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¥ ("Trustes"). The benefciary 5™ KLMMTH FIRST FEDERAL SAVINGS AND 1omy Assdbrarzon

" which is organized end existing under the Javis of | THE UNT1 TES OF AMERICA ™

address is -~ MADISON 'BRANCH, ‘2300 MADISON STPEE'_I.‘ KLAMATH FALLS, OR ' 97603

g LR s LR AR B ’(“I@dé:"f){BﬁrréwerbwésLendertheprincimlsuinof
SEVENTY FIVE THOUSAMND FIVE HUNDRED AND 50/100 , TR B :

-, and whose

TR . NSNS . "mnéfs(u.sjs 75,500.060 )
This debt is evidenced by Borrower's  note- dated the samie ' date 45 this Securily Instrument ("Note"), which provides for
.monthly payments, with the full debt, if not paid earlier, due and payable on. APRIL 1; 2027
This Security Instrument secures to Lender; (a) the Iepayment of the d

; BAcT and all renewals:
- extensions and modif ns of the Note; (b) the

k 7 to protect
this Security
with inierest therenn, made 1o Romower by Lender
! 0 Borr at1enders’s option prior 1o full reconveyance of the property by
Trustee to Borrower, ; e Advances fo ] - Such Funre Advances, with 1nlesest thereon, shall be secured by
this Deed of Trust when evider ! GISSOry riotes ating that said notes are seCured hereby. For thig purpose, Borrower
irrevocably grants and 7 OIS 5t the followin i oxed he: POsE e

T 9, EXCEPT THE WEST LY 10 FEET; 1 T8 WEST 10 PR OF 10T 8, ALL. 1IN WEST
v RCCORDING 10 i OpFICT o2 HHEREOR ON-FILE IN THE OFEICE OF THE
COUNTY ' CLERX OF 2GON, SRS, RN

AX ACCT #3809

. which has the address of 456 D ‘ LEALLE [Streer, Gy,
Oregonf 97501 . : .

“TOGETHER WITH all the im } crected on the property, and ali casements, appurtenances, and
fixtures now or hereafter a part of th erty. lacemenits and additions shall alsg be covered by this Security Instrament,
All of the foregoing is referred to in'this Secirity Instrument as the "Property.” o

- -BORROWER COVENANTS that Borrower is lawfully seised’ f the estate hereby conveyed and has the right to grant and.
convey the Property and that the Property is unencumbered, except for d will defend
generally the title to the i clai j

1. Payment of Principalf'and Inferest; Prepayment gnd Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Noto snd 8Ny prepayment and late charges due under the Nota,
Taxes and Insurance. Subject 1o applicsble iaw or ' & written waiver by Lender, Borrower shall pay to Lender

ul the Note is paid in full, & sum ("Funds") equal o one-twellth of: @

1onity over this Security Instrument as & lien on the Property; (b) yearly leasehold

Paymenis or ground rents on the Property, if any; (6) yearly hazard or property insmuccjpremiiims;'(d) yearly flood insuragee
o g e B e
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morigag requite for Bomo : tite feden : Seltlement Procedures Act of 1978/as
‘emended from;time 10" time, Secticn 2601 ¢t seq. ("RE! mless aotiver Jaw that applies w e Funds seis a Jesser: -
amount, If so, Lender'may:at 2 ie; collect and hold Funds in i #monat exceed the lesser amount: Lender may estimate
the amourit of Funds due on the basis 6f current daiz nable estimal expendditares of futire Escrow liems or otherwise . -
' in accordance with applicable Taw, © - T : e i ST R

*-. " 'The Funds shall be held in an: instiath deposi Y agency, instrumentality, or entity {incloding

T Lender, if Lender is such an institution) or ia any Federal Home Loan Bank, Lender shall apply the Fends to pay the Escrow Items,

