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< Therepaymisntof all mdebtednebs due Hridh tobacomnie due. Rderthetermsand. condmons of the LOANL!NER“’ hcme Equzty
Plan Credit Agreement and Truth-in- -Lending Disclosures mads by Borower and dated the same day as this Dead of Trust, and
“all modifications, amendmanis; extensions dnd renswals thereos {herein*'Cradit mgre«ement") Lender has agreed to make
* advances'to Borrower under ths terms of the Credit Agrésmiant; which advances will ba of arevo! ving nature and may he mads,.
‘repald, andremade from tinieto time. Borrower.and Lentier contemplate a sefies of advances to be sscured by this Deed of
Trust. The total cutstanding principal balance owing at any ons time unider the Credit Agreement (notincluding finance charges
thereon ata rate which may vary fromtime totimé, and an t\t‘{emercharg@” = and collection: ccsts wh:ch rnay be awmg frcm time
‘1o time under-tha Credit’ Agrsemeni} shallnot excegd:zThivty-four -Thousand _
($.34.4 0004 00; That sunvis réferred o sréli as the Maximem Principal Balante and referred 10 in tha Credit Agreemem

as the Credit Limit. The entire indebtedness undar ihe Credit A resmont, ot *wmr pa id, is dJ& ond paya%!a'l’weﬁ.ﬂ::ﬁl’.ﬁ

i

ivanged in decordanics’ herewith ea protaet the .sacur,ty of *mis Daad of Trust w,th finance
1 may vary' éf”dasérabed inthe CreditAdresment - :
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Property includes Borrower's unit and all BortGwer's fights In The' cominon efeinents of the condominiun

e

- Borrower covenants that Borrower Is lawfully seisad of the estale hereby conveyed and has ths Hght 1 gt Znd eonvaythe Froparty;

and thatthe Property is unencumberad, except for encumbrancas of record, Borrower covenants that Bortows! Warranis and Wil dafend

generally the title to the Properly against all clalms and demands, subject to encumbranges of record. : o )
Borrowsr and Lender covenant and agreg asfollows: - 0 - Lo - ‘ :

1. Payment of Princlpal, Finance Charges and Othes Chargé;s. Borrowsr shall rorptly pay when éae‘n a!i-’a}‘n‘t:um;sb&éﬁw*é

1

LER*

f under the Credit Agreement, ali financs charges'and applicable otpei:‘cha;gg;siand cotiestion costs as provided in the Credit Agresment. |

om0 Funds for Tenes end insurence: Subjectto applicabletaw, bender, at Lérider's dplion, may require Borrower to pay to Lender |

jon the day monthly payments of piinéipal’and fipance charass are payablatind Lradit ment; until all sums sesured by this |
) 3 h

‘Deed of Trust are paid in full, a sum (herein “Eun essmenis {including condominium }

and planned unit development assessments, If any) which i priOrity over this Doad of Trust, and ground rents on the Property, |
fif; d'nsurance, all as reasonably estimated initially and from time to time |

‘any, plus one-twelith of yoarly premiuh Instalimients for hazaird tnsurafic |
by Lender onthe basis of éSseSéméhté‘afnéﬁ;ﬁi!is,&nd;féaﬁif,‘taﬁ{a stimates thereo. Berrower shall not be obligated to make such payments |
of Funds to Lender 1o the extent that Bofrower makes such payments'to the oldet'of a prior mortgage or deed of trust if such holder |
Is an institutional Lender. ) ;
s If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured |,
‘or guaranteed by.a Federal or state agency (including Lender ifiLender is such an institution). Lender shall apply the Funds to pay said |
‘axes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing
said-account or verifying and compiling said assessmenis and bills, unless Lender pays Borrower interest on the Funds and applicable
law psrmits Lender to make such a charge. Borrower and Lender may agrée in writing at the time of execution of this Deed of Trust
‘that interest on the Funds shall be paid to Borrower, and Unléss such agrésment is made or agplicable law requires such interest to
.be paid, Lender shall not be required to pay Boriower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
1@n annual accounting of the Funds showing credits and debits {o the Funds and the purposs for which each debit to the Funds was made.
‘The Funds are pledged as additional security for the sums sectred by this Desd of Trust. "= = - ' S
© " lfthe amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
cdates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance prerniums and ground rents as they fall dus:such excess:shall be, at- Borrowsr’s option, ither promptly repaid to Borrower
.or credited to Borrower on menthly installments of Furds. If the amount of the Funds held by Lender shall not be sutficient to pay taxes,
-assgssments, insuranics prémiums andground-rents as they.fall due, Borrower shall pay to Lender any amount nacessary to make up
the-dsficiency in one or:imore paymenis asilendermay. requite.n ; pratig Lol Do g od 2
wzircs v Upon.payment in full-of all sumsaisecured by this Deed.of Trust, Lender shali promptly refund fo Borrower any Funds held
by:Lender. if under paragraph 22 hereofithe Property.is sold onthe Property is otherwise acquired by Lendsr, Lendar shall apply, no
later than immediately prior to-the sals:oftheiProperty orits acquisition by.Lender,.any Funds he'd by Lender at the time of application
 as:acredit-against the sums secured by thisDeed o Trustu: con wrs twpnbvs coniins ol s s o
3 o Application-of Payments. Unless:applicable law provides otherwise; all payments received by Lender undar the Credit
Agreement and paragraphs 1 and 2 hergef shall be.applisd by Lendarfitstin payment of amounts payabla to Lender by Borrower under
paragraph 2 hereof, second, (in the order Lendar chooses) to.any finance charges; other charges and coliection costs owing, and third,
to the principal balance under the, Credit AQreemente. ...t i o oy ome S 0o -

