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THIS DEED OF TRUST {“Secxiﬁ:fifhstéanﬁaﬁﬂ) is @ae on
GARYL. INGRM\/E .FR., AM ESTATE ZN FEE QE’MPLE
("Borrower™). The trustee is” %AM»X”'H COUNTY TITLE CGM‘F’A\W

. The grantor is

(“Trastee™). The beneficiary is ~ LONG BEACH MCRTGAGE CQM_?ANY :

which is organized and emsmg under the Jaws of the State of DelaWa,e” , and whose

address is 1100 TOWN & CQUNTFY ROAD ORANGE CA 92%8

("Lemif:r ) Bﬂrmwer owes Lend r the principal sum of
Fifty Two Thousand Five Hundred and nol 100

; Dollars (U.S. $ - 52,500.00 ).
This debt is evidenced by Berrower's. noté dated the same datr"as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and pa"ab!e on  April 1, 2027 .
This Security Instrument secures to Lender: () the repayment of the debt evidenced by the Note, with interest, and all renswals,
extensions and modifications of the Note; (b) the payment of all cther sums, with interesi, advanced under paragraph 7 1o
protect the security of this Security Instrument; and (c) the peﬁonnancv of Borrower’s covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property locatedin -~ - KLAMATH County, Cregon:
LOT 2 IN BLOCK 41 OF NICHOLS ADDITION TO THE Ci’.?Y OR 1{‘LAMA’E‘H FALLS, ACCORDING TO

“THE OFFICIAL PLAT THEREGF ON FiLL XN 'i‘ HE QFFX i‘f. O‘F THE {‘OUNTY Q.,L RE{ QF E{LAMAT H
COUNTY OREGON :

which has the address of 623 HiGHSYRE:ET e KLAMA’I’H FALlS e [Sezeet, Cityl,
Oregon . 97801 . [Z:ip‘échs},‘ ("Fmpceﬁy }‘\ﬁdm«“), '
‘GREGQN-Smu!a =armxy-rmmimwc URIFORE R B :

Ab‘%‘ﬂlﬁi‘s“d&? Porm 3033 9/9
N GH{OR) (95021 |, . &mend T

- VMP ‘&ORTGAGE FORMa (HOU1421~7291

Pegn 1 of G

TDORIL ©325/96) 159




-’ TOGETHER WITH all the fmp ‘ ..
- fixtures now of hereafier a part of i ; : hali also be covered by this Security
Instrumont, All of the faregoing is referred 16 in this Sccurity Insteiment as the “Property.” AT R
BORROWER COVENANTS that Borrower is lawfilly seised ¢ afe hereby conveyed

perty, and all easements, appintenances, &

ENA : ) fe fiere ‘and has the right 1o grant and
convey the Property andthat the Property i unencumbersd, except for encimbrances of record. Borrower warrants and will
defend generally the title to the Property against 2l claims 204 demands, subjest i any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenznts with fimited
variations by jurisdiction to constitute a uniform security instrument covering res! propery. :

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows: . '

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a) yeasly tazes
and assessments which may attain priority over this Security Instrument 2s a lien on the Property; (b) yearly leasehold paymemnis
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; () yearly morigage insurance premiums, if any; and (f) any sums paysble by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lien of the payment of mortgage insurance promiums. These items are called "Escrow Items.®
Lender may, at any time, collect and hold Funds in an arnount mot to exceed the maximum amount a lender for a federally
related mortgage Ican may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.8.C, Section 2601 er seq. ("RESFA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of cuﬁ‘gm data and reasonable estimates of expenditures of futwre

Escrow Items or ctherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accoust, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in conmection with this loan, unless applicable law provides otherwise. Usnless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than

twelve monthly payments, at Lender’s sole discretion. R

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the timie of acquisition or sale as a credit against the sums secured by
this Security Instrument. o o AR o '

