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MAXIMUM OBLIGATION LIMET. The total principal
shall not exceed $ 18..000.00,
other fees and charges validly ma
advances made under the terms o

covenants contained in this Security Instriment.” o
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oil and gas rights, all water and ripariain

ove (all referred to as “Property”™).

amount secured by this Security Instrtument at-any one time
This limitation of amount does rot

inciude interest angd

AND FU The term “Secured Debt” is definad as follows:
A. Debt incurred vnder the terms of all promissory notels), contract(s), en

raranty(s) or ether evidence of debt described
substitutions, (When referencing the debits below it is
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B. All future advances from’ Lender to Grantor or other future bligations of Grantor to Lender ynder any promissory
pote, contract, guaranty, or other evidénce of debt execited by Grantor in favor of Lender executed aftor thas
Security Instrument whether or not thiy Securit JInstrument Is specifically referenced. If more than one perEon
signs this Security Instriment, each Grantor agrecs that this Security Instrament will secure all future advances zad
Tuiure obligations that' arg/ giveri o or incurred byrary one or miore Grantor, or any one or mose Grantor and
others, All future advances and other future obligations are secured by this Security Instrunient even though o ar
part may not yet be advanced, All future advances and.ofh er future obligations are secured as if made on the date
of this Security Instrument. Nothing in this Sceurity, Instrument shall constitute a commitment to make additional
or future loans oradvarices in any amount. ‘Any such commitinent must be agreed to in a separate writing,
C. All obligations Grantor cwes to Lender, which may later arise, to the extent not prohibited by law, including, but
‘ not limited to, labilitiés for overdrafis relating to any deposit account agreement beiween Grantor and Lender.
D. All additional sims advanced and expenises incurred by Lender for insuring, preserving or otherwise protecting
the Property and its value and any other surms advanced and expenses incurred by Lender under the terms of
this Security Instrument. -7 o T TETY — e
This Security Instrument will not secure any other debt if Lender fails to give any required notice of the right of rescission.
PAYMENTS, Grantor agrees that ail payments under the Secured Debt will be paid when due and in accordance
with the terms of the Secured Debt and this Security Instrument. 0 S : S
WARRANTY OF TITLE. Grantor warrants that Giantér'is 'or will be lawiull seized of the estate conveyed by this
Security Instrument and has the right to irrevocably grant, convey and sell the Property to Trustee, in trust, with
power of sale. Grantor also warrants that the Property is unencumbered, cxcept for encumbrances of record.
PRIOR SECURITY INTERESTS, With regard to any other mortgage, deed of trist, security agreement or other lien
document that created a prior security interest or encumbrance on the Property, Grantor agrées: '
A. To make all payments when due and to perform or comply with ali covenants.
B.  To promptly deliver tc Lender any notices that Grantot receives from the holder, ,
C. Not to allow any modification or extension of, nor to request any future advances under any note or agreement
secured by the lien document without Lender’s prior written consent,
CLAIMS AGAINST TFILE. Grantor will Lgay all taxes, assessments, liens, encurnbrancés, lease payments, ground
rents, utilities, and other charges relating to the Property when due. Lender may require Grantor to provide to Lender
copies of all notices that such amounts are due and the receipts evidencing Grantor’s payment. Grantor will defend
title to the Property against any claims that would impair the Len of this Secutity Instrument. Grantor agrees {0 assign

to Lender, as requested by Lender, any rights, cluims or defenses Grantor may have against parties who supply labor
or materials to maintain or improve the Property. '

K

DUE ON SALE OR ENCUMBRANCE. Lender mafy,' at its option; declare the entire balance of the Secured Debt to
‘ » Or contract for the creation of, any lien, encumbrance, transfer

his right is subject to the restrictions imposed by federal law é 2 C.F.R. 591), as applicable.
Debt is paid in and this

be immediately dueand;Fayable upon the creation o
or sale of the Property.