4. Prinr Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations under any
morigage, deed of trust.or other security agresment with a lian which has priority over this Deed of Trust, including Borrower's covenants
to make payments when due. Except to the.extent that any. such eharges orimpositions are ta be made to Lender under paragraph 2,
Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines and impositions attributable to the Proparty which
may attain a priority over this Deed of Trust, andleasehold payments or.ground rents, if any, Within five days after any demand by Lender,
Borrower shall exhibit to Lender receipts showing that all amounts due under this paragraph have been paid when due. L

5. Hazerd Insurance. Borrower shall keep the improvements now existing or hereaiter erected on the Property insured against
loss by fire, hazards included within the term *‘extended coverags,” fioods, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may requirs. Unless Lendsr In writing requires otherwise, the policy shall provide insurance
on a replacement cost basis in an amount not less than that necessary to comply with any coinsurance percentage stipulated in the
hazard insurance policy, and the amount of coverage shall be no less than the Maximum Principal Balanes plus the full amount of any
lien which has priority over this Dged of Trust. :

The insurance carrier providing the insurance shall be chosen by Borrowsr subject to approvai by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renswals thereof shall be in a form acceptable to Lender
and shall include a standard morigage clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold the
policies and renewals thereof, subject tc the terms of any mortgage, deed of trust or other security agreement with a lien which has priority
over this Deed of Trust. ; : R

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lendsr may make proof of loss
if not made promptly by Borrower. All insurance proceeds are hereby assigned to Lender and shall be paid to Lender to the extent of
ali sums secured by this Deed of Trust, subject to the terms of any morigage, deed of trust or securily agreement with a lisn which has
priority over this Deed of Trust, Unless Lender and Borrower otherwise agree in writing, insurance proceets shall be applied to restore
or repair the Property, if it is economically feasible to do so. »

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that ths Insurance carrler offers to-seitle a claim for insurance bensfits, Lendsr is authorized to coliect
and apply the insurance procesds at Lender’s option either to resioration or repair of the Property or to the sums secured by this Desd
of Trust. , , , ,

6. Pregervation and Maintcnance of Property; Leaseholds; Condominiums: Planned Unit Developmants. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall comply with
the provisions of any lease if this Deed of Trust is on a leasehold. if this Desd of Trust is on & unit in 2 condominium or a planned unit
development, Borrowar shall perform all of Borrower’s obligations under the daclaration or covenants creating or governing the
condeminium or plannad unit development, the by-laws and regulations of the condominium or planned unit development, and tha
constituent documents. ~
, 7. Protecilonof Lender's Securlly. if Borrower fails to parform the covenants and agresments contained in this Deed of Trust,
orifany action or proceeding s commenced which materially affects Lender’s interest in the Property, then Lender, at Lender’s aption,
upan notice to Borrower, may make such appsarances, disburss such sums, including reasonable attorneys’ fees, and take such action
as is necessary to protect Lender’'s interest. Any amounts disbursad by Lendsr pursuant to this paragraph 7, with finance charges thereon,
at the rate provided in the Credit Agreement, shall become additiona! indeblednass of Borowar secured by this Deed of Trust. Unlese
Borrower and Lender agrea to other terms of payment, such amounts shalt ba payable upon notice from Lendar to Borrowar raguesing
payment thareof. Nothing contalned in this paragraph 7 shail require Lender to incur any expense or take any action hereunder. Any
actlon taken by Lender under this paragraph shall not cure any breach Borrower may have committed of any covenant or agresrmer:t
under this Deed of Trust. Borrower agrees that Lender is subrogatad to all of the rights and remedies of any prior fienor, to the extent
of any payment by Lendsr to such lisnor. ' ~

