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' The repaymsntof all !xﬁabtednass due anid to basomd due tindar the termsand congitions of the LOA\!LINEF& Homa Equ;:y
. Plan Credit Agreement and Truthi ri-Lending Disclosures mads by Berrowsr and Sated the same day asthis Deed of Trust; and:
‘all modifications, amendmems;' xiorisioniz’ant fenewais thereof (higrein CreditAgréement”). Lender has agreed to make
‘advantes to Borrower iriderthe terms of the Cretit Agreemient, Which advanceg will beof grevoiving nature and may be made;:
*repald) ahd remads from limetotime. Borrdwer.and Lender contemplate a s8tias of advancas to be secured by this Desd of.
Trust. The total outstanding principal balance owing at any ong tims Gitder the Credit Agrosment (not inciuding finance charges
“i* “thareor at a rate which inay vary frotm'time to time; and en%her char; esand cellection costs which ma" be cwmg from tlme

-"to Himd under-the Credit Agresment) shall-niot  6xcoed =L : FHOUSAND - DOLLARS -
+($.21;000400:> ) Thets um Principal Bafarice and referred to In the Credit Agreemem
55 under the Credit Agreement i : S
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-, -~ Botrowsr covenants that Borrower I lawiully
and that the Property Is unencumberad, except for éncumbrances of record: Borrowsr coveriar  BOite
-y generally the title to the Property againat all claims and de ands, subjoct to encumbranides of record.
- Borrower and Lender covenant and agre.as follows: < - .~ i i LT g i
. -1, -~ Payment of Princlpal; Finance Charges and Other Charges: Borrower shall promplly pay when dus alt anicumts bomowsd
. | under the Credit Agreament, alt finahce charges and applicable ather charges and tollaction costs as provided in the Credit Agreement.’
;20 Funda for Taxes and Insuranca; Subject to applicable iaw: Leridar; st kehddr’s option; may reguire Bormower to pay to Lendar
ion the day monthly payments of prficipaland finarcd chargss hré daykbld 4 derihe Crédit Arégmait; until 2l sums secured by this |
;Deed of Trust are paid in full, a sum (herein “En_ngs{’);aqua!,tgggogmygﬁig gthaxsarlygggag and assessments (including condominium
and planned unit, If 8hy) which tay attair priorlty over this DSsd of Trust, and ground rents on the Propesty,
16-twelkly of yearhy J 1er ‘ 8, alf 2 réasonably estimated inftiaily and from tima to time
byl and biifs ereot: Borrower Shali rict ba obligated to make such paymants
lot Funds to Lender fo the extent that Borrower , thie hisider 6f & prior'torigaga or deed o frustif such holdey.
Is an institutional Lender, L : : o R : oo
A If Borrower pays Funds to Lender, the Funds sha!! be held in'an institution the deposits or accounts of which are insured
-| or guaranteed by a Federal or state agency (including Vender if tender is suctyan institution). Lender shall apply the Funds to pay said
‘taxes, assassments, insurance premiums and ground rents Lender may hotcharge for so holding and applying the Funds, analyzing
:said account or verifying and compiling sald assessments anid bilis, uniess Lender pays Borrower interest on the Funds and applicable
law permits Lender {c make such a chargs, Borrowar and Lsnder may agree in Writinig at the time of exscution of this Deed of Trust
that Interest on the Funds shall be pald to Bofrovier, nd unless sucts agresiment is made or applicable law requires such interest to
be pald, Lerder shall not b required to pay Bomower any. Interest or earniigs on the Funds; Lender shaft giveto Borrower, without charge,”
-an annuat accounting of the Funds showing credits and debitsto the Funds and the purpose for which each debit to the Funds was mage,
' The Funds are pledged as additional security for the sums secured by this Déed of Trust: = -~ « . & o o oo oo e
LIRS i the' amount of the Funds held by Lender; together with the future monthly installments of Funds payable prior to the due |
- dlates of taxes, assessmants, insurance premiums and grourid rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fali dus, such excass shall be, at Borrower’s option, either promptly repaid to Borrower
or credited to Borrower on monthly instaliments of Funds. If the ameunt of the Funds held by Lender shall not be sufficient to pay taxes,
assessments, lrisurance premiums and ground.rente as they. fail dus, Borrower:shall pay to.Lender any amountnecessary to make up
the-deficisncy inons or more payments.as:Lender-may.require..; : . PR :
xgiv st bUpon payment in full of all gums secured by this Deed of Trust

