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THIS DEED COR TRUST ("Seuw‘lfyinﬁtmmem )1% reade on MAP{:H 206, 1997 .
The Grantor is ROBERY F. HNﬁiLTQN Af\.D LQR! ﬁ\ HA&“’%ILTO%\? : AS TENANTS BY THE ERTIRETY

("Borrower"). The trustes is NAER?T!TLE‘ :

(“Trustee"). The beneficlaryis NORTH AERICAN HORTGASE COHPANY

which is organized and e,}{istihg under thelawsof  pgL AWARE
and whose addressis  ages ATRYAY o8 IVE, SANTA ROSA, A 85403
L°n<1 3. 501‘3:0\7\!@1‘ owes Lender the principal sum of

SEVENTY SEVEN THOUSAND ANG GQI‘!GQ

Dollars (US.'$ 77,000, oo )X This dyb‘c is evxdem. 6 by’Brmr wer's note dated the same date 2s
this Security Instrurment ("Note"), which provides for mcz:th‘v payments, with the full debr, if not paid
earlier, due and payable on  apmiL 04, 2087 © ‘This ‘Security Instrument secures to
Lender: (a) the repagment of the dedt evidenced ’by the Nom wzth interest, and ali renewals, extensions and
QREGG: ~Single Family- REAAFRLEG URAEOI . BOSTRUNMENT
Ferin 3038 9780
-SVM(OR) (0503 Amended 12[95
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: .modzﬁcatmns of the I\mt@' (b} the payment of all o
protect the security of this Security Instrument; and )1 g:»@fwrmamea m E%om'ms'&fs cove mm‘i’:: axuﬁ
agreements under this S&cum} Tnstrument and’ the Note. For this purpose,: Bosrower irrevorably grants and
conveys to Trustee,” m truJ; Ws.th -power of . sale, the fuilowma ds scribed: property  located in
CLAMATH -  County, Oregon: -
LOT 16 N BLGCK. 38 O“ TRACT &0 1684 SﬂX;H'AbEiTigﬂ ?Q RLAMATH RQVE? ACRER ,

ACCQRDING TO. THE OFFICIAL PLAT' TFEREQ? <O FELE ANOTH i ﬁFFEC:: 2F 'ﬁ{g COUNTY
CL&.R#( O? KLMJATH CQUMTY ORFGQN : S ‘

which has the address of g21s mcmuswum LANE,;E{E. u.mm FA LS i} .
[Stecet, Cityl: Oreron g'mm " IZip Code} {"Property Address™};

TOGETHER WITH all the i tmprovemﬂm's ACW.0 Lz,r,af ter erec‘ted on the property, and all sasements,
appurtcnances, and fiztures now or heresfter a pari of the preperty. Al repiacements and additious shall alen
be covered by this Security Instroment. AR of the fors »"omg 1 rﬁzfarmd toin thas Security Instrument as the

"Property.”

BORROWER COVENANTS that Bermwer is lawfuily aﬂised of the estaie hereby conveyed and has the
right to grant and convey the Property and that the Prdperty is unencumbered, except for encumbrances of
record. Borrower warrants snd will defend generally the wle to th* Propez'ty against ali claims and demands,
subject to 2ny encumbrances of record.

THIS SECURITY INSTRUMENT combines umform covensmts for natnmai use and non~uniform
covenants with limited variations by jurisdiction to comtitute a Umi’afm security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and sgree as follaws:

1. Payment of Princips! and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the I\zota and any prepayment and late charges
due under the Note.'

