i FEDﬁﬁAL REDT u.cemq '
; 3737 Shastd Way §E

: Klamatti Falls, OR- 97603
Phone' (50 }882-5525

TH!S DEED OF TRUST CON'TA!NQ A DU'-’-:GM-SALE PRDV@S!ON AND QE(}UF!:S lND:BTEDNEbS UM)EH A CR:D!T AGHEEMENT :
‘WHICH PROVIDES FOR A BEVOLVING LINE OF CREDIT AND MAY CONTAIN A VAHIABLE RATE OF INTEREST. THE MAXiHbM
AMOvJNT TO BE ADVANCED PURSUANT, TO. THE CREDIT AGREEMENT IS § 15,60G.00

A

997, |

. (herem "Bonower").;
- {harein “Trustee™), |

a corporation. 6r§énized and existing under {he laws of . the Usited States of Amor;ca
 whose adcress Is 3737 Shasta Way, Klamath Falls : _‘q‘_egon 97603

_(nerein “Lender”).

! IN CGNSIDERATION of
1"(5 SECURE to Lendei:

(1) THe repayment of all mdébiédness due and to bacome dua under the te'n-a and ooﬁdmons of thé LOANLSNER@ Homo Equzty

Plan Credit Agreement and Truth-in-Lending Disclosures made by Borrowet and dated the samo day as this Deed of Trust, and

" all modifications, améndinents, extsrisions and fenswild thereof (hersin “Credit Agreoment”). Lender has agraed to make

“ddvancesto Borrower under the terimis of the Cretit Agragmient, which advarices will be of arevolving riature and may be made,:

repalt; arid ramade from timtetotime. Borrower and Lerider contémplate & setias of advances to be secured by this Daed of

.. Trust. The total outstanding principal balance cwing at any ong time under the Credit Agreemant (not including finanss charges

7 thergon at & raté which thay varytromtime totime; and tsmy-[on*sera:hargec < and coliection costs which may be owing from time

16 fimie under the Credit Adresment) shall not excesd SIXTEEN. THOUSAND AND NO/10G0 DOLLARS .~

(8165600 . 00 *§ That surnls réferred to hisréin as theMaximnum Principal Balance and referred toin the Credit Agreement

..., asthe Credit Limit, The antire indebtedness under the Cradrt Agreament if riot saoner pand lS due and payab’e TWEN fY :

) jyears from the date of ,this Deed of Trust.
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* . This Property includes Borrower's unit and an Criowsi's Hights Iivithe Sommon slemerits of the condominium project,
.. This Property Is in a Planneg Unit Deveiopment knownas [ . SRS RN

+ Borrower covenants that Borrower is fawfully seiced of the estats hereby conveyed and has theright to grant and convey the'
and that the Froperty is unencumbsred, except for encumibrances of racord, Borrower covenants that Borrawet warr:
gan.Yrally the title to the Property against all claims and demands, subject to encumbranges of record, :

" Borrower and Lendar covendnt and agree as foilows: ; ST e i

1. Payment of Principal, Finence Charges and Other Chargss, Borrowar shall promptly pay when due ail amounts borrowed

under the Credit Agresment, ali finance charges and applicable cther charges and collection costs as providsd in the Credii Agresment,
7 20 Funds for Taxes and Subje law; Lender, at Lender's ¢

'on the day monthly payments o ) inance ¢ »;i@;;js:arég‘ﬁa?a@;e‘,driijeuhe-(:r'_' Agreemsnt, unti secured by this

[Deed of Trust are paid in full, a sum (rereln “Funds”) equal} valith ot the yearly ta ments (inciuding condominium