el i Frust.iLenders shall promptly refund to Borrower any Funds held
by:Lender if under paragraph 22 hereof the Property. is sols or the Property s otherwise acquired by Lender, Lender shall apply, no
laterthan immediatsly prior to the sala of the Proparty.or:ita acquisition by.Lender,.any Funds held by Lender at the time of application
as a-credit-against.the sums securedby this:Daed of Trusts s sz ga s Gy e et g,

v 18 i Application of Payments. Unless, applicable.law provides.otherwise; all payment received by. Lender undsr the Credit
Agreement and paragraphs'1 and 2 fiensof shafl be appliad by Lendet firstin payment of amounis payabie to Lender by Borrower under
paragraph 2 hereof, second, (in the order.Lender chooses) to any.firancs charges, other.charges and collection costs owing, and third,

to the principal balance under the Credit Agreement. . Gt et o

+ 4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall ‘pericrm all.of Berrower's obligations under any
mortgage, deed of trust or other security agreement with a lien which has priority over this Desd of Trust, including Borrower's covenants
to make payments when due. Except to the sxtent that any. such, harges ar impositions are to be made to Lander under paragraph 2,
Borrower shall pay or cause to be pald all taxes, assessments and ofhi charges, fines and impositions adributable 15 the Property which
may.attaln a priority over this Deed of Trust, and Isasehold paymenis or ground| ‘

Fany. Within five days after any demand byLender,

Borrower shall exhibit to Lender receipts showing that ali amounts dus u this paragraph have béen paid when dus..

- 5. Hazard Insurance. Borrower shall keep the improvements now existing of hereafter erected on tha Property insured against
loss by fire, hazards included within the term “extended coverags,”” floods, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require. Unless Lender in writing requires ciherwise, the policy shall provide insurance
on a replacement cost basis in an amount not less than that necessary to comply with any coinsurance percentags stipulated in the
hazard insurance poicy, and the amount of coverage shall be no less than the Maximum Principal Balance plus the full amount of any
fien which has priority over this Deed of Trust. ) L0 : o .

o ~ The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insuranca policies and renswals thersof shall be in a form acceptable to Lender
and shall include a standard mortgage clause in favor of and in a form acceptabls to Lender. Lender shall have the right 1o hold the
policles and renswals thereof, subject 1o the terms of any mortgagse, deed of trust or other security agreément with a lien which has priority
over this Deed of Trust. - S R O ST

- = Inths evant of loss, Borrower shall give prompt noticé: to the insurance carrier and Lender. Lender may make proof of loss
it not made promptly by Borrower. All Insurance proceeds are hersby assigned to Lender and shall be paid to Lender to the extent of
all sums secured by this Deed of Trust, subject to the terms of any morigage, dsed of trust or sacurity agreement with a lien which has
1 priority over this Deed of Trust. Unless Lender and Borrower otherwise agrae in writing, insurence proceeds shall be applied to restore
or repair the Property, if it is economically feasible to do so, -~ AT :

it the Property is abandoned by Borrowsr, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lendsr to Borrowor that the insurance carrier offers to settie a cfaim for insurance benefits, Lender is authorized to collect
and apply the insurance procesds at Lender’s option either to restoration or repair of the Property or to the sums secured by this Dead
of Trust. : R ) A
6. Preservation and Malntenance of Property; Leaseholds; Condorminiums; Planned Unit Developments. Borrower shali
keap the Property in good repair and shali not commit wasts or permit impairment or deterioration of the Property and shall comply with
the provisions of any lease if this Deed of Trust is on a leasehoid. If this Deed of Trust is on a unit in a2 condominium or a planned unit
davelopment, Borrower shall perform-all-of Borrower's obligations under the declaration or covenants creating or goveming the
condominium or plarned unit developmant, the by-laws and regulations of the condominium or plannad unit deveiopment, and the

constituent documents. LT T e e

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agresments contained in this Deed of Trust,
or it any action or proceeding is commenced which materially affacts Lendsr's interestin the Propenty, then Lender, at Lender's option,
upon notice to Borrower, may make such appearances, disburse such sums, including reasonabla attoreys’ fees, and take such action
asls necessary to protect Lender’s interest. Any amounts disbursed by Lender pursuant to this paragraph 7, with finance charges thorson,
atthe rate provided in the Credit Agresment, shall become additional indeblodness of Borrewer secured by this Dead of Trust. Unisss

