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- MTC HOT Q DEED OF TRUST

THXS DEED OF TRUST t“sacur.ty Instrunent-‘) is r«de on® ﬁem:cn . i4ch 2997 . The grantor is‘—
FRED C. THOHASON J’I.ND Mhn‘l L.. TEOMASON,' AS Lms B’I THS WERR’E’! L

("Borrower®y, The trustee is - AMBRITITLE

T (“Trustee"). The bengficiary is’ NA’I‘IQ}IM- EACZFIC HG"‘\:TGAGE COR?ORAT.LON
: A CALIFORRIA CGRPORALICIR : .
which is orgamznd and existing urder the Laws cf : T STA‘I'E O? CAL“?OMA , Bnd whose
address is’ 2150 TOWNE CENTRE PLACE, sm:m 300 : S : : :
i ) ANAHEIM, CA 92806 : e © 3 giiLendervy. Borrouer owes Lender the principal sum of
FORTY THOUSARD and'NO/l'OO ’
pollars (U.S. $ 40,000.00 ).
. This debt is evidencaed by.Bore ower’s note dated the same dste es this Security Instrument ("HoteY), which provides for
monthly payments, with the full debt, if not paid.earlier, due and psyible on © april lat 2027 .
This Security instrument secures to Lender: (a) The fépawzent - of the debt evidenced by the Note, with interest, .and all
renewals, extensiens and medificetions of the Hote; (b) the payzh_ent of all other sume, with interest, advenced umder
paregraph 6 to protect the securi_ty of this Security Instrument; and () the performance of Borrower’s covenants and
sgrecinents  under Security Instrument .and the Hote. For 'this PUrpose. forrower irrevocably grants and conveys to
Trustee, in trust with pouer cf sale, the follomna des..ribed praperty loceted in KLAHATH
Cmmty, Oregon.
LOT .4 IN BLOCKR 8 OF "'mc'r 10*50, smz ?QREET mmms, hCGO“.DmG TO THR OFPICIAL
PLAT T“HEREOF oN E‘ILB IN TKE O?FICE GB‘ m com CLERK OE” m&m CoOuUNTY,
OREGON. . . : :

_ ~ which has tl‘e address of. BC 61 BOX 1263, Lk PINE ' AR 7 CAE éSmct,Cxx_y}.
L Oregoni T '97739- ! L ("Pmperty Fddress“) R :
y : Izspctml s

OREGON-Sng!e Famd ;-FNMAI‘FHLM(‘ Uﬂﬂ'ﬂm KNSTRUMENT
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i , { e Toproviits v or Hréafier erested on the proparty, and sil cesemerte, spairtennoe,
snd fixtures now .of hereafter @ ‘part of thg; property. s ALL Y ents and firions. shall atso be covered by this v
Security Instrurent. ALl of the foregoirg is raferred to in this sacurity. IRstrument a5 the "Property.™. ' '

BORROWER COVENANTS that gorrouar 16 (awfully seised of  the sstate hereby comveyed end nai ‘the sight te
grant and comvey the Property end that the Preperey ib unencusbered, except: for encumbrances of record. Borrouer warrants
and will defend generally the title to the Prépai-ty_ spainst ell clsimg end demards,” subjeet to any snouptrprees of record.

THIS SECURITY INSTRUMENT coabines unifora coverants. for. ntional  use  ard non-umiform coverants with
limited variations by jurisdiction to constituie a wniform security frstrusent covering real property.

UNIFORM CONVENANTS. gorrower ard Lendar covenant and sgree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Sorrower shall prosptly pay when due the
principat of and interest on the debt eviderced by the Rote and any prepayment and late charges due under the Hote.

2. Funds for Taxes and Insurance. Subject to spplicable lax or to e written waiver by Lender, Borrower shall pay to
Lender on the day menthly payments are due urder the Note, until the dHote is paid in full, 8 sum (ipds®y for: (a) yearly
taxes and assessments which ‘may attain priority over this Security Instrument as a lien on the Property; (b) yesarly
leasehold payments or ground rents en the Property, if eny; (o) yesrly hazard or property insurance premiung; () yearly
flood insurance premiums, if amy; (e) wearly mortgage insuranée,premims, if any; and (f} any sumé payasble by Borrower to
Lender in accordance with the provisions of mmgéaph 8, in licu of the payment of wortgage insurance premiums. —These
jtems are called “Escrow {tens." Lender may, at any tims, coilect and hold Furds in en emount not to exceed the maximm
 amount a tender for a federally related mortgage losn may reguire for _Borrouer’s escrow account under the federal Real
_Estate Settlement Procedures Act of 1974 as amended from time to time,. 42 U.8.C. Section 2601 et seq (PRESPA™), unless
another {aw that applies to the Funds sets a lesser smount. If so, Lender may, at any time, collect and hold Funds in &n
gmount not to exceed the lesser amount. tender may estimate the amount of Furds due on the basis of current data ard
reasonable estimates of expenditures of future Escroy Ttems oF Stherwise in accordance with ggplicable taw.

