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*sent to the following address,

WHEN RECORDED MAILTO  KLAMATH FIRST FEDERAL SRVINGS & LOAN ASSOCIATION

‘2300 MADISON 'STREET =~
KLAMATH FALLS, OR 97603

ACCOUNT NUMBER = - 060-04-00250 .

| TAX ACCOUNT NUMBEI 33093C‘D"I,‘7L=2905,; _
T cioti00)
- DEED OF TRUST

THIS DEED OF TRUST ("Securily Insiruimont”) ismadeon -~ MBRCH - 28, 1897
JAMES D STORY SR AND BOBEIE JO STORY, HUSBAND &ND WLFE

- The grantor is -

{"Borrower"). The trustes is

-

WILLIAM L. SISEMORE . .~ =

..

("Trusice"). The benoficiary is. ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
which is organized and existing under the laws of TaE WITM) 'BIATES OF AMERICR , and whose
address is  MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603

: . ¥ s . bk {"Lender”), Borfower owes Lender the principal sum of
TEN THOUSAND AND NO/100 : T T, o ‘

il  Dollars (US.$ - . 10,000.00
This debt is cvidenced by Borrower’s note dated the same ' date 85 this Sceurity Instrument ("Nete™), which provides for
monthly payments, wiih the full debt, if not paid calicr, due and payable on APRIL 1, 2012 .
This Sccurity Instrument sccures to Lender: (a) the repayment of the debt evidenced by the Nate, with inierest, and all rengwals,
cxtensions and modifications of the Notg; (b) the payment of all other sums, with inlercst, advanced under paragraph 7 1o protect
the sceurity of this Sccurity Instrument; and () the performance of Borrower's covenants and agreements under this Security
Instrument and the Note; and (d) the re

epayment of any future’ advances; with interest thereon, made 10 Borrower by Lender
bursuant o the paragraph below ("Future Advanees™), |

FUTURE ADVANCES. Upon request to Borrower, Londer, at L

N .

! enders’s option prior to [ull reconveyance of the property by

Trustee to Borrowér, may make Future Advances to Borrower.:-Such Future Advances, with interest thercon, shall be scoured by

~ this Deed of Trust when evidenced by promissory: noles stating that said noks are sccured horeby. “For this nurpose, Borrower

infcvocably giants and conveys to Trusles, it trust, wilh power of sale, the following described property located a
- . KLAMATE. County, Oregon: F . W :

THE PROPERTY DESCRIBED ON PAGE &

which has the address of () DELAWARE AVENUE, KLAMATH FALLS [Street, City,
Orcgon . 97602 AU '

{Zip Codé‘}‘_ > {"Property Address™);

TOGETHER WITH: all the improvements now or hereafler erected on the property; and all cascments, appurtcnances, and
{ixturcs now or hercafter a part of the property. All replacements and additions shall also be covered by this Sccurily Instrument,
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully scised of the cstatc hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants

s [or national usc and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sceurity instrement covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant snd agree as follows:
1. Payment of Principal and Inierest; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and interest on the debt evidenced by the Nots and any pregayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc duc under the Note, until the Note is paid in full, 2 sum {"Funds") cgual 10 onc-twellth of: {a}
yearly taxes and assessments which may altain priority over this. Sccurity Instrument as s lcn on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (¢) yearly hazard or properly insurance premiums; {d) yearly flood insurance
preiniums, if any; (¢) yearly mortgage insurance premiums, it any; and () any snms payable by Borrower to Lender, in aceordance
with ihe provisions of paragraph 8, in leu of the payment of mostgage insurance premiums. These items arc called "Escrow loms.”
Lender may, at any time, colect and hold Funds in an amount-not w'exceed the maximum anfoant & lender for afederally related
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- mongage loan may 't O .5 BECTOW account tide; the fedoral Hoa Lsiare Sewlement Procedures Aot of 1974 o5 .
- amended from time ;c'yt,ime,cl_:?,;ij;&ﬁ':;f On: 2601 ¢f sop. ("RESPA » k8S3 Another Taw thay 3pplies o the Funds sers a lesser
. amount.: If S0, Lcndss;ina}',fatmw Hme: coliest and Bold Funds in-an 4 OBRE N0t 10 excesd the lesser amount. Lender iy estimate
the amonnt of Fands due on the basis of current data ang r&@é’:}nﬁbmes;ﬁmam of expendituzes of future Escrow Items or otherwise