Borrower and Lender agrea tc othertarms of payment, such amounts shali be payabla upon notice from Lender to Borrowst requesting
payment thereof. Nothing containad in this paragraph 7 shall require Lender to incur aily axpense of take any action hereunder. Any
actlon taken by Lender under this paragraph shall not cura any breach Borrower may have committed of any covenant or agreernent
under this Deed of Trust. Borrower agrees that Lender Is subrogated to ali of the rights and remedies of any prior lisnor, to the axtent
of any payment by Lender to such lienor, ST I :

) 8. inspection. Lender may make or cause to be mads reasonable entries upon and inspections of the Property, provided that Londer
shail give Berrower notice prior to any such inspaction spacifying reasonable cause thersfor ralated to Lender’s interest in the Property.

8. Condemnation. The proceeds of eny award or claim for ‘damages, direct or consequential, in connection with any
condemnation or othar taking of the Property, or part thereof, o for.conveyante in lisu of coridemnation, are hereby assigned and skall
b pald to Lender, 1o the extent of any indebtedness iinder the Credit Agreement, subject to the terms of any morigage, dsed of trust
or athar security agreefsnt with a lien which-hds 'priority ovsr this Deed of Trust,, sl T T
30.. Borrower Not Released; Forbearance By Lender tot a Waivar. Extension of the time for payment or modification of

ation U scured by this Deec st d by, S sucgeasor in‘interest of Borrowar shal not uperate

\relsase, in any manner, the llatiity original Bor QOGNS St n intorast. Lender shall not b réquired to
commerice procesdings agalnststich s ‘ 't extend tims for payment or dithshiies rodiy amortization of the'stims secured
1by this Dead of Trust by reason of any demand made by the criginal Borrower and Borrower’s successors in interest. Any forbsarance |




Al inGrs to; 1R dex and Borrower, sublett o fie previsions | -

| otipr réphemzﬁérem:"fﬁ&slfm%sﬁé raid figrseients’of Borowdrshall intEnt severed) Any Borfowst who £0-signs this Deed

« | ot Trust, but doss not execiite the Credit Agreements(a¥ s uzgtmsnewbtmgsﬁnméwemmwﬁﬁiﬁom's intorest
-{inthe Property te Trustes:unider the'torme of iy Dedd ol Trilst: (b inniot porsonaliylinble urader ey Cratit Agréement or urider this
Deed of Frastiand {cyagrebs that"*l.’ermerahd_éhwcthen&‘oﬁg?érhére‘&ﬁsﬁmja‘?sgrwftcf;bm'nmﬁ@,-ﬁabw; ormaks aity other
accommodations or amendments with regard ta the ferms of this Deed of Trust of the'Grouit Agraeinent, wihoot that Borrower's consent
and without 7eleasing that Borrower.or modifying thie Deed-ofTrustasto that-Borrower's intersst in the Property, :
~=12:~Notice: Excaptior anynotice required under apolicable lawlobogiven Inanother manner,; (8) any notice to Borrower provided
for in this Desd of Trust shall be given by delivering itor by.:malling such certified mail addressed 1o Borrower at the Proparty
Address or.at such other address as Borrowar may designais by  provided herein, and (b) any notice to Lender shall
¢ By d rriail 1o $ sddres d har: s s Lender may designate by notice to Borrower
N given 1o Borrower of Lender when given

13, Governing Law; Severability. The state and focal laws applicable to this Deed of Trust shall ba the Yaws of the jurisdiction in
which the Property is located: Ths foregoing sentenca'st aifnot fimit the'dpplicability of Fedaral faw to this Daed of Trust. In the event
that any provision or clause of this Deed of Trust or the Credit Agreement conflicts with applicablg law, such conflict shall not affect other
orovisions of this Déed of Trust or the Cradit Agreenient which can be given effect without the conflicting provisicn, and to this end the
provisions of this Desd of Trust and the Credit Agreement grg declared to bs severable. As used herein, “costs,” “expenses” and
“attornsys’ feas" incidde"'ail?sums to'the"extentnot prohibitad by applicable law or limited herein. - -