The Funds shail be held in an institution whose czepesit‘s‘ are {nsured by a federal egency, instrumentelity, or entity
(including tender, if Lerder is suth en fnstitution) or in  any Federal Home Loan Bank. Lender shall spply the Funds to
pay the Escrow Items. Lender may ‘ot _charge Borrowsr for holding and epplying the Funds, shnuslly enalyzing the escrow
account, or verifying the Escrow 1tems, unless Lender pays Borrower interest on  the Funds and spplicable law permits
Lender to make such a charge. However, Lender may require Borrower 0 pay.a one-time charge for an independent resl
gstate tax reporting service used by Lender in comnection with this loan,  unless appliceble iaw provides otherwise.
Unless on ogreement is made or applicable ‘law requires interest’ to be paid, Lender shall rot be required to pay
Borrower any interest or earnings on the Fundss "Borrower and Lender way egree in writing, hosever, that interest shali
be paid on the Funds. Lender shall give to Bororwer, without charge, en srnual accounting of ‘the funds, shoxing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged s  additional
security for all sums secured by this Security Instrument. -

1¢ the Funds held by Lender ssceed the smoumts permitted to be . hetd by oppliceble law, Lender shall accoumt o
Borrower for the excess Fundsl in accordance with the requiremént of appliceble lau. If the amount of the Funds held by
Lender at ony time is rot sufficient o pay the Escrod {tems when due, Lerder may so notify Borrower in writing, and,
- i such case Borroper shall pay to Lender the siount nacessary to make up the deficiency. Borrower shall make up the
deficiency in no more than tuslve menthly payments, at Lender’s sole discretion. B

Upon payment in full of all sums secured by this Security Instruent,  Lender shall proaptly refund to Borrower any
Funds held by Lender. 1f, ‘undar paragraph- 21, Lender ehall acquire or sell the Property, Lender, prier to the
acquisition or sale of the Property, shatl apply eny Funds hetd by Lerder at the time of acquisition or sale a5 2 credit
against the sums secured by this Security Instrument. O o :

3. Application of Payments. Uniess applicable Lew provides otheruise, all psynents received by Lender under -para-
graphs 1 and & shall be applied: first, to any prepayment charges . due under the Mote; second, to amounts payable under
paragraph 2; third to jntersst due; fourth, to principal due; and aSE; to any late charges dus under the Hote.

4, Charges; Liens.  Borrower shatl pay all taxes, assessments, cherges, fines and impositions attributable to the
Property which may attain priority over this Security lnst?amnz,‘ and teasehold payments or ground rent, if any.
Borrower shall pay these obligations in the menner provided in peragraph 2, or if not paid in that manner, Borrewer shall
pay them on time directly to the person owed payment.  Borrowsr shail prompely furnish to Lender all notices of ameunts
to be poid under this paregreph.  1f Borrower mafes these payments directly, Berrower shall aromptly furnish to Lender
raceipts ovidencing the payments, ; ‘ L ' ‘

Borrower shall - pramptly discharge  any tisn which “has. prierivy over this Security instrument untess Borrouer:

“{u)y agrees in uriting to the payment of the otligation secured by the (ien in 2 manner accepteble to Lender; (b) contestis
i good faith the lien by, or deferds against enforcement of ‘the Lien i, legel procecdings which in the Lender’s opinion
operate to pravent the enforcement-of the -tien; or (c) secures fron the oldar of the lien an sgreement satisfactory to

Lender subordinating the Lien to this §scurity Instrument.. ‘1§ Lender dateimines that any part of the Property iz subject

. ta s lien which may attsin priority ovor this Sacurity Instriment, Lander may give Borroser 2 rotice identifying the tien.

. Borrower shall satisify the iten or take ane or more ©f the actions set forth above within 13 days of tho glving of notize.
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wRents . now existiing or hevdafter erected ‘on the
el he . term “oxtends “coverage® gt any other hazards,
, snder roquires: insurence.” Thin insurance, snall be meintained in the swounts. and
. for the periods that Lender requires. The §nsurance sarrier providing the insurance shall be chosen by Borrover subjert
" to-tender’s approvel which shall not bo unressonably “withheld. - If Borrower fails to maintain coverage described above,
Lender. may, at Lender’s cption, obtain coverage to protect Lender’s rights in the Property in accordence with peragraph 7.
Atlinsurence policies and.rencuals shall “be sceeptableto  Lender and shall include a standard. mortgage clsuse.
" Lender shatl have the right to  hold the policies and reneusts. I Lender requires, Borrrower shall prozptly give to
Lender all receipts of paid premiums end renzust notices. In the event of tass,  Borrower shall give prompt notice to
the insurance carrier ond Lender. - Lender may make préof of loss i£ not made premptly by Borrower.

Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied to restoration o repair
of the Property damaged, if the restoration or . répnir is economically feasible end Lender’s sgcurity is not lessened,
If the restoration or repair is not economically feasible or Lender’s security would be lesgened, the insurance proceeds
shall be epplied to the sums _secured by - this vs;evcurity Instrument, whether " or not. then due, with any excess paid to .

