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NE OF CRED!T DEED,OF TRUST

j ‘ .LlNE OF GRED!T INSTRUMENT . (8) " This' Deed of Tnm Isa L!NE OF CREDIT INSTRUMENT (b) The max:mum prmclpa! arournt to be advanced
. pursuant to the Credn Agreemem is $2000000,.(c) “The term of tha Cted‘:t Agrem-sm corrrnences on the ‘date of this Dead of Trust and’ ends on'-
March 25, 2007 . §

THIS DEED OF TRUST is DATED MARCH 18, 1997 among JAMES H HARFIIS and PATR!CIA A HARR!S, whosa
address Is 5359 EASTWOOD Gi, KLAMATH FALLS, OR 87602 {reforred fo bslow as "Grantor’); WESTERN
‘BANK, a’ division of Washmgion Mutual Bark, whose address Is-2885 South Sixth Street, P.G. Box 1864,
Klamath Falls, OR - 97601-0234 (referrad fo below sometimes as "Lander” and sometimos as "Bensficlary™}; and
AMERITITLE, whose addre.'ss fs 222 SO SIXTH ST, KLAMATH FALLS OR 97601 (reforred to below as "Trusteo”).

COXNVEYANRCE AND GRANT. For valmbla cons&duaﬂon, Grantor eoways b Trustes for the beneflt of Lendear as Beneficlory ol of Grantor's
right, tile, and interest in and to the folloving: descrided real. property, tegether with all existing or subsequently erected or affived bulidings,
lmprovsmems and fixtures; all easaments, fights of way, and-sppurtanances; all waxer. wafar r!ghts and diictr rights (including stock in utifies with ditch
or irrigation rights); and all cther ililes, and profits relating to the real penx ng vathout fimitation afi minerals, ofl, ges, gaomm
and similsr maners, m uMy, State of Oregan {ihe eai Propsrty")

LOT 21 IN BLOCK 8" Of' THACT NO 1(}64, FiRST ADDH‘!O’& TO GATEWOOD ACCOHDEHG TO THE
- OFFICIAL PLAT THEREOF ON: FELE IN THE Gi’-’!—'l’.".‘= OF THE CGUNT‘" CLRK OF KLAMATH COUHT\’
OREGON SRR s : o

j»»'l'ha Rea! Propeﬂy or- itsvaddf&sg.b' is: common kno: : as 5359 EASTWOOD DR, KI.AMETH FALLS, OR 97303.
<L The foal Prepmy tax ldemrﬂcaﬂon numbaf it R5_15753 '

b  Granter prasenuy asslgns o Landes (alsc x.:oWn as Beneficlary in thls Doed of Trus-t) aﬂ ol Gtaniofs right, 1itle, and imerest ln and m ali presem and

- . Tuture ledsss of the Froperly: and &l Rants.Trom the Pmperly di&o‘n, ntor grams Landsf 4. um:crm Comma! Code seeuri:y mtwerasl ln :hs
- Rents and the Pe:sonai  Property A:aﬁned below. ! ¢

DEF!NI‘HOMS The following werds shan Have ‘me foﬂowlng meanings wmn used in thts Deed of TrusL Terrns not otherwise defned in ttus Daed of
Trust shall havs the reanings atiributed to such termns in tha Umform Corrmcia& COGe. All m’emnoes to doﬂar armounts shall mean amoun’cs in lzw‘ul
vrnoneyoftheUnﬁedStatesofAmeﬂca.

Beneﬂclaxy - The word "Beneﬂcuy” msa'\es WESTERN B&NK. a diviswn of Washin lon Mutual Bank ns suceessors and assigns W‘nSTERN
e BANK a division of Washington Muma! Bank aioo Is refarrad to as “Lendsr” in tms Deed of Trust '+

: CredﬁAgreen-em. mm*mmmvmmmmmmmmmm 1997.vdﬂm-:recﬁmmnln the

- amount. of $20,000.00, betwasn: Grantor &nd Lender; together with &l rencwals,  extensions; modifcatons, refinancings, and substitstons -

- for tha Credit Agresmant. . The raturity date of the Cmcm Agreemes 1i3 March 5, 2307 The 1sie ot mmas‘x on the C;ed?t  Agreemaent Is sub}es‘:l ta

- -Indexing, adp:smwm mqewsi or renegotia‘&on"i

Déad of Truist. Ths words "Deed o st mean thls Desd of Tmst ammg Grm*tor, f..endsf and Tms‘se and mcludas wmmut l‘nﬂaﬁan ﬁ

a&ﬁgnmem and secumy imeres1 provisions refatirc to ‘the Per})ansu Pmpeﬂy and Rents.

Grantar. The word 'Gram
vand PATRICIA Al HAHRIS

: Guammr " The ‘word "Guaramor" means” and indLuBS withcm limém
connection with the indebtedness : .

|mprovememz. The word’ "lmprovemnm" meana and lndudas ‘without fimitation a!! eﬁsﬁng and futura zmprovamems bu;kﬂngs mcmws.
mobile homes sffixed on the Real Property, Mcﬂn)eu addmons. replaaemems end mhemonsmmn ort the Real Propssty,

- inwedness. The word "indebtedness” roans i pﬂncipa! and Interest payab,e unider the Credit Agmement and any arnoums exgended or
-advanced by’ Londer to discharge obligatians of Grantor or swpanses incumred by Trustes or Lender fo enforce obligations of Grantor under this
-Doed of Trust, togather with Interest ofi such amounts as provided in this Deed of Trust Spacifically, without limitation, this Deed of Trust
sewurss a rovoMng line of cradn, whish obllgawo Lender to maka advances ot

