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Pt e o M R?@A@E SRR
THIS mfz;m:«smaiks,_s@m?%BQH 24, 1997, batween DOMALD D. JOHNSOM and ANN V. JOHNSON, TENANTS
BY THE ENTIRETY, whose -address is 31948 PRICE STREET, BOMNANZA, OR. 87623 (referred to below as
“Grantor"); and. GB. HOME EQUITY, whose address Is 9800 Sw GREENBURG RD, SUITE 199, TIGARD, OR
7223 (referted to holow ag *Langert), - 7 T B SRR T
GRANT OF MORTGAGE. For velueble consideration, Grantor morigages and conveys o Lender el of Grantor's right, tite, and inferest in and to
the following dascrived reaf proparty, together with af existing or subsequentiy arecled. or affixad buildings, imprevements and fxtures; alf egsemants,
rights of way, and appurienantes; all water, water rights, walercoursas and dlich rights (Including stock in wiites with ditoh or inigation fighis); and all
other rights; royallies, and profils relating 10the raal propeﬂy.'iﬂc}qding without fimitation all minarals, o, 98s, gesthermal and similar matters, locaied
in Kmmm-i‘cmmty, State of Qf@gﬁfi'(ﬁh&“"ﬁéé& Pregéafiy“):f o ‘ ' T

. LOTS 1 AND 2 AND THE &t 172 oF LOT 3, BLOCK 3, GRIGINAL TOWN oF BONANZA, IN THE COUNTY OF
KLAMATH, STATE OF OREGON. o -
The Real Properly or ite addrese is. commonly known as 31948 PRICE STREET, BONANZA, OR 97623,

Granior presently assigns lo Lender all of Granto s fight, titls, and Interest in ahel to'all leases of the Property and al Renls from {he Property.
additicn, Grantor granis to-Lendera'y L e

niform Commerclal Code Securlty Inferest in th Cersonay Froperly and Rents!-

DEFINITIONS. *The'following ‘veords shall hava tiis following meanings when used in this Marlgage. Tenms not otherwise defined in this Morlgags shal

have the'msanings altributed to such terms In thg Uniiqrm'(;gmmsrc{a:qude;; All referencos o doler ambunts shal mean amounts i tawiul monsy of

the Uniiad‘StatesofAmerica. S S e B o ‘ ' ‘ :
Existing Indebtedness. The words "Existing Indebtedness” moan the indzblodness described betow In tha Existing Indebledness sestian of this
Mpﬁgaga."_ S . DN E Sl T :' T R PR TS g L g .

Grantor. The word "Grantor® means DONALD b, JOHNSON and AN V. JOHHSON, The Grantor s the morigagor under this Morigage.

G,uarantar.;The:word "Guarantor® maans and includes without fimitation each gnd alt-of the guarantors, suraliss, and accommodation pariiss in
connection with the Indeblsdnass, » . ,

indebiednéssg The werd “Indebladnesss® maang &l principal'andvin{sregt payabla under the Note ang any amounts expended or advanaad by
Lender o discharge obllgations of Grantor or xpenses incurred by Lendar to enturca chiigatons of Grantor under this Morlgege, togsther wit
gzégée{‘s}g}'anﬂsuch,arndunis es provided in this Morigage. ' The lien of thiz Morlgzoe shall not excesd al any one time
$52,009.00. ; Deiitrhonia N R < L : - ’

Nole. The word "Note" means tha Ezrorh!ésér? riote or cradit ééreamant dated March 22, 1997, in the m’iginm pﬁnci;@aﬁ amount of
. $28,700.00 from Grantor to Lender, togsther with all renawals of, extonslons of, modifeations of, refinancings of, conselidations of, ang
substitutions for the promissory nofe or agresment. The rate‘o}f‘ interasf o the Nota s subjest to indexing, adjustment, renaws!, or renegoliafion,

- Personal Property. The words "Personai Property” mean all equiment, fidurds; and ofher aricles of persenal property now ar hereafter awnad

- by Grantor, and now or hereafier tached or atfixad 1o ihe Real Properfy together with gtt acesssions, paris, and additions 10, afl replacaimants of,

and ali substitutions for, any of such progery; and together with aif [Preceeds (including without imitation all insurance procesds and refursly of