" Borrower. . If Borrower sbandons the Property, or does not ensuer within 30 days a notice from Lender that the insurance
carrier has offered to settlc & claim, then Lender my_cou‘c‘ct the .insurance procesds. Lender may use the proceeds to
repair or restore the Property or to pay sus secured by this ‘Security instrument, whether or not then dus. The 30-day

period will begin shen the notice is given. . ’ o :

Unless Lender end Barrﬁnr:qthérkise'ngreu in uriting, sny epplication of preseeds to principal shall not extend or
postpene the due date of the ronthly payments reforred to in peragraphs 1 and 2 or change the emount of the payments, 1f

. under paragreph 21 the Property {5 ecquired by Lender, Borrower’s right to eny insurance policies end procesds resulting
from damage to the Property prior  to tha soquisition shatl pass to Lerwier to the extent of the sums secured by thic
Security Instrument immediately prior to the acquisition, - i - o

6. "Occupancy, . Preservatiom, . Maintenance - and Protoction of
Borrower shall cecupy, esteblish; end use the Property as. Sorroser’s principal residence within sixty deys after the
execution of this Security Instiiment end shali sontinue to otoupy the Property as Borrower's principal residence for at
least one’ year after the date of oceupency, ;Lailes;s Lender otherwice ggr'ees inwriting, which consent shall not be
unreasonably withheld, or unless extepuating circwxstances_ exist which are: beyond Borrower’s control. - Sorrower shall
not destroy, damage or impair the Property, allou the Property to deteriorate, or comnit waste on the Property. Borrover

.. shall be’in default if any forfeiture action or proceeding, whether eivil or eriminal, is begun that in Lender’s good

faith judgment could result in forfeiture of the Property or ‘otherwise meterially impairithe lien created by this
Security Instrument or Lender’s security interest.  Borrower Fay cure. such 8 defsult and reinstate, as providad in
paragraph 18, by causing the action or proceeding to be dizmissed with a ruling that, in Lender’s good. faith determin-
ation, precludes forfeiture of the Borrower’s ‘interest in the Property or other matérial impairment of the lien created
by this Security Instrument or Lender’s security interest.‘; Borrower shall also be in default if Borrower, uring the
loan application process, gave materially false or inaccurate information or stetements to Lender (or failed to provide
Lender with any material information) in connection. with the loan evidenced by the Hste, including, but not {imited to,
representations concerning Borrower’s cccupancy of - the Property as a principal residence. If this Security Instrument
is on a leasehcld, Borrower shali comply with all the provisions of the lease. | If Borrower acquires fee title to the
Property, the leasehold and the fee title shall rot merge unless Lender agrees to the merger in writing.

7: Protection of Lender’s Rignts in the Property. 1 Borrouer fails to perform the covenents ond agreements contain-
ed in this Security Instrument, or there is a legal proceeding thet may significantly affect Lender’s rights in the
Property (such as a proceeding in bénkruﬁ:tcy, prol?a'te,»far condeimation or forfeiture or to enforce laws or regulations),
tiien Lendsr may do and-pay _ for uhatever is' necesary to protest -the value of = the Property and Lender’s rights in the
Property. Llenderis actions may'inclt.dg‘paying ény sums secured by a Lien shich has priority over this Security Instru-
ment, eppearing in court, paying reasonable attorneys’ fees‘and'entering on the Property to make repairs, Although Lender
may take action under this paregraph 7, Lender does not have. to do so. .

Any. emounts disbursed by Lender under 'this paragraph 7. shail become additional debt of Borrower secured by this
Security Instrument.. Unless Borrower and Lender agree to other terms ‘of payment, these amcunts shall bear interest from
the dote of disbursement st the Note rate and shall be paysble, - with interest, upon notice from Lender to Borrouer
requesting payment. SR, T :

8. Mortgage Insurance.. If Lender required mortgsge . insurance &s & condition of making the lean secured by this
Security Instrument, Borrower shell pey the premiims required to maintain the martgege insurance in effect. If, for any
reascn, the mortgege {nsurance coverage reguived by Lender. lapses or cezsen to be in effect, Borrowar shall pay “the
premiuns required to obtain coverage substantially equivalent to - the mortgege. {nsurance previcuzly in effect, at o cest
substantially equivalent to the cost to Borrower of the martgage insurence:previously - in effect, fron an alternate
mortgage’ insurer approved by Lendar, xf'subéfantially'equivavlen,t, rfmét'ggagafing;;rencé soverage- is not svailable,  Borrower
- shall pay to Lender cach month a sun'equal to one-twelfth of the yearly mortgage insurance premium being psid by Borrower | -
" when the insurance coverage Lapsed o5 eased to be in effect.”. Lender witl acesbt, - use and retsin these payments as .
~ @ loss reserve in tiei of mortgage: in ce Ve e T T L T E .
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st reserve paynents may no.tonge Faguired, at th ¢ r rancs eoversge (in - the. amount