3. Application of Fayments. Unless applicable law provides otherwise, all payments received by Lender under pasagraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; secord, to amounts payable under paragraph 2;
third, to interest due; fourth, 1o principal due; and last, to any Iste charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid-in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Rorrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
- by, or defends against enforcemeni of the lien in, legal procesdings which in the Lender’s opinion operate to prevent the

enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
~ this Security Instrument. If Lender determines that any part of the Property. is subject to a lien which may altain pricrity over

this Security Instrament, Lender may give Borrower a notice identifying the len. Borrower shall satisfy the licn or take ons or
more of the actions set forth above within 10 days of the giving of otice. R
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that Lcnder reqmres. ".i‘hc insurance cmm‘ prﬁwdinﬁ ﬁw msuranm .)h&ﬂ ] cha..m b vy Borower subject m E.miiw‘s a;rpﬂa\;a}s -
which shall not be unreasonebly withheld, If Bortower fails to maintain coverags “described above, Lender may, at Lender’s
opticn, obtain coverage to protect Lender's rights in the Property in accordance with garagzaph 7. 5

All insurance policies and reuewals shall be acceptable to undet and shall inclede a standard mortgage classe. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall gwe prompt notice to the insurance carrier and Lender.
Lender may make proof of luss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be jessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a-notice from Lendef that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propeny or to pay suins
secured by this Security Instrument, whether or not then dus. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of prmseds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or chauge the amount of the payments. If
under paragraph 21 the Propcrty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender io the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.. e

6. Cecupancy, Presevvation, Maintenance snd Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Properly as Borrower’s principal residence within sixty days after the execution of -
this Security Instrument and shall continue to occupy the Property ‘as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or comumit waste on the Property. Borrower shall be in default if any forfeimare
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the -
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Barmwer s interest in the Properiy or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
10, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
Jeasshold, Borrower shall comply with ail the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal procesding that may significantly affect Lender’s rights in the Property (such as a
proceeding in ban.kruptcy, probate, for condemnation or forfeiture or 1o ‘enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect she value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a len which has priority. over this Security Instrument, appearing in coumt, payiag.
reasonable attorneys’ fees and entering on the Property to make: repam Although Lender may take action under this paragmgh '
7. Lender doss not have to do so.

Any amounts disbursed by Lender under this paragraph- 7 ahail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of | payment, these amounts shall bear interest from the
date of disbursement at the Noto rate and shw!i be paysble, with mtcrest, ug}m notice from Lender to Borrower reguesting -
payment,

8. Mortgage Insurance. If Lender reqmmd mortgage insurance as a condition of making the loan secured by this Security e
Instrument, Borrower shall pay the premiums required to mmnmm the morigage insurance in effect. I, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premivms required to
obtain coverage substantially equivalent o the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morigage insurance prevmusly in effect, from an alternate mongage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Rorrower shall pay to Lender each month a sum equal t¢
one-twelfth of the yearly mortgage insurance premium being paid by Borsower when the jnsurance COVerage lapsed or ceased to
be in cffect. Lender will accept, use and mam mese paymcms a8 ak)sv mserve .JA heu of mortgage insurance, Loss e YESEIVe
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' payments may no longer be required, option ‘of Lender, it moitgag por the fretic:

“that Lender requires) provided by an insur roved by Lender again kiscomes gvailable and is cbtained. Bormower shall pa
the premiwns required to maintaiy mortpage ¥ R0 5 reserve, witll the requircment for tITigs

insurance ends in accordance With any written agreement bétWeen Borrawer'and Lender or applicable law. ' T
9. Tnspection. Lander or ity agent'may ke reasonable entil on and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to 2n inspection specifying reasonable canse for the inspestion. ' : : ‘

19. Condemnation. The procesds of any award or claim for demages, direct or consequential, in counection with sxy
condemnation or other tuking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigued and
shall be paid to Lender. ’ R e, PR , ‘ _

In the event of a total taking of the Property, ihe proceeds shall be applied to the sums secured by this Security Instrumient,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agrae in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shail be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amonnt of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law ctherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or niot the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Secuxity Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the Jiebility of the original Borrower or Borzower’s suceessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the
exercise of any right or remedy. .

