.. ...UPON RECORDING: [0:" AMERTTITLE COLLECTION. #39125, 285 §. Sixth St., Klamsth Falls;
. TTRUST DEED, SECURITY AGREEMENT AND FIXTURE FILING  OR 97601

. THIS TRUST DEED, ASSIGNMENT OF | , SECURITY AGREEMENT, AND
FIXTURE FILING (this "Trust Deed”) is- made as of the 20th day of March, 1997, by and
vetween Woody E. A.-Derycks, 3736 Cape Horn Road, Concrete, Washington 98237
("Grantor”), Amerititle; 222 South Sixth Street, Klamath Falls, Oregon 97601 ("Trustee”) and
‘Trustee of the Micka Loving Trust dated April 24, 1990, 4461 Lombard Drive, Klamath Falls,
Oregon 97603 ("Beneficiary), © - e

WHEREAS, Beneficiary has sold certain real property to the Grantor and has offersd to
finance a portion of the purchase price in the sum of $156,000.00, which loan is to be evidenced
by a Promissory Note of even date herewith (the “Note"); and

'WIiEREAS, as-a condition to the making of thé foan to émntor, Beneficiary hag
required, and Grantor has agreed to execute and deliver, this Trust Deed.

NOW, THEREFORE, for geod and valuzble consideration, receipt of which is hereby
acknowledged, and for the purpose of securing the Obligations described in Seciion 1.01 below,
Grantor irrevocably grants, bargains, sells, conveys, assigns, and transfers to Trustee in trust
for the benefit and security of the Beneficiary, with power of sale and right of entry and
possession, ail of Grantor’s right, title, and interest in- and to the real property located in
Klamath County, state of Oregon, and more particularly described as follows: '

48

.
o

All that portion of the S% of Section 5, Township 41 South, Range 12 East of
the Willamette Meridian, Klamath County, Oregon, lying Southerly of and from

iie Southern boundary line of the right of way on the lowland ditch of Shasta
View Irrigation District, known as Canal A, being the first Canal North of the
Adams or "D" Canal of the Klamath Irrigation District, EXCEPTING
‘THEREFROM the SE%SE%. = '
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ALSO a portion of the N“ANWY4 of Section 8, Township 41 South, Range 12
East of the Willamette Meridian, Klamath County, Cregon, lying North of the
U.S.R.S. Canal in Section 8, being more particularly described as follows:

Beginning at the Northwest corner of said Section 8, which lies on the centerline
of Harpold Road, according to Survey No. 1521 as filed in the office of the
County Surveyor; thence Easterly along the North line of said Section 8 to the
Northeast corner of the NWY% of said Section 8, said point being a fence corner
according to Survey No. 1521; thence South 00 degrees 01° East along a fence
264 feet; thence Westerly parallel to szid North lne to the West line of said
Section 8, said West line being the centerline of Harpold Road; thence North

along said West line and the centerline of Harpold Road, 264 feet to the point of

beginning (ithe "Property"). =~

' TOGETHER WITH all interests, estates, and rights that Grantor now has or may acquire -
in (1) the Property; (2) any and all options, agreements, and contracts for the purchase or sale
of all or any part or parls of the Property or interests in the Property; (3) all easements, rights-
of-way, and rights used in connection with the Property or as a means of access to the Propeity;
and (4) all tenements, hereditaments, and appurtenances in any manner belonging, relating, or
appertaining to the Property; and . ‘ R IR

TOGETHER WITH all rights, titles, and interests of Grantor, now owned or hereafier
acquired, in and to any and all buildings and other improvements -of every nature aow or.
hereafier located on the Property and all fixtures, smachinery, ‘equipment, and other personal
property located on the Property or atiached to, including but not-limited to the following

irrigation equipment: o -
. (1) 1,980" six inch main fine
(1) 1,960 eight inch main:ling
- (1):1,590" ten inch main line

@) four inch wheel lin
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- and all appurtenances. and additions to 2n substifutions and replacensents of the Propesty (all
- of the foregoing being collectively referred to bélow as the: “Improvements™); and

_ TOGETHER ‘WITH any and all mineral, oil and' gas rights, air rights, development

rights, water rights, water stock, and water service contracts, drainage rights, zoning rights, and
other” similar rights or interests that benefit or are appurtenant tc the Property or the
Improvements or both, and any of their procesds. -