:and planned u,nix'devegqpm;epta§seS§m9nt§, if éni)‘y_zhiqh‘méyféﬂéiﬁ priority ovar this st, and ground rents on lhe Property,
if any; plus one-twelfih of yearly prérmium installmants for hazard insurarice, all as reasonably estimated initially and froni time to time
by Lender on the'basis ot assessments and bills ariel teasonable sstimates thares!, Borrower shall not ba obligated to take such pagments
‘of Funds to Lander to the extent that Borrower makes such paymants'to i holderof a prior mortgage or deed of trust if cuch holder
is an institutional Lender. )
S If Borrower pays Funds to Lender, the Funds shall be held in an institution the depaosits or accounts of which are ingured
.0r guaranteed by a Federal or state agency {including Lender if Lender is such an institution), Lender shall apply the Funds to pay said
‘laxes, assnssmants, insurance premiums and ground rents, Lender may net ¢harge for.so hoiding and applying the Funds, analyzing
‘said account or verifying and compiling sald assessmests and bills, unfess Lender pays Borrower interest on the Funds and applicable
Aaw.permits Lender to make such a charge. Borrower and Lender may agres in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid td,qu‘row,e‘r.,and,’unl_es.s such agreement is made or applicable law requires such interest to
be paid, Lender shalln uired 1o pay Borrower any I restore the Funds. Lender shall give to Borrower, without charge,
i its an ‘tothe ‘ ich each debit to the Funds was made.

;

ionat security for the sums sacured by this Daed of Trust, . s

‘ nt of the Funds held by Lender, togsther with the future monthly installments of Funds payable prior to the due
diites of taxes, assessments, s, shall excoed the amount required to pay said taxes, assessments,
insurance premiums and ground renis as they fall due, such oxcess shall be, at Borrower's Option, either prompily repaid to Borrower
or cradited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not Le sufficient to pay taxes,
assessmenls, insurance premiums and ground rents as they fall dus, Borrower shall pay to Lender any amount necessary to make up
the deficlency in one ©7 more peym_ents-as_Lender-,may,,reguire,,:z LS v e e .

s Upon payment in full of-all sums secured by this Deed of. fust,.Lender shall promptly refund to Borrower any Funds held
by Lender. If undar. Paragraph 22 hereof the Property Is soid or the Property is otherwise-acquired by Lender, Lender shal! appiy, no
later than immediately prior.to the sals of the Property or.its acquisition by Lender, any Funds heid by Lender at the ma of application
as-a:credit.against the sums sscured.by this:Deed of Trust. - SUSYTT  on e e P
SISOt 15 :;Appllca&lon.of,P,aymanteg Uitless applicable law provides otherwise, ali payments received by Lender under the Crodit
Agresment and paragraphs:1:and 2 hereof shall be appiled by Lender firstin paymant of amounts payable to Lander by Borrower under
paragraph 2. hereot,second, {in the ordqr;_Lanci_erlc{-.oosas),to‘any_ﬂnancgcharges. other charges and collection casts owing, and third,

to the princlpal balance under the Credit Agreement,.. .

4. Pricr Mortgoges and Deads of Trust; Cha'r'géér;‘Llyéhsi.’aeéfr»d‘{vé'r;éhalhl ‘perform all of Borrower's ‘obligations under any
mortgage, desd.of trust or.cther security agreemant with alien which has priority over this Deed of Trust, including Borrower's covenanis

to make payments when due. Except to lhe\ext‘ég;;thqtfény s_ugfjfphérg‘;gs or impositions are to be made fo Lender under paragraph 2,

Borrower shall pay or cause to be paid all taxes, assessments and otfier charges, fijes and impositions attributable to the Property which

may attain a priority over this Deed of Trust, and leasehold paymenis or.groundrents, if any. Within five days after any demand byiendsr,

Borrowar shall exhibit to Lender receipts showing that all amoiirits dug under this paragraph have been paid when dus. N

5. Hazard Insuranca, Borrower shall keep the improvements riow existing or heraatter eracted on the Proparty insured Bgalnist
loss by fire, hazards included within the term “axtended coverage,” floods, and such other hazards as Lender may require and in such
amounts and for such pariods ag Lendsr may require. Unless Lender in writing requires othsrwise, the policy shali provide insurance
on & replacement cost basisin an amount not less than that necessary.to comply with any coinsurance percentage stipulated in the
hazard Insurance policy, and the amount of covsrage shalf be'no less than the Maxirum Principal Balanca plus the'full anount of any
lien which has priority over this Daed of Trust, . Do e

The insurance carrier providing the insurance shall be chosen by Borrower subjsct to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shallbe in a torm acceptable to Lender
and shall include a standard mortgage ciausa in favor of and in 2 form acceptable to Lender. Lender shall have the right to hold the
policies and renewals thereof, subjectio the terms of any mortgage, deed of trust or cther security agreemant with a lien which has priority
over this Deed of Trust, .