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that Lender
shail give Borrower notice prior to any such inspection spacifying reasenable cause therefor related to Lender's interest in the Property.

9. Condomnation. The proceeds of eny award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Proparty, or part theraof, or for conveyance in lisi of condemnation, are hareby assigned and shall

be pald to Lender, to the extent of any, indshlednass u;ndar the Credit Agresment, subject to the terms of any mongags, deed of trust
or othét security agreement with a lien which has'pridrity overthis Desd of Trust. . = 2. 0 0 RS
10. Borrower Not Released; Forbearance By, Lender Mot a Walver. Extension of the time for payment or modification of
iof of, the ‘sims’ secured by this Disd Vganied by Londei 10 any successor in‘interost of Borrower shall ot operate
‘ iebliity of thie original Borrowsr dnd Berowar’s Sictessdrs In interast. Lerider shall not be required to
3507 OF Yaluss 10 diiénd tima fof payment ar dihenvise modity amartization of the sums seeured
by this Desd of Trust by reason of any demand mada by the original Borrowsr and Borrowar's successors in interast, Any forbesrancs
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11, -Successors and Acsigns Bound; Jolnt and Severs! Lizblitly; Co-slgn 3. Th agreemants hereln contalm
shalibln and the rights horsundershall ingrg totHs respeclive sucessnbia and assigns ot Lidnderand Borrbway! subjéitothe provisions
- ohpadagraph-21-horsat: sﬂs!i"awenamsahdéégfee’fﬁenis‘:cfiaermwamgm ‘bafbinttand:saveral-Any-Borrowsr who cossigns this Dood
of Trust, but doas not exaeuts the Credit Agresmsnti{a)iscd-signing this Dosd o TrustBrivio grant andeonvey thal Borower's infcros

in the Proparly to Trustes underihg terms of this DesdiofiTrus; B izwol pérsopaliyiiable underthe CreditAgrésinantidr withor this
Deed of Trustand (c) agrets tha%L’ender:a‘nr:i‘aﬁy:om9mﬁer‘f@fsé‘r::h’ar@ﬁmerﬁm;iy?ag?res’fza‘é‘zﬁeﬁagzmadéfygrfe?‘b‘szm oriske any other
accommodations or amgndments with regard to the terms of this Deed of Trust or the Crodit Agrasmant; without that Bérrower's consent
and without releasing that Borrower or modifying this, Dot of Truat asto that:-Borrower's interest in the Propsrty.

- 12: ~Notlce: Excaptfor any notice required urdsr anplicoble lawio be giveninanother manner, (a) any notice to Borrower provided
for in this Deed of Trust shall be given by delivering it or by:mailing such notice by gertified mail addressed to Borrower at the Property
Address or.at such other address as Borrower may designata by notice to Lend provided hersin, and (b) any notics to Lender shall
ba giveri by cartiied mall 1oL ahdee’s dddress Stated herain or to siich bifier ddress &5 Lehdef may designate by natice to Borrower
as providstt hisrein. Any notics'srovided for it this Desd'of Trust shall bs deemad to have besn given to Borrower or Lender when given
in the manner designated herein. i TN e R I e Vet

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the faws of the jurisdiction in
which the Property is located. The foregoing sentence shall'not limit the applicability of Federal law 16 this Deed of Trust. In the event
that any provision or clause of this Dead'of Trust ar the Credit Agresment conflicis with applicable taw, such conflict shall not affect other
provisions of this Deed of Trust or the Credit Agresment which can bs given effect without the conflicting provision, and to this end the
provisions of this Deed of Trust and the Credit Agreement are declared to be sevatabla. As used herein, "costs,” ‘‘expenses’ and
“‘attorneys’ fees” includo all sums to the extent not-prohibited by applicable law or imited herein. - -~ ‘

14, Prior Mortgage or Daed of Trust; Modification; Future Advanse. Borrowsr shall not enter inte any agreement with the
nolder of any mertgags, dead of trust or othét seclirity agreement which has priority over this Degd of Trust by which that security agresment
is modified, amendsd, ext nded, or. renswed, without the prior written consent of tha Lender. Borrower shall neither request nor.ascept
any future advance undars prior morigags, desd of trust, or othor securliy agraement without the prior wiitien consent of Léndar.