All of the abbve is _s‘qz‘nét’imeé referred to below as the "Trust Property.®

'TO HAVE AND TGO HOLD the Trust Property to Trustee and its successors and assigns

for the benefit of Beneficiary and its successors and assigns, forever.
PROVIDED ALV/AYS,'ﬁm ifail theebhgm(ms shall be paid, performed, and satisfied
in full, then the lien and estate granted by this Trust Diged shall be reconveyed. ‘

. TO PROTECT THE SECURJTY OF THIS TRUST DEED, GRANTOR HEREBY
COVENANTS AND AGREES AS FOLLOWS: = »

- ARTICLE1

: Parﬁcn!&r Covenauts and Warrasties of Gremtor

1.1 Obligations Secured. 'This Trust Deed secures thé following, collsetively referred
to as the "Obligations”: S I e '

| L.1.1 The payment of all indebtedness, including but not timited to principal and
interest, and the performance of all covenants and ‘obligations of Grantor, under the Note,
whether such payment and performance is now due or becomes due in the future;

1.1.2 The iiaymem and pérfbrmance of all covenants and obligations in this Trust
Deed, and in alf other security agreements, notes, agreements, and underiakings now existing .
or hereafter executed by Grantor with or for the benefit of Beneficiary; and

1.1.3 The payment and performance of any and all cther indebtedness and
obligations of Grantor to Beneficiary of any nature whatsoever, whether direct or indirect,
primary or secondary, joint or- several, liquidated or unliquidated, whenever and however
arising, and whether or not reflected in 2 written agreement or instrumesnt.

1.2 Payment of Indebtedness; Performance of Covenants. Grantor shall duly and

punctually pay and perform all of the Obligations.

1.3 Property. Grantor warrants that it holds good and merchantable title to the Property
and the Improvements, free and clear of ali liens, encumbrances, reservations, restrictions,
casements, and adverse claims except thoss specifically kisted in Amerititle Supplemental
Preliminary Title Report Crder Number 39125-KR. Grantor covenants that it shall forever
- defend Beneficiary’s and Trustee's rights under this Trust Deed against the adverse claims and
demands of all persons. =~ S : :

1.4 Furiher :&séumns%; Filmg, Refili @,Etc “Grantor shall execute; acknowledge,
and deliver, from time to time, such further instruments as Benicficiary or Trustee may require
to accomplish the purposes of this Trust Deed, S : ‘

1.5 Definitions; Envirenmental Covenants; Warranties and Compliance
1.5.1 For purposes of this section, “"Environmental Law" means any federal,
state, or local law, statute, ordinance, or regulation pertaining to Hazardous Substances, health,
industrial hygiene, or environmental conditions, including without limitation the Comprehensive
Environmental Response, Compensation; and Lisbility Act of 1980 ("CERCLA"), as amended,
42 USC §59601-9675, and the Resource Conservation and Recovery Act of 1976 ("RCRA"),

. /A3 amended, 42 USC §§6901-6992. =




 limitation: (2) A} *hazardous substasices® as desiguated pursuast to 40 CFR Part 302 o any
similar regalation now existing or hereaﬁﬁrpmmdlga:ed,(o)im "hazardous wasies” within the.
meaning. provided. in 40 CFR .§261.3 or.any similar regulation now existing or hereafter
promulgated; (c) All "extremely hazardous substances® as Msted in 40 CFR Part 355 or any
similar regulation now existing or hereafter promulgated; (& All "hazardous chemicals® as
defined under 29 CFR §1910 1200(c) or any similar repuiation
promuigated; (e} All i isted i or any similar regulation now
existing or hereafter promulgated; (f) Those substances defined as "hezardous” or "toxic” in the
Hazardous Materials Transportation Act, 49 USC §§1801-1819 or in any amendment thereto,
or listed in 49 CFR Part 172 or any similar regulation now existing or hereafier promuigated;
() All materials, wastes, and substances that are designated 25 a *hazardous substance” purssant
to Section 311 of the Clean Water Act, 33 USC §§1251-1387 (33 USC §1321).0r listed pursuant
to Section 3076 of the Clean Water Act (33 USC §1317); () All *hazardous wastes” as defined
in GRS 466.005(7), in any amendments thereto and in any rule or order promuigaied pursuant
thereto; and (i) Such other substances, materials, and wastes that are or become regulated or
classified as hazardous or toxic under federal, state, or local laws or regulations.