In'the event of loss, Barrower shall give prompt notice to the Insurance carrier and Lender, Lender may make proof of loss
It not made promptly by Borrower. All insurance procesds are herehy assigned 1o Lander and shall be paid to Lender to the extent of
all sums secured by this Desd of Trust, subject to the terms of any mortgage, deed of trust or security agresment with a lien which has
priority over this Deed of Trust, Unless Lender and Borrower otherwice &gree in writing, insurance proceeds shali be applied to restore
or repair the Property, if it is economically feasible to de so. : .

If the Property is abandonad by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notics is
mailed by Lender to Borrower that tha insurance carrler offers to seitie a claim for insurance benefits, Lendsr is authorized to coliect
a;xd apply the insurance proceeds at Lender’s option either to restoration or repair of the Proparty or to the sums secursd by this Deed
of Trust. T

6. Preservation and Malntenance of Property; Leasehoids: Condoininfums; Plannad Unit Cevelopments. Borrower shall
keep the Property in good repalr and shall not commit waste or permit impairment or deterioration of the Pro
the provisions of any leasa if this Deed of Trust is on a leasehold. It this Deed of Trust is
development, Borrower shall perform all of Barrower's cbiigations under the declaration or covenants creating or governing the
condominlum or planned unit dsvelopment, the by-laws and regulations of the condominium or pianned unit development, and the
constituent documents, : :

7. Protection of Lender's Security. li Borrower fails to periorm the covenanis and agreemenis contained in this Desd of Trust,
orifany actlon or procesding Is commanced which materlally affects Lender's interest In the Property, then Lender, at Lender's option,
upon notics to Borrowier, rmay make such appearancas, disbures such sums, including reasonable attorneys’ foes, and take such action
asis necessary to protect Lender's interest, Any amounts disbursed by Lender pursuant to this paragraph 7, with financs chargas thareon,
atthe rate provided in the Crodit Agreement, shall become additienal indsbiedness of Borrowsr secured by this Deed of Trust. Unlass
Borrower and Lender agres 1¢ other tertns of payment, such amounts shall be payable upon notice from Londer to Borrower requesting
paymant thereof, Nothing contained in this paragraph 7 shall require Lender to incur any expanse or take zny action hsrounder. Any
actlon taker: by Lender under this paragraph shall not cure any breach Borrows 2 i
under this Deed of Trust. Borrower agraes that Lender is subrogated to all of th
of any paymsnt by Lender o such llsner. : '

8. Inspection. Lender may make or causa 10 be made reasonabis entries upon and inspections of the Property, provided that Lender
shall give Borrower notice prior to any such Inspection Specifying reasonable cause therefor related to Lender's interest in the Property.

8. Condamnstion, The proceeds of any award or claim for damages, direct or consequential, in connsction with any
condemnation or other taking of the Property, or part thereof, or for conveyance in liay of condlemnation, are hereby assigned and shaj
be pald to Lender, 10 the extant of any Indsbtedness under the Credit Agreement, subject to the tarms of any mortgage, deed of trust
dr othér sacurity agresment with a lten which has'pHority over this Dead of Trust, ... ... S T LR
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S e uy Succossors and Assigns Bound; Joint and Several Lishiity; : he_m-aﬁté’andagmemhamm

R , sﬁ&nxnann;ammr@h'isnaramerswnnaréw:w.mm%eamm@na@sﬁgn‘-: Braerand Borrower, subjBet o the provisions |

| 6tiparagraph:2%:-harest; Al ‘covenanisand Agrestiantsiof Borrower shali 6 joim’and several. ‘Any:Borrowsi ¥iho co-signs this Poed

of Trust, but doss not axecute the Credit Agraemeant; (a)‘l‘sw"-s!gnin'gtms Dosd of Trustbnlyte grant and convey that Bormower's intevest | -
in the Proparty to Trustes:urider the terms of this Dedd of Trust: (b} la ot parsonaliyfiable under ihe Creditgrsement or urider this |-
Daud of Yrustjand (cy agmies that Lenderzrd any.other:Horrowsrh Sreundermay agrealo exterid, modify, fofbear; or make ahy other
accammodations or amendments with regard to the terms of this Deed of,'rru'-‘.‘;torthaaredimgresmem;fwimouuhatsomweﬁs consent
and without releasing that Borrowar or modifying this:Daed of Trugt as4o that:Borrawer's intarest in the Property. v