B pramiums) from any sale or ofher disposiiion of the’?mper’ty.“ el .
-+ Properly. The word "Properly” means col:apﬂvgz!y the Ragl Prop»:«ny and the f’grsqw Properiy. . » _
Real Property. The xéqrd;égjﬂeé;l'ﬁ"dgért},'r;l' ean the property, inleraats and rghts describsd abova in the "Grant of Morlgags” section,

“-Rente. . The:word "Rants" means alf ps‘esantvand-fu!ure'ren&s,urevenuas,f Income, issues; reyallies, profits, and olhar bensfils darived from the
Froperty.. L L

THIS MORTGAGE, INCLUDING LTHE'Aés;lswmr,G,E'gvs_ms;Amﬁ;mé&s&s&u&m INTEREST 1N THE RENTS AND PERSONAL PROPERTY, IS
GIVER O SECURE (1) PAVMENT QF THE HDEOTEDNESS AND' (2 FEREORISANCE OF ALy ORLIGATIONS OF GRANTON LNDER Tin
WMORTGAGE. THIS MORTGAGE IS GIVEN AND ACCERTED By THEFOLLOWING TERMS: =~ -

PAYIENT AND PERFORMANCE, Except as otherwise providad In this Mortaage, Grantor shall pay to Lender all ameurnts securad by this Mordgags
&s they becoms due, and shall strictly perforni all qf_Qrgntor’szpbllgaﬂon; undar this Morigage. : : :

POSSESSION AnD MAINTENANCE OF ThE PROPERTY. ‘Grantor agress that Grantor's possassion and usg of the Property shall be govamad by the
following provisions: - B SRR RS e SR e ] he : .
‘may.remain In possession and conirol

of and operate and manage tho Real Propary ang ooilech
ESCRIBED IN THIS INSTRUMENT 14 VICLATION .OF
G THIS INSTRUMENT, THE PERBON ACQUIRING FEE
) R APPE ‘ NTY PLANNING DEPARTMENT TG VERIFY APPROVED

3 ON fMWSW?SAGAWSI FARMING OR FOREST PRACTICES AS DEFINED IN ORS ap.azo,
Duty to Maintain, Grantor shall malintaln tha Property in :an@ntagla,gpnﬂiﬂan:and premply perform all rg

L pairs, replacements, and maintenance
necessary to preserve Ifs valus. : g ) )
Mulsance, Wasle. Granfor shall not cause, condust o7 permit any msanca nor commil, permd, or suffer any stripping of or waste on or io the
Progeriy of any portion of the Eropariyw-miheut_: limiling ths qeneeality of the teregaing, Grantor wiil ngt emove, or grant to any other pany the
right to remova, any timber, minerals (including of ang gas),'sgs?, gravel or ook products without the prior witlen consent of lender. . .
DUE OH SALE -~ CONSENT BY LENDER. Lender may, at ils oplicn, deotars im;éﬁia%eéy dua and payabio alf sums secured by this tMortgage upar tha
sale or transfer, without the Lendars prior writlen consent, of al 3 of the Res! Properly, or any interest in the Real Properly. A "sale o
transter” means the conveyancs of Feal Property or any right, e or intnrest hereln; what

her legal, bensficial or equitable; whather voluntary o
Inveiuntary; whather by outright sete, dead, instalimant sala contract, land contract, contract for dead, easehold interest with a term greatsr than thres
3) year_s;,;!ease—»apii_on contract, or by sala, asslgnment, or transfer of any hensfical interest in or to any land trust holding tiils 1o the Real Property, or
by any other melhod of convgyance of Real Property interest, If any. Granlor is a. corporation, parinership ‘or Emilsd ﬁabiﬁh&cgmmany,{ fransfer also
includes dny'thangs In ownership of mora than twenty-five percont (25%) o't voling stogk, partnesship interests or imited lisbiitficompany Inforasls,
as tha case may be, of Granter. However, this option shall not be exsreised by Lendsr if such exarcize Is prohibiled by fedaral law dr by Oragon law.,

.