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and scveral. Any Bortower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which seis maximum loar charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collecied in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowes which exceeded permitied Yimits will be refunded ©
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by netice to Lender. Any notice to Lender shail be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any motice provided for in this
Security Instrument shall be desmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Seversbility. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Insttument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Mote which can be
given effect bx;eithﬁut the conflicting provision. To this end the provisioas of this Security lustrument and the Note are declared
to be severable. ' . S :

16, Borrower's Copy. Bosrower shall be given one conformed copy of the Nots and of thds Security Instrument.

17, Trounsfer of the Property or » Beneficial Intovest in Borrower. If ail or any pant of the Property or any interest in it
is sold or iransferred (or if & beneficial interest in Borrower is sold or transferred and Bomower is not a notural person) without |
Lender’s prior written consent, Lender may, at its option, require immediate poyment in full of all sums secured by s
Security Instrument. However, this option shail not be exercised by Lender if exercise is probibited by federal law as of the date
of this Security Instrumesnt. L o el e s ‘ o . ;

‘ I Lender exercises this option, Lender shall give Borrower notice of acceieration. The notos shall provide a pericd of not
less than 30 days from the date the votice is delivered or malled within which Borsower must pay 2l surss sccured by this
Security Instrument. if Borrower fails to.pay these sums priog (o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower. T
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e 18, Bovrower’s Right to Relust 3 1E, Bor riain ¢onditlons ‘Borrower : shali bhave she vight fo have
~enforcemant of thix Security Tnstrument dis itinug any i priorto ihe earlier of: (235 days (or suckiobher period as
am}iisamaéiaw'ma}a‘.‘rspécify;fo:(ﬁ;mi;‘;mgia_f aiy:before sale DRIty plrsumat to any power of sale contained in 1his
Seurity Iostrament; or {b) ey of 2 jodgment eaforcing this Securisy ‘nctrument. Those conditions are that Bowower: (a) pays
Lender all sums which then would be dug tnder this Seturity Instrument zad the Note 2s if no acceleration bad eccurred: (b)
cures any default of any other covenants or agreements; (e} pavs all capenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomsys’ fees; and (d) takes such action s Lender may reasonably requize 1o assure
that the lien of this Security Instrument, Lender's righte in the Progerty and Borrowsr's obligation 10 pay the sums secured by
this Security Instraent shall continue unchanged.  Upon: einstatement by Borrower, this Security Instrument and e
obligations secured hercby shall remaia fully effective as if 10 aceeleration had cccurred, However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17, R S :

1%, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrumeat) may be sold one or tmore times without prior notice to Borrower. A sale may resuit in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There alss may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is 2 change of the Loan Servicer, Borrower will ba
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain sny other
information required by applicable law, , , ,

20. Hazardous Substances. Borrower shali not couse or permit the presence, use, disposal, storage, or releass of any
Hazardous Substances on or in the Property. Borrower shall not do, ror allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are geserally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property. 4 ,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govermmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmentai Eaw
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatery authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Fay,

As used in this paragraph 20, "Hazardous Substznces® are those substances defined as toxic or hazandous substances by

and the following substances: -pasoline, kerosens, other Sammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materialg containing asbestos or formatdehyde, and radioastive marerials. As used in
this paragraph 20, “Environmental Law® means federal laws and laws of the Jurisdiction where the Property is focated that
relate to health, safety or environmentai protection,