=712~ Notico: Exceptforany notice requirad undar applicahle lawjobe giveninanother manner, (a) any notica to Borrower provided

for in this Deed of Trust shall bs given by dslivering itor by;mailing sueh patice by cestified mail addressed to Borrower at the Property
Address or.at such other address s Borrower may designa by notice to Lender as provided herein, and (b) any nofics to Lender shall
be Ner’n’“yf(;eépﬁe’;!‘ma to; Lendér’s addrasd'st : to sticiy othbr 2dd 15 Lender may’

as'provided h’éi'élni‘Arij‘ndtiCe'pr&{:ded for in'this'Deed of Trust

in the manner designated herein. ' ‘
13. Governin

which the Pro

st and the Credit Agreement are declared to bs severable. As used herein, “'costs,” “‘sxpenses” and
“attorneys’ fees” include a’lf{su’ms 10 the extent not'prehibited by applicable law or limited hersin.

14, Prior Mortgage or Deed of Trust; Madification; Fuiure Advance. Borrower-ghall not enter into any agresment with the
holder of any mortgage, dsed of trust or othersecurity agreement which has pricrity over this Deed of Trust by which that security agreement
is rpq_diﬁed,_,ar_rgendeq,,empndgq.,pr;rqn‘ewe;!, without the prior writtsn consent of the Lender. Borrower shall neither request nor.accept

ny future advance under a prior mdrigage, deed of trust; or other security agresmsnt without the prior written consent of Lender.
orfower's Copy. Borrower shall be turnished a copy of the Credit Agreemant and conformed topy of this Deed of Trust
axecutlon or after recordation hareof. ™ 7 115 158 vising T T N St
16.  Rechabilitation Loan Agreement. Borrowe ;shail_fulfill-all of Borrower's obligations under any home rehabilitation,

s

Improvemant, repair, or other loan agreement which Borrower may énter into with Lender., Lender, atLender's optiun, may require Borrower

to execute and deliver to Lendar, in a form acceptable to Lender, an assignment of any rights, claims or defensss which Borrower may
heva against parties who sUpply. labar; i materidls or services in connection with improvements made to the Properiy.

17, Walver of Homestead Exempticn. To the extent permitted by law, Borrower hereby waives the bensfit of the horriestead
exemption as to all sums secured by this Deed of Trust, :

18. Walverof Statutes of Limitation. Borrowsr hereby waives, to the fuil extent permitted by law, statutes of limitation as a defense
to any demand or obligation secured by this Deed of Trust. -

18, Merger. There shall bs no merger ofthe intersst cxestate created by this Deed of Trust with any other interest or estata in the
Preperty at any time hald by or for the benefit of Lender in any capacity, withcut the written consent of Lender. TR e
1= 12041, Notlca of Transfer of the Proparty; Advances after Transfer, Borrowar shall give notice fo Lender, as provided in paragraph
12 hereat. prior to any sals ar-ransfer.of all.or part of the Property orany tights in the Property. Any person to whem ali or. part of the
Proporty or.any right in.the Property.issold o transfered alsa shali be ebligated to give natice to Lender, as provided in paragraph 12
heresi, promptly after such transfer. - ’ - SRS LR e R s e CEE e ot fae

Even if Borrower transfers the Property, Borrower will continus to be obligated under thé Credit Agreement and ihis Deed
of Trust unless Lender releases Borrower. in.writing. As a condition to Lender's conserit to any-proposed transfer or as a condition to
the releasa of Borrowsr, Lender may require that the person to whom the Properily is transferred sign an assumption agreement satisfactory
to Lendsr and Lender may impose an assumption fee. The assumption agresment vill not entitle the person signing it to receive advances
under tha Credit Agresment.