2.2 For the purposss of this section, Hazardous Substance® includes without

1.5.3 Grastor will not use, generate, manufacture, produce, store, release,
discharge, or dispose of on, undsr or about the ‘Property or the Pn rty’s groundwater, or
transport to or from the Property, any Hazardous Substance and will not permit any other person

to do so, except for such Hazardous Substances that may be used in the ordinary course of
Grantor’s business and in compliance with 2ll Environmental Laws, including but not limited

to those relating to licensure, notice, and recordkeeping.

. 1.5.4 Grantor will keep and maintain the Property in compliance with, and shall
not cause or permit all or any postion of the Property, including groundwater, to be in violation
ofanyEnvimnmamajf_aw.‘ g o e

1.5.5 Grantor shall promptly provide to Beneficiary copies of all reports,
documents, and notices provided to or_received. from ‘any agency administering any
Eavironmental Laws. Beneficiary shall have the right to join and participate, in its own name
if it so elects, in any legal- proceeding or action' initiated with respect to the Property or
Improvements in connection with any Environmental Law and have its attorney fees in
connection with such an action paid by Grantor, if Beneficiary determines that such participation
is reasonably necessary to protect its interest in the Trust Property.

1.5.6 Grantor shall hold Beneficiary, her Suceessors, and assigns, harmiless from,
indemnify them for, and defend them against any and all losses, damages, liens, costs, expenses,
and liabilities directly or indirectly arising out of or attributable to any violation of any
Environmental Law, any breach of Grantor’s warrasities in this Section, or the use, generation,
manufacture, production, storage, release, threatened release, discharge, disposal, or presence
of a Hazardous Substance on, 'under, or about the Property, including without limitation the costs
of any required repair, cleanup, containment, or detoxification of the Property, the preparation
-and implementation of any closure, remedial or other:required plans, attorney fess and cosis
{including but not limited to those incurred in any proceeding and in any review or appeal), fees,
penalties, and fines, . ' S o

o0 L5.7 All representations, warranties, and covenants in, this Section shall survive
the satisfaction of the Obligations, the reconveyance of the Trust Property, or the foreclosure
of this Trust Deed by anymeans, - o o7

1.6 Maintenance and Yaprovements. Grantor shafl not permit all or any part of the
Emprovements to be removed; demolished, or materially altered without Beneficiary’s prior
written consent; provided, however, that Grantor may remove, demolish, or materially alter such
Improvements -as become obsolete in the usual conduct of Grantor’s business, if aii
Improvements that are demolished or removed are prompily replaced with Improvements of like
- Vallue and quality. Grantor shall maintain every portion of the Property and Improvements in-
good repair, working order, and condition, except for reasonable wear and tear, and shall at -




Beﬁ,eﬁcmyﬂs éleéuqn'reswr, re, replace, o rebuild oll or any part of th hnpmvememx ncw or

 heceaor damaged o destcoyed by any cusialty (whethe o ot inured agingt o insurabiS) 0r
affecied by any Condemnation, “"Grantor shall pot commit, permit, or suffer any waste, strip, .
or deterioration of the Trust Property. -~ 0 ~° o

1.7 Liens. Gmmor shall pay when due _@Jjj‘i@}évii:'.‘.’»ﬁsl for labor, materials, or supplies that
if unpaid might become a lien or all or any portion of the Trust Property. Grantor shall not
create, or suffer, or permit to be created, any morigage, deed of trust, -lien, security interest,

charge, or encumbranes upon the Trust Property prior to, on a parity with, or subordinate to
the lien of this Trust Deed. X

1.8 Impositions. Grantor shall pay or canse to be paid, when due and before any fine,
penalty, interest, or cost attaches, all iaxes, assessments, fees, levies, and all other governmental
and nongovernmental charges of every nature now or hereafter assessed or levied against any
part of the Trust Property (including, without limitation, levies or charges resulting from
Covenants), or on the lien or estate of Beneficiary or Trustee (collectively, the "Impositions®);
provided, however, that if by law any such Imposition may be paid in insteliments, whether or
not interest shall accrue on the unpaid balance, Grantor may pay the same in installments,
- together with accrued interest on the unpaid balance, as the same become due, before any fine,
penalty, or cost attaches. Grantor shall furnish to Beneficiary, promptly upon request,
satisfactory evidence of the payment of all Impositions, Beneficiary is hereby authorized to
request and receive from the responsible governmental and nongovemnmental personnel writien
statements with respect to the accrual and payment of ail Impositions.