This covenant shall run with he Property and shall remain in effect until the Secure
Security Instrument isrelegged, -~ 0 o0 L e

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property in good
condition and make all repairs that are reasonably necessary. Grantor shall not commit or allow any waste,
impairment, or deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor agrees that the nature of the occupancy and use will not substantially change without Lender’s prior written
consent. Grantor will not permit auy change in any license, restrictive covenant or easement without Lender’s prior
written consent. Grantor will notify Lender of all demands, proceedings, claims, and actions against Grantor, and of
any loss or damage to the Property. f

Lender or Lender’s agents may, at Lender’s option, enter the Property at any reasonable time for the purpose of
inspecting the Property. Lender shall give: Granior notice 4t the fime of or before an inspection specifying a
reasonable purpose for the inspection. Any inspection of the Property shall be entirely for Lender’s benefit and
Grantor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants contained in this
Security Instrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender
as attome% in fact to sign Grantor’s name or pay any amount necessary for periormance. Lender’s right to perform for
Grantor shall not create an obligation t6 perform, and Lenders failure fo perform will not preclude Lender from
exercising any of Lender’s other rights under the law or this Security Instrument. If any construction on the Property is
discontinued or not carried on in a reasonable manner, Lender may take all steps necessary to protect Lendar’s
security interest in the Property, including completion of the constriction.

ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably grants, conveys and sells to Trustee, in trust for the
bepefit of Lender, as additional security all the right, title and interest in and to any and all existing or future leases,
subleases, and any other written or verbal agreements for the use and occupancy of any portion of the Property,
including any extensions, renewals, modifications or substitutions of such agreements (all referred to as “Leases”) and
rents, issues and profits (all referred to as “Rents”). Grantor will promptly provide Lender with true and correct
copies of all existing and future Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not
in default under the terms of this Security Instrument.

Grantor agrees that this.assignment is immediately effective between the parties to this Security Instrument. Grantor
agrees that this assigument is effective as to third parties when Lender or Trustee takes affirmative action prescribed by
law, and that this assignment will remain in effect during any redemgtiovn period until the Secured Debt is satisfied.
Grantor agrees that Lender or Trustee may take actual possession of the property without the necessity of commencing
legal action and that actual possession'is deemed 'to occur-when ‘Lender, or its agent, notifies Grantor of default and
demands that any tenant pay all future Rents directly to Lender. On receiving notice of default, Grantor wili endorse
and deliver to Lender any payment of Rents in Grantor’s possession and will receive any Rents in trust for Lender and
will not commingle the Rents with any other funds. Any amounts collected will be applied as iprovided in this Security
Instrument. Grantor warrants that no.defaultesists under the Leases or any appﬁcaf)le landlord/tenant law. Grantor
also agrees to maintain and require any tenant to comply with the terras of the Leases and applicable law.
LEASEROLDS; CONDOMINIUMS; PLANNED UNIT DEVELORMENTS. Grantor agrees to comply with the
provisions of any lease if this Security Instrument is on a leasshold, §f the Property includes & unit in a condominium
or a planned unit development, Grantor will perform all of Grantor’s duties under the covenants, by-laws, or
regulations of the condominium or planaed unit evelopment.

DEFAULT. Grantor will be in default if any party obligated on the Secured Debt fails to make payment when due.
Grantor will be in default if a breach occurs under the terms of this Security Instrument or any other document
executed for the purpose of creating, securing or guasantying the Secured Debt. A good faith belief by Lender that
Lender at any time is insecure with respect to any person of entity obligated on the Secured Debt or that the prospact
of any payment or the value of the Property is inzpaired shall also constitute ap event of default, v
REMEDIES ON DEFAULT. In'some ihstantes, federal and state law will require Lender to provide Grantor with
notice of the rightto cure or othér siotices and- maycsiablick e schedules for foreclosure actions. Subject to these
B (bsgo 2014
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limitations, if any, Lender may accelerate the 8 Debtiand foreclose this Security Instrument'in o manner
provided by faw if Gramtorisindefault, .~ o oo Hean C

TUAY the option of Lender, all or"any part of the agréed fees ¢ arges, accriied interest and principal shall become
... immediately. due and payable, after giving notice if required. by law, upon the ccourrence of a default or anytime

" thereaiter, In addition, Lender shall be entitied to all the méﬁégi’espmwded. by law, the terms of the Secured Deby

this Security Instrument and any related documents, including without Bmitation, the power to sell the Property.