NON-UNIFORM COVENANTS. Borrower and Lender furihior covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior te acceleration follewing Borrower’s breach
of any covenant or agrecment in this Security Instriment (but not prior to accclerstion under pavagraph 17 unless
appleable law provides atherwise). The notice shall speeify:  (a) the default; (&) the action reguired to cure the defauit;
{c) a date, not less than 3¢ days from the date the notice is given to Borrower, by which the default must be coreds and
{d) that foilure to cure the default on or before the date spectfied in the netice may result in scceleretion of the SUms
secured by this Security Instrument and sale of the Property. The notice shizll farther inform Borrower of the vight 1
reinsiate after acceleration and the vight to bring a court sotion to assert the non-nxistence of g defaukt or any other
defense of Berrower to acceleration and sale, ¥f the defaylt is not cured on or before the date specifled in the notice,
Lender, at its option, may reguire immediate Payment in full of all sums secured by this Security Instrument without
further demand end may invoke the nower of sale and any other remedies permitted by spplicable law. Eender shall be
entitled to cofiect all expenses incurred in gmmuing the remedies provided in fhis paragraph gﬁ, including, but not Ymited
to, ressonable attorneys’ fees and costs of title ovi ence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute o written notice of the
occurvence of an event of default and of Lender’s election o cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located, Lender or Trustee shislt give notice of sale in tho
monner preseribed by applicable law to Borrower and to other persons ?mcrﬁheﬂ by applicable law. Afier the thme
reguired y applicable Inw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highost
bidder at the time and place end under the termz designated in the notice of sale in one or more parcels ond in any order
Trustee determines. Trastee may pestpone sale of all or any parcel of the Property by public anncuncement ot the time
and place of any previously scheduled sale. Lender op its deslgnee may purchase the Property ot any sale,

Trustee shall deliver to the purchaser Trusice's deed conveying the Proverty withou! any covennnt or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements mads
therveln, Teustee shall amﬂy the proceeds of the sale in the following erder: (o) to 5l ey enses of the sale, including, but
not limited 1o, reasonable Truetee’s and atterncys® fees; (b) to all sums sooured by this Security Instrument; and {¢) any
exeess to the person or persons fegally entltled to it

2%, Reconveysnce, Upon paymeni of all sums secured by this Security Instruraent, Lender shall request Trustes 1o
reconvey the Property and shall surrender this Security Fastrument and all rotes evidencing debt secured by this Secarity
Instrument to Trustee. Trustes shail reconvey the Property without warranty to the person oy persons legally entitled to 1. Such
person or persons shall pay any recordation vosts. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party {such a5 the Trustee) for services rendered and the charging of the fee is
permitted under 2 tplirzalble A . R o ‘ :

23. Subsiitute Trustee, Lender may, from time to time, remove Trustes and 2PPOIL 2 SUCLOSSOT frustes o any Trustce
appointed hersunder., Without conveyance of the Property, @hc‘m@&s&u‘ trustee shall succeed 1o all the title, power and dugles

confetred upon Trustee heséin angd by[appli;:abie law. ‘ S LT B S '
24, Attorneys’ Feos. As-used in this Security instrument and iy he Note, “witorneys’ fees” shall include any anorneys’
feen awarded by anappellate conrt, T T A R P98 St
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- Security Tnstrument, the covenants and agitein
the covenants and agreements of this Securit
[Check applicable box(es)] o

(3] Adiustable Rate Rider
r___;l Graduated Payment Rider
_IBalloonRider

[_J vA Rider

2L

L] planned Unit

in any rider(s) executed by Borrower and recorded with it
Witnesses: K

BY SIGNING BELOW, Borrower accepts and agrées to the
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(LEEOR Emﬁsar{ - Rﬁe C*zgﬁ)

THIS ADJUSTABLE RATE RIDER is made this" 26t day of March )
1297 » and is incorporated into and shall - be deemed: to amend and supplement the Mortgage, Deed of Trust -

or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Adjustable Rate Note (the "Notz") to: :

LONG BEACH MORTGAGE COMPANY
{(the"Lender") of the same date and covering the propcrty deseribed i in the Security Instrument and located at:

623 HIGH STREET
KLAMATHFALLS, OR 97601
{Prcpcrty Address]
THE MOTE COMTAINS PROVISIONS ALL@WENG F@R CHAE@SG&:@ I THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIVIITS THE SMOUNT THE BORACWER'S

(INTEREST RATE CAN CHANGE AT ANY ONE TIME .ﬁﬁ‘éﬁ THE WAK@MU&P RATE THE
BQQ?GWEFZ MUST PAY.