TAXES AND LIENS, Tha foliowing ; relal > takas an ly aro & part of this Morigaga, e e
« Paymend. Grantorishall pay whenidus {and in'all'eVenls prior to delinglsnay) el taxes, payrall taxes, epacial 1axes, assessmants, vatsr charpos
and sewar service charges levied against or on account.of ths Propesty, and shall pay when dus all claims for wark donz on or for sarvices
reddered or material furnishad o the Prop Graniof shall malntzle the Broporly.fres of all lishs. having pricyily gver or egual fo the inferest of
Lender under this Morlgage, .except for tha lien of taxes dhd assessiments not dus, except for. the. Existing Indabledness referred tv below, and
except as otherwise providad In'the following paragreph. — * ' ' o
PROPERTY DAMAGE INSURANCE, The foliowing provisions relating to insuring the Property are a part of this Martgage. , .
WMelntenance of Insurance. Grantor shall. procure and maintain policies of fire Insurance with standard extended coverage endorsaments on an
actual cash value basls for the full insurable valus covering all linprovements on the Res! Properly in an amount sufficient fo avoid application of
any calnsurance clause, and with a standard mortgages clause In'faver of Lender. Policies shall ba wrilten by such insurancs companlias endin
such form as may be reasonably accepiabla to Lender.” -Grantor shall' deliver fo Lender cerlificales of coverage from sach insuser conlaining @
stipulation that coverage will ot be cancellsd or. diminished without 2 minimum of ten (10) days’ prior written notice to Lendsr and nat conizining
any disclalmer ‘of ‘the Insurer's liability for fallire to plva such nolice.  Each insuranco policy aiso shall include an endorsemont providing that
*coverage In faver of Lender will not ba impalrad in any way by any act, omisslon or default of Grantor or any other parscn. Should tha Real
- Properly at any time becoms localed-in an area designated by the Director of the Federal Emargancy Managemant Agency as a spesial Good
hazard area, Grantor agrees to obtain and malntain Fedaral Flood Insurance for the full unpaid principal balance of the loan, up o the maximum
* policy limits set under the Nafional Flood Insurance Program, or as offierwisa required by Lendsr, and to maintain such insurance for tha tsrm of
“the loan; - ‘ o i e k

Appilcation _of Proceeds. Grantor shall prompliy notify Lendar of any. loss’ or damage to ths Property if the estimaied cost of mpalr or
replacemant exceads $1,000.00.. Lendej may. faka proof of fuss I Grantor falls 1o do so within fiftaen’ (15) days of the casualty. Whather or not
Lender’s sseurity is impaired, Lendar may, &t its election, apply the procestis 1o the reduction of the Indablzdness, paymant of any fisn affacling
the Property, or the restoralion and rapair of the Properly.

EXPENDITURES BY LERDER. If Grantor fails to comply with any proviglon of itls Morlgags, including any cbligation io mainiain Existng indabledness
in good standing as required helow, or if any action or proceeding Is commenced that would materially affect Lender’s inlarasts in the Proparly, Lendesr
on Grantor's behalf may, but shall not ba réquired 1o, taka any action that Lendar diems appropriate. Any amount that Lender expands in so doing wil
bear interest at tha rate provided for in the Nots from ths data incumed or paid by Lender io the dale of repaymant by Grantor. All such expenses, at
Lender's opfion, will (a) be payabla on demand, (b) be added io the balancs of the Nole and be apportionsd among and be payable with any
instaliment payments o become due during eithier. () tha tarm of any applicable insuranice polic

e ¢ : y or . (i} the remaining term of tha Mote, or (C) be
treated as a balloon payment which will be. due and payable af the Note’s matusily, This Morlgage alse will securs payiment of these amounis, Ths

rights provided for in this paragraph shall ba in addifion to any other nghts or any remedies to which Lender may ba entiied on account of the default.
Any such actiqn by Lender shall n_cst be consfweﬁ 4s curing the default soas io bar Lender from any remady that it olherwise would have had.

WARRANTY; DEFENSE GF TITLE. The following provisions relating to ownership of the Prcparty are a part of this Marigaga.

Tltle. Granior warrants thal: (a) Grantor holds good .and marketable tile of record to the Properly In fes simple, fres and clear of all iens and
encumbrances other than those sst forth In the Real Properly descriplion or In the Existing Indeblednass section balow or in any tile insurancse
policy, tille report, or final title opinian issued in favor of, and accepted by, Lender In connestion with this Merigage, and (b) Granter has the R
right, power, and autherily to exscute and de!ivgr;this‘Murtgaga_ie’Lenc{ér MRS SRR ‘ o e

Defensa of Thle. - Subjact to the.excaption In tha paragraph abiove, Grantor warrants and wil forover defand the tile to the Froparly against tha
lawfu} c%aims‘af all persons, i

'EXISTING INDEBTEDNESS, Toe follaving provisions concerning existing indebladness (the "Existing Indabledness™) are & part of this Morigage.