If there is a default, Trustee shall, in addition to any other permitted remedy, at the request of the Lender, advertise
-and-sell the: Property as;awhole or iniseparate parcels: at public auction to the highest bidder for cash and convey
. absolute title free: and clear of all right, title and.interest.of Grauntor at:such time and place as-Trustee designates.

Trustee shall give notice,of sale including the time, terms and place of sale and a description of the Property 16 be sold

as required by the applicable law in effect at the time of the proposed sale. ‘ ‘

U{:on sale of the Proger't y and to the extent not prohibited by law, Trustee shall make and deliver a deed to the Pmpariy
' sold which conveys absolute title to the purchaser, and after first paying ail fees, charges and costs, shall pay to Lender all
moneys advanced for repairs, taxes, insurance, lens, assessments and prior encumbrances and interest thereon, and the

principal and interest on the Secured Debt, paying the surplus;if any, to Grantor. Lender may purchase the Property.
- The recitals in any deed of tonveyance shall be prima facie evidence of the facts set forth therein. : o
All remedics are distinict; cumulative and not exclusive, and the Lender is eatitled to all remedies provided at law or
- equity, whether or nct expresslyset forih. The acceptance by Lender of any sum in payment or partial payment on the
~ Secured Debt after the balance ig'due or is accelerated or after foreclosure proceedings are filed shall not constitute a
- waijver of Lender’s right to'require complete cure of any existing default. By not exercising any remedy on Grantor’s
"-default; Lender doés not waive Lender’s right to later consider the event a default if it continues or happens again.
EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS® FERS; COLLECTION COSTS. Except when
prohibited by-law, Grantor agrees to pay all of Lender’s ‘expenses if Grantor breaches any covenant in this Security
Instrument. Grantor will also pay on demand ‘any amount incurred by Lender for insuring, inspecting, preserving or
otherwise protecting ‘the Property and Lender’s security interest. These expenses will bear inferest from the date of
“the payment until paid in full ai the highest interest rate in effect as provided in the terms of the Secured Debt.
Grantor agrees to pay all costs and expenses incurred by Lender in collecting, enfoicing or protecting Lender’s rights
and remedies under this Security Instrument. This amount may inciude, but is not limited to, attorneys’ fees, court
costs, and other legal expenses. This Security Instrurnent shall remain in effect untl released. Grantor agrees to pay

for any recordation costs of such release.. - I k1 : o
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES, As used in this section, (1) Environmental Law
means, without Emitation, the Compreheasive Environmental Response, Compensation and Liability Act (CERCLA,
42 U.S.C. 9601 et-seq.), and all other federal, state and local laws, regulations, ordinances, court orders, attorney
general opinions or interpretive letters concerning the public healih, safety, welfare; environment or a hazardous
-substance; and (2) Hazardous Substance means any foxic, radioactive or hazardous material, waste, pollutant or
contaminant which has characteristics #hich render the substance dangerous or potentially dangerous to the public
health, safety, welfare or environment. The termincludes, without Hmitation, any substances defined as “hazardous
material,” “toxic substances,” “bazardous waste” or.“hazardous substance” under any Environmental Law.