in accordance with applicable fav, S AR I L - , ‘

The Funds shall be held in an institation whose deposits are insured by & federa! 2gency, instrumentality, or entity (including

er, if i institut in . Federa!ﬁamal.cmﬁan}:. by

‘ ing and applying the Fundg
Pays Borrower. inicrest

requires interest to bhe paid,

Lender may agres in writing, howevez,

annual accounting of the Funds, showing credits , ,

made. The Funds are pledged as additiongal security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to ba held by applicable law, Lender shall account to Borrower for

the excess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is

ient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twejve monthly
payments, at Lender’s sole discretion, o = » ,

Upon payment in full of all sums sccured by this Security Instrument, Lender shali promptly refund to Borrower any Funds
held by Lender. If, ander paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as 2 credif against the sumg secured by this
Security Instrument,

3. Application of Payments, Unlesg applicable law provideg otherwise, all paymenis received by Lender under paragraphs §
and 2 shall be applied: first, to any prepayment charges dye under the Noge: second, 1o amounis payable under paragraph 2; third,
10 interest due: fourth, 1o principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines angd impositi
which may attain priority over this Security Instrument ts
obligations in the manner provided in paragraph 2

ent ynless Borrower: (a) agrees in
(b} contests in good faith the len by,

Property is subject to a lien which may augai
ifying the lien, Borrower shall satisfy the lien or take one or more of the
e within 10 days of the giving of notice, .
5. Hazavd or Property Insurance, Borrower shall keep the improvements
§ by fire, hazards included within the term "exiended cover;
equires insurang '

¢ with paragraph 7.
0 Lender and shall inclyde asiandard mortgage clanse, Lender shali

ires, Borrower shall promptly give to Lender ail receipts of paid

3 S8, mpt notice to the insurance carrier and Lender. Lender
1ot made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender's security is not lessened. If the restoraticn or
Iepair is not economically feasible or Lender’s security would b lessened, the insurance proceeds shall be applied to the sums

secured by this Security Instrument, whether or not th ‘with any excess paid to Borrower, If Borrower abandons the
Property; or does not anss i i i i aim, then

Lender may collect the insurance proceeds. Lender may use the
by this Security Instrument, whether or not then due, The 30-day

Unless Lender and Borrower otherwiss agree in writing, shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 ayments. If under paragraph
21 the Properiy is acquired by Lender, Borrower’s right to any insurance polici resulting from damage to the
Property prior io the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
Drior to the acquisition, .

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Borrower shall occupy, establish, and use the Propetty as Bomrower's nri dence within sixty days after the execution of
this Security Instrument and shall continue to I’ principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Propenty,
allow the Property to deteriorate, or commit wasie on the Property. Borrower shail be in default if any forfeiture action or

proceeding, whether civil or criming un that in Lender’s good faith judgment conld result
otherwise materially j i i i

Leaseholds,

alse failed to d
rmaticn) in connection with the loan evidenced by the Nots,. inciuding, bt not limitod 10, representations

concemning Borrower's accupancy of the Property as a principal residense, if this Security Instrument is on a leascholg, Borrower
shall comply with all the provisions of the lease, If Borrower acquires fee title to the Property, e leaschold and-the fee title shall
not merge unless Lender ABrecs to the merger in writing, , R ' ‘

7. Protection of Lender’s Righis in the Property, If Borrower fails 10 perform the covenants and agreements conigined in
this Security Instrament, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeitare or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Properiy and Lender's rights in the Property. Lender's actions may include .
paying any sums- secured by a lien which has priority over: this S'ﬁ;curiiy_,kssaumcng appearing in court, paying reasonable -
attomneys’ fegs and entering on the Property to make repairs, Altough Lender may 1ake action under this paragraph 7, Lgnde cdoss
not have to do so. CLle ST LR e T Ll
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- Any am‘cmnwdisbu:scdﬂhy»mn_um under this paragraph 7 of Sditional debt of Borrower secured by this Security -
In‘smunem.gUr;lvesg»'BQn‘jow‘aﬂam}'ki;e_zsﬁev 2ree 10 other termeof p Biess aniounts shall bear intarasy from the date of
disbursement at the Note rate and shail be ‘payabls, i notice from Lender io Borrower requesting payent,