Existing Lien.. The lien of this: Morlgage, securing the Indebliedness may.be secondsry and Inferior to an existing fien. Granter expressly
covenants and agrees to pay, or see to the payment of, the Exisling Indeblsdness and to prevent any default on such indeblednsss, any defaull
under the instruments. evidancin_g such l‘ndsb;e‘dr.\ess, or any defauit under any__secmity decuments for such indebledness.

_Defauli. If the payment of any installment of principat or any interest on the Existing Indeblednass is not made within the time required by tha note
evidencing such indebladness, or should a default occur under the Instrurnent securing such indebtednass and not be cured during any
applicable grace period thereln, then, at the option of Lendsr, the indabledness sacured by this Morigage shall becoma immadiatély due snd
payablé, and this Mortgags shall ba v default, 7 w0 =0 sl i it P s e : : Cos ’
FULL PERFORMANCE.  If Grantor pays all thé Indebtsdness when ‘dus; and otherwise performs all the obligations Imposed upon Grantor under this
Mortgags, Lender shall exceute and deliver-1o Grantor & suftabls salisfaction of this Morlgags and sullable slalaments of termination of any financing
statament on file avidencing Lender's. sscurily inferest In the Renls and. the Personal Propery.. Grantor will pay, if permitled by applisable law, any
reasonabile termination fee as determined by Lender from time to fime. . [ ’ o o

DEFAULT. Each'of thie following, et the oplion of Lenider, shali constituta an evant of default (Event of Defaull) under this Mortgags: .
Default on Indebiedness. Failure of Grantor to make any payment when diis on the Indsblsdnass. '
- Deféctive Collateratization.’ This Morigaga‘or any of ths Related Doctiments ceases to be in full force and effect gncluding failure of any colieteral
documents fo create a valid and perféctad secuty Inferest or izn) ot any time gnd for any reason. BRI , -

‘Comgitance ﬁéfaulé; Fallurg of. Gra 'ié_éb‘mb!y w!ihf_ainy"oih‘é;' te:r'm,"‘é!:;ﬂgétlén. cbvargtgrit, or condlion containsd in this Morigage, the Nots, or

in any ofher agreemsent between, Granter and Lender. | . . . oo . .
Death or Insolvency. The death of Grantor, the insolvency of Granlor, the appainiment of a receiver for any part of Grantor's property, any
- assignment for the benefit of crediters, any type of craditor warkout, or the cominencement of any procesding under any bankrupicy or insolvency
- laws by or against Grantor. .. - s e e e e s T - - o v

'

. Existing int¢ebicdness. A defaul shall ocour.under, any E;;ig;r;g:éﬁda}ﬁe;in@g or undar ,@riy, instrument on the Prcpér!y sacuring any Exisiing
- Indebledness, or.commoncame ny suit or.olhar aglion to foractosa any exsiing lan on tha Property, - . o
Sl TRAETL SET LS St W R R R RIS I oS o d DN e B . Tl
Events Atfeciing Guarantor. Any of the precading svenis ocours with respact to any Guarantor of any of ihe Indebledness or any Guarantor digs
or becomes incompstent, or revokes or disputes the validity.of,-¢r Iability.under,'any Guaranty of ihe Indeblsdness. Lender, at ils option, may, bu
. hall not bo required to, permit the Guarantor’s estats to assume uncondiienally fhs obligations arlsing under the guaranty in a manner salisiactory
. to Lender, and, in deing so, cure tha Event of Default. BRI o : , :
Insecurity. Lender in good falth deams isalt insecura,

RIGHTS AND REMEDIES 0N DEFAULT, Upon the ocsurrence of any Eﬁvant of Default and at any Ume thereafler, Lender, at its oplion, may exarciss
any one or mors of ths following rights and remadies, In addiiion to any other dghis or remadles provided by law:

Soceleralz indeblednpss, Lender shall have the right at its option without nolice to Grantor to daciare tha entire Indeblednass immadiately dua
and payable, including any prepaymant penalty which Grantor would i required to pay.

