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DEED OF TRUST e o

THIS DEED OF TRUST ("Security Instrument") is midoon  March 26th, 1997 . The grantor is
Roszalina J. Padilla and Ferdinand Padilla, Her Husband '
{"Borrower"). The trustee is Kl&matvh‘_(‘:‘omatyﬂ Title Co. -

("Trustee™). The bencficiary is First Finance

which is organized and existing under the Iaws of  The State of Oregon
addressis 6785 Telegraph Road, Bloomfield Hills, MI. 48301 -

‘ S ("Lender™). Borrower owes Lender the priucipal sum of
One Hundred Thirty Four Thousand Two Hundred ¥Fifty and no/i00--------

o . _ : Dollars (U.S. $ 134,250.00 3.
This debt is evidenced by Borrower’s note dated the same’ date as . this Security Instrament ("Note"), which provides for

monthly payments, with the full debt, if not paid carfier, duc and payable on  April ist, 2027 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interesi, advanced under paragraph 7 to
protect the security of this Security Instrument; and {c) the performance of Borrower's covenants and agreements under this
Security strument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trugt, with power of
sale, the following described property locateddn -~ "~ . "RKlamath o County, Oregon:

‘Lot 3 in Block 4 of Second Addition to Moyina, according to the official

- plat thereof on file in the Office of the County Clerk of Klamath County,
' Oregon. T IS o n il T :

¥
, and whose

Item #: 3809-36DC-7400 . R O ; '
which has the addrass of © . 6711 Shesta Way, Klamzth Falls =  fSweet, Ciyl,
Oregon - . 976037 0 g coay ("Propeny Address”); -
OREGON-Single Family-FNMAFHLMC UNIFoR 0 e i
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WY & property, and all ‘sasements, apputtenaneoy,
ture 7 hereafter 2 part of ‘the property i itions shall also be covered by this Security
. Instrument. All of the foregsing s referred 1o in this Security Tustfument 5 the "Property.® o
' BORROWER COVENANTS that Borrowe is'iawfully seiced of the éstate hereby conveyed and has the right to grant and
convey the Property and’ that the Property is unencumbered ,‘acept for encumbrances of record. Borrower watrants and wil}
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. B

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to conatitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the deht evidenced by the Note and any 5)tepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law o1 te a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, uatil the Note is paid in full, a sum ("Funds") for: (a} yearly tazes
and assessments which may attain priority over this Security Instrument as a len on the Property; (b) yearly leaschold payments
or ground rents on the Propenty, if any; (¢} yearly hazard or propesty insurance premiums; (d) yearly flood insurznce preminms,
if any; (e) yearly mortgage insurance premiuims, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in leu of the payment of mortgage insurance premiums. These items are called "Escrow Iiems.”

Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for 2 federally
related morigage loar may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.5.C. Section 2601 ef seq. ("RESPA"), unless another luw that applies o the Fuads
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an ampunt not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law. ’ ‘ '

The Funds shall be held in ‘an institution whose deposits are insvred by a federal agency, instrumentality, or emtity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower iaterest en the Funds snd applicable law permits Lender to make such

a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporiing servies
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Fuuds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrowsr
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
tvelve monthly payments, at Lender’s sole discretion. o '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale a3 3 credit against the sums secured by
this Security Instrument. : : B , : - -

3. Application of Payments. Unless applicable law provides otherwise, sll payments recsived by Lender under paragraphs
1 and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note, v

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

Security. Instrument, and leaselicld payments or grouud rents, if any. Borrower shall pay
v ided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed pavient. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts gvidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agress in
writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in gond faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agrecment satisfactory to Lender subordinsting the Hew w
this Security Instrement, I Lender determines that any part of the Froperty is subject 1o 2 lien which may attain priovity aver
this Security Instrument, Lender may ‘givajﬁofrtmw:ra:nd;is;e“ideinﬁf:}fmg the Hen. Borrower shall satisfy the licn or take oS oF
more of the actions set forth above within 10 days of the giving of moticg, : o :
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5. Hazard or-1 Rprovemeals now existing or hercafier erected on the
* Property insured against loss by fire, hazard cluded wi éaded coverage” and any other bazerds, including ©
flcods or flesding, for which Lende equires insurance: This insurance shiall b inaintained in the amouats and for the periods -
that Lender requires. The insurance earrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
~which shall not be unreasonably withheld. Jf Borrower fails to maintain ‘coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Praperty in accordasice with paragraph 7. o :