-Lender may not charge ‘Borrower for holding an'dappiyinglﬂxe;Funt_i_sfaimnally analyzing the escrow account, or verifying the ™
Escrow. Items, unless Leader pays Borrower-interest on'the Funds and applicable law permits Lender to make suck a charge.
However; Lender may require Bomower 1o°pay a one-time charge for an independent real estate tax repotting seevice used by
Lender in connection with this Inan, unless applicable law provides otherwise, Unless sn agreement is made or applicable law
requires interest to be paid, Lender shall not be required to'pay Borrower @ty mierest or earmnings on the Funds. Bemower and
Lender may agree in writing, however, that interest shall be paid on the Fundz. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the puspose for which each debit to the Funds was
made, The Funds are pledged as additional security for all sums secired by this Security Instrument,
. If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account to Borrower for
-the excess Funds in accordance with the requirements of applicable law, If the zmount of the Fands held by Lender at any time is
not sufficient to pay the Escrow Iteras when due, Lender may so notify Boirower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall miake up the deficiency in no more. than twelve monthly
payments, at Lender’s sole discretion, .~ Co R CTR IR ‘
Upon:payment in full of all sums secured by this Security. Insirument, Lender shall prompily refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or'sell the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit againsi the sums secured by this
Security Instrument. S E T e .
- - 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; secand, to amounts payable under paragraph 2; third,
. to interest due; fourth, to principal due: and last, to any late charges dug under the Notz., ‘
4. Charges; Liens. Borrower ‘shall pay ali taxes,'_msassmaﬂs,,chazgm,_ fines and impositions attributable to the Property
* which may attain priority over this Security Instrument, and leaseheld Payments or ground resits, if any. Bonrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay ‘them on time directly to the
person ‘owed payment. Borrower shall promptly furnish t0 Lender all notices 6f amounts {0 be paid under this paragraph. If
] cats directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

secured by the lien in a manner scoeptable (o Lender: ,

-+ or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent the enfercement

of the lien; or (c) secures from the holder of the lien an agresinent satisfactory io Lender subordinating the lien to this Security

Instrument. If Lendeér determines that any part of the Property. is subject {0 a lien-which may attain priority over this Security

Instrument, Lender may. give Barrower a notice identifying the fien, Bomower shall safisfy the lien or take one or more of the
“actions set forth above within 10 days of the giving 6f notice. =~ . !

5. Hazard or Property Inserance, Borrower shall keep the improvements now existing or hereafter erecied on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender Tequires insurance. This insurance shall b¢ maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shail ke chosen by Borrower subject to Lender’s approval which shail not
be unreasonably withheld.'If Borrower fails 1o maintain- coverage described above, Lender may, at Lender's option, obtain

coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shail include 4 standard mortgage clause, Lender shall |
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the: event of Ioss, Borrower shall give Drompt notice 0 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, - - - S : .

Unless Lender and Borrower otherwise agrec in writing, insuraiice procesds shall be applicd o restoration or repair of the
Property damaged, if the restoration or repair is economically feasivle and Lender’s se ity is not lessened. If the restoration or
repair is not economically feasible or Lender's i be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bomower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the inswrance carrier hias offered to settle a claim, then
Lender may collect the insiirance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrament, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
- 21 the Property is acquized by Leader, Botrower's right to any insurznce policies & d proceeds resulting from damage to the

Property prior to the acquisition shall pass to Lender to the extent of the ‘sums secured by this Security Instrument immediately

prior to the acquisition, . L o o : : -
6. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shali continue o occupy the Property as Horrower's principat residence for at least cne year after the
date of occupancy, unless Lender. otherwise agrees in writing, which"consent: shall aoi be unrzasonably withheld, or unless
extenuating circumstances exist which are beyond Borrewer’s control, Borrower shail not destroy, damage or impair the Property,
allow the Property to deteriorate, or. commit wasie on the Property.- Borrower. shall be in defauit if any forfeiture action or
that in Lender’s good faith judgment could result in forfeiture of the Property or
i i ez’s security interest. Borrower may cure such a

, preciudes forfeiture of the Borrower’s intersst in the Propatty or other material impairment of
the Lien created by this Security Instrument or Lender's security intercst, Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender {or failed to provide Lender with
any material information) in connection’ with .the loan evidenced by -the ‘Mote, including, but not Emited to, representations

' concerning Borrower's occapancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease, If Bomrower acquires foe title to the Propegty, the Ieasehold and the fee title shali
not merge unless Lender agrees to the merger in writing, - BT S : , o

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments contained in
this Security Instrument, or thesc is a legal proceeding that may significandy affect Lender’s rights in the Property (such as a
procecding: in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay

- for whatever is néecessary to protect the value of the Prnpmy,and.l,ender’sjgighis;inrﬁ;e Property, Lender’s actions ay include
- puying any sums sccured by a lien -which-has prierity over this Security. Instrument, sppeain