2. Punds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shail pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security
Instrurnent 2s a lien on the roperty,; (b} yearlv leaschold payments or ground rents on the Property, if any;
(c) yeorsly hezard or property insurance premiums; {d) yearly flood insurance premiums, if any; {e) vearly
mortgage insurance premmms if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premivms. These items are called
“Bscrow Items." Lender may, at any time, collect and hold Fuads in an amount not 1o exceed the maximum
arnount a fender for a federally related mortgage loan may require for Borrower’s escrow account under the
federsl Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. Section 2601
et szg. ("RESPA"), unless another law that applies to the Funds sets a lesssr amount. i so, Lender may, at
any time, collect and held Funds in an amount.not to exceed the lésser amount, Lender may estimate the
amount of Funds due on the basis of current data and reamnabla ?stxmza‘ies of m:pendxtures of future Escrow
Items or otherwise in dCCOi‘duﬂOe with apphcablc law.’
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The Fuads shali iw held in an instit mon whase dcpamwa‘"@ ingur by a Pederal aganvy, mvtmmanmlﬁ} .
or entity (including Lﬁnder if Lender is such an institution) orin cxmr-Faderai Hcmb Loan Bank. Leader shal}
apply the Funds to pay the Escrow Items. Lender may not ch’srge Borrower for holding and applying the
Punds, annually analyzing the escrow account, or verifying the Bscrow Ttems, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may requice
Borrower to pay a onetime charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender sball not be required to pay Borrower any interest or
earnings on the Punds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Punds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable faw. If the -
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall. pay to. Lender the amount necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender's sole discretion.

Upon payment in full of 2l sums secured by this Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Punds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: ficst, to any prepayment charges dus under the Note; second,
10 amounis payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note,

4. Charges; Liens. Borrower shall pay all tases, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasshold payments or ground

rents, if any. Borrewer shall pay these obligations in the manner provided in paragraph 2, or if not peid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall prompily
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall prompily furnish to Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal procesdings
which in the Lender’s opinion oparate to prevent the enforcement of the lien; or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject 10 a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satiefy the lien or take one
or more of the actions set forth above within 10 days of the giving of natice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier
erected on the Property insured against loss by fire, hazards included within the term "extended coverage™ and
any other hazards, including floods or flooding, for which Lender reqmrcs insurance. This insurance shall be
maintained in the amounts and for the gex‘iods that Lender requires. The insurance carrier providing the
insurance shsll be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld,
If Borrower fails to maintain coverage described above, Lender may, st Lender's oytxon, obtain coverage to
protect Leader’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shiall include & stendard mvﬁg&g&
clausa Lender shall have the mg‘nt to hoid Lha pohcxes and £ %wais H Lender mqmres Betm mr-s”ﬂai!,
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- prompily give to Lender sil receipts of paid premivma an notices, fn.the event of loss, Borrower
shall’ give prompt notice to thé insurance carrier and Lender. Lender may .make proof of loss if ot ‘made
promptly by Borrower. B L R R

Unless Lender and Borrower otherwise agres inwriting, insurance proceeds sheli be applied to
restoration or repair of the Property damaged; if the restoration or repair is economically feasible and
Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender’s seourity
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrumnent,
whether or not then due, with any excess paid to Borrower, i Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offersd to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds to repair or restore the Property or
10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given. SRS PR ; '

Unless Lender and Borrower otherwise agree in Writing, any application of proceeds to principal shall pot
extend or postpone the due date of the monthly payments referred to in paragraphs 1-and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage 1o the Preperty prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

6. QOccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loen
Application; Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Praperty as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasopably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith fodgment
could result in forfeiture of the Property or otherwise materially impsair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided ia
paragraph 18, by causing the action or proceeding to be dismissed with a ruliog that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with any material information) in conﬁection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing. L

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condempation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may inciude paying any sums ssoured by
a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lender may take action under thig paragraph 7,
Lender doesnothave todoso. . . - A :

Auy amounts disbursed by Lender under this paragraph 7 ghall become additional debt of Barrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,

upon notice from Lender to Borrower requesting payment;
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: & Murtgaga Er:z surance. g SUFANCe’ as’ 2 eﬂmﬂmn ai maki nzg tLe Imﬁrf'
secured oy this Sscurity Instrome “t Btm‘ower hah pay‘ he premmms zeqmreci to' maintsin the moﬁgaha
insurance in effect. ¥f, for any reason, the mortgaga insurance coverage required by Lender lapses or ceases 1o
be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
morigage insurance previously in effect, at a cost substantially equwaient to the cost to Borrower of the
mortgage insurance previously in effect, from an altermate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
mouth a sum equal to onetwelfth of the yeaxly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a
loss reserve in lieu of mortgage insurance. Lass reserve paymen’cs may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender agam becomes available and is obtained. Borrower shall pay the premivms
required to maintain mortgage- insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordamce with any written agreemem between Bcrmwer and Lender or
applicable law.