15,7 " Borrowor’s Copy. Borrower shall be furnished acopy of the Credit Agreement and & conformed copy of this Desd of T fust

time of executlon or after recordation hereof, = B is Wit LR T R T T T

16, Rehabilitation Loan Agreement. Borrower shall: fulfil-all of Borrower's obligations under any home rehabilitation,
improvement, repair, or other loan agresmant which Borrower maly entarintowith Lender. Lender, at Lender’s option, may require Bomower
to execute and deliver to Lender,in a fori acseptable to Lender, an assignment of any rigits; claiins of defenses wiich Borrower may
have against partles who sugply 1aber, matarlals or services In connection witl improvarehts riadeito the Pr; griyis

17.  Walver of Homestead Exemption. To the extent parmitted by law Boridh reby wWalves the benefii o the homestsad
exemption as to all sums secured by this Deed of Trust. - f‘}r, o A aiaadli ) T

18.  Waiver of Statutes of Limiation. Borrower hersby walves, to the ful triehtnermined by b soflimitation ss adsfense
to any demand or obligation secured by this Deed of Trust. s " T )

18.  Merger. There shall be no merger ofihis Interest oresiate crgalad by this:Desad of Trust with any other interest or estale in the
Property at any time held by or for the benefil of Lender in any capacity, without the written consant of Lender. T
s 11180y, ollcs of Transfor of the Rropady; Advances after Tranoler, Borrowershall give notice to Lender, as provided in aregraph
12 heredf, prior to any sale ortransfer of all.or part.of the Property orany rights ;the Properiy. Any persen to whom all or part of the
Froparty or any-vightinthe Property.is sold or transferrad also shall be obligated.ia give rotica to Lendsr, as provided in paragraph 12
hereof, promptly after such trarister, ' ' e G e e e a

Even if Borrower transfers the Property, Borrower will continus to be ob Jated under the Credit Agreement and this Deed
of Trust unless Lender releases Borrower fn writing. As-a condition to Lender’s consent to any proposed transfer or as a condition to
tha releasa of Borrower, Lender may require that the person to whom the Property Is transferred sign an assumption agresment safisfantory
to Lender and Lender may imposs an assumption fee. The assumption agresment will not entitle the parson signing it to receivs advancss
under the Credit Agreemsni. . : S

21, Transfer of the Property. Subject to applicable law, Lender shall have the rightto acoelerate, that is, to demand immadiate
payrnent in full of all sums secured by this Morigage or Deed of Trust, if Borrower, without the written consent of Lender, gslis or transfars
all or part of the Property or any rights in the Property. TR

if Lender exercises the option to accelerate, Londar shall give Borrower notice of accsleration in accordance with paragraph
12 herecf. The notice shall provide a period of not less than 30 days from the date of the notice within which Borrower may pay the sums
declared due. if Borrower fails to pay those sums prior to the expiration of such pariod, Lender may, without further notice or demand
on Borrower, invoke any remedias permitted by paragraph 22 hereof. :

22. Dofauil; Termination and Acceleration; Remedies. Each ofthe foliowing events shall constitute sn event of default
(*‘event of default’") under this Deed of Trust: (1) Borvower commits fraud or makes a material misrepresentation in connection
with this Deed of Trust or the Credit Agreement; (2) Borrower doos not mee! the repayment terms of the Credit Agreoment: oy
(3) Borrower’s action or inaction adversely affects the Lender's tights in the Property secured by this Doed of Trust. if an event
of default occure, then pilor to exercising any right or remedy provided for in this Desd of Trust and prior to acceleration, Lender
prlor to acceleration ghall give notice to Borrowsr as provided in paragraph 12 hereof specifying: (1) the event of default; {2)
the action required to curs such cvent of default; (3) a date, not less than 10 days from the date the notice is mailed to Borrower,
by which such event of default must bs cured; and {4) that fallure to cure such event of default on or befors the dats speclfied
in the notlce may result in aceeleration of the cums secured by this Beed of Trust and sele of the Property. The nctice shall furthor
Inform Borrower of the right to reinstate after acceleration and the right to bring a court actian to assert the nonexistence of
an avent of defaull or any othor dofense of Borrower to ccceleration and sale. i tho avent of detault is not cured on or belore
the date specified In the notice, Lender, at Lender's optlon, may declaro ol of the sums securad by this Deed of Trust to be
immediately duc and payable without further demand and may Invoke the power of sale and any other remedies permitied by
appiicable law. Lender shall bo entitled to collect ali reasonable costs and expenses ingurred In pursuing the remedles provided
in this paragraph 22, including, but not limited o, reasonable attornays’ fees.