. tendar, The word "Uandar" fhaans WESTEHN BnNK, a d!vlstm of Wmshlngwn Mutua! Bank Ita sueoesaorv and asslgns

’ ijersom! Propony Tha wi6rds "Personal Propeﬂy' mosn alf eqmpmsm fixtuires; and oiher articiss of personal property row ¢ or heroxfter ownad
by Grantor, and now or hereafter attached o afiixad 1o the Real Froperty; fogether with alt accessions, parts, and addifions to, aff replacements of,

‘i‘ .and all substituilons for, any of stick propsny- arid wgetherwith all proceads (inc!udlng vmhou! l'amanan all insurance pmcaeds and refunds o! "

'premlums) from anysa!e oromerdispoz noi_mg_Propany
. - Fropaty, mwmmmmmcmmm,‘mmmmmmmb PraMy . S
}.‘Rwﬁ'opaﬁy Thewords'ReMng _manmenmpeny Msmmmmmmmﬁmmwmn

'R&lsiednocumm. ﬂmwds“ﬂmmdeWmmammmmdpmmmamsgmbmk :

: ,_‘ agfeemsms. envimnmemas agfeememn. guaranﬁeu secur‘ty agemm 'Mgagss daeds o wst. and eB other mswmems, aq.'eemns am‘.




s DEED OF THUST. lNOLUDiNG Tr!E ASS!WENT OF RENTS AMD 3
‘PROPERTY, IS GIVEMN TO'SECURE (1) PAYMENT OF THE INDEBTEDNESSIAND . (2} PERFORMANLE  OF .EACH AGREEMENT: AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED WENTS, L THIS DEEﬂ GF TRUST. Tﬂls nEEB oF
TﬁUS‘fli:GI‘JEN AND ACCEPTED ONTHEFOU.DWNGTER :

; PAVMENT A&en PERFOHMANCE. Excspt as otherwlsa provlded ni this Desd of Trust, G:amar shaﬂ pay fo Londer aii amoums securad by this Deed of
" Trust &3 thay becoma dus, and shalf stt!cuy and m a r!me&y manner pe:‘arm aH of Grantor's obagsﬂons unw the C!Gdﬂ Ag'eemem. this Desd of Tmst,
and the Retated Documents, - - =

POSSESSION AND MAINI’ENANCE OF THE PROPERTV Gmmor ngraa maﬁ Gramor's possewon and uee o’ tha Pmperty shail be govemed w the
* following provisions: - ;

‘Possession and Use. Unil the occurrence of an Evem of Defauﬂ, Gfamor may (@) remain In posse&eion &nd control of the Froperty, (b) usa,'
. opersts or manage the Proparty, and ‘(c) collact any Remts from the Property. The following provisions retsta 1o the uss of the Property or to ther
limitations on the Property. . THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

_ OF APPLICABLE LAND USE LAWS AND REGULATIONS. . BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING - .
" _FEE TITLE TO THE PROPERTY SHOULD. CHECK WITH THE APFROPRIATE CITY OR COUNTY PLANNING DEPARTMENY TO VERIFY™ -

~-“ APPROVED USES AND TO. DETERMINE ANY vaﬂT'S ON UWSUITS AGA!MST FARMING OR FORES" PRAC'HCES AS DEFINED IN: O’XS o
- 30,930, .

©'Duty to Mnlmaln. ‘Grartor shall malntain me P’npmy in mnnntab!e mndiﬁon and prcnpﬂy pe:form aﬂ rapaks, rep!acamms, and masmenance ;
necessary to preserve fts value,. - ‘

Hazardous Substances. - The temms "haza:dous waste," "hazarduus subs!ance' "d&sposai “roloase,” and "hrestenad release,” as used in ihis
Deod of Trust, shall have the same meanings &s: set forth in tha Comprehansive Environmantal Response, Compensation, and Liebifity Act of
1980, as amandsd, 42 U.S.C. Section 8601, 6t seq. "CERCLA"), the Superfund Amsndments and Reauthorizafion Act of 1988, Pub. L. No, 99-498
{"SARA"), the Hazardous Materlals Transpansﬁ—on Act, 49 U.S.C. Section 1801, et 50q., the Resource Consssvation and Recovefy Act, 42 US.C.
Section €301, ot seq., or other applicable state or Fedoral faws, rules; or ragu!aﬂons sdopted pursuant to any of tho foregoing. The temma
*hazardous waste" and "hazardous substance” shall also include, without imiiation, pstrolaum and petroleum by-products or any fraction thereo!
and asbestos. Grantor represents and warrants o Londer thex _(a) During the period of Grantor's ownership of the Property, there has besn no_
usa, ganeration, manufacture, storage, reaiment, disposal, ram&se or threatened refeass of any hazardous waste or substance by any parson on,
under, about or from the Propesty; - (b} Grantor has no knoviikigo of, or reasor to befleve that there has bean, except as previously disclosed 1o
and acknowledgad by Lendar In writing, () any use, generatidn, manufacture, storags, reatment, disposal, release, of threataned reloaso of any
hazardous waste or substance on, under, about or ﬁom the' Prepariy by any prior owners or cocupents of the Propany or (i) any actual or
threatened litigation or clalms of eny kind by any person relating to such matters; and (c) Except as proviously disciosed 10 and acknowladged by
Lender in writing, () neither Grantor.nor any teant, contractor, agent or other authorized user of the Property shall use, generate, manufaciure,
store, treat, disposs of, or rolease any hazardous wasie of substance on, under, about or from the Property and (i) any such activity shaii be
conducted In compliance with a8 applicable federal, state, and focal laws, regulations and ordinances, including without imitation those laws,
regulations, and ordinances describad above. Grantor authorizes Lendsr and its ‘agents 1o enter upon the Property 10 mske such inspections anc
-tests, at Grantor's expenss, as Lender may desm appropriais to daterming compitance of the Property with this section of the Dead of Trust.” Any
inﬁpecﬁons or tests made by Lender shall be for Lander's purposes only and shall not be construsd o create any responsibility or liabifity on the
part of Lender to Grantor or to any other person. Tha repressntations and warariies contained herein are based on Grantor's dus diigenca in
" investigating the Property for hozardous waste and hazardous substances. Grantor hereby () releases and waives any fulure claims against
Lender for indemnity or contribution in the event Grantor becomies Habla for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hoid harmiess Lander against any and alf clatims, loszes, flabifites, damages, penalies, and expenses which Lender may directly or
Indiractly sustain or suffor resulling from a breach of this ssction of the Deed of Tiust or a3 & consequence of any uss, generation, manufacture,
storage, dispogal, relaase or thraatoned releass accumting pricr to Gramora ownership or Interest in the Property, witsther or not the sama was or