L.% Insurance. Grantor shall obtain and maintain in full force and effect during the term
of this Trust Deed all risk property insurance together with endorsements for replacement cost,
inflation adjustment, and malicious mischief, all in amounts not less than the full replacement
cost of all Improvements, without reduction for co-insurance. In addition, Grantor shall obizin
and maintain all such other insurance coverages, which at the time are commonly carried for
similar property, in such amounts as Beneficiary may require. Beneficiary shall be named as
additional insured on all Hability policies. Grantor shall forward o Beneficiaty, upon request,
certificates evidencing the coverages required under this Trust Deed and copies of all policies.

1.10 Casualty and Loss Restoration. After the occurrence of any casualty to the
Property, whether or not required to be insured againat as provided in this Trust Deed, Grantor
shall give prompt writien notice of the casualty to Beneficiary, specifically describing the nature
and cause of such casualty and the extent of the damage or destruction te the Trust Property.
Beneficiary may make proof of loss if it is not made promyptly and to Beneficiary’s satisfaction
by Grantor. Grantor assigns to Beneficiary ali insurance proceads that Grantor may be entitled
to receive with respect to any casualty. All insurance proceeds shall be held by Beneficiary as
coliateral to secure performance of the Gbligations secured by this Trust Deed, provided that
Grantor is not in default under this Trust Deed, Beneficiary shall permit such zmounts of the
insurance proceeds to be used by Grantor for Tepair or restoration of the Improvements. Any
excess insurance proceeds shall be applied by Beneficiary toward payment of all or part of the
indebtedness secured by this Trust Deed in such order as Bensficiary may determine.

1.11 Actions ¢o Protect Trust Froperty; Reserves

1.11.1 If Grantor shall fail tc obtain the insurance required by Section 1.9, make
the payments required by Section 1.8, or perform or observe any of its other covenants or
agreements under this Trust Deed, Beneficiary may, without obligation to do s0, obtain or pay
the same or take other action that it deems appropriate to remedy such failure, All sums,
including reasonable attorney fees, so expended or expended to maintain the lien or estate of this
Trust Deed or its priority, or to protect or enforce any of Beneficiary’s rights, or to recover any
indebtedness secured by this Trust Dead, shall be a lien on the Trust Property, shall be secured
by this Trust Deed, and shall be paid by Graator upon demand, together with interest at the rate
provided ir: the Note. No payment or other action by Benefiniary under this section shall impair
" any other right or tertedy available fo Beneficiary or constitite 2 waiver of any default.




1.11.2 If Grantor fails to promptly ;senfomt any of ity cb'itganens under Secuexa

R 5 8 or 1.9 of t!ns Trust Desd, Eenaﬁcmry may require’ G”anmr thereafter o pay and maintain

with Bemﬁcu_arg reserves for - payment of such @bhganons. In that cvent, Grantor shall pay to
Beneficiary each’ nonth a sum estimated by Beneficiacy to be sufficient to produce, at least 20
days before due, an amount equal to the Imposmons zmd!m insurance premiums. If the sums
so paid are insufficient to satisfy any Imposition or insurance premium when due, Grantor shall
pay any deficiency to Be'xefic'ary upon demand. The ressrves may be commingled with
Beneficiary’s other funds, and Beneficiary shall noi be required to pay interest to Grantor on
_such reserves. * Beneficiary shall not hold the reserve in trust for Grantor, and Beneficiary shall

- not be the agent of Gmn:sr for paymemt of the taxes emd msse.,..ments required to be paid by .
: Gmntor. o

; AM*;CE;E zf,
- Condemcation ‘

Beneficiary shall be entitled to all compensaton, awards, and other payments or. relief
("Conde‘nnatxon Proceeds”™) up to the full amount of the Obligations, and shall be entitled, at
its option, to commence, appear in, and prasef*ut., any Condemnation proceeding in its own or
Grantor’s name and make any compromxse or settlement in connection with such Condemnation.
_ In the event the Trust Property is taken in its entirety by condemnatmn, ali Obligations secured
by this Trust Desd, at Beneficiary’s electim shall become lmmedxatciy due and collectible.