Grantor represents, warrants and agrees that: R '

A. Except as-previously. disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be
located, stored or released on or in the Property. This restriction does not apply to small quantities of
I—éazlz)ifrdous Substances that are generally recognizéd to be appropriate for the normal use and maintenance of
the Property, . . EAreq 10 DO approprate for e Hoit

Except as previously disclosed and acknowledged in writing to Lender, Grantor and every tenant have been, are,
and shall remain in full compliance with any applicable Environmental Law. o ,
Grantor shall immediately notify Lender if a release or threatened rélease of a Hazardous Substance occurs on,
under or about:the Property or there is a violation of any Environmental Law concerning the Property. In such
an event; Grantor shall take all necessary remedial action in accordance with any Environfental Law.

D. Grantor:shall immediately notify Lender in writing as soon'as Grauter has reason to believe there is any
ending or threatened investigation, claim, or proceeding relating to the release or threatened release of any
azardous Substance or the violation of any Environmental Law. '
CONDEMMNATION. Grantor, will give Lender prompt notice of any pending or threatened action, by private or
public entities to purchase or take any or ail of the Property through condemnation, eminent domain, or any other
means. Grantor authorizes Lefider to intervene in' Grantor’s name in any of the above described actions or claims.
Grantor assigns to Lender the proceeds of any award or claim for damages connected with a condemnation or other
taking of all or any part of the Propety. Such proceeds shall be considered payments and will be applied as provided in
this Security Instrument. This assignment of proceeds is subject to the terms of any prior morigage, deed of trust,
security agreement or other ien document. v [ oo o0 PR : ’
INSURANCE. Grantor shall keep Property insured against loss by fire, flood, theft and other hazards and risks
reasonably associated with the Property due to its type and location. This insurance shall be maintained in the amounts
- and for the periods that Lender-requires, The insurance carrier providing the. insurance shall be chosen by Grantor
subject to Lender’s approval, which shall not be unreascnably withheld. If Grantor fails to maintain the coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property according
to the terms of this Security Instrument. . .. = o B '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause” and,
where applicable, “loss payee clause.” Grantor shall immediately notify Lender of cancellation or termination of the
insurance. Lender shall ﬁavey the right to hold the policies and renewals. If Lender requires, Grantor shall immediately
give to Lender all receipts of paid premiums and renewal notices. Upon loss, Grantor shall give immediate notice to
the insurance carrier and Lender. Lender may make proof of loss if not made immediately by Grantor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Property
or to the Secured Debt; whether or not then due, at Lender's option. Any application of proceeds to principal shail not
extend or postpone the due date of the scheduled payment nor change the amount of any payment. Any excess will be
paid (o the Grantor, If the Property is acquired by Lender, Grantor’s right to any insurance policies and proceeds
resulting from domage to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt
immediately before the acquisition, . T T ,

ESCROW FOR TAXES AND INSURANCE, Unless otherwise provided in a separate agreement, Grantor will not
be required to pay to Lender funds for taxes and insurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon request, any
financial statement or information - Lender may deems reasonably necessary. Grantor agrees to sign, deliver, and £l

any additional documents:or certifications that Lernder may coasider necessary to perfect, continue, and preserve
Grantor’s obligationsunder this Security Instrument and Lender’s lien stotus on/ihs Property.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORE AND ASSIGNS BOUND. Al duties
under this Secuvity Instrument are joint and individual. If Crastor signs this Security Instrument but does not sign an

. : {page 3ctd)
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vidence of debt, Grantor does so-oaly 10 mortpage Gnaslor's. the Projerty 10/ secure payment of the
Secured Debt and Grantor:does not agree 16 be personally liable on the ‘Seeoared Tiebtl IF this' Sedurity Tnsiriment |
secures o guafanty bevween Lender andiGrantor, Grantor aggees, o waiverany righti that may prevent Lender from
bringing any action of claim-against Grantor o any party indebied under the obligation: These rights may include, but
are not. limited o, any:anti-deficiency. or one-action’ laws. Grantor agrees that Lender and any party to this Secusity
* Instument may extend, modify-or make any change in the terms of this Security Instrument or any evidence of debt
without Grantor’s consent.. Such a change will not release: Grantor from the terms of this Security Instrument. The
duiies and benefits of this Security Instrument shall bind and benefit the successors and assigns of Grantor and Lender.
APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the laws of
the jurisdiction in which.Lender is located, except to the extent otherwise required by the laws of the jurisdiction
where the Property is located. This Security Instrument is complete and fully integrated. This Security Instrument may
not be amended or modified by oral agreement.'Any section in this Security Instrument, attachments, or any