© " and for' the period . that Lende cquires) pravided by an’ insurer o aved by Lender gein becones ~availgiie md.is
" gotained. “Borrower shatl 'psy.the’ premivms reguined: te maintain: regage insurance.’ in effect,  or %o provide = loss..

reserve, until the requirement for mi‘tgégé Insurance, ends ln_,;éccéfdar‘.éé:_ﬁith; gy written agreesent betueen Borrower. and. )
" Lender or spplicable lau. B EEIRR S R Do S : L
9. Inspection. Lerder or jts agent may make reasensble entries upon and inepections of the Properiy. Lender shall

give Borrouer rotice ot the time of or prior t &n. inspection specifying. reasonable cause for the jnspection. _
10. Condemnation. The proceeds of any swerd or claim for damages, direct of consequential, in cennection uith any
comdemmation or other taking of any part of the property, or for cmveyencé; in lieu of condssnation, are hereby assigned
and shall be paid to Lender. : . B PR - ’ k

In the event of a total taking of the property, the proceeds shall be spolied to the su&s socurad by this Security
Instrument, whether or not then due, with any excess paid to Borroxer. In the svent of a partial taking of the Property
in which the fair market value of the Property immeciately befor{é the taking is equal to or greater than the amount of
the sums secured by this : Security Instrument jimmediately before ‘the - taking, unless Borrower and tender otherwise sgree
in writing, the sums secured by this Security instrument shall b2 reduced by the amount of the proceeds multiplied by the
foliowing fraction: {a) the rotal smount of the cums secured im_mdiagely before the taking, divided by (b) the fair market
value of the Property srmediately before the teking. Any bstance shatl be';Said to Barrower, In the event of 2 partist
“toking of the Property. in vhich the fair narket value of. the property immediately before the taking is tess than the
amount of  the sums  secured immediately before the: t'gking, untess - Borrouer and  Lender otherwise agree in uriting of

unless appliceble taw otherwise provides, ¢he proceeds shall " be appﬁed to the sums Secured by this Security Instrument
whether or mot the sums are then due.”. - A L

) 1§ the Property is sbandoned by Borrower, or if, after rotice by Lender to Borrower that the condemmor offers to mzke
an awsrd or settle o claim for giamszes, Borrower fails to respond to Lender within 30 days after the date the notice is

_ given, Lender is authorized to coliect and apply the procesds, at its option, either to restoration or repeir of the
Property o to the sums secured by this Security Instrurent, whether or rok then due.

Unless Lender end Borrower otherwise agres in uriting, any apblii:atien of proceeds to principal shall not extend or
postponé the due date of the monthly payments referred to in paragraphs 1 ang 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance by Lender Not 2 Waiver, Extensicn of the time for payment or modifica-
tion of amortization of the sums secured by this Security Instrument ‘granted by Lender to any successor in interest of

_Borrewer shall not operate to rolease the liability &f the criginal so:r'rouer or Borrower’s Successors in interest.

Lender shall not  be rgquir:d to ~conmence procéadings against -~ any successor in_ interest or refuse to extend time for
payment or otherwise modify emortization of the sums setured by this Szcurity Instrument by reason of any demand made by
the criginal Borrower or Borreﬁer'S‘successori in interest. . Any ~ forebzarance by - Lender in exercising any tight or
remedy shall not be a waiver of or precluda the sxercise of any right or remedy. :

12, Successors and Assigns Bouad; Joint and Severad Liability: Co-Slgners.  The covenants and agreements of this
security Instrument shall bind and benefit the successors andvaésigbsipf verder ‘arxl Borrower, subject to the provisions
of péragraph A7. ,Borrogser's covenants - and agreer:iqnts shall be - joint and geveral. Any Borvouer who co-signs this
gsecurity Instrument but doss ot execute: the Note: (2) is co-signing this Security 1nstrument only te . morigage, grent
and convey that Borrower’s intarest in ..the Property under the torms of o this Security instrument; (b} is not personally ’

- obligated to pay the sums sezured by this Security - Insteument; ‘endi {63 agress that Lerder and any other Rorrower mRy,
agre@ to extend, modify, forbear or make any. accommdations it regard to the terms of this Security Instrument or the-
Hote without that Borrower’s consent. L ' o i e - .

.13, Loan Charges. 1¢ the toan .secured by this Security Instrument §s -subject to & law which sets raximm losn
charges, and that law is finelly interpreted so that'the interest or other losn charges cotlected of t& bz coilected in
connection with: the * Lean exceed the permitted limits, then: (a) @ny such losn charge shall be reduced by “the smount
necessary to reduce the charge to . the permitted Limit; and- (K3 any sums already collected from Borrower which exceeded
permitted limits will ke refunded to < Borrower. Lender : may. choose to make this refund by reducing the principal owed

. under the Note or by making @ direct payment to  Borpover. 1f 8 Sefund reduces principal, the reduction will be treated
as a partisl prepayment without eny prepayment charge Under the Hote. - : '
14. MNotices. any riotice to ’B'arr'mrv‘ provided for. in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless spplicuble iou requires’ use of another method. The notice shall be directed to
“the Proparty Address or any other sddress Bi)rrm:‘ des:igm;eé by notice to Lender. Any netice to tender shatl be given
by first class mail to Lerder’s address stated heroin or any iher address Lender designstes by notice to Borrower. AmY
_notice previded: for in this Secu'r,tty instrument. chatt be dzemed to have been given to Borroser oF Lenger when given as
provided in this parsgraph. * " S S :