ARTICLE 3
Assignment of I m, Rents, Issues, aud Px-oﬁts

Grantor assigns and txansfm to Benaﬁmary (1yall lwses, subleases, licenses, rental.
contracts, and other agrecments, whether now existing or hereafier arising, and relating to the
occupancy or use of alf or any portion of the Trust Property, including all modifications,
extensions, and rencwals thereof {the *Leases”), and (2) all rents, revenues, issues, profits,
income, proceeds, and benefits derived from the Trust Property and the lease, rental, or license
of all or any portion thereof, including but not limited to lease and security deposits
(collectively, the "Rents™). This assxgﬁmem is intended by Grantor and Beneficiarv to create
a present and urmndammal secumy interest in the Benefic:ary

v AR'!'I“LE v
Secunﬁy Agreement and F‘nmxre Filing

To secure the Obligatiﬁns, Granior grants to Beneficiary a security interest in the
following: (1) the Trust Property to the extent the same is not encumbered by this Trust Deed
as a first prioxity real estate lien; (2) all personal property that is used or will be used in the
construction of any Improvements on the Trust Property; (3) ail personal property that is now
or will hereafter be placed on or in the Trust Property or Improvements; {4) all personal

property that is derived from or used in connection with the use, occupancy, ot enjoyment of
“the Trust Property, Jnﬂludmg but not. hmtad to the fal!ﬁwmg mfxga’aon equipment:

(1) 1,980’ six inch main line -

(1) 1,960’ cight inch main lme

1) 1,590 ten inch main line

4 fcur inch wheel lines of appmmmatcly Yi mﬂe each v
(5) all property defined in the Uniform Commercial Code a3 adorpied in the state of Oregon, as
accounts, equipment, fixtures, and general intangibles, to the extent the same are used 2t, or
arise in connection with the ownership, maintenance, or operation of, the. Trust Property; (6) all
causes of action, claims, security depoits, advance rental payments utility deposits, refunds of
fices or deposits paid to any governmental authority, refunds of taxes, and refunds of insurance
premiums relating o the Trust Property; and (7) all present and future attachments, accessions,
amendments, replacements, additions, products, and proceeds of every nature of the foregoing.
This Trust Deed shall congiitute a security agresment and “fixture filing® under the Uniform

" Commercial Code Secured Transactions statutes of the State of Oregon. The mailing address
of Grantor and the address of Eme‘icuy from whxch iﬂf@rmamm rwy be obtameé are set forth

S the mtmducmry ;xa’ragmph of

msmm




A%RTZCLM. i
Evenis &f Bﬂm.!t, Remedm

4.1 Even& of Befauiﬁ Each of the fallowmg shail constltute an event of default under
this Tmst Deed;

4.1, 1 Nonpayment. Failure of Gmnmr to pay any of the Obhgatxons w1thn= i0
days after written notice from Beneﬁcxary of any such nonpayment

412 Bmch 02" mher Covenants. Failure ef Grantor fo perform or abide by
any other covenant inciuded in the Qbhgatmns, mcludmg wxﬁ‘oat hm tation those covenants in
the Note, or in this 'I’rnst Deed ;

4.1.3 Omez' Defnui‘t. The owumnce af any ather event of default under the
Note or any of the cther OBhganons :

4. 1.4 Other Enﬁebtednws, Saeemiar_v,: Fimming. Grantor’s default beyond the
applicable grace pericds in the payment of any other indebiedness owed by Grantor to any
person, if such mdebtedness is secured by ail or any pomnn of thc Trusi Property. -

4.1.5 Bankruptcy. The occurrence of any of the followmg with respect to
Grantor, or the then-owner of the Trust Property: () appointment of a receiver, liquidator, or
trustee for any such party or any of its propertics; (b) adjudication as a bankrupt or insolvent;
() filing of any petition by or against any such party under any state or federal bankrupicy,
reorganization, moratorium or insolvency law; (d) institution of any procecding for dissolution

or liquidation; (¢) inability to pay debts when due; () any ger;vrai assignment for the benefit of
creditors; or (g) abandonment of the Trust Property. -

4.2 Pemedics in Case of Defoult, If an Event of Default shall occur, Beneficiary or
Trustee may exercise any one or more of the foilowmg rights and remedies, in addition to any
other remedies that may. be available by law, in equxfy, or otherwise:

4.2.1 Aeceﬁeratzcm. Beneﬁcmy may- declare all or any portion of the
Obligations zmmedzacely dug ami payable. ‘ .

4.2.2 Recelver. Beneficiary may have a receiver appointed for the Trust
Property. Beneficiary shall be entitled to the appoiniment of a receiver as a matter of right
whether or not the apparent value of the Trust Property exceeds the amount of the indebtedness
secured by this Trust Deed. Employment by Trustee or Beneﬁcnary shali not disqualify a person
from serving as receiver. Grantor consents to the appointment of a receiver at Beneficiary’s
option and waives any and all defenses to such an aapcmtment

4.2.3 Posswsiﬁn, Beneficiary may, either through a receiver or as lender-in-
possession, enter and take possession of all or any part of the Trust Property and use, operate,
manage, and control it as Beneficiary shall deem appropriate in its sole discretion. Upon request
after an Event of Default, Grantor shall peacefully relinquish possession and control of the Trust
Property te Beneficiary or any receiver appointed under thls Trust Deed.

4.2.4 Power of Sale, Beneﬁcmy may direct Tmstee and Trustes shall be
empowered, to fo’eclosc the Propetty by advemsemem and saie under applicable law,

4.,2.:- Foreclosure, Benaﬁcxary may ludiczally foreclose this Trust Deed and
obtain a judgment foreclosing Grantor’s interest in-all or any part of the Property and giving
Eeaeficiary the right to collect any def icnency remaining due after dx_"pcsmon of the Trust
Property. * RPN .

4.2.6 Fixtures zmd Persma! Proper&y. ‘With respect to any Improvements and
other persona} property subject to a security interest in favor of Beneficiary, Beneficiary may
exercx"e any :md sn of the. ‘nghts and remedxes of: a smured pa:ty under the Umrorn

; g'pla'g’e 6- m‘s;;ng;ed |




' ?Commercxa} Code.

4.3 Sa!e. in any ..ale under thxs Tfust Deed or p;mamm to any }uégmem the Trust
Pmperty, to the extent permitied by law, may be sold as an entirety or in one or more parcels
and in such order as Beneficiary may elect, without regard to the right of Grantor, any person
claiming under Grantor, or any guarantor or surety to the marshalling of assets. The purchaser
at any such sale shall take titie to the Trust Properiy or the part thereof so sold, free and clear
of the estate of Grantor, the purchaser being hereby discharged from all lisbility to see to the
application of the purchase money. Any person, including Bereficiary, its officess, agents, and
employzes, may purchase at any such sale., Beneficiary and each of its officers are irrevocably
appointed Grantor’s attorney-in-fact, with power of substitution, to make all appropriate transfers
and deliveries of the Trust Property or any portions thereof 5o sold and, for that purpose,
Beneficiary and its officers may execute all appropriate instruments of transfer. Nevertheless,
Grantor shall ratify and confirm, or cause to be ratified and confirmed, any such sale or sales
by executing and delivering, or by causing to be executed and delivered, to Beneficiary or to

such purchaser or purchasers ail such instruments as may be advisable, in .,hc judgment of
Bameﬁcuary, for such pmpos...

4.4 Cwnuigtive Remedi&s All remedies under this Trust Deed are cumulative and not
exclusive. Any election to pursue one remedy shall not preclude the exercise of any other
remedy. An election by Beneﬁciary to cure shall not constitute a waiver of the default or of any
of the remedies provided in this Trust Deed. No delay or omission in exercising any right or

remedy shall impair the full exercise of that or any other right or remedy or constituie a waiver
of the default,

4.5 Deficlency. No sale or other dxspn.,mcn of all or any part of the Trust Property
pursuant to this Section 5 shall be deemed to relieve Grantor of any of the Cbligations, except
to the extent that the proceeds are applied to the payment of such Obligations. If the proceeds
of a sale, a collection, or othier realization of or upon the Trust Property are insufficient to cover
the costs and expenses of such realization and the payment in full of the Obligations, Grantor
shall remain liable for any deficiency to the fullest extent permitted by law.

ARTICLE 5
GJem:raB ?ravmens

5.1 Time is of the I:.gem:e. Tims'is of the essmm w:th _respect to &1l covenants and
obhgatmns of Gmntor under R}us Trust Deed - .