All insurance policies and renewals shall be accepiable to Lender-and shall include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and resewal notices, In the event of loss, Borrower shall give prompi notice to the insurance carrier aud Lender,
Lender may make proof of loss if not made promptly by Borrower. o

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Leader’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be zpplied to e sums

(3

secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Bormower zhenfans the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle 2 claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymeats, I
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Insiruraemt
immediately prior 1o the acquisition. e _

6. Oceupancy, Preservation, Maintenancs and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which coasent shali not be unreasonably withheld, or unless
extenuating circumstances' exist which are beyond Borrower’s control. Borrower shall ot destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may

cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a nuling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other materist
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also bie in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material informatien) in connection Wwith the loan evidenced by the Note, including, but not limited
to, representations concerning Bortower’s occupancy of the Property as a principal residence. If this Security Instruraent is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Propery (such 23 a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lendar may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appegring in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. S e : ‘

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other texms of payment, these amounts shall bear interest from the
date of disbursement at the Noie rate and shall be paysble, with interest, upon notice from Lender to Borrower requesting
payment, R R e i o ’

8. Mortgage Insurance. If Lender required mortgage insarance as a condition of making the lean secured by this Secnrity
Instrument, Borrower shall pay. the premiums required. o maintain the morigage insurance in effect. If, for any reason, the
mortgage insugance coverage required by Lender lapses or ceases o be in effert, Borrower shall pay the premivms required w
obtain coverage substantiatly equivalent to the mortgege insurance previously. in effect, = a cost sub tantistly equivalent to the
cost to Borrower of the mortgage insurance previousty in effect, from an alternate mortgage insurer approved by Lender. ¥
substantially equivalent monigage insurance coverage is not available, Borrower shall pay to Lender each month a sum eguad to

one-twelfth of the yearly morigage insurance premium being paid ‘by:}Banjc}%‘rer when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use-and retain these payments as aloss feserve in.licu of morigage insuramce. Loss ressrve -
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« IYIOSHS niay. no longer be required, j coverage (in the amwunt sud fof the period
-+ hat Lender® requires) provided by 32 SUTEE approved i lable and is obtained. Rorrower shaifipay
-the'premivms regquired to maintain mo gageinstrance in offes , OF 16 provide a foss reserve, until the requirement for morngage
insurance euds in accieda < with any ‘wriiten agreement betwesn Borrewer and Lendar orapplicable law. R S
3, Inspection. Lender or'iis agent may make reasonable entries upon and inspections of the Property. Lender shall Ehve
Borrower notice at the time of or prior to an’inspection specifying reasonable cauge for the inspection. -

10. Condemunation. Tic proceeds of any award or claim for damages, direct or consequential, in comnection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemmation, are hereby assigned ang
shall be paid to Lender. EE , : s o

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, wi Borrower. In the event of a partial taking of the Property in which the fair
market value of the Prope i > the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secused by
this Security Inswrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {(a} the total
amount of the sums secured imimediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shali be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before aking is less than the amount of the sums secured immediately before the
taking, wanless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sems secured by this Security Instrument whether or not the sums arg then dae.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to miake an
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Mot & Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original.Borrower or Borrower’s successors in interest. Le

oy

exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey that

'S i i the terms of this Security Instrument; (b) is not personally obligated to pay the sums
c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in comnection with the
loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary io reduce the charge
to the permitted limit; and (b) any sun xceeded permitted limits will be refunded to
Borrewer. Lender may choose to i i " princi wed under the Note or by making a direct
payment ‘o Borrower. If a refund reduces principal be treated as a partial prepayment without any
prepayment charge under the Note. :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless uapplicable law requires use of another method. The notice shall be directed to the Properiy Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conilicting provision. To this end the provisions of this Security Instrament and the Nete are declared
to ke severable. ~

