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- K-BORGo-p
'DEED OF TRUST

THIS DEED OF TRUST ('Secoriy Tnstrumenc ismadeon ~ MARCE 20, 1997
"EDWARD JARFCKI AND MARY PHILOMENA JARECKI, HUSEAND AND WIFE.

. The grantor is

~. (Bomower’). The trustee is - - Yygryam 1. stsemors . -
("Trustce™). The beneficiary is I'(LZSW‘\THV FIRST FEDERAL SAVINGS AND LOMN ASSOCTATION
 which is organized and existing urder the faws of ~ THE UNITED STATES OF AMERICA , and whose
dddressis 540 MAIN. STREET, KLAMATH FALLS, OR 97601 - ‘
g e Ry X - {"Lender"). Bomower owes Lender the principal sam of
ONE HUNDRED THOUSAND AND NO/100 L Do o
‘ L b ;  Doliws (JS. $ 100,000.00° ),
This debt is evidenced by Borrower’s not¢ daed ‘the ‘same dale 25 his Security Instrament ("Note"), which providss for
monthly payments, with the full debt, if not paid earlier, due and payable on APRIL 1, 2005 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o proiect
the security of this Security Instrument; and.(c) the performance of Borrower’s covenants and agreemenis under this Security

Instrumeni and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances"). SR

FUTURE ADVANCES. Upon request to Berrower, Lender, at Lenders's option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borowar, Such Future Advances, with interest thercon, shall be secured by
this Deed of Trust when evidenced by promissory notes siatig that said notes are seowred hereby. For this purpose, Borrowsy
ircevocably grants and conveys to Trastes, in trust, with power of sale, the following described propesty located in '

o Wy MLMRIH . County,Oregon: -0 - T gl A '

. THE PROPERTY DESCRIBED ON PAGE &

which tas the address of 2451 LAKESHORE DRIVE, KLAMATH FALLS ' [Street, City],
Oregeri 97601 ‘ U HigCeds] T ("Propenty Address"); - '

TOGETHER WITH ali the improvements now or heseafter erectsd on the property, and all casements, appuricnances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoinig is reférred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Properiy and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against alf claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants foz national use znd non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sceurity instrument covering real property.

UNIFORM COVENANTS. Bofrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment ard Late Charges. Bomower shall prompily pay when due the
principal of and interest on the debt evidericed by the Nofs and any prepayment and Iate charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or o a writien waiver by Lender, Borrowsr shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") equal io one-twelfth of: (a)
yearly taxes and assessments which may atlain priority over this Security Instrument g5 a lizn on the Property; (b) vearly leaschold
paymients or ground rerits on the Property, if any; (c) yearly hazard or property insurance premiams; (d) yearly fiood insurance
premiums, if any; (¢) yearly morigage insutance premiums, if any; and (f) any sums payable by Bomower to Lender, in aceordance
with the previsions of paragraph 8, in licy of the payment of morigage insarance premiums. Thess items are calied "Escrow liems.,”
Lender may, at any time, eollect and hold Fundg in an amoust not to exceed the maximum amount a lender for a federally related
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.- mottgage loan may require: for Borrower's escrow ascount inder. the fedsial Real siste Seitiement Procedures At of 1974 a5
-1 amended from Bme to tme, 12 US.C Section: 2601 o g: ("RESPAT); ahléss another law that applies to the Funds sets a lesser
< atount. If so, Lender may, at any tise, dollest znd hold Funds in an amount not (0 exceed the Jesser amount. Lender may cstimate
the amount'cf Funds due on the basis of cirrent data and reasonable estimuiss of expéendinires of fubme Fecrow liems or otherwise
in accordanice with applicable Jaws, - .0 LT e i

- The Funds shall be held in an institution whoss deposits are insared by a federal agency, instrumentality, of entity (including
Lender, if Lender is such an institution) ot in dny Federal Home Loan Bank, Lender shall apply the Fands 10 pay the Escrow Items,
Lender may not charge Borrower for holding and applymg the Funds, annually analyzing the cserow account, or verifying the
Escrow Items, unfess Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estale tax reporting service used by
Lender in coanection with this Ioan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or camings on the Funds. Borrower and
Lender may agree in writing, however, that interest shali be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits (o the Funds 2nd the purpose for which each debit to the Funds was

made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the cxcess Funds in accordance with the requirerents of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may 30 notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discreticn, .

