . . e
andcoVenants céézaixied in tlns Secumy Instrument and in
f thi ity Instrument on the date stated on page 1.°

7 xyﬂ‘a;
Camevari’

is ﬁéqd of Trust Swid note or notes, together with ali ]
en paid infill, You are hereby directed to cance] this Deed |
oul wartasty, all the estate now held by you ‘under this.




" THE SECURITY 'INSTRUMENT CONTAINS A’ PROVISION ALLOWING THE
ACE HAZARD INSURANCE ON THE PROPERTY AND ADD THE COST OF THE

7 Unless you, (the "Borrower™) provide us, (the "Lendee?) with cvideace of insusance coverage as required
" by our contiact or foan dgrecment, -Lénder may purehiasc insurance -at Borrower’s cxpénsc lo proteet the -
- Lender's intcrest.. This insurance may, but nced ot also rotect the Borrower's interest. 1f Ghe collateral. - -
" becomes damaged, the cov eage. the Lendes purchascd may not pay.any claim Borrower makes or any claim -
. made against the Borrower, Borrower miay Jaler ca cl this coverage by providing cvidence that Borrower has.-
oblaincd property coverage clsewhers, - i R IR :
.7 "The Borrower is responsible for cost of any insuranes purchascd by Lender, The cost of this iosurance
‘may be added to your contract or loin balance;  If the cost is added Lo the contract o loan balancs, the intcrest
ratc.on the underlying contract or loan vill apply to this ddded amount, Effcctive date of coverage may be the
. date the Borrower's prior coverage lapsed or-the date the Borrower failcd to provide proof of coverage. i
;. The coverage Leadar.purchases may be considorably morc crpensive than insurance the Borrower.can .-
ain on Borrower's own and may not satisly d for-property damage coverage or other mandatory
insurance et ' : y signing this the Borrowcr agrecs 10 all of the -
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