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or s Beneficin} Interest in Borrower. If al} or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prioy written consent, Lender may, at its option, require immediate payment in foll of ail sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, S Sl e . '

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
Iess than 3G days from the date the notice is delivered or mailed within' which Borrower roust pay ali sums secured by this
Security Instrument. If Borrower fails ic pay these sums prior.io the expiration of this period, Lender may invoke any remodies

“permitted by this Security Instrument without further notice or demand on Borrower. B :

Form S(Ergjﬁi e
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e 18 Borrower’s Righg ity 18" cortain - conditions, ﬁafmwar,shaﬂhave the right o-have

- -eaforcement of ,thi‘s”Sé:m;rityfiﬁb,tmmer‘zt}_d! continued. at time pi the earlier of: () 5 days for such other period a3
applicable law may specify for reinsiatement) ‘before sale of ‘tiie P;@pmy;ipn'rsuéﬁ,t”tamy power of sale contained is this

Security Instrument; or (byentry of a jnﬁ’gme‘;‘xienfo’rcingf this Security Instrument. Those conditions are that Bowrower: {a) pays

Lender all' sums which then' weunld b due under this Security Instrument and the Note as if no acaeicraﬁon‘hadioccm&'i;; Hy)]
‘cures any default of any other Covenants or agreements; () pays.all €xpenses incurred in enforcing this Security Instrument,
inciuding, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender’s rights in-the Property and Rorrower's obligation to pay the sums secursd by
this - Security Instrument shall continue ‘unchanged. Upon - reinstatement by Borrower, this. Security ‘Instrument and the
obligations secured hereby shali remain fully effective asif ro acceleration had ocourred. However, this right 1o rainstate shall
not apply in the case of acceleration under paragraph 17, :

19. Sale of Note; Change of Loan Servicer. The MNote or a partial interest in the Note (together with thig Security
Instrument) may be sold one or moere times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") thly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above aud applicable law. The notice will state the pame and
address of the new Loan Servicer and the address. to which payments should be made, The notice will also contain any other
information required by applicable law, ~ 5 S

- Klazardous Subsiances, Borrower shall not cause of permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall ot do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. ‘

Borrower shail prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
sovernmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learus,. or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shail prompily take
all necessary remedial actions in accordance with Environmental Law, = '

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other fiammable or toxic petrolenm products, toxic

ici ici lvents, materials coniaining ashestos or forntaldehyde, and radioactive materials., As ysed in
, "Envi Law" means federal laws and laws of the jurisdiction where the Property is located that
ate to health, safety or environmental protection, ,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, ender shall give notice to Berrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instriment (hut not orior to acceleration vnder paragraph 17 wnless
applicable law provides otherwise). The notice s ify:  (a) the default; () the action required to cure the defanlt;
{©) a date, not less ice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the ied in the notice may result in acceleration of the sums
secured by this Security Ins y. The notice shali further inform Berrower of the right o
reinstate after seceleration 3 1 i action to assert the ron-existence of a default or any other
defense of Borrewer to ace If the default is not cuved on or before the date specified in the notice,
Lender, at its option, may reguire immediate payment in full of ali sums secured by this Security Instrument without
further demand angd may invoke the power of sale ard any other remedies permitied by applicable law. Lender shall be
entitled to collect alj expenses incurred in pursuing the remedies provided ip this paragraph 21, including, but not Emited
0, reasonable attorneys’ fees and costs of title evidence, ,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written netice of the
sccurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale o the
anner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall seg the Property at public anction ¢ the highest
bidder at the time ang place and under the terms designated in the notice of sale i one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public srnouncement at the time
and place of any previously scheduled sale, Lender or its desiguee moy purchase the Property at any sale.

Trustes shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the ced shall be prima facie evidence of the truth of the stetements mads
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to al} expenses of the sale, including, but
not limited to, reasonable Trastee’s ang atiorneys® fees; (®) to all sums seeured by this Security Enstrument; angd {c) nuy
excess to the persen or persons legally entitled to it.