&D}BWQ’\JAL COVENANE‘S In a-:idztmn o m» covemms and agreements made in th_é Security Instrument,
Horrower and Lender fun’mt cnve&ant and agree as fOﬁOWS' ‘ S

A, INTEREST QA’FE AN@ M@NTHLY PAW/EEN’E‘ CHAP«‘GES B :
The Note provides for an initial interest rate of - ok 11.25% “° %, The Mote provides for changes in the
mterest rate and the monthly p‘\yments, as fceliows: o - ' ‘

4. INTEREST RATE AN‘D M@“WHLY PA‘&MEFH CHA:‘%GES
(&) Change Dates. : S - o
The interest rate I will pay may c'ﬁang on me first éay of - Qctober ) 1997, and on
hat day every sixth month &ham&ﬂer. Eaz:h date on wmch my mwrest Tate CGde c:h:mne i caﬂed a "Change Ea’te.

(B) The Tadex :

Beginning with the first ﬁh;.nﬂe Date, my mterest tate w:ll be based onzn indeh. The "Index" is the average uf
interbank offered rates for six-month U.S. dollar-denominated deposits in the London market ( "LIBOR"), as published
in The Wall Street Journal, The most recent Imiex ﬁgure avaxlabiu ag Of the date 45 days before each Change Date is
called the "Current Index."

If the Index is no longer avmlable, the Notﬂ H’Oldui' will chnme a mew index thaz is based upon comparable
information. The Note Hoider will give me notice of ﬁus rhmca.. '

(<) Caicwimmn of (‘hmyeﬁ; ‘ :

Before each Change Date, the Note Holder will calculate Ty new interest rate by adding Six and Ope
Half pa.,rcm? ge pamt(s) ( &. 5@& %) o the Cuorren
fndex. The Note Holder will t!'en manfi the result of this sddition to the nenrest one-tighth of one percentage mim

{0.125%). Subject to the Hiits stated in Section 4(1)} §3~..Emv§ this rouaded amgunt will be my new intevest rate x.mt‘i the
pext Change Date,

The Note Holder will thm de;ermiﬂ ﬁw amsmm sx ‘the xmmh%y pxymeut that would be sufficlent 1o wpay the
unpaid principal that T am erpectcd to owe at the Cncmgﬂ Date in full on the Maturity Date at my new interest rate in
_ sub tamxaliv equal paymcms The x‘w‘lt ei‘ ﬁns calculat.ml wz!i be tfm new amount of 'ny man{hly paymene, '

‘ &DJU TABLE Rﬁx“&’& Rlﬁflﬁ MB{}R i?’ﬂ""{

A vugnm‘z S e T
wcmcwc LASER FOmMS, mc. .(s 0)3'27-05_45_:’} ’
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[ 13 Eimits o Interest Rate Chang _ R I S TR O B AR
. The interest rate I am required to pay at the first Change will pot be greser than 12,250 S %
‘orlessthan 11259 0 % Thereafter, my nierest rate will never be increased or decreased on any single’
Change Date by more than | One S N LIRS percentage point(s)
(188 %) from the raie of interest I have been paying for the preceding six months, My intevest
rate will never be greater than -+~ 17250 - %orlessthan 15286 . g,

(E) Effective Date of Changes REETAT e ‘ ‘ :
My new interest rite will become effective on each Change Date. I will pay the amount of my few monthly .