B :_a‘uomcysffecs,andenwrigg‘enmePtope;iy' 0 make repairs. Although Lender may take sction un ]

. *
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L. Effective date of coverage may be the date.
proof of caverage, - Eoln T
der purchases miay be considerably mere expensive ,

eq g
iums required 1o maintain the
ag requh'edbyLenda-hpsesorceases 0 be i
obtain coverage substantially equivalent (o the mortgage insurance
to Borrower of the m e i 1 i i
equivalent martgage insurance coy

naintain mortgage insurance in efj
accordance with any writtan : orrower and Lender or applicable
. 9. Inspection. Lender Of Its agent may make reasonable entrieg upon and inspecu'ons o
Borrower notice at the time of or prior to g inspection specifying reasonablo cause for the inspection,

10. Coridemnation, The proceeds Of any award or claim tages, di sequential, in connection with any
condemnation or other taking of any part of the Property, , i ¢ i0n, are herchy assigned and shai
be paid 10 Lender, ' “ s C e TR o :

In the event of & total taking of the Property, the Pproceeds shali be applied 10 the sums secured by this Security

e, with any excegs Paid to Borrower. In the event of 5 partial taking of the i i
immedia_tely before the 1akin 19 or oy ecurity
red by this

fore the taking,

¢ fair market valye of the

iately before the taking, unlesg Bomrower

erwi »'es.‘ﬁchmceedsshallbeappliedlomesums
lic, :

if, after notice by Lénder 1 Bomower tiat he condemnor offers 1o make an

1o respond to Lender within 39 days after the date the notice is given, Lender js

option, citfier 1 Tesioration or repair of the Property or to the syms secured by

¥ application of proceeds 19 princinal shall nog ¢xtend or postpone
the amotnt of such payments,

shallbedeemedtohavebeen ' znder w i wided in thi h,

15, Governing Law; ' . This' | i y %t shall: be' governed by federai iaw ang the law of the
jurisdiction in vhich :the Property i ‘the: that any. provisi ) nse of this Securi Instrument or the Note
applicable law, such' -L Otiser provisions of this Security Instrument or the Nore which can be
ithout the conflicting provision, To the provisions of this Security Instrument and the Note are declared 19 he
severable, . T ST S e : x -
16. Borrower's Copy. Borrower shall be given oni conformerd £Opy of the Note and of this Security Instrument. .
17, Transfer of the Property or & Beneficial Interest in:Barrowsr. Ifall or any partof the Property or any interest in jg jg

sold or transferred {orif a beneficin] mterqspjix}'Bon'.qwe:,v,_i‘s'goldkb -trunsfeired and Borower is rio; 2 natoral person) withogg -

der’s prior written’ I e ndy, at ifs option, require IMm@h@'NM’f-mfnn of aff Sums secured by thiy

Instrument. Howeyer, . ion shall niot. by sercised by Lendér if pmhibi&d.by'fe;iémlvlaw_a‘: of the date of this -
S,ecurity'lnslrﬂme_:’q:,“ L O
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The aosics shall provide a period of Aot
must pey ol sums secoted by this Secarity:
may invoke any remedies permisted by
, ¢ to Remstate. If Barrowier meets certain conditions, Bommower shall bave the right io have enforcement
- of this Security Instrutment discontintied at'any time prior 1o the ‘¢z dicr of: (2) 5 days (cx such othes pexiod as applicable law may
specify for. reinstatement) before sale of the Property pursuant o any power. of sale contained ia this Security Instrument; or ()
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrowes: (a) pays Lender a1l sums which then

would be due under this Security: Instrument and the Noté as if no geceleration had ocourred; (b) cures any defanlt of any other

covenants or-agreements; (c) pays all ‘expenses incurred in enforcing this Security. Insirument, including, but not limited to,
reasonable attorneys® fees; and (d). takes such action as Lender inay.veasonably require 1o ussure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrumen; shail
continue unchanged, Upon reinsiatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully eff?]ctive as if no acceleration had occurred. However, this right io reinstate shall not apply in the case of acceleration under
paragraph 17, , L e e B :

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instruinent) may be sold one or more times without prior rotice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Secarity Instrument. There also may be one or
more changes of the Loan Servicer untelated to a sale of the Note, If therc is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and address

- of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law, » T e ' '