" 15. Governing Law;"Sg:vembiiity. - “fhis Security instrument shall ‘be governed by federal law end the tew of the

jurisdiction in which the ,Ff‘réperty:ivs located. - ‘It the event. that. &y pravision or clause of this Security instrument

_or, the Note conflicts with  sppiiceblu:law,’ such cenflict shatl - not sffect ather provisions of this Security Instrument
‘or the’ Hote which can’ be given effect without the & conflicting provision. fo this end the provisions of this Security
‘Instrument ar;'.!‘vtheiNotéfaﬁfé.gie'ciﬁs_"‘eé_ft&;' be seversble. I ’ L '
.¢ 16.Borrower’s Copy. Borrower shall e ’given on conformed copy of the Wote and of this Security. Instrument.
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BN VAL of the Be¢
in it fs sold-or :‘t'rénéfés'-_i-:ed?’_ tor i

; gorroust 6
‘a natural person) without Lerder’s -jor written »):on;géht,_;@.e-&der oy, ot tion, requite imediate payment in futl:

all sums secured by this Security Instruments * However, this @ii‘m’s‘ha“li"f;i@' be exercised by Lender if exercise i3 pro-

nibited by federal law as of the cate ‘of this Security frstrumen

1f Lender exercises this ‘eption, Lender “shallfgirvefsdi‘,ro'gei; rotice, ‘of "éc';élé?at'i,qn. 'Thé notice shatl provide B

a period of not less than 30 days ~from the dste the notice is delivered of mailed within which porrower must pay it
sums secured by this security Irstrument. - If Bprrwe_'r, $sils to pay these sums prior to the expiration of this period,
Lender may. invoke aity remedies pem&tedby this Security Instrument’ without further notice ar domard on Borroser. )

18. Berrower’s Right t0 Reinstate, 17 Borrower mees certain conditions, Borroser shall have the Tight to have
enforcement of this Security Instrument discontinued ot sny time prior to the earlier ofz (a) 5 days (0@ such other
pericd as appticeble law  may specify . for reinstatement) . before sale of the Property pursuent to any pover of szle
contained in this Security Instrument; of () entry cf 8 jm@ﬁ;& enforcing this Security Instrument.  Those conditions
are thet Borrower: (a) pays Lerder atl sums vhich then would be due under’ this gecurity Instrument and the Hote as if ma
acceleration hed occured; (D) cures sy defsult of ariy cther covenants. of agreements; (c) pays all expenses incurred  in
enforcing this Sacurity Inserument, ‘including, but not {imited to, reascnabie sttorneys! fees; and (d) rakes such sction
as’Lender may reasonably’ require £ aasure that the iien of this Securily Instrumnt, Lender’s rights in the Property ard
Borrower’s obligation to pay the suIs gecures by - this Security Instrunent shall centinue unchianged. . Upon | reinstatement
by Borrower, this Security - Instrimen " ‘snd _ the _obligations secured hereby shall remain fully effective as if no
acceleratiocn hed occurred. However, ~ this right to r‘eiﬁstate" ghall. mot. epoly in the cese of acceleration under
paragraph 17. L S R : :

19, Sale of Note; Change of Lonn Sexvicer. The. Wote or o partial intersst in the Wote (together with this Security

Instrument) may be sold one or more times without prior notice to BorroNer. 4 sale may result in a change in the entity.
(known as the “Loan gervicer™) that eollects morthly peyments due under the - Note end this security Instrument, There

also oy be one or more charges, of the Loan Servicer unrelated o a-sale of the Hote. 1f there is a change of the ~Lesn

servicer, Borroxer witl be given written notice of the change in accordance with parsaraph 14 above and spplicable Lau.

The rotice will state the name and address of the new Loan _s‘érvivce‘r ni the sddress o which payments chould be made.

The notice will also contain any other information reguired BY spplicsble tad. :

20. Hazardous Substances. Forrower chall not cause or permil -the presence, use, disposal, storage. oF release of
any Hazardous substances on.or in the Proparty. Borrouer. shatl ot do, nqr'allw anyone else to do, anythirg affecting
the Property that is in.viotation of any Envii‘onnental Lews The preceding two _sentences shall pot apply to the presence,
use, oF storage on the P‘roperty';éof‘ small auantities ‘of Hézardous substances that are generally recognized to be
appropriate to normal. cesidential uses and to maiptensnce of the Property. ' \ -

gorrower shatl promptiy give Lender written notice of -any investigation, claim, demand, lewsuit of ather action by
any goverrmental or regulatory agency or private part{r involwing the Property and any Hezarcous substance of Environment-
al Law of  which Borrowst has @ actuat unowiedge. I Bor\"owerv:lea-‘-hs,‘ or is notified by &y govemneﬁtal ar regulatory
suthority, that any removal of other remediation of any Hazardous Subsiance affecting the Propefty is necessary, Borroser
shati promptly take ntl necesssry remedial actions in accordence»with' Ervirormental Law.