Payment begianing on the first monthly payiment date-after the Cliznge Date until the amount of my monthly payment

changes again. AR L e L o L B

(F) Notice of Changes ENR L o ‘ :

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my .
monthiy payment before the effective date of any change. The nofice will include information required by law to be
given me and alss the title and telephone number of & person who will answer any gyuestion ¥ may have regarding the
notice, : ST e : ‘ ‘

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL BTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Fransfer of the Property or 2 Beneficisl Interest in Borvower, If all or any part of the Property or any interest in
‘it is sold or transferred (or if a beneficial interest in- Borrower is sold or transferred and Borrower is not 2 natural
person) without Lender’s prior written consent, Lender may, at its option, vequire immediate paymest in full of alf
sums secured by this Security Instrursent. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Insirument. Lender also shall not exercise this opsion if: (a)
Borvower causes to be submitted to Lender information required by Lender to evaluate the intended transferes as if a
new loan were being made to the transferee; and (b} Lender reasonably determines that Lender’s security will not be
impaired by the loau assumption and that the risk of a breach of any covenant or agreernent in this Security Instrument
is acceptable to Lender. : ' o "

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the loan assumption. Lender 13y also require the transféree to sign an assumpiion agresment that is acceptable to :
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
[astrument. Borvower will continve to be obligated under the Note and this Seourity Instrument unless Lender releases
Borrower in writing. T TP A R T ; _

If Lender exercises the option to require immediate payment in full, Lender shall give Beorrower notice of
acceleration. The notice shall provide a périod of not less thian 30 days from the date the notice is delivered or mailed .
within which Bosrower must pay all sums secired by this Security Istrument. ¥ Borrower fails 10 pay thess sums prior
to the expiration of this pesicd, Lender may invoke any remedics permitted by this Security Instrument without further
notice or demand on Berrower. o0 T T T B ‘ '

. BY SIGMe BELOY , Borower acoepts and agrees 1o the terius and covenants comalned in this Adjustable Rate

8 R ﬁgﬁi‘*é"ﬁkﬁ@/ B Drrower R R B ‘ L Bomower
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10571 126794

THI& 14 FAMILY RIEER is mid eﬁm ’;ﬁﬁa j o day of - '»Mmch” S, i8e7 y
and is mcozpsrateﬂ into and shall be dﬂﬁmed w amend a:u:i supptcment the Mmigage, Deed of Trust or Security
Deed (the “‘Security Insimmem") of ﬁie g éate c'rvan by thﬂ um;*‘cmgned (the “Bo*rower”) 0 secure
Berrower sNoteto

EJGNG BE‘ ACH "‘«’*’ GE“’EGA '6*3 W@”‘VE”MIY

o | (the “Lender”) .
of t‘aa same date and r‘overmg thc x’mp»my f.esa,nbed in the Sﬁct"\ty In..mxmmz ami lecated at:

‘ 623 BIGHSTREET -
KLAI%%’E‘R ?ALLS, 0%& & S”?‘ﬁm

[Pmpmy Audrcssl

1-4 FAMILY COVENANTS. In addmon to the covenants ami agw:mems made i in the Security Instrament,
Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL FROPERTY Sﬁ”ﬁJECT T 'E‘ﬁL SECURITY msmmmm In addition to the
Property described in the Security Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Secusity Instrument: building materials, appliances and goods of every

nature whaisoever now or hereafter located in, on, or used, or intended to be used in commection with the
Pmprf.rty, including, but not limited to, those for the purposes of supplying or distributing heating, cooling,
slecteicity, gas, waier, air and light, five prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges,. stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, stoml"dmrs, screens, blinds, shades, curiaing and curtain
rods, attached mirrors, cabinets, panelling and attzched floor coverings now or hereafter attached to the Property,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security: Instrument. All of the foregoiag together with the Property described in the
Security Instrument (or the leasehold estate if the Security Instrement is on 2 leaschold) are referred o in this 1-4
Family Rider and the Security Instrument as the “‘Property.” = ’

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning clasmfi\,auan, unfess Lender has agreed in wntmg, to the change.
Borrower shall comply with all laws, -ordinances, regmatmns and - requirements ot any governmental body
applicable to the Property. :

C. SUBCRDINATE LIENS. Except as permitted by fedetal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

- E. “BORROWER’S RIGHT 1O RMNS’E‘ATE” E}ELE’E'E& Uniform Covenant 18 is deleted.