Upon payment in full of all sums secured by this Security Instrumen, Lender shall promptly refund 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or selt the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or salc a5 a credit against the suras secured by this
Security Instrument. : ,

3. Application of Payments. Unless applicable law provides otherwise, ali payments reccived by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragrapk 2; third,
1o interest due; fourth, to principal due; and last, to any late charges due under the Notc,

4. Charges; Liens. Borrower shall pay all taxes, assessmeats, charges, fines and impositions agributable to the Property
which may attain priority over this Sccurity Instrument, and leasehold paymenis or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manaet, Borcower shall pay them on time directly 1o the
person owed payment. Borrower shall promptly furnish to Lender alt notices of amounts 1o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts cvidencing the payments,

Borrower shall promptly discharge any lizn which has priority over this Security Instzument unless Borrower: (a) agrees in
writing to the payment of the cbligation secured by the licn in a mannar accepiable 1o Lender; (b) contests in gocd faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lisn anl agreement satisfaciory to Lendsr subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject 10 a lien which may atain priority over this Security
Instrument, Lender may give Borrower a notice identifying the fien, Borrower chall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice. . ,

5. Hazard or Property Insurance. Borrower shall keep the improvemicnts now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carvier providing the insusance shall be chosen by Borrower subject to Lender’s approval which shall not
be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender ‘may; at Lender's option, obtain
coverage to proteci Lender’s rights in the Property in accordance with paragraph 7,

All insurance policics and renewals shall be acceptsble to Lender and shall include a 8fandard mongage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices, In the event of loss, Borrower shall give prompt natice 1o the insurance catrier and Lender, Lender
may make proof of loss if not made promptly by Bomower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economiceliy feasible and Lender’s security. is not lessened. If the restoration or
repair is nol economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bomower. If Bomrower abandons the
Properiy, or does not answer within 30 days a notice from Lerider that the insurance carrier has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or restors the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will Segin when the notice is given.

Unless Lender and Boriower otherwise agree in writing, any appiication of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is zcquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 1o the
Propeity prior to the acquisition shad! pass to Lender 5 the exient of the sums secured by this Security Instrument immediately
prior to the acquisition. _ ‘

6. Occupancy, Preservation, Maintengnce snd Protection of the Property; Borrower’s Loan Application; Leaschoids.
Borrower shall occupy, establish, and ssc the Property as Borrower's principal residence within sixty days after the execution of
this Security Insirument and shall continue 16 occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
calenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Froperty,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwisc materially impair the lien created by this Security Instrument or Lender's securily interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statcments to Lender (or failed to provide Lender with
any malerial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. I Borrower fails 12 perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significanily affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations); then Leader may do and pay -

for whatever is necessary 1o protect:the valus of the Property and Lender’s rights in the Fropesty. Lender's actions may include

‘paying any sums secureri by ‘a lien which has- priority over this Security” Instrument, appeaning in court, paying reasonable

atiomneys” fees and entering cn the Property 1o make repairs. Although Lender may ake action under this paragraph 7, Lender docs
- ‘not have to do so. - ST e B el
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7~ Any amounis disbursed by Lender under this paragraph 7 shall besoiae additionad debr of Borrower sectired by this Security

Instrament. ‘Unless Borrower and Liender agree t0-other terms of payment; these amounts shall bear interest from ibe date of
~ disbursement at the Note rate and shall be pavable, with interest, upon noiice from Lender 1o Borrower requesting paymest. .

| 7a. Hazard Insurance Warning,. Lfn}ess ‘you, (the "Bormower”). provide us, (the "Lender”) with evidence of insurance

coverage as required by our contract. or foan agreement; Lender may purchase insurance at Borrower's expense o protect the

"Lender’s interest. ‘This insarance may, but need not, also protect the Borrower’s interest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any ciaim Bosrower makes or any claim made againg the Borrower, Borrower may
later cancel this coverage by providing evidence that Bommower has obtained property coverage elsewhere.