5.2 Recﬁnveyame by 'I‘m';tee. At any time upon the request of Beneficiary, payment
of Trustee’s fees, if any, and presentation of this Trust Deed, without affacting liability of any
persons for the payment of the Obhgauons Trusiee may reconvey, without warranty, ali or any
part of the Trust Property. The grantee in any reconveyance may be described as the "person
or persons legaily entitled thereto," and the rectials therein of any facts shall be conclusive proof
of the truthfulness thereof.

5.3 Notice. Except as otherwise provided in this Trust Deed, all notices pertaining to
this Trust Deed shall be in writing and may be delivered by hand, or mailed by first class,
registered, or certified mail, return-receipt requested, postage prepaid, and addressed to the
appropriate party at its address set forth at the outset of this Trust Deed. Any party may change
its address for such notices from time to time by notice to the other pames. Notices given by
mail in accordance with this paragraph shall be deemed to have been given upon the date of
mailing; notices given by hand shall be deemed to have been given when actually received.

5.4 Trust Deed Binding on Successors and Assigns, This Trust Deed shall be binding
upon and inure to the benefit of the successors and assigns of Grantor, Trustee, and Beneficiary.
If the Trust Property or any portion thereof shall at any time be vested in any person other than
Grantor, Beneficiary shall have the right to deal with such successor rezarding this Trust Deed,
the Trust Property, and the Obligations in such manner as Bepaficiary deems «wopnats in its

' sole dxscretmn, wxmeut 'iotsce to or: appravcl E;y Granto; and Wﬁhmﬁ impairing Gmmor 8

i’




- STATE OF OREGON )

 liability for the Obligations.

i 5.5 Indemnity, Granior ‘shall hold . Beneficiary and Trustee and their respective
dirsciors, officers, employess, agents, and attorneys, harmless from and indemnify them for any
and all claims, demands, damages, liabilities, angd Cxpenses, including but not limited to attorney
fees and court costs, arising out of or in connection with Trustee’s or Beneficiary’s interegt
under this Trust Deed, except Grantor shall not be lishle for acts performed by Beneficiary or
Trusice in violation of applicable law, -

If Beneficiary refers any of the Obligations to ap

following a default; if Benefi revailing

i ; or if Beneficiary or

it, roceeding in connection

Obligations or the Trust Property (including but not limited to proceedings under

federal bankruptey law, eminent domain, under probate proceadings, or in connection with any

state or federal tax lien), and an attorney is employed by Beneficiary to (1) appear in any such

action, suit, or proceeding, or (2) reclaim, seek relief from & judicial or Statutory stay,

sequester, protect, preserve, or enforce Beneficiary’s interests, then in any such event Grantor

shall pay reasonable attorney fees, costs, ang expenses incurred by Beneficiary or its atiorney

in connection with the above-mentioned events T any appeals related to such events, including

but not limited to costs incurred in searching records, the cost of title reports, and the cost of

Surveyors’ reports. Such amounts shall be secured by this Trust Deed and, if not paid upon
demand, shall bear interest at the rate specified in the Note,

5.7 Applicable Law, The Trust Deed and the validity, interpretation, performance, and
eaforcement of the Trust Deed shall be governed by the laws of the state of Oregon.

5.2 Conumerciz} Property. Grantor Covenants and warrants that the Property and
Improvemenis are useqd by Grantor exclusively for business and commercial purposes. Grantor
also covenants and warrants that the Property and Improvements are not Bow, and at no time
in the. future will be, occupied as the principal residence of ‘Grantor, Grantor's spouse, or
Grantor’s minor or dependent child, AR K ,

- GRANTOR

| ) s RlMarch1se7
County of Kiamath - )] S SR

: 'Peréanal!y appm;ad,woady!s A‘.> 'Béryck_x; and acknowledged the foregoing instrument
to be his voluntary act and deed. Beforeme: . . - - '

 Mart 00l

- Nosiry Pukiic for Cregard /,

STATE OF OREGOM ; COUNTY OF KLAMATH: - s,

Filed for record at reqiest of A.‘n_éf:l;i_:;_g

of

FEE $50.00

the - th

~Maxeh . AD. '9;>.~_9.Z.;.al'..'__;_,,...v_3.££l§_'_o'c20ck' 2. M., and duly recorged in Vor, a7 : L

lofm,__._...__ﬂqz.tgagas,;v ——_o_.onPage__ . ggapn | -
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