UCC Hemadles. With respact to all or any part of the Personat Progierty. Lendar shall have all the rights and remadies of a ssoursd parly under
the Uniform Commarcisl Coda. o )

Judleia Forestoswe, Lender may oblaln a }ud!&tai dasien forealusing Gmhim’s'inﬁarest ies 2l or any part of the Properly.

Nemuilelsl Sgle, I permitted by applisable taw, Londar may forscloos Grontars Inferast ne o fn zny part of ths Parsconal Properly ar tha Rsal
Prbpg’riy by nonjudicial sale. S :

Liei

Deficlency Judgment. - If permittad by applicabls law, Lender may cblain & judgmant for any deficiency remaining in the Indebizdness dus io
Lendsr aftor application of all amounts recaived kom the exercise of iha rights providad in this section.

Other Remediss. Lender shall have all other righls and remadias provided in this Merigags or the Nols or avallabie at law or in equity.

Attornays’ Fees; Exponses. In the event of foreclosure of this ¥crtaags, Lendar
actual disbursements necessarlly incurred by Lander in pursuing susch foreclosure.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a past of this Morlgage:

Af}plicﬁ%ﬁéi@i . This. Merigoge hes besn deliversd to Lender end nzceégisw By Lender In the Siale of Cregon. This Morlgeps shall be
govamned by ond esnstrued in eeoordancs with s laws of ihe Blats ol Oregon.

. . - S LRI SN

.o Walver of Homesteod Exempiion.. Grantor horoby releases dnd w

"Oregon as to &ll Indebtedness S3atiréd by this Morlgago.

shall be entillsd to recover from Grantor aliomays’ fzes and

aives ull ights and bensfits of the homestead exemplion laws of tha Slals of

araforance s mado g

OR' TORTGAGE. An exhibi filed "NOTICE OF JUNICR MORTGAGE s attzched to ths Morigags and by th

b ' sk




" oo3emze1987 o O MORTGARE e
. losnNoir-G20M828 0o (oembmwedy o

partof s Mortgage Just as f all the provisions, torms gm;sf’caﬁeii;ér{éoﬁ%zé B
SACH GRANTOR ACKNOWLEDGES HAVING FEAD ALL THE FROVISINS OF THIS MORVGAGE, AND EACH GRANTO!
TERWS. o g e T

- GRANTOR:

Xt e i aaee
DONALD D, RNV oSG

INDIVIDUAL Aﬁ%‘{%@w&;ﬁﬁﬁi’ﬁﬁ%?

: . o I e T T
STATE OF ((D rE2-20 . o : v L S‘;zt@« 2 W?W
- | Ties EHOIDAICSLER
: o ' : : HOTAR :
counrvor K lawnatin y . ) SOMMSSION NO, 053021
L Rl 1.4 £ . . - N ) Q
! , T 444y COUMIBBION EXPIRES APH, 10,200

3 Mﬂ":«r“mw PASNGIY RIS

On ¢ day beftie me, ihe undersigred Notary Public, personally appeared DONALD D. JOHNSON and ANN V. JOHISON, to ma known {0 bo the
indi¢iduals deseri 'Fd in and who exeoutsd the Morlgage, and peknowiedosd that they signed the Morigage s {helr frea and voluatary sot and desd,
forfthe uses and ,,3 posas thereln mentionod. i ) : o S .

Glveron ‘a}péy Hand end s‘:?jm saatthis /. ,»;‘5}21&*‘5 day of Narch. 89 .
- oA . &N /// < . pesgingt S lanadth Lalls, O&
J TR T e T 7
Hotery Pubils tn ond for the Stale of (_)?*@%’&h - My commisslon explres. ;4 iwr ; i ! o) e ETw™

By

LASER PRO, Rep U.5, Pat & T.0, Off., Ver, 3.23 {8} 1987 CEl ProServises, fne, Aur!g;ms'_faaa;'yed. {OR-GUS JOHNEONDLNRY OV

STATE OF OREGON : COUNTY OF KLAMATH: 55,

Filed for record at requestof L o - JAS,DEQ ’E‘ﬁ!.i:le' hoFserow the lst
Aprdloo A s 10:32 __oclock A, M., end duly recorded in Vol 137
e e D el : I : conPage. . 9412 . '
TR pametha G, Leisch, County Clerk

i If hun. f‘g sazd