agreement related to the Secured Debt that conflicts with applicable law will not be effective, unless that law expressly
or impliedly permits the variations by written agreement. If any section of this Security Instrument cannot be enforced

according to its terms, that section will be severed and +ill not affect the enforceability of the remainder of this

Security Instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions and
headings of the sections of this Security Instrument are for convenience only and are siof to be used to interpret or
define the terms of this Security Instrument. Time is of the essence in this Security Instrument.

SUCCESSOR TRUSTER. Lender, at Lender’s option, may from time to time remove Trustee and appoint a
successor trustee without any other formality than the designation in writing. The successor trustee, without
conveyance of the Property, shall succeed to all the title, power and duties conferred upon Trustee by this Security
Instrument and applicable law., " S ‘

NOTICE. Unless otherwise ,requiréd bylav#, any notice shall be. given by kdeliverin;g it or by mailing it by first ciass

mail to the appropriate: party’s address on page 1 of this Security Instrument, or to any other address designated in
writing, Notice to one grantor will be deemed to be notice 10 all grantors. '
WAIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and homestead exemption rights
relating to the Property. - . . R PRI T . |
OTHER TERRS. If checled, the following are applicable to this Security Instrament:
(¥ Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt
~ may be reduced to a zero balance, this Security Instrument will remain 1 effect until released. ' '
[0 Construction Lean, This Security Insirument secures an obligation incurred for the construction of an
" jmprovement onthe Property. = .0 . .
[0 minture Filing, Grantor grants to Lender a security inierest in all goods that Grantor owns now o in the
future and that are or will become fixtures related to the Property. This Sccurity Instrument suffices as a
financing statement and any carbor, photographic or other. reproduction may be filed of record for purposes

of Article 9 of the Uniform Commercial Code.
[ Riders. The covenants and agreements of éach of the riders checked below are incorporated into and
supplement and amend the terrs of this Security Tastrument. {Check all applicable bozes]
I Condominium Hides [ Planned Unit Development Rider | K] Othedazard. Inauracs. loan. Rider
B Additiens) TermsThe terms: of the agreement ‘degcribed in paragraph 4 provide that
the interest rate on the ~gran_,to:r;suindéb tedness under this agreement may vary
from time to time in accordance with su,‘ch‘ rate or rates as dascribed therein.
At the time we release ‘the Deed of Trust, ybu will be charged a reconveyance
iy fee of not less than $5,00. « You shall also pay any recordation cost.
SIGNATURES: By signing below, Grantor agrees to the terfiis and covenants contained in this Security Instrument and in
any attachments. Grantgr also acknowledges receipt of atopy of this Secuarity lnsirument on the date stated on page 1.

/// : : Kﬁu}w Df’ /@Mﬁ” 0»3/3\”9»?»,

(Signature}GaTY L Roge ™ = o »f.(VSigzviamrc)‘fDenise L. Rose ) {Rate)

ACKNOWLEDGMENT:  + o
Lo STATE OF L OE880R L iiiiind i, COUNTY OF ¥lamath

(méics) - This instrament was acknowledged befofe me this .. 3188....... day of Hargh,,.. 1287
by :‘4;’::’::’::*:}’:7‘%?:is:’éa’::-‘ef:*’(;gfj»']‘_;,, ‘Ro: eangi!)enis}.e L. ‘RogaRrhdkidflikhhkihfihiitnd

B R . e vans, : r.u."“gun.uc ;3..-7 "ff'\'"' N 3 '
My commission expires: 04=15-2000" " N @\J\?} e
Ry S e LA e St
- DENISE D-"&E@fﬁ:’iﬁﬁﬁ;v | (‘,‘ e e (Notary Public)
- HH 1 G A g R I
Y GOMMISSION BXFIRES APR. 15, fﬂz@g?},