should havs been known to-Grantor, The provisions of this secion of the Deed of Trust, including the obligation 1o indemnify, shall survive the
payment of the Indabtadness and the satisfaction and reconvayance of the fen ot m Desd of Trust and shal! not be affected by Lsndes‘s
acquisttion of any intorast in the Propeny. whether by foreckseurs or athanwise.

Nulsance, Waste, - Grantor shall not causo, conduct or pefmn a.-:y nulsance nor correnit,. pefmh, or sufer any stzippiﬂg of ar wesle on o7 10 the ) :
. Proparty. or:any portion of the Propastty,” Without fimiting the generality of the foregoing, Grantor. wift not romova) or grant fo any cther party tha - -
fight to remove, any ﬁmber, ninemis (lndu&ng ol and gas), gof, gram OF rocK products wmsout the prior wiitien consent of Lernider.’

Remaval of lmpmvemems. Grantor shal not ‘demolish of remove ay lmmvemms from o Real Prcpeny without the prior wiftien consent i

Lender. As a condition to the removal of any Improvements, Lender mey requ!re Gtamor o maka arrangemrm satisfactory to Lender to replace
such Improvements with improvemerits of at ieawt equal value.

Lender's Right to Entor. Lender and it egonts-and repmsentanves may emer upon the Real P:openy at afi reasonable times to. attend ©
Lendar's interests and to Inspect ihae Property for purposes of Grantor's conpﬂanca vith the terms snd conditions of this Deed of Trust.

- - Compliance with Governmental Requ!mmcms. Grantor shall pmmpﬂy comp!y wiith &t laws, ordinarces, and regulasions, now or hereafisy in
effect,"of ali govemmantal authorities applicable to the use or occupancy of the Property. “Grantor may cortest in good falth any such law,
ordinance, or regulation and withhold compliance during any proceeding, Including appropria?e appsals, so kng as Grantor has notifiad Lenderin
wiiting prior to doing so and so long a3, in Lender's sole opirfon, Lender's interests in the Property are not feopafdzzed Lendier may requira
Granior to post adequate security or a sursty bond, reasonably saﬂmactnry © Lander, 1o protect Lander's interest. :

Duly to Protact. Grantor agreos neither to abiandon nor leave unationded the Propeny Grantor shell do aif other acts, in additon to mosa acts
set forth abava In this section, which from the charsctef and use of the Property ere reasonably nscessary to protect and presorve the Property.

DUE ON SALE ~ CONSENT BY LENDER, Lender i may, at fts option; declare fromediately dus and payable il sums socured by this Deed of Trust

upon tha sale or trensfer, without the Lender's prlor wiitton consent, of uff or any part of the Real Froperty, or any interest In the Real Propedy. A "salo

_or transier” means the conveyance of Real Froperty or any right, tile or intsrest therein; whether legal, beneficial or equitebls; whathet volumary or

- Involuntary; whether by outright sale, doed, instaliment sala cantract, fand contract, cantrast for deed, lkeasehold interast with a term grocter than thres
(3) years, leaso~option contract, or by sale, assignment, or transfor of any beneficial Interest in or fo any land trust holding title to tho Real Progerty, or
by any other mathod of conveyance of Reai Praperty interest. - if any Grantor Is & corporation, paztnership or Bmited fability company, anster also
Includes any changs in ownership of more than twenty-fiva porcent (25%) of tha vo!mg gFiock, pannership intevasts or fimited fabfity company lnterests,
&s the case may be, of Grantor. Howaver, this cpnon shall rot be exercised by Hsuzh axerc:sa is protibited by federal iaw or by Ovagon law., .

. TAXES AND LIENS. The fc;llowlng provisions ralabng 10 the taxes and uens on !he Propeny are a peast of this Deed of Trust.’

Payment. Grantor shali pay when due (and in all everits pﬁorm dsﬂnquency) all taxss, specxal taxes, essessments, charges (i ncluding water and | -
sewer), fines and impositions levied ageinst or on eccount of the Property, and shell pay when dus &t ‘daims for work dona on or for services

. Tendered or materisf furnished to the Property.” Grantor shaft malrtain the Proparty fres of s lehs having priosity over or equel 1o the interest of
Lander under this Deed of Trust, except for tha llen of texes and esmmnis not dus, ewcapt for the existing indebledness refarsd to below, and