. Ta, Hazard msasnﬁame;Wzmﬂﬁg.ﬂt._f‘ ' "Bortower!} frovid 18, {the - "Lender") with evidencs of insgrance
coverage as required by our contract ot Io; =1 may purchase insursnce at Bomrower's expanse to prowet the
Lender’s interest; This insurance may, also protect the ' Borower's intovest. If the collateral bhecomes damaged, the
coverage the Leader purchased may not pay any claim Borxm#er‘ma}gcs or any claim made against the Borrower. Bomower may
later cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhare,

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added o your
contract or loan balance, If the cogt is ; an balance, the interest sate on the underlying contract or loan will
apply to this added amo ive, [ be-the dete thé Bomower's prior coverage iapsed or the date the
Borrower failed to provide proof of coverage, ST : _

The coverage Lender purchases may be consideiably more expensive than insurance the Borrower can obuain on Bomrower's
own and may not satisfy the need for property damage coverage or other mandatory lisbility insurance requirements imposed by
applicable law. ‘ : ' , o

PP 8. Morigage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 1o maintain the morigage insurance in effect. If, for any reason, the
maorigage insurance Coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums reguired 1o
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
10 Borrower of the morigage insurance previously in effect, from an alternate morigage insurer approved by Lender, If substantiaily
equivalent mortgage insurance coverage is not available, Bomower shail pay to Lender each month a s equal o one-twelfih of
the yearly mortgage insurance premium being paid by Borrower when the insprance coverage lapsed or ceased 1o be in effect.
Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss

¢ and is hiained. Bosrower shall pay the premiwms
until the requirement for morigage msurance ends in
and Lender or applicable law,
oneble entrics upon and inspections of the Property. Lender shali give
2 of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, ditest oy conseguential, in connection with any
condemnation or other taking of any part of the Property, or for conveyanee indiey of condemnation, are heveby assigned and shall

be paid to Lender. :
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,

whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propenty in which the fair market
value of the Property immediately before the taling is equal to or greater than the amount of the sums secured by this Security

Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procesds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the talting, divided by (b) the fair market value of the Property immediately before the taking,
Any balance shall be paid to Borrower. In the svent of a partial taking of the Property in which the fair market value of tha
Property immediately before the taking i less than the amount of the sums secured immediately before the taking, uniess Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due, . '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails in respond 10 Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the procesds, at its Option, either 1o restoration or repair of the Praperty or (o the sems secured by
this Security Instrument, whether or not then due. ‘

Unless Lender and Borrower otherwise agres in writing, any application of Proceeds 10 principal shall not extend or postpone

s 1 and 2 or change the amount of such payments, u
Not 2 Waiver. Extension of the time for payment or modification of
der o any successor in interest of Borrower shall not
'S SUCCEssors in interest. Lender skall not be required to
xtend time for payment or otherwise modify amortization of
y demand made by the original Borrower or Borrower’s successors in
r remedy shall not bs a waiver of or preclude the exercise of any right

12. Successors and Assigns Bound; Jeint and Several Liability; Cae-signers,
Security Instrument shall bind and benefit the successors and assigns of Lender ang
paragraph 17. Borrower’s covenants and agreem i
Instrument but does not execute the Noge: () i v
Borrower’s interest in the Property under the terms of this Security Instrument: {(b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, medify, forbear or
make any accommodations with regard to the terms of thig Security Instrumant or the Note without that Borrower's C ;

13, Lean Charges, If the loan secured by this Security Insirument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or o be collected in connection with the loan
exceed the permitted limits, then: () any such loan charge shall be reduced by the amount hiecessary o reduce the charge to the
permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted kimits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 1 Borrower,
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires u shall be directed to the Property Address or any

y i i i be given by first class mail to Lender’s address
R notice provided for in this Security Instrument
as provided in this paragraph,

15. Governing Law; Severability, - it shall be governed by federal Iaw and the law of the
Jurisdiction in which the Property is locate event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 10 be
scverable, : ' v