8. Insgcc‘tmn. Lender or its agent may make reasonable entries upon and i msp% tions of the Property.
Lender shall give Borrower notice at the time of or prior to an msg:wnon specifying reasonable cause for the
inspection.

10. Condemnstion. The proce ds of any award or. claxm for damages, dxrecr or consequenu'e.l in
connection with any condemnation or other taking of any part of the Propnrty, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property itnmediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shali be
reduced by the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair markﬂ value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the procseds shall be apphed to the sums secuwd by thxs Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condempor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due,

Unless Lender and Borrower otherwise agree in writing, any apphsatton of proceeds to principal shall not
extend or postpone the due date of the monthly paymems referred 1o in paragraphs 1 and 2 or change the
amount of such payments,

11. Borrower Not Released; Rorbearance By Lender Not a2 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrurnent granted by Lender
16 any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interest: Lender shall not be required to commence procesdings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Scourity Instrument by réesson of any demand roade by the ariginsl Borrower or Borrower's
successors in interest. Any forbearanse by Lender in e::ermsm any nght or rf:medy maii nat bé a waiver of or
;rvciude the exercise of any rx«zht or mmedy ‘ :
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12, Suceessors and Asvigns Bound; Joint and Seversl iability; Co-signers. The covensats and |

agrecments of this Security Instrumest shall ind and benefit the successacs and assigns of Legder aad
Bosrower, subject to the provisions of paragraph 17. Borrower's covenants and agresments ghall ba jotns aod
several, Any Borrower who corsigns this Security Instrument but does not execute the Note: (3} is cosigaing
this Security Instrument only to morigage, grant and convey that Borrower’s {nterest in the Property under the
terms of this Security Tnstroment: {b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower may agres 1o extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s
consent. S

13. Loan Charges. If the loan secured by this Security Instrument is subject to a iaw which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: {a) any such loan charge shall
e reduced by the amovnt necessary 1o reduce the charge to the permitted Limit; and (b) any suras already
collected from Borrower which exceeded permitted limits wiil be refunded to Borrower. Lender may choose
1o make this refund by reducing the principal owed under. the. Note or by making a direct payment 10
Rorrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge undes the Note. ; g

14. Notices. Any notice to Borrower provided for in-this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice o {ender.
Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given as provided in this paregraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such contlict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrowes’s Copy. Borrower shall be given one conformed copy of the Note snd of this Security
Instrument, S o

17. Transfer of the Property or a Reneficial Interest in Borrower, If all or any part of the Property
or any interest in it is sold or teansferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at ite option, require
immediate payment in full of all sums secured by this Security lostrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the ‘date the notice is delivered of matiled within which
Borrower must pay all sums secured by this Security Instrument. 1? Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. R _ ,

18. Borrower's Right to Reinstate. it Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier oft (a} 3
days (or such other period as spplicable law may specify for ceinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Tostrument; or (b) entry of a judgment enforcing this
Sceurity Instrument, Thoss conditions are that Borrower: (a) pays Leader all sums which then would be due
under this Security Instrument and the Note as if no aceeleration had accurred; {b) cures any default of any
other covenants or agreernents; () pays sl expenses incurred in enforcing ihis Security fastrument, including,
but not lisnited to, reasonabile attorneys’ fees; and (d) takes such action as Lender may reasonably require 10
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assure that the lien of this Security {estrument, Lende rights in the Properiy and Borrower's obligation to
pay the sums secured by this Security Instrument shall coritinue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations gecured hereby shall remain fully effective as if no acceleration
had ccourred, However, this right to reinstats shalf not apply in the case of sceeleration under paragraph 17,

15. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notics to Borrower, A sale may result
in a change in the entity (known as the "Loan Servicer") thai collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loaa Servicer unrelated to 2 sale
of the Note. If there is a changs of the Loan Servicer, Bersower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address ta which payments should be mede. The notice will also contain any other
information required by applicable law. o ,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substancey on or in the Property, Borrower shali not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Fnvironmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substancas
that are generally recognized to be apprepriate to normat residential uses and to maintenance of the Progerty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. I¥ Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remedistion of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. = - .