it Lendar Invokes the power of sale, Lender shall execute or cause Trustee to exccule a written notice of the oscurrence
of an event of default and of Lender's olection 1o cause the Property to boe sold and shall cause such notice to ba recarded in
each county in which the Properly or some part thereof is located. Lender or Trustes shall glve notice of salo in the mannsr
prescribed by applicable law to Borrower and {o the other persons prescribed by applicable law. After the lapse of such time
a3 may be regulved by applicable law, Trustee, without demand on Borrower, shall sell the Property at public avetion to the highast
bidder at the time and place and under the terms designated In the notics of the sale in one or more parcels and in such order
as Trustee may determine. Trusteo may posipons salo of all or any pareel of the Property by public announcement at the time
and place of any previously scheduied sale. Lender or Lender's dasignoe may purchaso the Property at any sale.

Trusiee shall deliver to the purchaser Trustes's desd canvaying the Properly so sold without any covenant or
warranty, expressed or Implied. The recitals in the Trustes's doed ohall be prima {acia svidence of the truth of tha stalements
made thereln. Trusteo chall apply the proceeds of the sale in the following ordar: () to ot reasonable costs and expenses of
the sals, including, but not limited to, reasonable Trustes's and attornoys’ {eos and costs of title evidence; (b) to &ll sums secured
by this Boed of Trust; snd (c) the excoss, if any, to the porson or porsons legally entitied thereto.

23. Borrower's Right to Felnstate. Netwithstanding Lender’s accaleration of the sums secured by this Deed of Trust dus to
Borrower's default, Borrowar shatl have tha right to have any preceadings begun by Lender to enforce this Deed of Trust discontinusd
at any time prior to the earlier to occur of (i) the fifth day before the sale of the Property pursuant to the power of sale contained in this

- Daed of Trust or (if) entry of a judgment enforcing this Deed of Trust if: () Borrower pays Lendasr all sums which would be then dus under
this Deed of Trust and the Crodit Agreement had no acceleration occurred; (D) Borrower cures all events of default; (c) Borrower pays
all reasonable expenses incurred by Lender and Trustes in anforcing the covenants and agreements of Borrowsr contained in this Dagd
of Trust, and in enforcing Lender's and Trustee's remadios as provided in paragraph 22 hereof, including, but not limited to, reasonable
altorneys' fees; and {(6) Borrower takes such action a3 Lender may reasonably require to assure that the len of this Desd of Trust, Lendar's
intorest in the Property and Borrower's obligation to pay the sums seeured by this Deed of Trust shall continue unimpaired. Upon such
payment and cure by Barrower, this Deed of Trust and the obligations secured horeby shall remain in full force and effect as if no
accalsration had cscurred. ’ : : :

24. Reconveyance. This Dead of Trust secures a ravolving iine of credit and advancss may be made, repaid, and remads from
time to tima, under the terms of the Cradit Agreemsnt. When Borrower {1} has paid ali sums sscurad by tha Dead of Trust and (2) has

-requasted that the revolving line of credit be cancelad, Lender shall request Trustes to reconvey the Properly and shall surrender this
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a2 tract of land 51tuated inithéis 1/2 NW 1/@ of Sestion 5
Township 39 Sou*h, Range S East of thé Wlllamctte Meridian,

the County of Klamath, State oLSOregcn; mare partlcuiarly
described as fallows._f ; :

in

Beginning at an iron pln located South 429 0 fﬂet and EBast 945.8
feet from the iron pin which marks the Southwest corner of the
NW 1/4 NW 1/4 of Section 5; thence Bast 120.0 feet to an iron
pin; thence South 119 0 feet~to an . iron p;n,,thence ‘West 120.0
feet to an iron pinj thence North 119.0 feet, more or less, to
the poxnt of beglnnlng;b; s e e '
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