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the seficial Interest in If all or any part of the Property or any interest initis
sold er transferred (or if a beneficial ; Eorrower is sold or transferced and Bomower is not a naiural person) without

Lender’s prior written consent, Lender may, at itg option, require immediste payment.in full of all sums seoured by this Security
Instrument. However, mis-cpﬁfmﬂshau_xmt be exercised by,-wnder‘if-exercgseis prohibited by federal Inw s of the date of this

Security Instrument. AN %\
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’\:‘\ \B}\:& =i

£

\F“grm 3638 9/95

Inittalsy W

o o
- {YP-829500% me10
‘ n,%mszsm @c}. )




- XE Lender exercises this option, Lender shall give Bomrowar notics of 4 -cloration. The notics shall provide a period of not AT
o than 3G days from the date the notice is detivered or mbiled within. whick Borrower must pay afl sums secured by this Security
- Instrument. I Borrower fails 1o pay. these sums priot to the sxpiration & his period, Lender may invoke any remexdios pormitied by
this Security Instrument without further notics o demand on'Box R s S
18, Berrower’s Rigkt to Reinstate, If Borrowsr meets certain conditicns, Bosower shall have the dight to have enforéeinent
of this Security Instrument Giscontinued at any time prior o the carlisr of: (3} § days {or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuaat t0 any power of sale contained in this Security Instrument; or ()
entry of a judgment enforcing this Security Instrument. Those conditions are that Bomower: () pays Lender all sums which then
would be due under this Security Instrument znd the Note as if no-avceleration had oocurred; {b) cures any default of any other
covenanis or agreements; () pays all expenses incumred in enforcing this Security Instrument, including, but not limited 10,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably tequire to assure that the lien of this Secusity
Instrument, Lender’s rights in the Properiy and Borrower’s obligation o pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this righ to reinstatz shall not apply in the case of acceleration under
paragraph 17, : T
19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Bommower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments dee under the MNote and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Notz. If there is 2 change of the Loan Servicer, Borrower will be given
written notice of the change in accordancs with paragraph 14 above and applicable Iaw. The notice will siate the name and address

of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law., ‘

20. Hazardous Substances. Borrower shall not cause or permit the prese (
Hazardous Substances on or in the Property. Berrower shall not do, nor allow anyone eise to o, anything aifecting the Properiy
that is in violation of any Environmental Law. The preceding two sentences shall not apply 0 the presence, use, or siorage on the
Property of smail quantities of Hazardous Substances that are generally recogmized 1o be appropriate to normal residential uses and
to mainienance of the Property. ; . SRR )

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other sction by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acinal knowledge. If Borrower learns, o1 is nelified by any governmenial or regulalory authority, that any
removal or other remediation of any Hazardous Substance affecting the Properiy is necessary, Bomower shalt promptly take ail
necessary remedial actions in accerdance with Envirenmental Law, :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardo
Environmental Law and the following substances: gasoline, kerosene, other flamm
pesticides and herbicides, volatile solvents, materials containing ashesics or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws'of the jurisdiciion where the Property is located that relate to
health, safety or environmental protection. - -

NON-UNIFORM COVENANTS. Bofrower and Lender furihier covenani and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that foilure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property: The notice shall further inform Borrower of the right to reinstate after acceleration
and the vight to bring a court action 1o assert the non-existence of a default or any other defense of Borrower to
accelevation and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all surs secured by this Security Instrument without further demand and niay invoke
the power of sale and any other remedies permitted by applicable law. Lender shail be entitled to cellect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not Emited to, reasonable attorneys® fees
and costs of title evidence, '

If Lender invokes the power of sale, Lender shall execute or cause Trustee to executs a wrilten notice of the
occurrence of an event of default and of Lender’s electicn to cause the Property fo be sold and shall canse such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manuer prescribed by applicabie law to Borrower and to cther persons prescribed by appiicable Iaw. After the time
required by applicabjl,e aw, Trustee, without demand on Borrower, shall sell the Property at publc auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Leader or ifs designee may purchase the Froperty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ait expenses of the sale, including, but not
limited to, reasonable Trustee’s and atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it. :

22. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request Trustee to reconvey |
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Insinument io
Trustee. Trustee shall reconvey the Property without warranty for & fee of not less than $5.00 1o the person or persons fegatly
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to tirne, remove Trustee and appoint a successor trustee to any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to ali the title, power and dutics
conferred upon Trustee herein and by applicable law. o