As vsed in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and berbicides, volatile solvents, materials containing asbestos or -
formaldehyde, and radioactive materials, As used in this parsgraph 20, "Environments! Law" means federsi
laws and laws of the jurisdiction where the Property is located ‘that relate to health, safety or environmental
protection, - ' S '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2L, Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration
following Borrower’s beeach of aay covenant or agreement in this Security Iastrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: {(a) the default; {b) the action required to cure the default; (c) a date, not less than 30 dsys
from the date the notice is given to Borrower, by which the defoult must be cured; and (d} that
failure to cure the defsult on or before the date specified in the notice may result in accelesation of
the sums secured by this Security Instrument and sale of the Property. The aotice shall further
inform Borrower of the right to reinstate after accelerstion and the right to bring 2 court action to
assert the non-existence of a default or any oiher defense of Borrower to scceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender, at its option, may require
imymediate payment in foll of sll sums secured by this Security Instrument without furiher
demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in porsuing the remedies provided in this
paragraph 21, including, but aot limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writien
notice of the cceurrence of an event cf defauit and of Lendes's election to cance the Property to be
sold and shail cause such notice to be recorded in cach county in whish any part of the Property is
located. Lender or Trustee shall pive notice of sale in the manner prescribed by applicable law to
Borrower and to other persons__ﬁxfasmibc(} by applicable law, After the time required by epplicable

.
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law, Trustes, without demand on Borrower, chall seii the Property st public suction to the highest
bidder at the time and place and virder the terms designated’in the notice of sale in ons or mowe
parcels and in any order Trustee detersinss, T sustee may postpone sslo of all or say parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any ssles 0

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitalsin the Trustee’'s deed shall be prima facie
svidence of the truth of the statements made thersin. Teustee shall apply the proceeds of the salein
the following order: {a) to all expenses of the sale, including, but not limited to, reagonable
Trustee’s and attorneys’ fees; (b) to'all sums secured by this Security Instrement; and (¢} any excess
to the person or persons legally entitled {o it. e ‘

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instruenent and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint 2 successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shail succeed
1o all the title, power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Tnstrument and in the Note, "attoraeys’ fees” shail include
any attorneys’ fecs awarded by an appellate court. . - :

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by
our contract or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. It the collaterai becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance. purchased by us. The cost of this insurance may be
added to your contract or loan balance, If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or loan will apply to this added amount, The effective date of coverage may be the
date your prios coverage lapsed or the date you failed to provide proof of voverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property ‘damage coverage or any mandatory liability insvrance
requirements imposed by applicable law. SO e :

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider(s) were a part of this Security Instrument. [Check applicable box{es)]

(] Adjustable Rate Rider [7] Condominium Rider {7} 14 Pamily Rider

[ | Graduated Payment Rider - [:] Planoed Unit'DevciOpmem:Rider [ | Biweekly Payment Rider
[ Balloon Rider .~ o [] Rate Improvement Rider, * [} Second Home Rider

%] VARider .~ {77 Othels) [specified]
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BY SIGNING BELOW, Borrower. utcepts and agrees rrns and covenants contxined in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it. : S
Witnesses: o o S T ;

 (Seat)

-Borrower

{Seai)

~Borrowss

CSet) o (Seal)
'mqu‘xf‘rowa; S AT ' R -Borrdires

el (Seat)

- -Borzower,

-Borrower

L {Seal) oo {Seat}
] ; ok ,-Boriov&a;" LT : ' wBarr‘awér
STATECROREGON, - quawary ., . Coumtyss

Onthis 2~  dayof "’?}&;&/Cf‘k 5 ,/ ,‘??’ 7, petsonally appeared the above named
ROBERT F. HAMILTON, LORL A, HAMILTON o o 00 oo

and acknowiedged

the foregoing instrumenttobe [ 7 . voluntaryzct and deed. -

5
et

57
g

pimin

My Comrsission Expires: ¢ M’Z{ grs Before me;
(Official Seal) - B PR s
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VA GUARANTEED LOAN AND SUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
[HE APPROVAL OF THE DEPARTMENT ~OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this