" 14. Prior Mortgage of Deed of Trust; HMadification; Future Advance. Borrowsr shall not enter into any agresment with the
holder of any mortgage, "securt sement which has priority over this Deed of Trust by which that security agreement
ts madified, amendad, exter iad, or renewsd, without the prior written consent of the Lender. Borrower shall neither request nop acoept

iny fulure advance Under‘a prior mortgags, deed of trust; or other security agraemerit without the prior writtan consent of Lendsr,
15, "Borrawer's Copy. Borrower shall be furnished a copy of the Credit Agragment and aconformed copy of this Deed of Trust
at the time of exacution or after recorgation hereof: R e e e BRI O A

16. Rehabliitation Loan Agresment. Borrowsr. shall fulfill all of Borrower's obligations under any home rehabilitation,

improvement, repalr, or other loan agraement which Borfower may enter into with Lender. Lendar, at Lender’s option, may require Borrower

to execute and dsliver to Larider, in'a form acceptabie 1o Lénder, an‘acsignment of any rights, claifiis or defenses which Borrower may
heve against parties who sipply fabor. materials or services in Gonnection with improvements rade to the Property.

17.  Walver of Homestead Exemption, To the extent permitted by law, Borroiver hereby waivés the
axemptiori as to all sums secured by this Deed of Trust.” S Lo d

18. Waiver of Statutes of Limitation. Borrower hereby walves, tc the full extent perm

to any demand or obligation secured by this Dead of Trust. ST LR ST et A s

19. Merger. Thero shall be no merger ofthainterast orestate craated by this Deed of Trust with any other interest or estate in the
Property at any time held by or for the bensfit of Lender in'any capacity, without the written consent of Lender. DT ey
7, 201 Notlce of Transfor of the Property; Advances after Transter, Borrower shall giva notics to Lender, as provided in peragraph

12 heraot, prior to any salé or transfer of all or part.of the Property or.any righs the Property. Any.person fo whom all or part ot the
Property or.any right in the Property is sold or transferred.also shall be obligated fo give notics to.Lender, as provided in paragraph 12
hereof, promptly after stich transfer, Tl : R S e et e g -

) Even if Borrower transfers the Property, Borrower will continus to be fat tha Cradit Agreement and this Desd
of Trust-unless Lender reloases Borrowsr-in writing-As a condition 1o Lendar's consent to.any proposad transfer of as a conditionio
the release of Borrower, Lendar may require thet the person to whom the Propenty is transferred sign an assumption agresment satisfaclory
to Lendsr and Lender may impdse an assumplion fee. The assumption agresment wilt ot entitls the person signing it to receive advances
under the Credit Agreement. -~ L e T c ]

21.. Transfer of the Praperty. Subjsct to applicable law, Lender shall havs the rightto accelerate, that Is, 1o demand immeciate
paymentin full of all sums secured by this Mortgage or Deed of Trust, if Borrewer, without the written caonsent of Lender, sells or translars
all or part of the Property or any rights In the Property. : : U

- If Lander exerclses the option to accelorate, Lender shall give Borrowar natice of acesleration in accordance with paregraph
12 hereof. The notice shall provide a gericd of not less than 30 days from the date of the notice within which Borrower may pay the sums
declared due. If Borrowsr faiis to pay thosa sums’prior 10 the expiration of such period, Lender may, without furiher notice or demand
on Borrower, invoke any remedies permitied by paragraph 22 hereot. . L S