22. Reconveyance, Upon payment. of all sums secured by this Security Instrument, Lender shall request Trustee to
feconvey the Property and shali surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the persen or persons legally

eatitled to it. Such person or persons shall pay any recordation costs. , PR ,

23. Substitute Trusteo, Lender may, from time to time; Temove Tostes and appoint & suocassor trustee 1o any Tonstes
appointed hereunder, Without conveyance of the Property, the SUCCessor tritstes shall succeed to ali the titie, posver and duties
ceaferred upon Trustee herein and by applicable faw.” -~ N S L e L c : :

24, Attorneys’ Fi 25, AS uSad'inmis;"Security Insttument and in the Nete, "atiorneys® foeg® shatl inciude any etornys’
fees awarded by an appellate court, - . - R T e : :




25, Riders to this Security nstrsimant. If one o more riders e creeuted by Borrower aad recorded togethier with
‘Security Tostruiient, the covenants and agreements of cach such rider shail be incorporated into and shell amend and supplement
the covenants and agreements of this Security Instrument 2s/if the vider(s) were apart of this Seourity Instrument. 0
[Check applicablebor(es)] 7 0 T Do T L Tl '
[xl Adjustable Rate Rider - [ CondominfumRider .~ - [_]1-4 Family Rider
[__| Graduated Payment Rider -~ || Planned Unit Development Rider. [ Biweekly Payment Rider
L__] Batioon Rider v L )ruetmprovement Rider - [_] Second Home Rider
VA Rider: o omer emesiy 0 : .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrumsot 2nd

1in any rides(s) executed by Borrower and:c'}wrded.with i, -
Witnesses: ‘ G R

T,

“Borrower

SYATEOFOREGON, 0 ' | o
Onthis gge, dayof Mayen s 1997 ., personally appeared the abovs named

Rosalina J. Padilla and Ferdinand Padilla . = = = und acknowiedged
the foregoing instrument tobe  thedr . . voluntary act and deed, -
My Com_rﬁiséic‘_m Expirés:i\‘ 3/ 1/98 - et
{Official Seal). - Lo o
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‘# USTAE&’ '

(LKE@R Eﬁdm &me Cag;s) - Loan #: 14917

THIS ADJUSTABLE RATE RIDER is made thxs R 2éth : - dayof . March .
1997 , and is incorporated into and shdl be desmed to 'amn:;,d and supplement the Merigage, Deed of Tzu*

or Security Deed (the "Security Iastmmem“) of the same data g,nen by the undﬂraigned {the "Barrowe;“) m
secure Eormwer s Adjt.stablc Rme Natc (the "Note”) m

Flrs‘L I‘:manca

(the "Lender") of the same date and mvsrmg tt'e prepgml dcscnbvd in the ‘%acur*ty Ingtrument and xecateci at:

6711 Shesta wWay, Klamath E‘alls, Oreg’ovx 876032
[Property Addrcss]
THE NOTE CONTAINS PROVISIONS ALLQWENG‘ FOR CHAMGES N THE
INTEREST RATE AND THE MONTHLY PAVIMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ARY ONE TIME
ARD THE MA‘(EM&SM ﬁ&TE THE FSGREQWER aﬁUS‘i‘ Pﬁw

ABE}ITRONAL COVENAN”‘S In additmn to the. covenatits and agresments made in (he Security
Instrument, Borrower and Lender furmez covenam and agree as follows: -

A INTEREST MTE ANB Mﬂ\"ﬁ"&ﬁ;&’ E’AYMENE‘ EHANGE,S

The Note provxdm for a1y initial interest rate of 11 000 ' ‘ %. The Note provides for changes
in the interest rate and the monﬂdy pay mens, a8 fcliows” ' Cos

4, INTEREST RATE AND MGN’E‘HLY %YMEN’E‘ CE&NGES

{4} Chenge Dniss. ,

The interest rate [ will pay may chame: on the first: day sf " October , 1997 , and onihat
day every sixth month thereafter. Each date on which my interest. ra‘e could change is called a ‘Change Bate.”