24, Attorneys’ Fees. As used in this Security Instrument and in the Mote, "attorneys’ fees” shall include any asmmeys’ faes
awarded by an appellate court.’ . ‘ ‘ '

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded togather with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and siall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] , : = ERIDE R -
(%] Adjusiable Rate Rider [ Condominioma Rider -~ L] 1-4 Family Rider
Graduated Payment Rider Planned Unit Dovelopment Rider -+ L | Beweskly Payment Rider
Balloon Rider e L_JRate Improvement Rider = {1 Second Home Rider
VA Rider - Ll omers) specieyy |
"UNDER OREGON LAW, MOST AGREEMENTS, 'PROMISES. AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, -OR HOUSEHOLD 11311129«;;5’5;3 OR SECURED SOLELY BY THE \ (\\‘! .
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGHEDN hﬂ% B2,
‘BY US 10 BE ENFORCEABLE. " . “: : B LRI b : :

nce, use, disposal, stomape, or release of any

us substanices by
able or toxic petrolenm products, toxic
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.. BY SIGNING BELOW, Boiro
- any rider(s) exccuted by Borrower an

© Witnesses: N
| XA (Seap

~Barrower

,LéLQQgL'CZZ&',}gf%ﬁiii?_ e

1E- JO 8TERY

“Berrower:

(Sealy

-Borower

STATEOF OREGON, ' giapath
Onthis:  28th - dayof . March PR
James B. Story, Sr. and: Bobbie Jo"Syto’r’y_‘; 5
the forcgoing instrument (o be - 'thFEi‘r“ )

County ss:

1997 » personally appeared the above named ‘

el ' and acknowlcdgm:
voluntary actand decd, . )
My Commission Expires: “March 22, 2‘001 ' : ‘ ",f"Bc{for‘a'me:
(Official Seal) : e Bl ,
OAEED OFFICIALSEAL - b g S T A
HIARLENE T, ADDINGTON g N A bﬂ 800 2 N Q )A/ {)m/??é")”’”\
HOTARY PUBLIC-OREGON : L Ay /
e QUMBASEION MO, 080516 . " Notaty Public for Oregon ) : O
amvmmmgmm;mmsg 0 . L ! :
S T R TR - e S .

Lot 21, Block 3,-FIRST;ADDITION°TOvALTAMONT.ACRESQQin the County of Klamath, State
of Oregon. EXCEPTING THEREFROM the‘Southe:lyfsﬁféetj:hereof,conveyed to Klamath
County for road purposesgwby'instrumen; recorded October 18, 1963 in Book 348 at
Pate 571, Deed Records of Klamath County, Oregon. « : ‘

Tax Acet 43 909-3CD-2900 ‘Key #527709
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ADJUSTABLE RATE RIDER
E o {1 ey Treasury Index ~Rate Capg) ‘
THIS ADJUSTABLE RATE RIDER ismade this . 28Ty
1957, andis incorporated into and shall be desmed 10 a
or Security Deed (the "Security Instrumant”) of the same date
Borrower’s Adjustable Rate Note (the "Neote™) 1o S

: - KLAMATH FIRST FEDERAL 'SAVINGS AND LOAN ASSOCIATION
(the"Lender") of the same daie and covering the p'roper_ty'descfibgd in the Security Insteument and located g
( ) DELAWARE AVENUE = - o
KLAMATH FALLS, OREGON' -*87603
: {Pmpcny Address]
THE NOTE CONTAINS PRQV!SEOI‘-&S-AE.LQWH&ZG FOR CHANGES THE
INTEREST RATE AND THE MONTHLYPAYMENT. THE NOTE Limirs THE
AMOUNT THE BORROWER'S ANTEREST RaTE CAN CHANGE AT any ONE
TIME AND THE MAXIMUM RATE THE BORHOWER musT PAY,

day of MARCH ,
mend and supplement the Morigage, Deed of Trust
given by the undersigned {the "Borrower") (o secure

ADDITIONAL COVENANTS. Inaddifigh o the‘covenants
Borrower and Lender further covenant znd agree as follows: :

and agreements made in the Security Instrument,

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES i .
The Note provides for an initial interest rate of 5oe.s0 i %. The Note provides for changes i
- the interest rate and the monthly paymends, as follows: I : Lo ' ‘
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) ChangeBates = . h e e :
The interest rate I will pay may change o the first day of APRIL , 1998

day every 12th month thereafter. Bach date on which my interest rate counld chémgc is call
(B) Tae Index | 3 - . ,

Beginning with the first Change Date, my interest rate will be baséd on

»and on that
ed & "Change Date.”