- axcept as othetwisa previdad In this Dead of Trust. . - ) )

nghtToGem.est Gramtor may withhold. paymn'ofsny&u, mewnent, wd&nhwmnm ngooéfaizh d‘nspute mﬁmobﬁgmrto
pay, so fong as Lender's interost In the Property Is not jooperdized, It u isn asises or is fled &3 2 rosul of nonpayment, Grantor shall within fitesn”
-(18) days affer tha Nan &ises or, if a tien is filed, within fifteen (15} daya after Grantor. heg notics of the fiing, secure the discharga of tho Sem, ordl .
raquested by Lendor, depostt vith Lender.cash or a suificieint comporate sursty bond or oitiar sacurity satisfactory 1o Lender In an emount sufficiant
to discherge the lan plus any costs and attorneys’ 1663 or other charges that could accruo.as a result of a fereclosure of sele undsr the fen. In
: any ccmem. Grantor shall defond ltssl! and Lender and shall satisfy any adverse judgmsnt bslore erforcumant sgalnst iha Property. Graniot shall
amg Lander ad an add”ﬂona! obﬁgoa under any surety bond mmishsd in the contast pmm:fmgs :

‘ EvMeﬁcs of Paymcnt Gramor shali upon dernand. furn}sh ta {ander saﬁsfactory evidence of paymem of the taxas or assessments and ';baﬂ ‘
glmwr:‘zye the appropnate govsfmmsntal omdal 1 deﬁver to Lender ai any time a wmien sta‘tamsm of the taxes and 4S903SINENY agamﬁ B
 Piope .

Hetice of Comtmcﬂon Gramo: shsn nom‘y Lender ax kmst fitteen (15) days beiom any work ls cnnmsnced any earvices are turnizhad, o any !
maleriels are supplisd 10 the Property, If any mechanic's fan, matertaimen's .oromefﬁancouldbemmdnn aceount of the work, sevices,
- or matarialg, - Grantor wil upon raquest of Lander. m'ms*.h 1o Lender advame BISUTBNCES sahs!&ﬁa.‘y K; Lendlar that Grm can angd Wil pay the -~
- cost of such; rnprovemients. = . -

mopsmoweeznsuamcs‘mvt’ jowing provi _Propsrrymapaﬁo!!hs!)aedc!?rasf. '




‘replacement | , Insuratls valua coveting off imgrovements 8l Propeny I .en amount sufiiciant o aveld appication of any
|- - coifisurance clauss, and with a Standard rdrigsyoe clauds "of Lender, together. wih such other haiard and Bty inswence 96 Lefids
-y Teasonably require, - Poficios shall bo witten In foff, asmounts, Coverags &nd basis reeonably’scootabie 1o Lender and fieuod 55 8
Lcomparly or comparies easonably acceplable to Lender. - Granfor, upon raquast of Lender, wik dsfivs to Lender from tma to ime thy polties o
certificetos of instirance in form safisticiory to Lendar, including stipulatiine tat covereges wil not be canceSed of cimirishad without & loast ten
{10) days' prior writton notice to Lander.. Each insurance poficy also shall Includa an endofsemont providing that coverags I faver of londsrwil .
- _not ba tmpaired in any way by any act, omisslon or defeult of Grantor of any ather pesson.” Should the Real Property at any fime bocoms located -
-~ In an area designated by the Director of the Federa) Emergerncy Managemeni Agancy as a special fioed hazard area, Grantor agress o oblalnand
- maintain Federa) Flood.Insurancs for the full unpaid principal bedance of the foan, up 1 the madimum policy ¥mits set undor the Natdional Fleod
- Inaurance Program, or &s otherwise required by Lander, and tg malntain such insuranca for the tesm of the loan. : E

Application of Proceeds, . Grantor shall prompily notify Lender of any foss or darnage to the Prapesty. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of tho casuely. - Whather or not Lender's security is Imparad, Landor may, at s elsction, 1oceive end retain
the pracseds of any insurance and appiy the proceeds 1o tha feduction ¢f the Indebtedness, payrent of any fian affecting the Property, or the.
restoration and repair of the Property. If Lender elects to apply the procasds to restoration and repair, Grantor shalfl repa or replace the damagad
or destroyed Improvements in & manner satisfactory 1o Lender, - Lender shall, upon satisfactory proof of such evpenditure, pay or reimburse -
Grantor from the procesds for the reasenabla cost of repair of rastoration if Grantor is riot In dafauli under this Deed of Trust, Any procoects which
have not been disbursed within 180 days sfier thelr feceipt and which Lander has not comritiod 1o the repalr of restoration of the Property shafl
" be used first to pay any amount owing to Lendsr uncer this Doed of Trust, then 1o pay sccrued intersst, and the remainder, if any, shall be appliod
. to the principal balance of the Indebledness. If Lender holds any proceads after payment in full of the Indebiedness, such procesds shall bs paid
to Grantor as Grantor's interests may apposr. . e Gl .

Unéxplred Insurance at Sale. Any unexpirad lnsdrance shall fnure to the beneﬁt of, and pass to, the purchaser of the Property covered by this
Bead of Trust at any rustea's sale or othar sala he!d under the provisions of this Deed of Trust, or at any foreclosure sala of such Property. :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below s in effect, compliance with tha
Insurance provisions contained ir the Instrument evidencing such Exfating Indebtedness shall constitite compiiance with the Insurance provisions
under this Deed cf Trust, to the extent compliance with the terms of this Deed of Trust would constitue a duptication of insurance requivement. If
any proceeds from the Insurance bacome payabis on loss,.tha provisions in this Deed of Trust for division of proceads shall apply onfy to that
portion of the proceeds not payable o the holder of the Existing Indebtedness, - - -

! EXPENDITURES BY LENDER. - If Grantor falls fo comply with any provision of this Desd of Trust, including any obligation to maintain Exisling - .

i Indebiedness in good standing as required below, or if any action or proceeding Is cermmencad that would matsrially affect Londar's interasts In the

|. Property, Lender on Grantor's behalf may, but shaii not be roquired to, iake any action that Lender doems eppropriate, Any amount that Lender