- 21, Transferofthe Praperty. Subject to applicable law, Lender shall have thezight to accelerate, that is, te demand immediate
payment in fuli of all sums secured by this Mortgage or Deed of Trust, if Borrower, without the written consent of Lender, sells or transfers
all or part of the Property or any rights in the Property. o :

If Lander exercises iho option to accelerate, Lender shall give Borrower notice of acceleration in accordance with paragraph
12heroof. The notice shall provide a period of not lass than 30 days from the date of the notice within which Borrower may pay the sums
declared due. If Borrower fails to pay those sums prior to the expiration of such psriod, Lender may, without further notice or demand
on Borrower, invoke any remedies permitted by paragraph 22 hereof. - -

22, Default; Terminetion and Acceleration; Remedies. Each of the foifowing svents shall constitute an event of defsult
(“‘event of default’') undar thia Deed of Trust: (1) Borrower commita fraud or makes a material misrepresentation in connection

with this Daod of Tru : ] r does not mset the repayment terms of the Credit Agreament; or

irs
W

of default oceurs, then s

prior to acceleration s| give notice to Borrower as provided In pecifying: (1) the event of default; (2)
the action required to cure such event of default; (3) adate, notless than 10 days from the date the notice Is mailed to Borrower,
by which such event of defauit must be cured; and (4) that fallure to cure such event of default on or before the date specified
{n the notice may result in acceleration of the sums secured by this Dead of Trust and sale of the Property. The notice shali further
inform Borvower of the right to relnstate after accele ht to bring a court action to assert the nonexistence of
an event of defauit or any other defense of Borrower nd saie. If the event of default is not cured on or before
the date speclified in the notice, Lendey, at Lender's option, may declara all of the sums sacured by this Deed of Trust tc be
Immediately due and payable without further demand and may invoke the power of sale and any oihier remedies permitted by
applicable law. Lender shall be entitled to collect ail reasonable cosis and expenses incurred In pursuing the remedies provided
In this paragraph 22, including, but not limited to, reasonable attorneys’ fees.

if Lender invokes the power of sale, Lender shall execute or causa Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Properly to be sold and shall cause such notice to be recorded in
each county in which the Property er some part thereof is located. Lender or Trustee shail give notice of sale in the manner
prescribed by appiicabls law to Borrower and to the cther persons prescribed by applicable law. After the lapse of such time
a8 may be required by applicable law, Trustee, without demand on Borrower, shall seli the Property at public auction fo the highast
bidder at the time and place and under the terms designated In the notice of the sale in one or more parce!s and in such order
as Trustee may dstermine. Trustee may posipone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled saie. Lender or Lender’s dasignes may purchase the Property at any sale.

Trustee shall deflver to the purchaser Trustee’s deed convaying the Property so sold without any covenant or
warranty, expressed or Implied. The recitale In the Trustea's deed shall be prima facla evidence of the truth of the statements
made therein. Trustee shell apply the proceeds of the sal2 In the followlng order: (a) to all reasonable costs and expenses of
the sale, including, but not limited 1o, reasonabls Trustes's and attomeys’ fees and coste of tiie evidence; (b) to all sums secured
by this Deed of Trust; and (c) the excess, if any, to the persoen or persons iegaily entitled thereto.

23. Borrower's Right to Relnstate. i i i
Borrcwer's default, Borrower shall have the rightto h GS begun by Lender to enforce this Deed of Trust discontinued
at any time prior to the earlier to occur of (1) the fifth day before the sais of the Property pursuant 1o the power of sale contained in this
Deed of Trust or (i) entry ot a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Credit Agreement had no acceleration occurred: (b) Borrower cures all events of default; (c) Borrower pays
allreasonable expenses incurred by Lender and Trustea in enforcing the covenants and agreements of Borrower contained in this Doed
of Trust, and in enforcing Lendar’s and Trustee’s remedies as provided in ncluding, but not limited 0, reasonable
attorneys’ feas; and (d) Bo i ;
interest in the Property a
payment and cure by Borrower, this Dae:
acceigration had occurred, :

. - 24.  Reconveyance. This Desd of Trust securss a revolving line of credit and advances may bs mads, repaid, and remade from
time to time, under the terms of the Credit Agreemsnt. When Rorrower (1) has paid all sums socured by the Deed of Trust and (2) has
ot requosted that the revolving line of credit be canceled, Lendar shall request Trustes to reconvey the Property and shall surrender thie
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