22. Defauli; Terminalion and Accelaration; Remedies. Each of the feliowing events shall constitute an event of deofauit
(“event of default’”’) under this Desd of Trust: (1) Borrower commits fraud or makes a materiel misrepressntation in connection
with this Deed of Trust or the Credit Agreement; (2) Borrower does not meet the repaymiznt terms of the Credit Agreement; or
{3) Borrowar's action or Inaction adversely affects the Lender’s rights ins the Property secured by this Deed of Trust. if an event
of defauft occurs, then prior to exercising any right or remedy provided forin this Doed of Trust and prior to accelferation, Lendsr
prior tc acceleration shail give notice to Borrower as provided In paragraph 12 hereof specifying: (1) the event of defaut; @
the action required to cure such event of Gafault; (3) a date, not less than 10 days frami the date the notice is malied to Borrower,
by which such evant of default must bo cured; and {4) that failure to cure such event of defzult on or before the date specified
in the notice may resuit in acceleration of the sums secured by this Deed of Trust and sale of the Property. The niotice shall further
inform Borrower of ihe right to reinstate after acceleration and the right to bring a coust action ¢
an event of default or any other defense of Borrower to acceleration and saie. If tha event of default is not cured on or before
the date specifled In the notice, Lender, at Lender’s option, may declare all of the sums secured by this Deed of Trust to be
Immeadiately duo and payable without further demand and may inveke the power of sale and any other remedies permitted by
applicable iaw. Lender ghal ba entitled to coliect ali reasonable costs and expenses Incurred in pursting the remediles provided
In this paragraph 22, including, but not limited tc, reasonable attorneys’ fees. '

if Lender invokes the power of sale, Lendér shall execute or cause Trustee {o exacute a written notice of the cccurrence
of an event of defauit and of Lender's election to caus2 the Property t¢ be 2old and shall cause such notics to be recorded in
each county in which the Property or soma part thereof Is located. Lender er Trustee shall
prescribed by applicable law 1o Borrower and to the othier persens prescribed by applicable law. After the lapse of such time
a3 may be required by applicable isw, Trustes, without demand on Berrower, shaii seli the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of the sale in one or more parcels and in such order
a8 Trustes may determine. Trustes may posipane sals of all or any parca! of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or Lender’s designes may purchase the Property at any sale.

Trustee shali deliver to the purchasor Trustes’s dead conveying the Propearty so scld without any covenant or.
warranty, exprassed or implied. The recitais in the Trustee’s deed shall be primia facia evidence of the truth of ths Slatementis
mads thereln. Truotee shall apply the proceeds of tho sale In the following ordsr: (2) to ali rezzonsble costs end expenses of
tho sale, Including, but not limited to, reasonsble Trustee's and attorneys’ fees and coats of tile svidance; (b} to all sums secured
by this Deed of Trust; and (c) the oxces3, if any, to the psraon or persons legally entitied thereto.

23. Borrower’s Right to Reinstats, Netwithstanding Lender’s acceleration of ¢
Borrower's default, Borrower shall have tha ri

S s 2

] tinus unimpaired. Upon such
payment and cure by Borrcwer, this Deed of Trust and the obligations sacured hersby shall remain in full force and effsct as if no
-1 acceleration had occurred, L oy e R, ' ,

128, Reccrvayance. This Deed of Trust secures arevolving line of credit and advances may be made, repaid, and remads from
time to time, under the térms of the Cradit Agresment. Whin Borrower (1) has paid all sums secured by tho Desd of Trust and {2} has
requosted that the revolving lina of credit be canceled Lender shall requesi Trustes to reconvay the Property and shalt surrendar this § -
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B ) : n.odin the County

__,yof‘Klamath, Staué ‘of Oregon, more par eularly descr;bed as
”Wfollows.- S

‘Beglnnlng at the point»of 1nteraecu1 .Qf-the Wes+ llne of ‘the
NE. 1/4 SW 1/4 of said Section 13 and the center line of South

. Poe’Valley Road; thence South: along the West line of the E 1/2
. 8W.1/4 of said Section to the North:line of said Section 24;

" thence West along ‘said North line to the Northwest corner of

“said Section;  thence South: along the West line O£WS€CLlon 24 to
ehe” Southwest ‘corner thereof; “thence EBast’ ‘along said South line

“to the ‘Southeast corner of the SE. 1 W.1/4 of =said Section;

‘thence North. to’ the NortheaSt corne -the S 1/2°SE 1/4 sW
. 1/4; .thence West to the Northwest corner thereof; thence North
~along the East line of the W 172 W 1/2 .0f said Section to a ‘
- point 20 feet South of the Northeast rper: hhereof, thernce East
cparallel’ W1th and 20 feet Southerly £rom the North line of sald
- Section 24, 1006 feetito a poxﬂt,,thence North on: ‘a ’zne
Yfpa:allel thh the Ng ; v
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