. expends in so doing will bear Interest at the rate provided for in tha Credit Agresment from the dats incurred or paidd by Lender to the dale of
-1, repayment by Grantor. All such expenses, at Lender's option, will* () be payable on demand, (b) be added ‘o tha balance of the credit fisie and ke

i apportioned amaong and be payabla with any instaliment payments to bacome dua duting efther- (i} the term of any applicable insurance poticy or (i)

i the remaining term of the Credit Agresment, or () be reated as a ballocn payment witich will ba dua and payable at tha Credit Agresmant's matusity.

i This Daed of Trust also will secure payment of these arounts, . The rights providsd for in this paragraph shall be in addifion 1o any other tights or any

¢ remadies to which Lender may be entitfed on account of tha default. Any such action by Lender shall not be construed as curing the default so as o

i berLender from any remedy that it otherwise would have had. - N )
. WARRANTY; DEFENSE OF TITLE. The following prov‘;%pm relating to ownersmp of the. Properly &re a part of this Deed of Trust.
{ . Tiile. “Grantor warrants that (a) Grantor halds good and marketable tite of racord 1o the Property In fea simpls, free” and clear of 21 flens and
encumbrances other than thosz sat forth in tha Real Property description or In the Existing Indebledness ssction below or in any titis insurance

policy, lite repont, ar final title opinlon issued in favor of, and accepted by, Lender in connection with thiz Deed of Trust, and (b) Grantor hes the
fult right, power, and authority to exacuto and dafiver thislpe_ed of Trustto lender, .= - :

Defense of Tile. Subject to the exception in the patagraph above, Crantor warrants and wil! foraver defend tha it o the Property against ths

tawtul claims of-all persons.  In the avent any ection or proceeding s commanced that quegtiona Granlor's titia or ihe Intarest of Trusise or Landasr

under this Dead of Trust, Grantor shall defend the action &t Grantor's axpensa. “Grantor may be the nominal party in such procoading, but Lander

shali ba entitlad to participate In the procaeding and 1o be representsd in the procesding by counsal of Londer's own cholkes, and Grantor wii

delivar, or causa o be deliversd, to Lender such Instruments as Landsr may retuest from time to fme to psrmit such participation. '

Compliance With Laws. - Grantor, wamasis that the- Preperty and Grantor's. usa of the Propaity complies with ell exisiing applicable laws,
- ordinances, and regulations of governmeniol authorities, : S S

EXISTING INDEBVEDNKESS, The fol‘{qwing‘proh‘\{iéédﬁg; wnﬁemlng ex'.sﬁnglndeb:sdness (ih_a”"Ex!gupg indebledness’) are & part of thia Deod of Trust..

" Existing Llen,  The lien of this.Dead of Trust sscuring tho Indettadnass may be secondary-and liferibr to an existing fisn. Grantlor exprassly
covenants and agrees to pay, or 508 to the payment of, the Existing Indebledness and to pravent any delault on such indebtednass, any defzult
under ths instruments evidancing such Indsbtodnese, of any default under any security documents for such indebtadness. :

Mo ModHlcatlon.  Grantor shall riot enfer into.any sgreament with the holder of any morigage, deed. of tust, or other security agreamsant which
-has priority over this Deed of Trust by which that agreavnant s modified, amainded, extendsd, or renewad without the prior wiitan consers of
t:ndef. Grantor shall neither request nor accept any future advances under any such:sacurity agreemant without the prior written cansent of -
CONDEMNATION. The following provisions relating to condanmation procesdings are & part of this Daed of Trust
Application of Net Procesds. if all or any pant of the Froperty is condemniod by ominerit domain procsedings of by any proceeding or purchase
In ieu of condemnation, Lender may &t its election require that all or any. poriion of tha nat procesds of the award be applied {o the Indablednase

or the repalr or restoration of the Properly.” Tha net procoads of the award ghall moan the awerd after payment of alf reasonabla cosis, expenass, "
and attorneys’ fees Incurred by Trustes or Lender in connection with the condemnation,  ~.~ - :

Procesdings. . If any proceeding in"condemnation is filed, Grantor shell prompily. notify Lendar in wiiting, and Grantor shall promptly take suchi - .

steps as may be necassary to dsfend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lendes shaltbs - -

entitlsd to participata in the procssding and to bo represanted in tho procsading by counse! of is own choice, and Grantor will deliver or causs to

be delivered to Lender such instruments a3 may bo requested by i from tims to time to penmit such participation. B
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tho following provisions relating 1o governmentill taxes, fess
and charges are a part of this Deed of Trust el c B ST C :

. Current Taxes, Fess and Charges. Upon raquost by Lender, Grantor shail executs such docurnents In addition to this Dead of Trust and take
whatever other action is requested by Lander to periect and continue Lander's fien on the Real Property. Grantor shall relmburse Lunder for &) -
taxes, as described befow, together with ell expanses inctrred in recording, perfacting or continting this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and athar chargea for recording or fegistering this Dead of TrusL _

Taxes. Ths following shall constituts taxes to whish this saction applies:’ (a) a specific tax upon this typs of Deed of Trust or upon all of any pait
of the Indebtedness secured by this Deed of Tist; (b) a specific 1ax on Grantor which Grantor is authorizod or requited 10 daduct hiom paymems
on tha Indebtadness secured by this type of Doed of Trust; (¢} a tex on this typa of Daad of Trust chargesbls sgainst tha Lendar or tha holdsr of
the Credit Agreement; and (d) & spaclfic tax on all of any portion of the Indebledness or on paymants of principel and inoreat made ky Grartor,