_ ‘ an Index. The “Index” is the weekly
average yield on United Stases urities adjusted 10 a constant maturity of 1 year, as made available by the
: ; ndex figure available as of the date 45 days before each Change Date is

If the Index is no longer avaitable, the Note Holder will chanse 2 new i
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes A oo R

Before each Change Date, the Note Holder will calculate my new interest rate by adding THREE AND  SEVEN
EIGHTHS e .- percenlage poin(9) (- _3.B75  %)1othe Current
Index. The Note Holder will then rou'ndmdresuit of this additon 10 the nearest one-cighth of one percentage point
(C.125%). Subject to the limiis stated in Sec‘d‘bu 4(D)'be1:‘)w,‘{his‘ rounded amount will be my new interest rate until the
next Change Date.’ N U ENYSE AR »

xide:x which is based upon comparable

MULTISTATE ADJUSTABLE RATE RIDER - ARH 5.2 - Single Famity
B, o et L a
&%3235&06 (980g) - T ELECTRONIC LASER FORMS, ING, » (000)227-0845. . - initiatsse”
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The Notc Holder will then' determine the amount of the monthly payment that would be sufficieat to repay the
unpaid principal that I am expected 10 owe at the Change Bate in full on the Manrity Date ot my new intorest tie in
subsiantially equal payments. The result of this calculation will be the new amount of my monthly payment. ‘

(B) Limits on Interest Rate Changes: ‘ R SRR T -

The interest rate I am required to pay at the first Change Date will not be greater than 8.750 %
or less than 4.750 + %. Thereafter, my interest rate will never be increased or decreased on
any single Change Dats by more than two percentage points (2.0%) from the rate of interest T have been paying for tae
preceding twelve months. My interest rate will never be greater than - 12.750 %, nor less than
6% below the initial interest rate or 3 .875 ‘

(E) Effective Date of Changes . k SR e

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again. ‘ T k.

(¥) Notice of Changes : , . .

The Note Holder will deliver or mail 0 me a notice of any changes in my interest raie and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question I may have regarding the
notice. :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN DORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Imstrment. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the daie of this Security Insttument.

To the extent permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender’s consent

to the loan assumption, Lender may also require the transferes (0 sign an assumption agreement that is accepiable to

Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue @ be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. . - Gl

If Lender exercises the option to require immediate payment in full, Lender shall give Bomower notice of
acceleration. The notice shall provids a period of not less than 30 days from the date the notice.is delivered or mailed
within which Borrower must pay 2l sums secuted by this Security Instrument. If Borrower fails 10 pay these sums
prior to the expiration of this period, Leader may invoke any remedies permitted by this Security Insirument without
further notice or demand on Borrower,. N AR ;

%, whichever is greater.

BY SIGNING BELOW, Borromr accepls and agrecs to‘ihe ,t’erms. and covenanis cortained in this Adjusiable Rate

Rider. b ' k., .
~ Mj\b ggb:"‘\ &fi\ (Seal)
S

J§M5§*§SSTORY Sy ;
6%/%@@ B | (Seal)

~ "BOBBIE JO STORY

-Borrower

-Borrower

(Seah)

-Borrower

{Scal)

-Bonower

Form 3111 3/36

% «5285006 (se0n) . - ST - S Pagegold

'VSWEEOFOREGON:COUNTYOFKLAMATB{; ss.

Filad for record at request of _____ _""AS'??EQ Title & Bscrow -
of Maxch = AD,19.97 ar_ 3248 o'clock..

of [ el Movtfeagés
- el x'f‘»

S the 3lat
P M., and duly recorded in Vol. M97
LenPage . Q3721

, ;/Bemnetha G. Le{ﬂﬂx. County Clerk
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