R

P e FOR RECONVEYANCE
T@W\Usmf S i (Nt to be completed untit paid infull)
;“‘g“'“ " ge .'" - : N AR A RN . B : I

'l'he'ﬁndersigné_ﬁ is the holderof the note or notes secured bytlm Deed of Trust. Said note or notes, together with ail

other indebtedness secured by this Deed of Trust, have been paid in full. Yon are hereby directed to cancel this Deed

of Tyust, which is delivered hereby; and lo reconvey, without warsanty, all the estate now held by you under this
Deed of Trust to the personor persons fegally entitled thereto,. o0 s .

GBS e

{Authosized Bank Signature)

i

L
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HAZARD INSURANCE LOMY RIDER

NOTICE: THE SECURITY INSTRUMENT CONTAINS A BROV
TO PLACE HAZARD INWSURANCE ON
THE LOAN BALANCE. =

ISION ALLOWING THE LENDER
‘THE FROPERTY AND ADD THE COST OF THE INSURANCE T0

WARN TN G

UNLESS YOU,  (THE “BORROWER“)‘PROViDE Us,
INSURANCE COVERAGE AS REQUIRED BY OUR" CONTRACT OR LOAN AGREEMENT, LENDER MAY
PURCHASE INSURANCE AT BORROWER'S EXPENSE TO P

ROTECTiTHE LENDER'S INTEREST. IF
THE COLLATERAL BECOMES DAMAGED, ~THE COVERAGE THE LENDER PURCHASED MAY HOT PAY
ANY CLAIM BORROWER MAKES OR ANY CLAIM'MADEfAGAINST:THE BORROWER. BORROWER MAY

LATER CANCEL THIS COVERAGE'BY PROVIDING EVIDENCE'THAT BORROWER HAS OBTAINED
PROPERTY COVEREGE ELSEWHEREf‘

{THE "LENDER") WITH EVIDENCE OF

THE BORROWER IS RESPONSIBLE FORvCOST
THE COST OF THIS INSURANCE MAY BE ADDED TO
THE COST IS ADDED TO' THE CONTRACT OR

OF ANY INSURANCE PURCHASE BY LENDER.
YOUR CONTRACT OR LOAN BALANCE. IF
LOAN BALANCE, THE INTEREST RATE ON THE
UNDERLYING CONTRACT OR LOAN WILL APPLY TO THIS ADDED AMOUNT . EFFECTIVE DATE OF
COVERAGE MAY BE THE DATE THE BORROWER'S PRIOR COVERAGE LAPSED OR THE DATE THE
BORROWER FAILED TO PROVIDE PROOF OF COVERAGE: '

THE COVERAGE LENDER PURCHASES MAY BE CONSI
INSURANCE THE BORROWER CAN OBTAIN ON RORROWHR
NEED FOR PROPERTY DAMAGE COVERAGE OR
REQUIREMENTS IMPOSED
ALL OF THE ABOVE3

DERABLY MORE EXPENSIVE THAN

'S OWI AND MAY NOT SATISFY ANY
OFTHER VANDATORY LIABILITY INSURANCE

BY APPLICABLE LAW. BY SIGNING THIS THE BORROWER AGREES TO

R i,
"‘Gary,L,,Rosg’. .

eIt Ry
'}:D&Pise‘Lngose

STATE OF OREGON : COUNTY OF KLAMATH: ~ §

Filed for vecord al request of . Klamath First Federal -

the lst
of April AD.19.97 o 1356 o'clock__. Pl and duly recorded in Vol ___M97

of SR fMBf?&agéa i onPage. G485

r B , Sl BemataG. Letsch, Cguniy Clerk
$30.00 ’ . b e i by jfi%ﬁﬁﬁhﬁz' Fiiun?