Subseuent Taxes. If any fax to which this seclion applics is enactsd subsunsnd 10 ths daw of tits Doad of Tres, this evont she hava the same -
- offact 23 an Event of Defauit (23 dofined balow), anct Lender mey exerdss any or @ of i avalabio remedios tor an Event of Dolfeull s peovided :
:-below unlass Grantor &ither . (a) pays the tax bafore it becomes delinguant, or - (b} contests the b 23 provided abova in the Texes and Lions
~+ . secton and depesits with Lender cash or a suficlent corporate surety hond of other securty satislactory fo bender, 0 T
’ ﬁcgm;rv,eransmsm FINANCING STATEMENTS. The follawing provisions relating fo this Doad of Trust a3 a securlty agroement &re a pent of
s Doed of Trug S R

-Security Agreement. This instrument shall conatitine & securlty agreemant to the extsnt any of the Properly constitutes fixtures o other perscnal
property, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Coda a3 amended from time to fime.
" Sscurity Intereat. Upon regusst by Lender, Grartor shall evecuts financing statemants and taks whatsver other action is requested by Lender o

perfect and continue Lender's sacurity intsrest in tho Rents and Personal Property. In addition o recerding this Deed of Trust in the real prope:ty
fecords, Lender may, at any tmo and without fisrther authorization from Graritor, fie exacuted coumarpats, coples of reproductions of this Deed
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urther aswurances and ottormey-ta-tact em ’av pm_é{i{z& Dued

of Trust, 5 i SR e ER R ) :

~ Further Assurances, “At any tms, and from time to time, upon request of Lendsr, Grentor Wil make, executs end defiver, or wil causo o bo'

- made; executed or deliverad, o Lender of to-Lender'y designes, and when requested by Lender, cause to ba fled, recorced, refed, or S

. rerecorded, s the case ray be, at such times and in such offices and places.as Lender may deom appropriate, any and af such morigages, -
‘deads of trust, security desds, ‘security. agreements, financing staternems; ‘continuation Statements, instumnants of further assurance, cortificetes, .
end other decumants as.may, in the sola_opinion of Lendsr, be necessary of desirablo In order o effectuats, compiete, pasfodt, contirese, of

. ‘preserve (a) tha obligations of Grantor inder the Cradit Agrasment, this Doed of Trust, and the Refated Docurnents, and (b) the bens and

" Interests creatad by this Deed of Trust on 1he Property, whether now owned or hereaftar agquired by Grantor, Unless prohibkad by lmw of agresd
10 the contrary by Lender in wiiling, Grantor shall refrburse Lender for af costs and expenses Insurrad In conneclion with the matters referred o

. Inthis parsgraph, - - _ L R IR e
Attornoy-in-Fact. If Grantor falls't6-do any of ths things referred % in the procading peragraph, Lender may do so for and in the name of -

Grantor and at Grantor's expense, For such purgcses, Grantor hereby. irevocably appoinis Lender as Granior's aitorney-in-tact for the purposc- s

of making, executing, defivering, -filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
acec'mpllshmemana{s referred 10 in the preceding paregraph. - 0o .

FULL PERFORMANCE. f Grantor pays al the Indebledness whon dus, tarminates the credit line accour, and othsrwise performs all the obligations
imposad upon Grantor under this Dead of Trust, Lender shall exscute and deliver to Trusteo a request for full reconveyance end shall execina and
deliver to Grantor sultable stalemente of termination of any financing stalemert on fiie evidencing Lender's securily interast in the Rents and the

Personal Property.” Any reconveyance foe required by law shall bo paid by G(ah:or,’ rt parmitied by applicable lsw.

DEFAULT. Each of tha following, ai the option of Lendsr, shall constitute ar evasnt of dsfault "Evant of Default) undar this Ueed of Trust (a) Grantor R
commits fraud or makes a material misreprosentation at any.ime In connection with tha Credit Agresmant. This can include, tor examnle, a faisa
statement about Grantor's income, assets, liabliites, or-any other aspects of Grantor's financial condition, (b) Grantor does not maet tha repaymant
terms of the Cradit Agresmont. - (¢} Gramior's action or Inaction advarsely affects tha co¥ateral for the Credit Agreement or Lends's rights in the
coflateral. " This can inciude, for example, faliure to malmaln required insurance, wasts or destructive usa of the dwelling, failure to pay taxes, death of ail
persons liabis on the account, transter of titia or sals of the dwelling, creation of 2 lien on the dwaliing without our permission, foraciosurs by the halder
of another lien, or the use of funds or the dweiling for prohibited purposes, - - : -

~ RIGHTS AND REMEDIES ON DEFAULT. Upon the cecurrence of any Event of Default and at any time thereatior, Trustes o Lender, at its option, may
. gxercisa any one or more of the following _ﬂghts and remedies, in addition 1o any cihor rights or romedies provided by law: ;

Accelerate Indebtedriess. Lender shall have the right at its option withoist Totics fo Grantor to deciare the enie Indebledness immediately due
and payable, inciuqing any prepayment penalty which Grantor vould be»requ_lrevd topay. : .