20. Hazardous Substances, Borrower shall net. cause of permit the presence, use, disposal, storage, or release of any - |
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone elsz to do, anything affecting the Property -
that is in violation of any Environmenta! Law. The preceding two sentences shall not apply 1o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and

10 maintenance of the Property. : ) Qe o :

' Borrower shall promptly give Lender written notice of any investigation, clzim, demand, lawsnit or other action by any
govemnmental or regulatory agency or private party involving the Froperty and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, If Berrower leamns, or is netified by any governmental or regulatory authority, that any
removal or other remediation of any Hazerdous Subatarce affecting the Property is necessary, Bomower shafi promptly take all
necessary remedial actions in accordance with Environmeatal Law, . - .. g : ’

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following 'substances:_ gasoline, keroscme, ‘other flammzble or toxic petrolevm preducts, toxic -
pesticides and herbicides, volatile solvents, materials containing asbestos-or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is iocated that relate to
health, safety or environmental protection, . . o T ‘

NON-UNIFORM COVENANTS, Borrower and Lendér further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to zcceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrumient (but not prior to accelerztion under paragraph 17 unless applizable
faw provides otherwise). The notice shall specify: (a) the default; {b) the action required to cure the default; (c) a date, not
less than 30 days from the date the nofice is given to Borrower; by which the defzult must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may regult in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action fo assert the non-existence of a default or any other defense of Borrower to
acceleration snd sale, If the defavlt is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedics permitted by applicabie law. Lender shali be entitled to cotlect all exXpenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not linited to, reasonablz attorneys’ fees
and costs of title evidence, . N - s '

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wrillen siotice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such rotice to be
rvecorded in each county in which any part of the Property is located. Lender or Trusice shall give notice of sale in the
manner prescribed b a‘pplicable law to Borrower and to other persons prescribed by appiicable law. After the time
required by applicabie law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and plice and under the terms designated in the natice of sale in one or mere pareels and in any order
Trustee determines. Trustee may postpone sale of 2l! or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its desipuee may purchase the Property at any sale.

Trustee shall deliver (o the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shalt be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proceeds of the sale in the following order: (g) to all expeanses of the sale, including, but not
limited to, reasonable Trustee’s and atiorneys’ fees; (b) to all sums secured by this Security Instrument; 2nd (¢) any excess
to the person or persons legally entitled to 38, A -

. -.22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shai request Trustee o reconvey
the Property and shall surrender this Security Instrument and all-notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey 'thejs’}mléﬁgrty without warranty for.a fee of not less than $5.00 to the person or persons legally
* entitled to it. Such person of persons shall pay any recordation costs. - 0 L ) :

" 23. Substitete Trustee. Lender may, from time o time, remove ‘Trustee and 2ppoint-a successor trustee 1o any Trustee .
- appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties < -

conferred upon Trustee herein and by applicablalaw. - - 5 o5 i a0 b o ‘
© .24, Attorneys’ Fees, As used in'this Security Instrament and in‘the Note, "attorneys” fees” shall include any attomeys® fees
awardod by anappellaiccourt. o ot e » :

25. Riders to this Security Instrument. If one or more tidees dre executed by Botrower and recorded wogether with this
Security Insirament, the covenants and agreemients of each such rider shall be-incorporated into and shall amend and supplement
the covendnis and agreements of ihis Security Instrument as if the rider(s) were a part of this Security Instrument. :
[Check applicablebox(es)] - .. " v B

L] Adjustible Rate Rider - [ JCondominiom Rider =~ - % 14 Family Rider

- L) Grodugted PaymentRider . L] Planned Uhiﬁ_‘chve_i@meﬂt:Ridﬁfj

S lOpT Biweckly Payment Rider
= L1 Second Home Rider

.+ L.!BalloonRider .. »Rfaz‘cimpmvﬁénentkidm ‘

S vARer 0 L Other(y) [specify] -0 o

. "UNDER OREGON LAW, MOST AGREEMENTS, BROMISES AND COMMITMENTS MADE BY US AFTER

- THE EFFECTIVE DATE OF THIS'ACT:CONCERNING. LOANS AND THER: CREDIT EXTENSION WHICH

~ ARE NOT FOR PERSONAL, FAMILY, 'OR HOUSEHOLD PURPOSSS OR SECURED SOLELY BY THE
“BORROVER'S RESIDENCE MUST BE IN WRITING, FXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCERBLE.™ R I
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