; 20TH

day of pancy s 1287  , and is incm‘p@_ra‘ced into and shell be deemed to amend agd

supplement the Mortgage, Deed. of Trust or Deed to Secure Debt {herein "Security Instrument®) dated

of even date herewith, given by the vadersigned (hereig;"Boﬁrmwer")' to secure Borrower’s Note to

HORTH AMERICAN MORTGAGE COMPANY L C ,
. B v F . e . E . v (h‘:’ifeiﬂ nlmdes_w)

ang covering the Property de;scribed inthe Security Ins,truu:;éntvand‘ located at

8210 MCLAUGHLIN LANE, KLAMATH FALLS, of 97601 .

, {Property Address)

V4 GUARANTEED LOAN COVENANT: In addition to.the covenants and agresments made in the

Security Instrument, Borrower and Lender further covenant and agree a5 follows:

If the indebtedness secured hereby be guarsnteed or insured under Title 38, United States Code, such Title

and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and

liabilities of Borrower and Lender, Any provisions of the Security Instrument or other instruments

executed in connection with said indebtedness which are inconsistent with said Title or Regulations,

including, but not limited to, the provision for payment of any sum in connection with prepayment of the
i ' nay accelerate payment of the secured

7 of the Security Instrument, are hereby amended or negated to the
extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
{4%) of the overdue payment when paid more than fifteen 13} days after the due date thereof to cover the
exira expenss involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses sscured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veierans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Morigagee may declare the iﬁdebte,dne’ss;he:g;bj ‘'sscured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any cther proper aciion as by law
provided, . TR T T TS ’

| VA GUARANTEED LOAN AND ASSUMPTION FOLIGY
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TRANSFER OF THE PROPERTY: This (osn. may be declared immediately duc and payable upon
iransier of the property securing s h loan 1o any transfscee, vnless the aceoptability of the sssumption of
the loan is'established Ppursusat o Sectio*s 3714 of Chapter 37, Title 38, Vnited States Code.

An authorized trahéfer ( 7'a&sumpfc§0£;f‘),0f ‘the pr 0§érty‘ sha_n also be subject to additional covenunts and
agreements as set forth below; S S

(a) ASSUMPTION FUNDING FEE: A fee equal o cnehslf of 1 pescent (.50%) of the balance of this
loan as of The date Of transter of ibe property shall be payable at the time of transfer to the loan holdsr or
its authorized agent, as trustes for the Department of Veterans Alfaire, If the assumer fails to pay this fec at
the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shali be immediately due and payable. This fee is automatically waived if
the assumner is exempt under the provisions of 38 U.S.C. 3729 {¢). : /

(b) ASSUMPTION PROCESSING CHARGE: Ugor application for approval to allow assymption of
this loan; a processing 166 may be charged vy the Toan holder or ita authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by

the Department of Veterans Affeira for a loan to which Section 3714 of Chapter 37, Title 38, United States
Cods applies. : . . L -

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees o assume all of the cbligations of the veteran under the terms of the instruments creating and
securing the loan, The assurmer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment ariging {rom the guaranty of inglrance of the indebtedness created by this
instrument, C B T e e e L e e e '

IN WITNESS WHEREOF, Bordee:(s)f has executed this LE?A:,Guaz"éﬁlta«‘éd'LQm and Assumption Policy
Rider. TR TR B T Yierntesd Loaz and Assumg |

-Borrower

~Borrower

~Borgower

“Berrowsr

' %”% ~5288 195041,01

'STATE OF OREGON : COUNTY GF KLAMATH;

Filed tor record at requost of - o Amérititle S T the 3lat

of Mareh AD, 1997 at . 3346 ‘o'clock " D.M., and daly recorded in Vol _M97
i ' of ‘ ‘Mé{rf"gagbc‘« ORI R NS onPage. - 9318
el B e e )Bg:mezhd G. L?h.'memy Clerk
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