‘The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or Ioan balance, the interest rate on the underlying contract or Ioan will

" apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage Iapsed or the date the
Borrower failed to provide proof of coverage, . ~

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and n;ay not satisfy the need for property damage caverage or other mandatory liability insurance requircments imposed by
applicable law. : : )

PP 8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Insitument, Borrower shall pay the premiums required to maintain the morigage insurance in effect, If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, ai a cost substantially equivalent tc the cost
to Borrower of the mortgage insurance previously in effect, from an aiternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10 be in effect.
Lender will accept, use and retain these payments as a loss. reserve in lieu of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes availuble znd is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss rescrve, until the requirement for marigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicabic law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shali give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connegtion with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, arc hereby assigned ang shall
be paid to Lender,

P In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. I the cvent of a partiai taking of the Propeny in which the fair market
value of the Property immediately before the taking is equal to or greater than ths amount of the sums secured by this Security
Instrument immediately before the taking, uniess Borrower ond Lender atherwise agree in vriting, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: () the totai amount of the
sums secured immediately before the taking, divided by (b) the fair market vaiuz of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of 2 partial taking of the Properiy in which the fair market value of the
Praperty immediately before the taking is less than the: amotmns of the sums secured imimediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be appiied to the sums
secured by this Security Instrument whether or not the sums are then due. . :

If the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower fails io respond to Lender within 30 days after the date the notics is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
tivis Security Instrurnent, whether or not then due, . ‘ »

Unless Lender and Borrower otherwize agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthily payments referred to in paragraphs 1 and 2 or change the amuunt of such paymenis.

11. Berrower Not Released; Forbesrance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender io any successor in interest of Borrower shall not
operate to release the liability of the original Bomower or Borrower’s successors in interest. Lender shall not be required 10
cornmence proccedings against any successor in interest or refuse te extend fime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shali nof be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borower who co-signs this Security
Instrument but docs not execute the Note: (a) is co-signing this Sedurity Instrumeat Galy to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b} is not parsonally obligated to pay the sums
secured by this Security Instument; and (c) agrees that Lender-and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. i.oan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loani charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the chaige to tie
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the prircipal owed wader the Note or hy making a direct payment 1o Botrower,
1f a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of ancther method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firsi class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by fedesal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note which can be
given cffect withont the conflicting provision. To this end the provisions of this Security Instrument and the Note arc declared to bo -
severable. ) L o L -

16, Borrower’s Cepy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a-Beneficial Interest in Bosrawer. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred snd Borrower is not a namyal person) withont
Lender’s prior written consent, Lender may, at its option, equire immediate payment in full of sll sums secured by this Secarity

-Instrument. However, this option shall not be exerciséd by Lender if excteiss s peohibited by federad law as of the date of this
. Security Instrument, o0 R e R : '
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*. If Lender exercises this option, Lender shalf give Borrower notice of atceleration. The notice shall provide a peniod of rétless -
. than 30 days from' the date the netice is delivered ‘or mailed withif 'which Borrower must pay all sums secured by this Security - -
" Instrument; Jf Borrower fails to pay these sems prior 1o the sxpiration of this péried, Lender may invoke any remedies permiited by,
this Security Instrumient without Further notice or demand on Bosrower, . 1 00 o - - ' T
" 18, Borrower’s Right to Reiustate. It Borrower meets certain conditions, Borrower shzli have the right to have enforcement
of this Security Instrument discontinted at any time prior. to' the earlier of; () 5 days (or such other period as applicable law may
. specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Iastrument; or (b}
.entry.of a judgment enforcing this Security Instrument. Those conditions are that Barrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
~ covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instument, including, but not limited 1o,
reasonable attorneys® fees; and (d) takes sach action 2s Lender may reasonably require 1o assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effectiy;e as if no seceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. e . : i

19, Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ane or more times without prior notice to Borrower. A sale may resuli in a change in the entity (known as
the "Loan Servicer™) that collects monthly payments due under the Note and this Security. Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 & sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law. . o . )