Foraclosure,. With respect 10 all or any part of the Resl Propeny, the Trustea shall havs the right to forocloss by notica and sale, and Landsar shalf

have tiie right to foreclosa by judiclal foreclosure, In either cesa in accordancs with and fo the full extent provided by applicable law. f thiz Deed

of Trust is foreclosed by judicial foreclosure, Lender wil be entitied 1o a Judgmant which will provide that if the foreciosure sale procoeds aw

Insutiiclent io satisfy the Judgment, exacution may lssua for the amount of the unpald balaiics of the judgmant. . B

UCC Remedica. With respect to all of any part of the Personal Praperty, Lender shall have 2l the rights and remedies of a secured party under

tha Uniform Commerciai Coda, ~ -~~~ .° R S e : :

Collect Rents, Lender shall have the right, without notice to Grantor, {0 taks possassion of and manzage the Picperty and coflact the Rents,

including amounts past due and unpaid, and pply the net proceeds, over arid above Lender's ©03is, against tha Indshledness, in furtherance of

this right, Lender may require any tenant or othar i

collected by Lender, '8 &

in the name of Grantor and to negotiate the same and collect the proceads, Payments by tenants or oiher users to Lander In responsa io i.ender's

demand shalf satisty the vbfigations for which the paymeris era mads, whather o not any. praper grounds for the demand exised, Lender may
recolver, :

exercise its rights under this subpar_agraph ehher In person, by agent, or thmugh a

Appoirt Receiver. Lender shall have the tight to have a recalver sppointed 1o 1ake possassion of all or any part of the Property, with the power fo
protect and preserve tha Property, to operate the Property preceding foreclosurs or sale, and to coflect the Rents from the Property and spply the
procesds, over and above the cost of tha recelvership, against tha Indebtadness, ' The racelver may saiva without bond i permitied by law. . .
- Lender's right to the appolntment of ‘a recéiver shall exist whether or not the apparent value of the Froperly excesds the Indabtedness by a

substantisl amount. Empioyment by Lenider shall not disqualily a person from seiving az.a raceiver, . ’ N
Tenancy at Sufferance. . If Granior remains in_possession of the Proparly-aiter the. Property is sold as provided above or Lander otherwiss
becomes entitlsd to posesssion of the Property upon detault cf Grantor, Grantor shall becorve a tenant at sufferance of Lender or the purchaser of
the Property and shell, at Lender's option; either "(8) pay a reasonabls rantal for the uss of the Property, or (b) vacate the Property iminediataly
upon the demand of Lender, e e P HTET L ;

Other Remedies. Trustes or Lender shall have any oifier right or remedy provided In this Dosd of Trust or the Credit Agreement of by law.
Notica of Sale. Lender shall giva Grantor reasonabla notica of the time and Placa of any public sale of the Personal Froperty of of the time after
which any private sala or other intended disposition of the Personal Properly Is o be mades.  Ressonable fotice shall mean notico given at least -
ten (10) days before the time. of tha saje or-diggosiion. -Any sale of Personal Fropeny may be mads in conjunction with arry sale of the Rea! -
Froperty, RS SRR . i LoE : .
Sale cf the Property. To the extant parmitied by applicable law, Grantor heraby witives any and all rights to have the Property marshalied. I’ o
exercising its rights and remedies, the Trustes or Lender shall be free 1o seil el or eny pan of the Property togsther or separstely, in one sale of by
separato sales. Lender shall be entitied to bid at any public saio on afl or any portion of the Property,

Walver; Election of Remedles. A welver by any party of a breach of a provision of this Deed of Trust shall not constituta a waives of o prejucics
arty’s rights otherwi Election by Lender to pursue any remady

Expenses, - If Lender Institutes any suit or action 1o enforce any of the terms of this Deed of Trust, Lender shall be entitled to
Tecover such sum as the court may adjudge reasonable as attorneys’ {ees at tial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which. in Lender's opinion are necessary at any tme for the protsction of iis inerest or the
enforcemant of its rights shall becoms a part of the Indebledness payable on demnand and shall baar interest at the Credit Agreement rate from the
date of expenditure until repaid. ' Expanses covered by this paragraph include, without Bimitation, however subject io eny fimits under appiicabie
law, Lender's attornays' feas whether or not there is a lawsult, Including attorneys’ fees for banknipicy procesdings (including efforis to modily or
vacate any automatic stay or injunction), appaals and any anticipated post-judgment cofection earvicas, the tos: of ssarching records, obtaining

title reports (including foreclosure Teports), surveyors' reports, appraisel foes, Yilo Insurance, and feas for the Trustae, to the extont pemmitted by
applicable law. Grantor also will pay uny court costs, in addition to alf other suma provided by law, -

Rights af Trustas. Trusteo shall have all of the rights and duties of Lender as st forth In this secton,
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and obligations of Trustee ave part of this Deed of Trust,

Powsrs of ‘Trusise. In addition to all poviers of Trustes erlsing as a mattar of law, Tristes shall have the power 1o take the following actions with
respect to the Property. upon the written raquest of Lender and Grentor: - () -join in frepring and filng & map or plat of the Asal Pr A
Including the dadication of atraets or other rights 1o the publio; (b} join In ‘granting any easermont of creating any restriction on the Real Property;
and (c) join in any subordination o other agreomant affecting this Deod of Trust or the intarest of Londar under this Deed of Truat,

Ciligations to Notily. Trustes shali ot b obilgatad to notify any other paity ot a bandlng salg under any other trust dead or fien, or of any action
or proceading in which Grantor, Lender, or Trustea shall by & party, unlezs the action or procesding is brought by Trustee.”

- Trustee. Trustes shall meat all quatfications required for Trustee under applicable law. . In uddition to tho rights ‘and remedios sat foith abovs;

- with respect to all or any par of the Property, the Trustee shall hzva the right 1o forectoss by notica and sale, and Lender shall have the right to -
foreciosa by judicial foreclosure, In aither case in socordance with and o the full extent provided by applicable law. :
Succossor Trustoe, Londer, at Landar's option, may from tma o tima. appolat & successer Trustee to ony Trustes appaintad hereunder by an . .
Instrument execulod and acknowledsed by Lendor &nd recorded In the office of tho racordar of KLAMATH County, Cregon. The instrumem shal

. cantain, In additon 1o alf othar matiors required by stale law, the hames Gf tha original Lender, Trustue, and Grantor, the book &nd pacs wiere
- this Deed of Trust Is recordad, and the nama ancd address of the succosser tustes, &nd the instruiment sha be exacutad and ecknowindgad by -