{B) The Index

Reginning with the first Chanoe Date my interest rate wﬂi bz based on an Index. The "Index” is the average
of interbank offered rates for six-month U.S. dollar-denominated uepa;xts in the London markes ("LIBOR"), as
published in The Wall Stree? Journal, The most recent Index figure avmlabie as of the first business day of the
month immediaely preceding the month in which the Change Date cccurs is called the "Current Index.”

If the Index is no-longer avaxlable, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choxce. .

{C) Calculation of Changes :

Before each Change Ddt%, the Note Holder will calculam my new interest Tate by aéﬁmg Bight and one

half : . percentags pumt(b} { B ‘8.500 %) 1o the Current Index.
The Mote Holder will. me‘*l round the result of this addition to the nearest one-eighth of cpe percentage point
{0.125%). Subject to the limits stated m Scc fon é{}}) va, %?ms mmsded ampount will be my pew- .mf‘té’st Tam
until the next Change Date.

MULT!STME Awusmam BM‘E‘. B ma < s.:am-%,a& Qﬁa sﬂgm Fami!v chsm e Uniform instument .

‘ E‘agst LES S , » , “Fown 313 !?5’»’}”"
' vupmamu/\cmcws wmbza-m\ e : ( T




the unpaid principal that I am expected to owe at the Changs Date in fuli on the Maturity Date at my new interest
rate in substantially equal payiments. The. result of this_galonlation will be the ‘new amount of my ‘monthly
payment. - el T e R e _ ~

(D} Limits on Interest Rate Changes T R

The interest rate T am required to pay at the first Chnge Date will not be greater than 12.000

* The Note Holder will then, determing the ,}émdu’ht ol tha mbﬁiﬂﬂyj ;'i:e;ymén;fthaf would be mfﬁcimﬁ 16 tepay

o
or less than +11.006 . %. Thereafter, wy inierest rate will never be increased or decreased on any
single Change Date by more than one percentage point (1.0%} from the rate of interest T have been paying for the
preceding six months. My interest rate will never be greater than 17.000

%.

{E) Effective Date of Cﬁmng@ R sl G

My new interest rate will become effective on each Chasge Date. I will pay the amount of my new monthily
payment beginning on the first monthly payment date afer the Change Date until the amount of my monthly
payment changes again. ) e :

{F} Notice of Changes ; o

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law 1
be given me and also the title and telephone number of 2 person who will answer any questien J may have
regarding the notice. ' R , '

B. TRANSFER OF THE PROPERTY OR A, BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a nitural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes 1o be submitted to Lender information required by Lender to evaluate the intended
iransferee as if a new loan were being made to the transferse; and (bY Lender. reasonably deiermines that Lender's
security will not be impaired by the Ioan assurcption and that the sisk of 2 breach of any covenant or agresment in
this Security Instrument is acceptable to Lender, , 5 ' :

To the extent permiited by applicable law, Lendcr may charge 2 reasonable fee as a condition to Lender's
conseat 1o the loan assumption. Lender may also require the transferes to sign an assumption agreement that is
sceeptable to Lender and that cbligates the transferee (o keep ali the promises and agrecments made in the Note
and in this Sccurity Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing, _

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower nwst pay all sums secused by this Security Instrument. If Borrower fails to pay
these sams prior to the expiration of this period, Lendér may invoke any remedies permitted by this Security

Instrument without fui'mej: notice or aeme;m on Borrowe:, T S .
BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants contained in this Adjusiable
Rate Rider. ‘ e AR R ' ,

Z., ' (Beal) P : _ (Sead)
Rusalir:g//df Padilla o -Borrower - Ferdinand Pady ia - -Rorrower

) o s

- -Bomower o - RN ‘ Bumower

&%8153(9304) SEE S hgner e _ © Femm 3152 7552

STATE OF(T}REGON:COUNTY OF KLAMATH: el ) |

Filed for record a:rcquéﬁtof T ; K.Egamé?-b‘Cm)‘n‘ty:"(‘"ﬁﬁjé : ST . the 3lst
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