As used in this paragraph 20, “Hazerdous substences™ are those suhstences defined as toxic of hazardous substances .
by Enwirormental Lou and the following “substances: gasotire, kerosens, other flemmeble o toric petroleun products,
toxic pesticides amd  herbicides, volatile solvents, nfaterie{s, containing asbestos of {ormaldehyde, and redioactive
materials.. As used in this paragraph 20, wgnvironmental Laus means federal Lous zrd lews of the jurisdiction where the
property is located that relate to health, safety or environmetital protecti'on. '

NON-UMIFORM COVENANTS.. Barrower and Lender further covenant and saree as follows:

21. Acceleration; Rexsedies. Lender shall give notice €0 Porrower prior o acceleration folowing Borrower’s Bresch
of any covemant OF agreement in this Security Instrument (but mot prior to acceleration under paragraph 17 uniess
applicable law provides otherwise). The notice shall specifys () the default; (b) the action reguired fo cure the default;
() adate, not Tess then 30 days from the date the notice is given o Borrower, by which the default must be cured; and
(d) that fallure fo cure the default om or before {he date spécified in the notice may result in acceleration of the sums
secured by this Security - Instrument and sale of the Propesty. The notice shall further inform Borrower of the right to
reinstate after scceleration and the ‘right to bring & court action to assert the pon-existence of @ default or any other
defense of Borrower {0 socelorntion xnd sale. If the defauit is not cured on or before the date specificd in the notics,
Lender, at its optios, may. yeqpuire {mmediate payment in ful} of ol sums secured by this Security Isstrument without
further demand and may invoke the power of sale niad any other ramedits permitted by applicable law. Lendler shall be
entitied to collert all expenses “fneurved: in pursuing the remedies provided in this paragraph 21, including, but net
lismited to reasonable aitorneys S ,T :

fees and costs of title evidence. - C
I Lender invokes the power of ' 10 cxecuie written notice of the cecurciice
+of an event of default and of Leader’s election to cause the ¥ and shali cause such potice to be recorded
i each -county In “which ‘sny part of thie Property is located. er or Trustes shall give notice of sale inl the manner
prescribed by applicable law to Borrower and 1o other. persons ‘prescribed by applicable law. ASter the time required by
‘applicable law, “Trustee withoul’ demnnd ~on Borrower, shall sell’ the Propesty &t public auction to the highest biddes ©

SO SR B PRI Form 3038 /30
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- determbies. Trastee miay. postpone‘sa!e of il or auy ;asrcel of the Pre perty B . public anmuncemezat atﬁze time and p!m:e +
" of any previously scheduled safe. ' Lender or its designée may p rchase the Property at any sale. . :
e Trustee shafl deliver to the: Pnrmaser ‘Enistee’s dw‘! crmvey!ng the Property without any covensnt or warmm}
~ expressed or implied. The vecitals in the Trustes’s deed shall be prima facie evidence of the truth of the statements made
therefn.  Trustes shall apply the proceeds of tite sale in the foilowing order: (e} to 21 expenses of the sale, including, but
not limited to, reasonnble Trustee’s and attorneys’ fees; (bj to all sums secured bv this Security Instroment; and (c) any
excess o the person or persons lega!ly entitled to it. ‘

22. Reconveyance, : Upon: peyraﬂnt of atl sums-secured by tl'u.. Security Instrument, Lender shati request Trustee 1
reconvey the Prc;erty arxi shall surrender this Security . Instriment and all notes evidencing debt secured by this Sscurity
Instrument to Trustee. Trustee shall: reconivey the Property mthwt warranty and without charge to the person or persons
legatly entitied to it. “Such persons shall poy ary recordation co ts. - .

- 23. Sub"ﬁtute Trustee. 'Lender’ may :from time o time remove: Trustee and appoint & successor tiustee to "any Trustee

appointed heremder. m'hout conveyancc of the Property, the buzcesscr trustee shall - succeed to all the title
and duties conferred upen Tn:stee herem ‘end. by apphcable taw,

- 24, Attornsy’s Fees. . As. used in - this Security Instrument and
any attorney’s fees auarded by an appellmte cnurt. ‘

, power

mv the Hote, “attorneys’ fees” shall includé

25 Riders to this oecurity Instrument. tf one ‘or more rlders are’ executad by Sorrwer and recorded together with -
this Security ‘Instriment, the cavenants and asroemn-.s of each rider s‘:all e mcorporated into and shatl anmd and

sx.pplen-ant the covensnts and agreements of thls Security nstrunawt 83 if the r1der(s) were a part of this Sﬂ‘curlty
Instriment. S :