20. Hazardous Substapces. Borrower shall not casse ¢r permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elss io do, anything affecting the Property
thai is in violation of any Environmeniai Law. The preceding two sentences shall not apply 10 the presence, use, of storage on the
Property of small quantities of Hacardous Substances that ase generally recogrized to be appropriate to normal residential uses and
to maintenance of the Property. ' S

Borrower shall promptly give Lender writien notice of any investigation, ¢laim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Bomrower leamns, or is notified by any governmental or regulatory authority, that any

“removal or other remediation of any Hazardcus Substance affeciing the Property is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substarices™ are those subsiances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: - gasoline, kergsene, other flammable or toxic pefroleum products, toxic
pesticides and herbicides, volatile sclvents, materials containing asbestos or formatdehyde, and radioactive materials. As used in
this paragraph 20, "Eavironmental Law™ means federal laws and Iaws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. -

NON-UNIFORM COVENANTS. Borrower and Lender further covenzni and agree as follews:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrawer’s breach of
any covenant or agreement in this Security Instrument (but not prior ta acceleration ynder paragraph 17 unless applicable
law provides otherwise), The notice shall specify:  (a) thie Gefanii; (b) the action reguired to cure the defanit; (¢) a date, not
less than 30 days from the date the notice is given {0 Berrower, by which the defauit must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inforin Borrower of the right to reinstate afier acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower fo0
acceleration and sale. If the default is pot cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument witkont furiher demand and may invoke
the power of sale and any other remedies permitted by applcable law, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited fo, reasonabie attorneys’ fees
and costs of title evidence.

If Lender invokes ghe power of sale, Leénder shall execute or cuuse Trustee to execute a writien notice of the
eccurrence of an event of default and of Lender’s election to cause the Froperty fo be sold and shall cause such anotice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b{' &p icable law to Berrower and fc other persons prescribed by applicable law, After the time
required by applicabiz faw, Trustee, witheut demand on Borrower, shall sell the Preperty at public auction to the highest
bidder at the time and piace and under the terms desigaated in the notice 57 s2le in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public anncuncement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Froperty at any sale.

Trustee shail deliver {o the purchaser Trustee’s deed comveying the Property without any covepant or warranty,
expressed or implied: The recitals in the Trustee’s deed chali be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of ihe sais in the following erder: (a) to all expenses of the sale, inclnding, but not
Eimited to, reasonable Trustee’s and attorneys® fees; (b) to all suins secured by this Security Instrument; and {c) any excess
to the person or persons legally entitled to it. - )

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee io reconvey
the Property and shiall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument o
Trustee. Trustee shall reconvey ihe Property without warranty for a fee of nut less than $5.00 to the person or persons legally”
entitled to it. Such person or persons shall pay any recordation costs. : :

23, Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trustee o any Trustee
appointed hercunder. Without cenveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law, - '

24, Attorneys’ Fees. As used in this Security Instrument and in the Nete, "atiomeys’ fees” shall include any attorneys® fees
awarded by an appeliate court. L : o :

25, Riders to this Security Instrument. If ane or more riders are executed by Borrowier and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rides(s) wese a part of this Security Ingtrument. :
{Check applicable box{es)] : :

| Adjustable Rate Rider Clcondominium Rider L] 14 Fomily Rider
[ Graduated Payment Rider | Planned Unit Development Rider - L Biweekly Payment Rider
Balloon Rider -~ " [_lrae Improvement Rider L1 Sccond Home Rider
VA Rider ‘ o L Oten(s) Lspecifyl ‘
"UNDER -‘OREGON LAW, MOST ,’AGREEME{NTS +. PROMISES :AND {COMMITMENTS MADE BY US AFTER
: THE EFFECTIVE DATE. OF “THIS ACT CONCERNII}IG LCGANS: AND -OTHER: CREDIT EXTENSION WHICK
""" ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD. PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE' ’MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGHED

.. BY US'TO BE ENFORCEABLE.? .
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seat)
: -Bm:r:

- [WMARY PHITOMENA JARECKL >

(Séai)i

-Bomower

l‘ATE OF 0 g;(;m\, *:‘-*****7.:k*k'ki:kumyﬂ*#**t******ﬁ***i*** Caumv -
On this #%%20TH#* &k dck ‘day of - *****Mﬁmgcam****fkwg']*ﬂ****k perscnally appeared the above named

i'*****#**ED‘JARD JARECKI AND MARY PHILCHMENA JARECKI*«*ﬁi********k***k**ik****k:ﬁ:'ka’c*ﬁ‘!ﬂéx****

***x*ﬁ*‘k********i‘*****k**k*"*:’:*************:k***ﬁ*iz**‘k:‘:****:‘;*****é*ﬁﬁ:*f-."t#nt* and &h}owlcdged
_the forcgomg msmxment fobe ***THEIR********** vo‘m'-my act ‘\Bd daad

L My Commmsmn ExpueS'
' (Ofﬁcn

OENISE B BiC R o S Sor At
f B SRS 0 R [ "
GéOTMYs&uBU%O aazsw ._ S " 'wqwxvuj ~ %\,

", Neaary Publlic for Oregess

' IJEGAL -ﬁESCRIPT’IoN:"_; F

E '_'lhc followin;, des;rlbed real propercy situacnd in Klnmar.h Cnan:y, Oregon.

~ ‘rh«_ foll owin;, dcscribed Parcels of raal propetL) siLunLe in Seca:ion 23, ‘
X _'Lown hip 38 South, Range B East of the Willamette Meridian, in the Cm.nty of
"Klamath, State of Oreg,on, being portions of Lots 26 and 27, Lakewood Heights:

' PARCEL 1:

Beginning at an iron pin on - Lhe Hest:-.rly ci&,ht of way :U.ne of Secondary Highway
No. 421 which lies South 24°07' East a distance of 85 feet from the iron pin
.which macks the mos! _Northerly corner of Lot 26, Lakewood Heights, and runnling
“thence; Contlnuing South 34°07' East along the WesLer;y right of way liane of
‘Secondiry Highway No. 421 a distance of Th.& feet to an iren pin; thence
fellowing the arc'of a 15°CG6' curve o 'the right a distance of 10.7 feet to an
Iron pin; thenee South 60°107 Wast aleng the 1ine between 26 and 27 of Lakewoed
Helghts a distance of 95 1" feet to an iror pia; theace Horth 52°32' Hest a -
“digtance of 85.7 feet to an iron pin; thenece Horth 58“2’“ East o distance of
118.6 feet, were o less, to the -point of b;ginninb,'said tract belng a portion

Xl

of Lot 26 Lakewood lleig‘.u. “Tax Let. 1;300.

’PnRCLL. : : o : : .
Beginnlng at an h'on pin on the Hesterly rigm: of ‘way line of Secondary Highway
Mo. 421 which ircn pin is. also the wmost Hoctherly corner of Lot 26, Lakewood
Helyhes, and running thence; South 34°07' East aleng ‘the Westerly righL of way
“1ine of Secondary lighway No. 421 a distance’ of 65 feet to an iron pla: thence
Soutl 58°27' Vest a distaace of 118 6 feet zo-en irom pin; thence North 52°32°
West a distance 6f 35 Ecer. Lo an "iron pin; thence North 14°50° East a distance
of 66 feer to an iron pins thence North 55°21; East a distance of 80 feet, wore

or less, to the’ poim of Yeglaning, zmid tract bciog a ‘porticn of Lot 20
Lakcwoou l!LiL\\Ls. : ax Lot MGO , :

ACCT#: '3808-23DC~4300 KEYS: 422778 CODE#: 191
‘ACCT#: 3808~23DC-3400 XEYS: 422787 CODEf: 151

) smmccoaacon com«m(or KLAMATH: i ..

Fiied for record at mutm}%‘ ___Ejamazh_mumy__ﬁ.tlg : ke 258h

of Mareh A9 _97 : 13 03 o'clock AZ& 3m1&ulymm¢d:n\lol : H§7

. - : __...___._...__)Ecztxgagfzs BRI m?’zvc c . R733 .

L ; el E T : mzzhn(‘ Ltswh County Clerk
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