Lendsr or #ts sticcessors in initerest. The successor tustes, withou the Propesty, shall sueceed 10 all the Tits, powdr, land dutos
conierred upon the Trustas in this Desd : gipdcs : Btitution of tristea shall jJovermn to the exclision of
~ all other provisions for substitutior. - L S B e RO R
-NOTICES TO GRANTOR AND OTHER PARTIES. Ay riofice under this Doad of Trist shal bia In wiiting, may be sent by telelacsinie, aiid shag be -
-+ offective when actually delivered, or when' daposited with a hationaly. recognized’ overnight courier, ‘of, % mafied, shali be deemed effective whon .
deposited In the United States mail first clacs, certifled or tegistered mall, poitage prepald, directed 1o the addresses shown nogr the beginning oi this
Deed of Trust, “Any party miay thangs its addresy for netices undar this Desd of Trust by giving formel veritten notice fo the other parties, spaciying that

- the purpose of the notice is to change the party's address.’ All coples of nioticas of foreciusure rom the kolder of any fon which has priority over thia
“-Dead of Trust shall ba sont to Lendar's address, as shown near the beginning of this- Deed of Trust, . For nofice purposas, Grarior agreas 1o keop®
Lender and Trustea Informed at all imes of Grantor's currant address. " . T e ARERE S
 MISCELLANEOUS PROVISIONS. The following misceflaneous provisions are & pat of thia Deed of Trust; : ,
Amendments, This Deed of Trust, together. with any Related Documents, constitites tha entire understanding and agreemont of the porties asto -
the matters set forth in this Deed of Trust. No alteration of or arnandment ta this Deed of Trust shall ba effectiva uniess givan in writing and signed
by the party or parties sought to be charged or bourid by the alteration or amendment, -~ - . ’

Applicabls Law.: This Deed of Trust has bson defivered to Lender and dccepted by Landsr In the Stats of Oregon. This Decd of Toust

- shall ba governed by and censtrued in agco;d_anep with the laws of the Staae of Cregon. - ,
Caption Headings. Caption headings in this Deed of Trust are for convaniance purposes onty and are not 1o be used 1o interprot or define the
provicions of this Deed of Trust, ..~ =" 7 - - & = PR S : ) :
Mergor. Thers shall be no merger of the Interest or estate created by this Deed of Trust with any othor intorest or estate in the Property at any
time held by or for the benafit of Lender in any capacity, without the witiien consentof Lender. .~ . -

Multiple Parties, Al obligaions of Grantor under this Dead of Trust stiall be joint and severa), and eif refersnces to Grantor shafl moan ecch and
- ‘every Grantar, This meens that each of the persons signing below s rasponsitia for afl obfigations In this Deed! of Trust.

Severzblilty. ‘if a court of compstent jurisdiction finds ‘any provision of thiz Dead of Trust to be invalid or unanferceable as 1o any persorn or
circumstance, such finding shall not render that provision invalid or unenforceabla a8 10 any other persons or circumstances, ! feasible, any such
offending provision shall ba desmed to be modified 1o ba within the fimits of snforceabiiity ar validity; howaver, if the offending provision cannot
so modified, it shall be stricken and ali other provisions of this Dead of Trust in &l other respects shall remain valid and anforceablo. »

Successors and Assigne. - Subject 10 the limitstions stated In this Dead of Trust on ransier of Grantor's interest, this Daed of Trust shall ba
- binding upon and inure o the benefit of the parties, their succsssors and assigns. f cwnership of the Property becomes vested in a person other

than Grantor, Lender, withcut notice to Grantor, may deal vith Grantor's succegsors with reference to this Deed of Trust and the indebladnass by

way of forbearance or extension without refeasing Grantor from the obligations of this Deed of Trust or fiabifity under the Indebtadness. .

Time Is of the Essence. Time Is of the essance in the performancs of this Deed of Trust.

Walvers and Consents. Lander shall not ba'deemsd to-have waived any rights under this Deed of Trust (or under the Related Documants)

unless such waiver Is in wiiting and signad by Lender, No dalay or omission on the part of Lander in exercising any tight shall operats e a walver

of such right or any other right,: A weiver by any party of a provision of tés Deod of Trust shall not constiuto a waiver of or prejudice the patty's

right otherwise to demand strict complance with that provision or any other provision. No prior waiver by Lendsr, nor any course of deafing

.~ batween Lender and Grantor, shali, constisie. a walver of any of Lender's rights:or any of Grantor's obligations as o any future tansaciions,
.- . Whenaver consent by Lender ia required In this' Deed of Trust; the ‘granting of such consent by Lendar In any inotance shall not conatitte -
. Gontinulng consent te subsequent Instances whara such cengent is required: o R EEE i R

AL THE PROVISIONS GF THIS DEED OF TRUST, AND EACH GRANTOR AGREES oS

~ INDIVIDUAL ACKNOWLEDGWENT. -

S il T S A

: OFFICIAL SEAL

_ KIM E VINSON
~ NOTARY PUBLIC - DREGOH
COMMISSION NO. 045843

f ¥ /jf =

On this day before ms, the undareignad Notary Piblc, parsonsly appaarsd JAMES H HARRIS ant PATRICIA A HARRIS, fo mo known bt <
individuals describad in and who executad the Dead of Trust, and acknowledges that they signied tho A KARRS, 1 ma knowm fo b2 the
deed, for the uses and purposes thoreln montioned. - .. ’ ’ssg- ped g Dae‘ d : V ¢ '
Given 'un&{’m'rm and mw MN& RS

Notary Public In and for the State of ¢ .
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o G. Legh, County Clork
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