}tcheck apphcable box'es)]

| DAdJustable Rate Rvder O L D condotmmwx Rtéer . D‘l 4 Family Rider
‘ D Gradiated Payment R!der o o [:] Plamed Uit Oevelopnent Rwde. L__] Bikeekly Payment Rider
D Balloon Ridef - - o B I:! Rate Itproveqmnt Rider ™ D Secord Home Rider
CDvea mider [ﬂﬂther(s) tspecifyl -~ Bomcmm DECLARMTION TO LENTER

K BY SIGNING BELOW Borrmr accepts wd agrea .o_ .he terms nnd ccvenants contsmed in this Secur:ty Instr.ment
and in’ any rider(s) execu’ed by Bo ewer and’ recordﬁ uith it. . ;

Hitnesses- : ' I

_ FRED. c. womcM

Cmmty 552

On this Ly personmly 8ppr=arzd the abr.we n&ued

FRBD c. 'raom:éw m m :

: " and acxnowledsnd
‘;thelzforegoira mstrumnt tq be

: "'Hy Cumission Expires-
?_ (thcial Seal)

Pogesols
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- BORROWER’S DECLARATION TO LENDER
"~ RIDER TO SECURNTY INSTRUMENT

This BORROWER'S DECLARATION TO LENDER, RIDER. TO SECURITY
INSTRUMENT (this "Rider") ismade this 14 day of garch ,19 97
and is incorporated into and shall be deemed to amend and supplement ihe Morigage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (collectively, the "Borrower™) to secure Borrower’s Note (the "Note") to
WATIONAL PACIFIC MORTGAGE CORFORATION, A CALIFORNIA CORPORATION
(the "Lender”) of the same date and covering the Premises (as defined hereim), as
described in the Security Imstrument, with reference to _the * following facts:

Lender has agreed to make and fund ‘@ Loan (the "Loan") in the amount of
$_ 40.000.00 . to Borrower for the puspose of acquiring or refinancing that
certain real estate improved with 2 gingie wamily - residential dwelling
- more particularly described as _gc 61 ®ox 1262, La PIuE, OR -

97739 - : g

o i S e (the
"Premises”). Payment of the Note will be secured by the Security Instrument in favor
of Lender and encumbering the Premises. In addition thereto, and as a condition to making
and funding the Loan, Lender has required certain assurrances from Borrower with respect
to the truth and accuracy of certain factual matters and with fespect 10 the purpose for
which the Premises are to be acquired or refinanced.

Borrower acknowledges and understands that Lender will make and fund the Loan
to Borrower in contemplation of the sale of the Loan to an invesior (the "Investor"),
and that, as a condition precedent to any such sale of the Loan, Lender will typically be
required to represent and warrant to the Investor the truth and accuracy of the following
matters, or to represent and warrant to the Investor other matters that depend in turn
upon the truth and accuracy of the following matters: -

1, That at the date Leunder sells the Loan to an Investor (which will typically
occur within thirty days after the closing of the Loan) Borrower shall maintain the Premises
as Borrower’s personal and principal residence continuously beginning thirty days after
the closing of the Loan and for a period of not less than six months thereafter.

2. If Borrower has presented to Lender documents that purport to be copies of
all or pertinent parts of Borrower’s federal or state income tax returns for one or more years,
that Borrower’s income, and all other pertinent figures set forth in such documents, were for
the years shown in fact-as set forth in such docutnents for such years, that such documents are
in fact true and correct copies of the tax returns of which they purport to be copies and that
such tax returns were the retuins Borrower actually filed with the Intefhal Revenue Service

- orthe appropriate state taxing authority, Tespectively.

: ‘ ; “'Bus:zor‘.De'c'_ Béji_déi?i o
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o Bon A1 Borrower has ; presenten e any. verifications - of - deposit or
any verifications’ of -employment, that ‘all ‘of ‘the information’ set forth in each of such -7
verifications is: true and accurate- in every respect, that each: such verification was in’-
fact prepared, executed asd delivered directly to Lender by an authorized officer, principalor
_agent of the person purperted to have made such verification, and that borrower did not in any

manner collude with such officer, principal or-agent in connection with such verification.

4, If Borrower has represented to Lender that Borrower has, or at the closing
of the Loan will have, invested Borrower’s cash in a minimum amount as éown payment for or
other cash equity in the Premises, that Borrower actually shall have, at the daie of closing
of the Loan, invested Borrower’s cash in anamount not less than such minimum amounias down
payment for or other cash equity in the Premises, that Borrower shall not, prior to the Closing
of the Loan, have made or entered into any understanding or agreement for the financing
orrefinancing of all or any part of Borrower’ scash investment inthe Premises and that Borrower
shall niot, until one year after the closing of the Loan, financé or refinance all or any part
of Borrower’s cash investment in the Premises through debt secured by the Premises.