E‘. BORROWER’S @CCWANC% Unless Lender ;md Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower's o.canzmw of the Property is deleted. All remaining
covenants and agresmems se:t fm’th in Umform Cnve:nm tha]' mmam in effect.

RIUL TiSTJM‘E '5 % FAW:!LY mm:ra Famiu M&ah’rmd}a &%a‘m uns s.ms im‘fmm i - S Form 3170 3]’33
el ‘ : ,Paﬁﬂeu L : ¥
Nf;;} -3:7 19304} m B S T wa omzsaa FORNS - 4&0:;4:131.
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-G, ASSIGNMENT OF LEASES. Up der’s requestafier. défault, Borrower shall assign to Lender ol
 leases ‘of the ‘Froperty and alt’ "ei:gi:‘ityi”d_‘eppsiyfskmrﬁ cconection’ with Teases of the Propenty. Upon the
assignment, Lender sholl have the Tight to’ modify,” extend ‘or tenminate the existing loases and 1o execue new.

leases, in Lender’s sole diseretion. As wsed in this paragraph G, the word *lease"” shall mean *‘sublease”” if the -

Security Instrument is on a leasehold, IR ¢ T SO Lo .

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally aseigns and transfers to Lender all the rents and revenues {*‘Renis"y of
the Property, regardiess of to whom the Rents of the Property are payabie. Borrowei unihorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Propssty shall pay e Rents to Lender or
Lender’s agents. However, Botrower shall receive the Rents until ) Lender has given Borrower notice of default
pursuant to paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenani(s) that the Rents
are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assigument and not
an assignment for additional security only. . SR

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrowsr
as trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender
shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender's ageats wpon Lender’s written demand to tha
tenant; (iv) unless applicable law provides otherwise, all Rents coflected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but
not limited to, attorneys’ fees, receiver's fees, premitims on receiver’s boads, repair and mainicnance Costs,
insurance premiums, taxes, asscssments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Leader, Lender’s agents or any judicially appointed receiver shall be Hable to account for
only those Rents actally received; and (vi) Lender shall be entitled to have a receiver appointed o take
possession of and manage the Property and collect the Rents and profits derived from the Property without aqy
showing as to the inadequacy of the Property as sceurity, ‘ :

If the Rents of the Properiy are not sufficient to cover the costs of taking control of and managing the
Froperty and of collecting the Rents any funds expended by Lender for such purpases shall become indebtedness
of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be fequired to enter upox, take
control of or.maintain the Property before or after giving notice of defanlt to Borrower. However. Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application
of Rents shiall not cure or waive any defanlt or invalidate any other right or remedy of Lender. This assignment of

* Rents of the Propériy shall terminate when all the snms secured by the Security Instrarment are paid in full.
‘ L. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in whic

Lender has an interest shall be a breach under the Security Instrursent and Lender may invoke any of the remedies
permitted by the Security Ingt ment, o oS ST -
©BY SIgHinG 5;3;?:5%5!' Rorrower accepts and agrees 10 the terms and provisions contained in this 14
Family Riggd, - / T R e ST T B e ' : ‘

) e (Seal)
- -Berrower < SRR ' ~Bomrower

L@y S T

- Horowar L T S © . -Bomrower

B sTema. e e SO Y Fommzivoama

- STATE OF OREGON : COUNTY OF KLAMATH: ~ 55,

Filed for record at request of .- Klamath County Title’ ke 31st

of - March = . LADL 1987 Ciat_ f~3:§5“ ~_Co'clock 2 1., and duly recorded in Vol. M97
B e ST Bernetha G Lot 1. County Clerk’

$60.00
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