5. If Borrower has presented to Lender a "gift letter” from any peison, in
which such person represents that such person has made a gift of funds or any other things to

Borrower, that Borrower has in fact received siich gift from the signatory of the gift letter
in the amount and on the date set forth in the gift letter, and that Borrower is not subject
to any obligation whatsoever, whether legally enforceable or not, and whether express or
implied, to repay ali or any part of the gift or to pay (o any other person all or any
part of the gift or to do any other thing whatsoever in fuil or partial consideration for
‘receipt of the gift. o . R

6.  That.every fact or representation set forth in Borrower’s application to
Lender or in any other documents, instruments or maierials provided by Borrower to Lender
in connection with or in support of such application was at the date delivered to Lender and at
the closing of the Loan true, correct and complete in every respect and not misleading to
Lender in any material respect. : LR ,

With reférence fo. the foregoing facts, and as a material consideration
and inducement 1o Lender to make and fund the Loan, Borrower hereby represents, warrants
and covenants as follows: ‘ vl - ‘

A, That  Borrower shail, on or. before thirty days after the closing of
the Loan, ownand occupy the Premisesas Borrower’spersonaland principal residence, and shall
s0.own and occupy the Premises as Borrower’s personal and priscipal residence continuousty
for the six month period beginning thirty days after the closing of the Loan.

B, That each of the maliers set forth in each of the paragraphs 2, 3, 4, 5
and 6 above is and shail be and remain true, correct and complete.

Borrower acknowledges and understands that the Lender will make and fund the

Loan to Borrower only in reliance upon and in consideration of Borrower’s representations,
covenants and warranties herein set forth. Borrower further acknowledges and undersiands
that Lender intends to make and undertake specific obligations to the Investor in reliance on the
representations, covenantsand warraniics of Borrower hereinabove set forth. Borrower further
acknowledges and understands that Lender would not make and fund the Loan to Borrower and

. that the obligaticns to be made and undertaken by Lender to the Investor would not be made or

. undertaken but for Lender’s reliatnce upon ‘such represenizations, covenants and warranties of

Lo e - il 7 pHS:Bor.Dec 04/16/91. 7
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-Borrower.” Borrower further acknowledges and ‘understands that in the event that any of

‘Borrower’s representations, covenants and-warranties herein set forth shail prove false in

.any respect whatsogver, such event will-matexially ‘adversely affect the marketability of

the Loan to the Investor, and that Lender in making and funding the Loan is acting in reliance

~ on the marketability of the Loan to the Investor to the extent established by the representations,
warranties and covenants of Borrower as herein set forth.

Inreference to the foregoing, and as a material consideration and inducement to Lender
tomake and fund the Loan to Borrower, Borrower hereby covenants and agrees that inthe event
that any of Borrower’s representations, warranties and covenants herein set forth shall be false
in any respect whatsoever, Lender may, at its option, do either or both of the following: (2)
recover from Borrowei any loss or other damages it sustains by reason of loss of marketability
of the Loan; or (b) without the necessity of notice to Borrower, elect to accelerate
and declare immediately dus and payable the entire principal balance of and all accrued
and unpaid interest on the Loan and the Note, Borrower hereby acknowledges and understands
that in the event of any such acceleration, and provided Borrower, fails then to promptly fuily
pay and discharge the entire principal balance and all accrued and unpaid interest on the Loan
and the Note, Lender may, in addition to such other remedies as may then bé avaiiable to
Lender, proceed to foreclose upon the Premises by judicial foreclosure proceedings or
private trustee’s sale, or as may otherwise provided by the Security Instrument or applicable

Jaw. : ' PR »

Borrower acknowledges, understands and agrees that Lender will rely upon Borrower’s
representations, warranties and covenants herein set forth specifically with regard to the
marketability of the Loan for sale to the Investor; and that Lender will be damaged by the
falsehood of any of Borrower’s representations, warranties and covenants if such falsehood

. impairs the marketability of the Loan for sale to the Investor, withiout regard to whether the

., Loan is at any.time-or from time to time in default, and without regard to and separate and

apart’ from any foreclosure, 0f private trastee’s sale of the Premises or whether Lender.
- suffers any deficiency therefrom, RN

e .. pMs:Bor.Uec 04716/91
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, - Y. p ‘ rider -shall be. held” by any ccurf 0 be_-
o unenforceabie for any reason whatsoever, ‘the partorparts so held tobe unenforceable to such
- extent as ea!.h is enforceablc and every other pagt- mot. 0. he!d to be une’aforceable shall”

: con fuil” tom and: eﬂ”er't

29 97

39 97

“HQ 61 'BOX 1263
PROPERTY ADDRESS -
LA PINE -

cIry

NON»OCCUPANT BORROWER/CO BORROWER S’“ATEMENT

The undersigned wili be borrowers/co—borrowers on the Loan but do not intend to
~.occupy -the  premises.- ‘Each - of the undersigned . burrowers/c.o-borrowers consenis
“toallthe foregomg terms and prov:sxons of this declaration and provisions of this declaration,
~ and understands and. acknowledges (1) Lender’ s reliance on the statments, covenanis and
; warrannes set forth'above and (2) Lande‘r s remeches for breach thereof as sei forth above

’Bmmﬁmmﬁ

' BORROWER

COBORROWER

he 2450
o ciock ___A_,M" and duly recorded in ‘40\ M9z
on Pw“c __&516_____..
cme:ha G Lx:tsch m\my Clerk

T ‘DHS Ecr.De\. GH/ 16791
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